
272 

BEFORE THE FLORIDA PUBLIC SERVICB COMMISSION 

In re: Request for Change in 
Depreciation Rates for Fort Lauderdale 
a nd Port Everglades Power Plants by 
Florida Power & Li ght Compa ny. 

DOCKET NO. 9 0 0 164 - EI 

ORDER NO. 239 15 

ISSUED: 12 - 2 1-90 

The following Commi ssioners participated ~n the disposit ion o f 
this matter : 

MICHAEL McK. WILSON , Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L . GUNTER 

FRANK S . MESSERSMITH 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER GBANTINQ IN PART FLQRI DA POWER 
& LIQHT COMPANY ' S REQUEST FOR DEPRECIATION 

AND PISHANTLEMENT BATES FOR THE FORT 
LAUPERPALE ANP PORT EVERGLADES POWER PLANTS 

BY THE COMMISSION : 

NOTICE is hereby given by the Florida Power Ser vice Con:rnission 
that the action discussed h erein is preli minary i n na ture a nd wi l l 
become final unless a person whose interests are adve r s ely affec t e d 
files a petition for a formal proceeding, purs ua nt t o Rule 25-
22 .029 , Florida Admi nistrati ve Code . 

As part of its f iling in this doc ket , Flo r ida Power & Light 
Company (FPL or Utility) r equeste d implementation , o n a pre limi nary 
basis, its proposed depreciation and dismAn t l ement ra t es f or i ts 
power plants at Port Everglades a nd Fort Lau e rda l e . By Orde r No . 
23353, FPL was authori zed on a n interim bas i s to i mp lement i t s 
proposed depreciation a nd dismantlement rates for those t wo power 
pla nts effective January 1, 1990 . Orde r No . ~ 3353 also provided 
that t he i nter i m rates would be adjusted , if necessary, u po n 
completion of further review of the study . 

our Sta f f , upon furthe r revie w of FPL ' s study r ecommended that 
we withhold f inal approval of FPL ' s n e w rates at the Fort 
Lauderda le pla nt until early 1991, due to a pla nne d r epower i ng o f 
t ha t pla nt. 
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our Staff recommended with c e rtain modifications approval of 
FPL's Port Eve rglades plant proposed depreciation and dismantlement 
rates. Those modifications occur in the following dismantlem&~t 
rate development: 

1. FPL's methodology utilized a "discount" factor, that 
"gives the customers the credit for the company ' s use of 
internal funds generated" by the depreciation accruals. 
This is similar to the funding approach u s ed in nuclea r 
decommissioning. However, a reserve for fossil-fuel 
dismantlement is not funded. Therefore, the Uti lity's 
"discount" factor is not appropriate through the 
depreciati on mechanism. 

2. For the gross salvage calculation , our Sta ff did not use 
FPL' s 10\ factor for Administration and Engineering and 
15\ for Contingencies. For example if estimated gross 
salvage was $100, t he Utility use d $125 , whe reas our 
Staff recommended the use of the estimated gross salva ge 
figure of $100. Tho additiona l $25 is difficult to 
justify because gross salvage from the material r emoved 
will differ from projections, either negative o r 
positive. 

3. There also was a difference i n the calculation of the 
annual rate for provision f o r dismantlement. Our St aff 
used the remaining span-of-years for the unit (proje cted 
Dismantlement d a te less study date}, which is the 
projected period for accruing thos e dismantlement costs. 
The Utility ' s use of the remaining life is a s hort er 
period due to expected interim retirements of the various 
short-lived strata/components. 

Havi ng reviewed the Utility' s study and having considered the 
modifications propos~d by Staff , we find tha t FPL ' s rates s hould be 
prescribed consistent with the Staff ' s recommendat ion. The 
specif ic rates and components approved by this o-d e r are set for th 
i n Attac hment 1 through 3 of this Order. The new rat es will 
i ncrease by about $402 , 000 annually those approved by Ord e r no . 
23353 and the expenses booked during 1990 shall be t r ued-up t o 
conform to the rates approved here . 

The provisions of Order No. 23353 will continue in effect for 
FPL ' s Fort Lauderdale plant and will be reviewe d in early l 991. 
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In consideration of the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
depreciation and dismantlement rates set forth in Attachments 1 
through 3 to this order are hereby approved for Florida Power & 
Light Company's Port Everglades power plant . It is further 

ORDERED that the rates accrued in Order No. 23353 for Florida 
Power & Light Company ' s Fort Lauderdale pla nt will continue in 
effect and the provisions of that Order will continue until further 
order of this Commission. It is further 

ORDERED that this docket remain open. 

By ORDER of the Florida Public Service Commission, this 
2 1s t d a y of DECEMBER 

----~~~~~------------
1990 

1rector 
ords and Reporting 

(SEAL) 

MRC:bmi 
900164 . bmi 

NOTICE OF FUBTHER PROCEEDINGS OR JYQICIAL REVI EW 

The Florida Public Service Commission is required by Section 
120 . 59(4) , Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orde rs t.hat 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or res ult in the relief 
sought. 
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The action proposed herein is preliminary i n nature and will 
not become effective or final, except as p rovided by Rule 25-
22. 029 , Florida Admini~trative Code . Any person whose s ubstantial 
interests are affected by the action proposed by th. s order may 
file a petition for a formal proceeding, as provide d by Rule 25-
22 . 029( 4), Florida Administrative Code, in the form provided by 
Rule 25-22.036(7)(a) and (f), Florida Adminis trati ve Code . This 
petition must be received by the Director, Division of Records and 
Re port ing at his office at 101 East Gaines Street, Tallahassee , 
Florida 32399-0870, by the close of business on 

Jan u n r v 1 ·1 , 19 9 I 

In the absence of such a petition, this order shall become 
effective on the da y subsequent to the above date as provided by 
Rule 25-22.029(6), Florida Administrative Code . 

Any objection or protest fil e d in this docket before the 
issuance date of this order is considered abandone d unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this o rde r becomes final and effective on the dat e 
d escribed above, any party adversely affected may r equest judicial 
review by the Florida Supreme Court in the ca.se of an electric, gas 
or telephone u tility or by the Firs t District Court of Appeal in 
the case of a water or sewer utility by f iling a not ice of appeal 
with the Director , Division of Records and Reporting and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court . This filing must be completed within t h i rty 
(30) d ays of the effective date of this order, pursuant to Rule 
9.110, Flor ida Rules of Appellate Procedure. The notice of appeal 
must be i n tho form s pecified i n Rule 9.900(a ) , Florida Rul e s of 
Appella t e Procedure. 



ACCQYHI 

Unit 3: 
311 Structures 
312 Boiler Plt.Eq. 
314 Turboqen. 
315 Access.Plt.Eq. 
316 Misc . Pwr.P1t. 

Unit 4: 
311 Structures 
312 Boiler Plt . Eq. 
314 Turboqen . 
315 Access.Plt . Eq . 
316 Misc.Pwr . Plt. 

Gas Turbines : 
341 Structures 
342 Fuel Holders 
343 Prime Movers 
344 Generators 
345 Access . Electric 
34 6 Mi sc . Pwr.Plt. 

-

FLORIDA POWER AND LIGHT CO. 
PORT EVERGLADES POWER PLANT 

REVISED DEPRECIATION RATES AS OF 1-1-90 

<- - - PRELIMINARY - - > <- - - - ORDERED - - - > 
REM . NET DEPR. REM. NET DEPR. 
l!If~ SflJ.tV . Btt~· RATt; ItlFS (::aT •• 

3;:: • •!1f:V • Bf;~. RAT~ 
yr.s ' ' t yr . s ' ' ' 
17.2 (5) 60.5 2.6 17.2 (5) 60 . 5 2 . 6 
18 . 4 (13) 37.0 4 . 1 18.4 ( 13) 37 . 0 4 . 1 
18 . 8 ( 4) 51.2 2.8 18 . 8 (4) 51.2 2 . 8 
19.0 (3) 19 . 5 4.4 19.0 (3) 19.5 4.4 
15 . 0 (1) 23.5 5 . 2 15 . 0 (1) 23 . 5 5 . 2 

17.0 ( 5) 58.8 2.7 17 . 0 (5) 58.8 2.7 
14.3 (23) 67.8 3.9 14.3 (23) 67.8 3 . 9 
9.9 (4) 68.6 3.6 9.9 ( 4) 68 . 6 3.6 

10 . 7 (3) 63.9 3.7 10 .7 (3) 63 .9 3.7 
11.2 (1) 66 . 7 3 .1 11.2 ( 1) 66 .7 3 . 1 

11 . 5 (2) 83 . 2 1. 6 11.5 (2) 83 .2 1.6 
11.5 (2) 91.6 0.9 11.5 (2) 91.6 0.9 
11.4 (2 ) 91.8 0.9 11.4 (2) 91.8 0.9 
11.5 ( 1) 90 . 1 0.9 11. 5 ( 1) 90.1 0.9 

7 . 9 ( 1) 98. 6 0.3 7.9 ( 1) 98 . 6 ') . 3 
11.5 ( 1 ) 90.1 0.9 11. 5 (1 ) 90.1 0.9 
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FLORIDA POWER AND LIGHT CO . 
PORT EVERGLADES POWER PLANT 

REVISED DEPRECIATION RATES AS OF 1-1-90 

< - - - PRELIMINARY - - > <- - - - ORDERED 
REM . NET DEPR. REM . NET 

A.C~OQNT ltl.Ft; ~AI.!V. B~~ · RAT~ I.!IfE S{l~V. BES . 
yr. s \ \ \ yr.s t \ 

Common : 
311 Structures 14 . 7 (5) 50 . 5 3.7 14 . 7 (5) 50 . 5 
312 Boiler Plt. Eq . 19.5 (13) 16 . 1 5 . 0 19 . 5 ( 13) 16.1 
314 Turbogen . 19 . 0 (4) 20 . 1 4 .4 19 . 0 (4) 20.1 
315 Access.Plt.Eq. 8.8 (3) 62 . 9 4. 6 8.8 (3) 62.9 
316 Misc .Pwr .Plt . 15. 8 (1) 43.7 3 . 6 15 . 8 ( 1) 43.7 

Unit 1: 
311 Structures 9.2 (5) 75.7 3 . 2 9 . 2 (5) 75.7 
312 Boiler Plt.Eq. 9 . 3 (13) 73 . 3 4.3 9.3 (18) 73.3 
314 Turbogen . 10.3 (4} 68 . 4 3 . 5 10 . 3 ( 4) 68 . 4 
315 Access . Plt. Eq. 9 . 6 (3) 68 . 2 3 . 6 9 . 6 (3) 68 . 2 
316 Misc. Pwr . Plt . 7.9 (1 ) 76 . 1 3 . 2 7 . 9 (1) 76. 1 

Unit 2 : 
311 Structures 10 . 6 (5) 73 . 4 3 . 0 10 . 6 (5) 73 .4 
312 Boiler Plt.Eq. 10 . 8 (13) 59 . 7 4 . 9 10 . 8 (18} 59.7 
314 Turbogen. 11.1 ( 4) 69 . 0 3 . 2 11.1 (4) 69 . 0 
315 Access.Plt . Eq. 9 . 9 ( 3) 69 . 7 3 . 4 9 . 9 (3) 69 . 7 
316 Misc . Pwr.Plt . 7 . 4 (1) 76 . 8 3 . 3 7 .4 ( 1) 76 .8 
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ACCOUNT 

FLORIDA POWER AND LIGHT CO. 
PORT EVERGLADES POWER PLANT 

PROJECTED DIS~~NTLEMENT EXPENSES 

PRELIMINARY 
ANNUAL 

RATE 

ORDERED 
ANNUAL 

RATE 

Common : (Dismantlement costs are i ncluded with associate d 

Unit 1: 
311 Structures 5 . 7 6.3 
312 Boiler Plt . Eq. 0 . 4 0.5 
314 Turbogen . 0 . 0 (0 . 1) 
315 Access . Plt . Eq . o.o 0 . 1 
316 Misc . Pwr . Plt . 0.0 (0 . 7) 

Unit 2 : 
311 Structures 18 . 0 21.8 
312 Boiler Plt . Eq. 0 . 3 0 . 4 
314 Turbogen . 0 . 0 0.0 
315 Access . Plt . Eq . 0.1 0 . 5 
316 Misc . Pwr . Plt. 5 . 1 3 . 0 

Unit 3 : 
311 Struc tures 7.5 10.5 
312 Boiler Plt . Eq. 0 . 1 0 . 2 
314 Turbogen. 0.2 0 . 1 
315 Access .Plt.Eq. 0 . 0 0 . 0 
316 Misc .Pwr . Plt. 10.0 6 . 5 

Unit 4: 
311 Structures 6 . 2 8 . 6 
312 Boiler Plt . Eq . 0 . 5 0 . 6 
314 Turbogen . 0 . 3 0 . 2 
315 Access . Plt . Eq. 0.0 (0 . 1) 
316 Misc . Pwr . Plt. 10.0 28 . 1 

Gas Turbines : 
341 Structures 0 . 0 0 . 1 
342 Fuel Holders 0.6 0.7 
343 Prime l-1overs 0 . 0 0 . 1 
344 Generators 0 . 1 0.1 
345 Access . Elect . 0.0 0.1 
346 Misc.Pwr . Plt . o.o 0.0 
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FLORIDA POWER AND LIGHT CO. 
PORT EVERGLADES POWER PLANT 

RESERVE REALLOCATIONS 

1-1-90 
A~~QYHI RESERVE 

$ 

Common: 
311 Structures 3,560,330 
312 Boiler Plt.Eq. 301,117 
314 Turbogen. 45, 215 
315 Access.Plt.Eq. 1,594,908 
316 Misc.Pwr. Plt. 391,318 

Unit 1: 
311 Structures 2 , 955 , 007 
312 Boiler Plt.Eq. 10 , 667 , 926 
314 Turbogen . 6 , 935,609 
315 Access.Plt.Eq. 1,284,668 
316 Misc.Pwr. Plt. 114,715 

I Unit 2 : 
311 Structures 807,928 
312 Boiler Plt.Eq. 9 ,429,221 
314 Turbogen . 6,308 , 506 
315 Access.Plt . Eq. 789,686 
316 Misc . Pwr . Plt . 25 , 076 

Unit 3: 
311 Structures 966 , 345 
312 Boiler Plt.Eq . 17 , 195 , 049 
314 Turbogen . 6,277,899 
315 Access.Plt.Eq. 1,702,838 
316 Misc . Pwr. Plt . 138 , 053 

Unit 4: 
311 Structures 1 , 006 , 242 
312 Boiler Plt.Eq . 11,578,648 
314 Turbogen. 6,925,204 
315 Access . Plt . Eq. 1,725,613 
316 Misc.Pwr . Plt. 80, 594· 

Gas Turbines : 
341 Structures 2,872 , 149 
342 Fuel Holders 4,423,133 

I 343 Prime Mov ers 16,290 , 776 
344 Generators 9,002,639 
345 Access.Elcct . 5,605,354· 
346 Misc .Pwr . Plt. 620,718 
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