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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
IN RE: Adoption of Rule DOCKET NO. 900124-EI
25-6.04361, F.A.C., Subcategori-
zation of Electric Plant for
Depreciation Studies and Rate
Design.

ORDER NO. 25419

ISSUED: 12/2/91

N N St St St

NOTICE OF ADOPTION OF RULE

NOTICE is hereby given that the Commission, pursuant to
section 120.54, Florida Statutes, has adopted Rule 25-6.04361,
F.A.C., relating to Subcategorization of Electric Plant for
Depreciation Studies and Rate Design.

The rule was filed with the Department of State on November
22, 1991 and will be effective on December 12, 1991. A copy of the
relevant portions of the certification filed w1th the Secretary of
State is attached to this Notice.

This docket is closed upon issuance of this notice.

By Direction of the Florida Public Service Commission, this
_2nd day of _ DECEMBER 1991

Director
Division of Records & Reporting
( SEAL)
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ORDER NO. 23419
DOCKET NO. 900124-EI
PAGE TWO

CERTLIFICATION OF
PUBLIC SERVICE COMMISSION ADMINISTRATIVE RULES
FILED WITH THE
DEPARTMENT OF STATE

I do hereby certify:

X/ (1) The time limitations prescribed by paragraph
120.%4(11) (a), F.5., have been complied with; and

x_/ (2) There is no administrative determination under
section 120.54(4), F.S., pending on any rule covered by this
certification; and

X/ (3) All rules covered by this certification are filed
within the prescribed time limitations of paragraph 120.54(11)(b),
F.S. They are filed not less than 28 days after the notice
required by subsection 120.54(1), F.S., and;

X/ (B) And are filed not more than 90 days after the
notice; or : .

l./ (b) Are filed not more than 90 days after the nloticc Tnot *
including days an administrative determination was pending; c;;'

1/ (c) hre filed within 21 days after the adjournment of
the final public hearing on the rule; or -

1/ (d) Are filed within 21 days afrer the date of roce‘ipt
of all material authorized to be submitted at the hearing; or

Lf (e) Are filed within 21 days atfter the date the
transcript was received by this agency.

Attached are the original and two copies of each rule covered

by this certification. The rules are hereby adopted by the
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undersigned agency by and upon their filing with the Department of

State.
SpecificlawBeing Implemented,
Rulemaking Interpreted or
Rule No, Authority Made Specific
25-6.04361 350.127(2) 366.04(2) (a), 366.05(1)

Under the provision of paragraph 120.54(13)(a), F.S., the
rules take effect 20 days from the date filed with the Department

of State or a later date as set out below:

Effective:

(month) (day)

Number of Pages Certified

(S EAL)
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DOCKET NO. 900124-EI

25419

PAGE FOUR

Rule 25-6.04361
Docket No. 900124-EI

SUMMARY OF RULE

The proposed rule specifies that depreciation rate design
accounts shall be in accordance with those prescribed by the
Federal Energy Regulatory Commission (FERC). Those accounts shall
be further broken down by certain subaccounts specified in the
rule. Subsection (2) describes certain situations where new
subaccounts must be established, even though the subaccount is not
presently specified in the rule. Subsection (3) gives the
utilities some flexibility in developing subaccounts where
appropriate for its own situation.

According to the type of plant involved, the rule specifies
the particular FERC accounts which will be used in the design of
depreciation rates. Those accounts represent various units of
plant for which depreciation rates will be developed. These units
are often composed of smaller subunits or components, each with a
different potential life, depending on the planning of the specific
company. For depreciation purposes only, the accounts shall be
stratified into various groups of items with similar life patterns.
These subaccount groupings will help facilitate the design o! a
depreciation rate for the account which is more valid and rtl?ﬁblo
because the various components have been taken into ccnsideration. |

SUMMARY OF HEARINGS ON THE RULL
Ko hearings were requested and none were held regarding this'

rulemaking docket.
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ORDER NO. 25419 Rule 25-6.04361
DOCKET NO. 900124-EI
PAGE FIVE

FACTS AND CIRCUMSTANCES JUSTIFYING THE RULE

The Commission has worked with {investor-owned electric
utilities to develop a methodology to use in conducting
depreciation studies and setting depreciation rates. This
methodology is designed to group together items which are
relatively homogeneous in functional areas, expected life, and
salvage characteristics. Rule 25-6.04361, F.A.C, incorporates this
methodology which should result in more valid and reliable
depreciation studies within a company, as well as greater
uniformity among the companies in depreciation studies and rate

design.

A i i 8 PP BE gps it S i



r
3 74;:1);3]; NO. 25419

DOCKET NO. 900124-EI i
PAGE SIX 25-6.04261 _ Subcategorization of Electric Plant fox

O @ &9 & v e W N e

g

11| characteristics.

12 {2) Nev depreciation subaccounts must be established to

13| m@mubcategorize a plant which meets the following criteria;

14 {a) Intreduction of a new technology: for example, f{lue gas

15| desulphurization. heat pipes. or fluidized bed combustors.
A e SR mani e tes: 208 . T )

17| for example, pneumatic monitoring systems,

i {c) A major installation that is facing near-term reiirement;:

19| for example, a generating unit, line, or station. i

: 20 )  Mdditionally. a company may develop depreciation

21| pubaccounts within a listed account as appropriate for its own
22 nnmm._umwmmmnumww
23| fexcept subaccounts required by (2)) that would represent less than
24| 10% of the original primary account,

25 {4) Deprecintion reserve, plant activity data, gross salvage,

CODING: Words underlined are additions; words in
struek—through type are deletions from existing law.
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ORDER NO. 2 5419
DOCKET NO. 900124-EI

PAGE SEVEN .
2| category for which a depreciation rate is to be developed,
l 3 {5) The following accounts and subaccounts shall be used in
4| the design of depreciation rates:
5 {a) Steam Production Plant. The following accounts shall be
6| maintained, at a minimum. on a plant site basis. It is preferable,
7| hewever. that the accounts be maintained for each individual unit
8| within each plant site, Stratification within each account for use
9| Ain_determining the depreciation rate of the acciunt shall be
10| established in accord with their potential life patterns and
11| planning of the specific company. An example of stratification
12| groupings, which may be used, are shown below under Structures and
13| Improvements. Account J11.
14 1. Structures and Improvements. Account  J11.
A - 0 A v 15 Suggested stratification groupings are as follows:
16 a. Yalves
17 b. Pumps, HVAC ductwork, roads
18 €. Piping systems
19 d. PBuilding structures, tanks., lighting, vents
l | 20 2. Boiler Plant Equipment. Account 212.
21 3. Turbogenerator Units. Account J14.
22 4. Accessory Electric Equipment. Account 315.
23 5. Miscellaneous Power Plant Equipment. Account 316.
24 {R) Nuclear Power Preoduction Plant. The following accounts
25| shall be maintained, at a minimum, on a plant site basis. It is

CODING: Words underlined are additions; words in
struck—throuwgh type are deletions from existing law.
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10| gsteam mource after the removal of the current puclear osteam
11| generating components.
12 P
13 2.
14 d. Turbogenerator Units, Account 2323.
[ | FUTSS UL S—— — 15 h

t-” 16 5.

17 {g) other Production Plant. The following accounts shall be
18| maintained., at a minimum. on a plant site basis. Stratification

e

‘ ' 20( the accounts shall be established in accord with their potential
21| 1life patterns and usage of the specific coopany.

22 l. Structures and Improvements, Account 341.
¢ 23 2, Fuel Holders, Producers, And Ac_ essories, Account
) 24 342,

25 l. Prime Movers, Account 343,

CODING: Words underlined are additions; words in
struck-through type are deletions from existing law.
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25419
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2. Furniture. The investment in this subaccount
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PAGE TWELVE 1 2. laboratory Eguipment. Account 29%., The following

F

%

25 {b) The separation of investments and reserves under prior
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accounts into balances relating to new accounts and subaccounts

ORDER NO. 25419
DOCKET NO. 900124-EI
PAGE THIRTEEN

l 3| distributions are not maintained. separation into accounts and

2

10| History: New. _____.

B . ™ R o

CODING: Words underlined are additions; words in
struek—through type are deletions from existing law.



	Order Box 8-391
	Order Box 8-392
	Order Box 8-393
	Order Box 8-394
	Order Box 8-395
	Order Box 8-396
	Order Box 8-397
	Order Box 8-398
	Order Box 8-399
	Order Box 8-400
	Order Box 8-401
	Order Box 8-402
	Order Box 8-403



