
I 

I 

I 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Adoption of Rule ) 
25-6.04361 , F.A.C., Subcategori-) 
zation of Electric Plant for ) 
Depreciation Studies and Rate ) 
Design . ) 

DOCKET NO. 900124-EI 

ORDER NO . 25 4 1 9 

ISSUED: 1 2 / 2 /91 _________________________________________ ) 

NOTICE OF ADQPIION OF RULE 

~ 

369 

NOTICE is hereby given that the Commission, 
section 120 . 54, Florida Statutes, has adopted Rule 
F.A.C., relating to Subcategorization of Electric 
Depreciation Studies and Rate Design. 

pursuant to 
25-6 . 04361 , 

Plant for 

The rule was filed with the Department o f State on November 
22, 1991 and will be effective on December 12, 1991. A copy o f the 
relevant portions of the certification filed with the Secretary of 
State is attached to this Notice. 

This docket is closed upon issuance of this notice . 

By Direction of the Florida Public Service Commission, this 
2nd day of DECEMB ER 1991 

( S E A L 

WEW. wt . 

, Director 
Rec ords & Reporting 

n"'"l u= ~ · T '~ ~~.:: :-;, _ "'· T;: l ''; v oli-1 , •• • .,.,. - -
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CERTlYICATIO~ OY 

PUBLIC SERVICE OOKKISStO~ ADHI~lSTRATIV£ RULES 

riLED WITH THE 

DEPARTMENT OF STATE 

I do hereby certify: 

(1) The tiae liaitatlona prescribed by paragroph 

120.54(11)(4), F . S . , have been coaplied v ith; and 

(l) Thoro i a no adainiatrativo dotonaination undor 

section 120.54(~) . F.S., poncHng on any rule c overed by this 

certification; and 

X-1 (3) All rules covered by thia cert1C1cation oro tiled 

vithin tho prescribed tlao lia itationa of paragroph 120.54 ( ll)(b), 

f'.S. They a re f i led not looa than 29 days att.or the n otice 

required by oubaection 120.54(1) , F.s., and; 

(ll) And are t iled not aoro than 90 days aCtor tho 

notice; or 

I 

LJ (b) Are t Hod not aorc thon 90 doys after tho notic e -no t ·~ 

includinq doya an adainiotrative doten:ainatio n vas pending; o/; 

Ll (c) Are f iled v ithin 21 days aCtor tho odjourruaont· o C ·I tho tlnal public: hearing on tho rule; or 

Ll (d) Are tiled v i thin 21 days a Ct or tho date o C recei pt 

ot all .atorial authori%ed to bo s ubmitted at tho hearing; or 

J_J (e) Aro tiled vithin 21 daya a ! tor tho do1to tho 

transcript vas r eceived by this age nc y . 

Attached ore tho oriqinal and tvo copies oC each rule covered 

by thh cer tification. Tho rules oro h•reby adopted by t he 

I 
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undor•iqnod aqency by and upon their t ilinq v ith tho Oopartaont o t 

State. 

Bull No . 

25-6.04 361 

Ru leaaki ncJ 
Authority 

350.127(2) 

Spec it ic Lav Beinq ::aple-nted, 
Interpreted o r 
Made Specific 

366.04 (2) (a), 366.05(1) 

Under the provbion of paraqraph 120 . 54 (13)(a), r.s., the 

rule• take errect 20 d.ay• rroa tho date riled v ith tho Oepartcont 

ot S tate or • later dot• •• ••t out bolov: 

Effec tive· 
(IIOnth) 

( S ! A L) 

pircctor. piyiaion o C Records' Rcoortin2 
Title 

Nuaber o C Paqos COrtitiod 
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SlJKHARX or RULE 

Rule 2~-6 . 043 61 
Docket No . 9 0012 • -tx 

The pr-opoaod rule specitie• that depr-ec iation rate deaiqn 

a ccount. shall be in accorc1ance vit.b those presc r-ibed by tho 

Federal Jtnerqy R09Ulatory co-i•aion (PERC) . Those a ccounts shall 

be turther broken dovn by certain subaccount. spoc i! led i n tho 

rule. Subaection (2) ducribee certain situations whore nov 

subaccount• au.t be eatabliahod, even thouqh the subaccount is not 

prese ntly apoci!iod in tho rule. Subeection (3) qivos tho 

utilities ao~e !loxibillty in dovclop inq subaccounta where 

appropriate tor ita ovn situat ion. 

Accorc11ng ~o the type ot plant involved, tho rulo apoc1!1oa 

tho particular PERC accounts vhich vl ll bo uaod in tho oosiqn of 

d epreciation r ate s. Those account. represent variouu units ot 

plant !or Which depreciation rates vil l be c1evelopod. These units 

arc often coapoactd ot a-llor subunits or coaponcnts, each v ith a 

dl!Coront potential lito, dopnnd i nq on tho planninq o t tho specif ic 

company. For depreciation purpoaoa only, tho accounts sha l l bo 

I 

::::· ::<~::::·:~::.:~:::: ~::: .:~~ ~~~:·:.:. ::::.','·:;· ~ .I 
depreciation rate tor the account Which ia aero vo lid and rol iablo -

because the vorloua coapononta havo boon ~~n into ccnaidorotlon. 

SUH!SABX Of HEARINGS OH DIE RULt. 

No hearings voro roquoa tod and nono voro hold roqardi nq this 

ruloaakinq docket. 

I 
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Rulo 25-6.0436 1 

FACTS AHJ) CIRC\DS5TMCZ:S .JU$Tlf'XIHG DlE RULE 

'nle eo .. laaion haa vorked vith inveator-ovned electric 

utili tioa to dove lop e .. thodolocnr to uae in c o nduc t inq 

d epreciation •tudiea and aettinq d epreciati on ratoa. Thia 

aathodolocnr 1• d eaiqned to qroup together iteaa vhich are 

relatively haaoqe neous i n func tional areas , ex~ctod lito , and 

Mlvaqe charactariat ica. Ru l e 25-6. 0 436 1, F.A. C, incorporate• thia 

aathodo loqy vhi c h should reault in aoro valid and relia b l e 

deprec iatio n atudios v ithin a c oapany , aa v o l l a.a qroa t cr 

unitorai ty iUIIOOCJ the co11paniea in depreciatio n a tudiea and rate 

? 

"' 
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1 25-6.04)61 SubcAt!.igo rhot.io n o t Elec tric Plon t Cor 

2 ocprcc iot. i gn Studicg and BAtt poaign. 

~ poprociotign rota dooign occgunt o gholl be in occ0 rdonc e 

vit.b tho Pcdorol Engrav Regulatory Cogiuion•a Unitgg Sypt cp QL 

s Accounts for pyblic u,ilitiea And Llcen•ee• CUSQAI. Cgdo gt f ldcrol 

6 Boqulgtiong. Title 18. Subchapter C Port 101 , AI adopted by Rule 

7 25-6 .01S, f,A. C. Hoy doproclotion auboccountt . os liptcd in 

8 .ubsoc tion C51 bdgv. aholl be estoblishod under thug a ccount s . 

9 Tbig I UbcAtcgori;otlgn aho ll group t ggctber items which ore 

1 0 rs:lotiycly bODQ(JCDCQU, i n expected lito and poly ogc 

11 choroctcrig~icg . 

12 lll Hey deorociotio n QUbQOCQUDtq mys t be established t o 

1l aubcoteggrizc a olont yhic h acoto thg Cg lloying c riteria; 

14 1Al Intrgdyctign gC o new tgchnology; t gr cxopplc , !lye 9AA 

15 dcaulchurizg,igo. h pot piPQs. g r Clu idizc4 bed cgmbustorg . 

1 6 

17 

18 

19 

20 

21 

22 

2l 

2 4 

2 5 

.Lbl. Tbo orugnt inc l ydon Q( QD QbtQlepcont/dying tgc boglogy; 

t o r gxomplg . pnqumotic nonitoring ayatgno. 

.uu_ A u 1or in!lto llotio n tbot 11 toe ing ncor-tona rcti r cccot; 

oityotion. 110\(gyer. o cgcpony s hall ogt s:stoblia h o new <tUOOccoynt 

Ccxcept subQccgyntg rggyired by C211 that wo y ld r cpr epcnt less than 

1 0 \ o f tbq o riginal prima ry a ccount. 

.Lil Daprccio t ion rcscryc. p lant activity det l). gros;t solyage 

CODING: Wo rd o underlined oro odditiono ; wo rds in 
~~~ typo o r e d olotiona from cxi atinq l ow. 
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1 oP4 costa oC rc•oyol. obo ll be pointaine4 Cor each deprcciot1on 

2 category t or yblch a doproc lotion rote io to bo doyolopod . 

3 ..ul. Die follovina accounts and oubaccounto aholl bo uacd in 

4 tho goalgn o f deprec iation rotco ; 

5 .iAl. Stto8 ProdUction Plant . TM f o lloviog ACCOUntt pholl be 

6 aointoinod. ot o •ini•u•. on o plant aito b4sip. It i g pretoroble. 

7 boyoyor. that tho accoynta bt gointoinod Cor each indiyidyol unit 

8 ylthin oocb plant aito. Strati ticotion yith in each occoynt Cor yac 

9 in 4ctorain lng tho deprociotlon rotc ot tho occ;unt aboll bo 

1 0 ogtabl1obod in accord yitb their ootqntial liCe oottcrog and 

11 p lann ing o f tho opoci t i c cogpany . An gxornple ot atrotiticotion 

12 gxqyplngt . ybicb goy be ygcd . oro ghown bclox yoder Strycturco And 

13 Igprqyomonto. Accoynt 311. 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

.L. Stryctyrca and JGroyeg,.nt;s . Account )11. 

Syggcatcd atratlClcotion groyplnga ore og t olloyg; 

h.. Punpa. HYAC dyctwor!t . t.5W1..:l 

~ Piping oyat.cms 

d. Bylldlng ot.ryctyrcg. tanks . lighting, yeats 

~ noi lct Plant Egulpce nt. Accoynt 312. 

~ Tyrbogcnctotor Units . Accoynt 311. 

~ Accoaaory tloc tric Equlomcnt . Account 315. 

~ Miocollonoouo Poyer Plant Lquipoent . Account 316. 

21 ~ Hycleor Poyer Ptpdyction Plant . The f ol l owing occounta 

25 oball be molntolnrd. at o olniAym. on o plant alto b4sia. lt if; 

CODING: Wordc underlined oro additions; words in 
~ruo~ ~h~ typo oro dolotiona Crow oxiotinq low. 

- 2 -
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1 prcCorobl g . b oyeycr. that the occounto be goint oines1 f or u c h 

2 indiyiduol unit yitbln cacb plant oito. Stratific ation with in the 

J o ccpynt:a Cor ua• in dttorwini ng doprociotio o rotea for tbt a ccounts 

aboll ~ .. tabliabtt4 in acco rd yith tbdr potential life RAttcrna 

5 and ploMinq of tht IQ«Oific COJipAnY, In Addition. IUboCCOUntl 

6 ahall be tttabliabtt4 Cor tbt cogoooenta And tac1Ut1 .. that ore 

1 expected to re t ire And be docogi uiongd yoon receipt o f the 

8 licens• terwination AI yell u thooe copooncnta and faciliti eo 

9 yhic h ore ayb1ect to retention t o gcngrotc electricity yit.h another 

1 0 oteoa source after tbq rcaoyol of the current nuc lear otcoa 

11 gene rating co•ooncnta. 

12 ~ Structurco and I mproys:cs:nto. Account 321. 

lJ ~ Boactor Plant Eguippont. Account 322 . 

~ Tyrbogencrotor Uoita . Account l2l. 

15 ~ Acccaoory Electric &qyip;ont. Accoynt 324. 

16 ~ Mioogl l oncoyo Poyqr Plant Eqyipmcnt . Account J25 . 

17 ~ Otbt r Product ion Plant. Tbc Col l oying occguntg shall bg 

18 pointoinqd . at o ain i wuw . on o plant oitc bloig. Stroti Ci cotion 

19 yithin the occounta f or yae in dotecginiog dcprgciotion rot~A-!2r 

20 

21 

22 

23 

24 

25 

the a ccounts aboll be! c gtobliphod in a ccord vith their ootcntiol 

l itq oottocno And yoogc of thq apoc iCic co~pony. 

~ 

.L. 

Structure; and I cproycgcnt, . Acco ynt 341. 

l'\lq l !!o lden. Pr odycero . And Ac quoris:a . Account 

~ fria§ Moyor o . Account J 4J. 

CODlNC: Worda under lined oro odditiono ; wo rdo in 
~~h~h typo o ro dclotiono Cro a oxiatinq law. 
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2 

3 

6 

7 

8 

9 

10 

11 

12 

ll 

14 

15 

16 

17 

377 
~ Gonerotora. Account lSi. 

~ Acccosory £lcctrlc Equ!omcot Account 34 5 . 

~ Miacqlloncqua Poyer Plant Equipment . Account 316. 

.liU. tronaaiuion Plant. lbe Colloying accounts aholl be 

1. £aacacnta . Agcount 351. 

~ Stryctureg and Iapr oycmentg. Account 352. 

~ Station Eguipaeot. Account 353 . 

~ Tpycrs and rlxturca , Accgunt 354. 

~ Pg loa ond Pixtureg . Account 355. 

~ Qyerbaod Coo4uc t ora ond Ocyicea . Account 356. 

~ Undergr0und Con4u1t. Account 357 . 

~ Vodorground Conductorg ond peyiccs. Account 358~ 

~ Roodg ood troila. Account 359. 

~ Aaditionol occqyota or nub4cc0unt s aholl be 

es tobliabed in accord vi th pot entia l lire potte ron 

and planni ng gt the apgci C1 c cogpony. 

18 .Lcl pht.ribution Plant. Tbc Cgllowing occountg ;bo l l be 

19 ~ 

20 

21 

22 

23 

2 4 

25 

~ ~enta, Account 360. 

~ 5trycturcg and lmproyogoots . Account 361. 

~ Stotlon Eauipmcnt. Account 362 . 

~ Ppleo . Toyerg ond fixtures . Account 361 4 

~ Oycrbcod Conduct grs ood pcyicea . Accc unt 36) . 

~ Underground Conduit. Account 366. 

COOJNC: Words undorlinod ore additions; word; i n 
e~ruch ~h~ typo oro doleti ona Crom oxi ctinq l ow. 
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J 

6 

7 

a 

g 

1... 

.L. 

Uo4grgrouo4 condyctorn and poyicca. Accoynt 167 . 

Ling trong t orwert . Account 168 • 

~ ~ctt . Accoynt 369 . 

~ Bettr t. Accoynt 370. 

~ I nttallot i on on Cyttoatrt Prcaitta. Accoynt 371. 

~ Street Lighting And Signal Sytteat . Accoynt l7l 

ll,., Addlt:ionol accountt or tyboccount• thts~ 

eatobliahld in accord yith potential l i Ce pottcrnA 

And planning or tho gpcciCic company. 

1 0 l!l General Plant. Tbo Colloying o ccountn shall bg ygcd; 

11 

12 

13 

15 

16 

1 7 

1 8 

19 

21 

22 

23 

24 

25 

£Atoagntg 0 Account l89. 

Stryctyrct and Iaprgycmcntt. Accoynt 390. 

lA OCClce Fyrnltyrc and Equipment. Accoynt 191. The 

Colloylng ayboccoynta aha 11 bg yscd; 

Fyrnityrq. ThO inycstccnt in thig oybacco~nt 

gboll bo ogortizcd oyer a 7 year period. 

~ Otticc Accogporica. Tbc inycstccot in tblA 

tybaccqynt tball be AQQrtlzcd QYcr A 5 vCQr 

D()riQd. 

O!Cic o. tsgllinq . and OUplicgting t:sw~ 

The inycot11ont in thig gyo occqynt shall be 

ogq rtizod gyqr A 7 year PCtiQd. 

~ coeoytor Equipment. The inyca\coot in this 

ayboccoynt nball be amoctizeq gys:r o 5 vcor 

pcriQd. 

CODHIG: Words underlined art addit ion•; vords in 
&~~~ typo art dolotiona Crom existing lo~. 
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~~< .............. ... .. 1 (I 

I 

I 

l 

2 

3 

' 
5 

' 
7 

• 
10 

11 

13 

15 

1 6 

19 

20 

23 

2 4 

25 

3 7 9., 
J. trongpgrtotlon Equloacnt Accoynt. 392 . The 

Co lloyinq 1ublccount1 1holl ba uood; 

Pllltnqtr Con. 

Light TXUQkl. Tbi• •ublccoynt. 1holl include 

truck' of ona ton in capac ity or leas . 

Ueayy truckl. Tbi l tublccount shall includq 

tryc ka gt greater than goo tgn CAPAc ity . 

rractgra and Tnllea • 

SRtcial pyrpoae Vehicles . 

L. Alrcrott. 

Inycapacnta oaagciotcd yith gorinc cguipnent. 

agtorcycltt And a inqlc-gccypont ychiclca shall 

bo aublccqynto4 And opgrtizcd gyor A 5 yeor 

period. 

Stgrea ea»ioaont . Account 393. Tbo tollO)(ing 

IUbAQCOUntt tboll be UQpdj 

Handling equipaent. 

St orage and Portable HAndling Egyipggnt . Tbin 

ouboccount aholl bo anorthcd gyor o 7 year 

Dtlriod. 

~ Tgola . Shgp And Corogo Equlp~cnt. Account 394. The 

follpying I UbACCOUntl thall ba ur~!i 

Pixgd or Stationary Eqyiprnont. 

Portable Toolo and EauipM nt. Thin oublccQ.Wlt 

aboll be oaortized oyer a 7 vgar per~ 

OODINC : Wordt underlined are additions; v orda i n 
~r~ok ~~~h typo are deletions t ro• oxistinq l ov. 
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, 
3 

.. 
5 

6 

1 

8 

9 

10 

11 

n 

13 

15 

16 

18 

19 

21 

LobofAtory_Lqulpasnt . Aqcgunt 395. Tbe t ollqwing 

aubac c;ountt tholl bt uaed; 

~ rixld or Stationary !puipweot. 

.b... Portoblt P.quip!ltnt. 'Dlh t@occount pboll be 

aaortiztld oye r a 7 yMr Mripd. 

Pqycr OperoUd EqufpMnt. Account l96. 

L. Co!QDUnicoUon r.auipunt . Account 327. 

t olloying aub&ccoynta aboll bt uat4; 

~ eoMDADY otticlol cowaunlcotion :gulpment. 

.b... Ootic Elqctronica EquiPIODt. 

.so... Other Copunicotion r.auipMDt. 

The 

lJL.. tHucelloncouo Equlowcnt. Account 398. Tbio occoynt 

gboll be A!1Qrthcs1 oyer 1 2 year P'ripd. 

J..L. MOitional occoyntl or oublccoynto ghol.l be 

tptAblishs:d in Accord yith POtentiAl lito oottc:rns 

•nd plonnlng gr the epcgific COIQIDY· 

JJUL Qepreciotlon rotqa deyoloQCd otter Jonyory 1. 1992 shall 

bo bAted on tbo account cloaaiCicAt looo in tbin rylc. In 

iapleaentlng theao rotco tb' tollqying oroocdurco &ball bQ 

t pllpyed; 

.iA.l ROI§rye Activity data. plant activity data. gross 

:n aalyAgo. and CQitG ot rcaoyol arc t c bt rcc;or:dod t o the new 

, ) accountg and eubaccoynto tor ActivitY p-yb;lcqucnt to Janyory 1. 

25 ~ Tbc IOQArAtion O( ioyCStacDS:I And rcgeryoa yoder prior 

OOOINC: Words underlined are additions; vorde in 
~~ typo oro dolotiona Croa oxia t i ng lox. 
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1 occounta into bolonc u relot ina t o new accounts ond suboccou!U..:i 

2 un4or tbi• rule aoy require cstigotion. Where yint~ 

l 4iltr1but1ona oro no t uintained. aeporotion into occounu and 

.ub4ccqunta aay roguiro ayntheai&otion. 

5 1kl I! an exiating accoynt ia oaaontiolly coapotible yith on 

6 o cqouot liatld In tho rule . that occgynt aholl bo deegcd t o bo in 

7 coaplioocc vi tb thia rule . 

I Specific Aytho rity; 150.127 12) P.S. 

9 LAY I-alc .. nto4; J66.0112ltol. 166 .05111 r.s. 

10 Hi;rtory; t!CY· 

CODINC: Wo rds underlined oro odditioou ; wo rdo in 
e~h~h type ore dolotiono from oxiotinq low. 
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