
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re : Application for Transfer ) DOCKET NO. 910498-WS 
of Certificates Nos. 239-W and ) ORDER NO. PSC-93-0~93-FOF-WS 

183-S in Putnam County from ) ISSUED: May 24, 1993 
ERNEST AND LUCRETIA COMBS d/b/a ) 
SPORTSMAN'S HARBOR UTILITIES to ) 
PURITY UTILITIES, INC. ) _________________________________ ) 

The following Commissioners participated in the disposition 
of this matter: 

J. TERRY DEASON, Chairman 
THOMAS M. BEARD 
SUSAN F. CLARK 

JULIA L. JOHNSON 
LUIS J. LAUREDO 

ORDER ACKNOWLEDGING TRANSFER AND 
CLOSING DOCKET 

Background 

Sportsman's Harbor Utilities (SHU or utility) is a Class C 
water and wastewater utility located in Welaka, Florida. The 
utility provides service to approximately 216 water and 143 
wastewater customers. The utility's 1990 annual report shows water 
revenues of $18,240 and operating expenses of $ 29,445 resulting in 
a net loss of $11,205. Wastewater revenues are reported as $13,011 
and operating expenses are $30,123 resulting in a net loss of 
$18,393. 

On July 3, 1987, Lucretia Combs, owner of SHU and Sam Willis, 
owner of Purity Utilities, Inc. (Purity) entered into a sales 
contract. The sales contract contained a provision whereby Mr . 
Willis was responsible for managing and operating the utility. 
Although Ms. Combs agreed to sell the utility to Mr. Willis in 
1987, there was a legal dispute over who had clear title to the 
utility; the case went to circuit Court and the matter was not 
resolved until 1990. On December 5, 1990, Mr. Willis acquired 
title to the utility and on April 15, 1991, an application for the 
transfer of SHU to Puri ty was filed with the Commission. 

on April 24, 1991, we received a timely objection from the 
Citizens Affected by Sportsman Harbor Utility (Citizens) to the 
notice of application for transfer of certificates . The Citizens 
are customers of the utility . The Citizens, in their objection 
basically alleged that the utility was mismanaged. Pursuant to the 
objection filed by the customers, the case was set for he aring. 

: lt;· :· - ·- ' . . .. -"' -"' ,-r. 
._., • I , _. 

~l ~· ,.. ' ) f ) 0 •• • 

u J 0 · 1' of-;;, n v ""' 1, • • '-'"'7 01 



ORDER NO. PSC-93-0793-FOF-WS 
DOCKET NO. 910498-WS 
PAGE 2 

On January 21, 1992, the Citizens advised the Commission that 
Purity and the Town of Welaka {Welaka) had entered into 
negotia tions for the sale of the utility systems. On August 17, 
1992, the Commission received an unexecuted copy of the sales 
contract between Purity and Welaka. In response to this 
information, by Order No. PSC-92-0879-PCO-WS, issued August 27, 
1992, the hearing was continued until after November 1, 1992. 

As Order No. PSC-92-0879-PCO-WS reflected, the objection filed 
by the Citizens was made moot by the utility's sale to Welaka. On 
December 10, 1992, the Commission received an executed copy of the 
sales contract {see Attachment A) between Purity and Welaka and the 
hearing dates were cancelled. On March 16, 1993, a n application 
for the transfer of Purity to Welaka was filed with the Commission. 

For information purposes, it is importan t to note h e re thac 
the system was originally transferred to Purity prior to commission 
approval, and SHU was in violation of Section 367.071, Florida 
Statutes. As stated earlier , the utility has since been 
transferred to a governmental body. In normal circumstances, the 
first transfer might have warranted an initiation of a show cause 
proceeding. Since the utility has now been transferred to a 
governmental entj ty, it does not appear to serve the public 
interest to initiate show cause proceedings. 

Transfer 

The transfer. should be acknowledged as a matter of right 
pursuant to Section 367.071{4) {a ), Florida Statutes . The utility 
shall return Certificates Nos. 239-W and 183-S for cancellation. 

Welaka purchased the assets of Purity on October 21, 1992, and 
has been providing water and wastewater service to the customers of 
Purity since March 1 , 1993. On March 16, 1993, an application for 
the transfer of Purity to Welaka was f iled with the Commission. 
Pursuant to Section 367.071(4) {a), Florida Statutes, the sale of a 
utility system to a governmental authority shall be approved as a 
matter of right as long as the governmental authority obtains from 
the utility or Commission the utility ' s most recent available 
income and expense statement, balance sheet, and statement of rate 
base for regulatory purposes and contributions in aid of 
constr uction. Welaka obtained this information from the Commission 
prior to the purchase. The utility has never collected any 
customer deposits, therefore, there were none to be refunded or 
transferred to Welaka. Purity will be responsible for payment of 
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all outstanding regulatory assessment fees. The utility requested 
and was granted a 30-day extension until April 30, 1993, for filing 
its 1992 annual report and regulatory assessment fees. Based on 
the above, we hereby acknowledge the transfer of Purity Utilities, 
Inc., to the Town of Welaka . Certificates Nos. 239-W and 183-S 
will be cancelled accordingly, and this docket shall be closed. 

Based on the foregoing, it is, therefore, 

ORDERED by the Florida Public Service Commission that the 
transfer of Purity Utilities, Inc . , to the Town of Welaka is hereby 
acknowledged. It is further 

ORDERED that Purity Utilities, Inc., shall return certificates 
Nos. 239-W and 183-S for cancellation. It is further 

ORDERED that this docket be closed . 

By ORDER of the Florida Public Service Commission this ~ 
day of May, 1993. 

STEVE TRIBBLE, Director 
Division of Records and Reporting 

(SEAL) 

LAJ 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes , to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
hear.i ng or judicial review will be granted or result in the relief 
sought. 
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Any party adversely affected by the Commission's final action 
in this matter may request: 1) reconsideration of the decision by 
filing a motion for reconsideration with the Director, Division of 
Records and Reporting within fifteen (15) days of the issuance of 
this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a water or sewer 
utility by filing a notice of appeal with the Director, Division of 
Records and Reporting and filing a copy of the notice of appeal and 
the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days after the issuance of this order, 
pursuant to Rule 9.110, Florida Rules of Civi l Procedure. The 
notice of appeal must be in the form specified in Rule 9.900 (a), 
Florida Rules of Appellate Procedure . 



ORDER NO. PSC -93-0793-FOF -WS 

DOCKET NO. 910498-WS 
PAGE 5 

!:O!I!Rf,CI [Q!I WE AI!O P\IBC!IAS~ 

ATT,-.CHMENT A 
PAGE 1 OF 4 

l'ur! ty Utllltl .. , Inc., htrtlna(ter refer red to u "S tller11 , whou addretl Ia P.o. sox 145J, P•l•tka, rlorldt 

32178, and tlot TO\ol"' of \hltkl, htrtiNittr rolerred to u "luyer", wh~n addren It Hh Str eet, Utlake, tlo.r lda, herebr 

tgree thet the Stlltr 1halt &oll ar>d lluycr thell buy tht rolloul>ng rtft l proper ty, htrtlnelhr referred to u "~ col 

.-
Property", and ptrtonal proportr, hereln•lter rohrr~ toftS i'Ptrs.~nalty•;, , end t.olltctlv.ly known a~ "Proptrty", upon t ht 

fo llowing ter~ end cor>dltlon,, to·wlto 

1. Oeterlpllon: •• legal Peacrlptlon or Ret\ Property located In Putn~ County, fl or ldt , to· wlt: 

Uottr P\•nt1 P~a Kolghtt Subdlvlelonl Part oi . Biot~ 19, O.ft. JS5, Pa;t 985. Parte\ 

136·11•26·7l50•Ul90·000 
. . ~ :. . . 

Sewer Plant! LoU 46, H, 48, 49, so
1
· 5\,. SZ· .ol Cport,smftnt K:.rbo~ Subdivision, Unit. Ill, 

Putno111 County, florida, together wl t 1 111 UUIIMinrt of record In thi publ lc: r~corda ol r • • •. 

PulnOIW County, florid• porulnlng to uld propertlt•l and In uhlc:h nller hu tht power or 

au I Gl'flll!nt or conveyance, · 

Togethtr with all oqulpment, Inventory and f1 11 turn or tho utl\tty •v•um or Purity 

Utllltltt In Spor h ... n Kerbor together with nny ' :ar>d all eccounu uaoelattd t~lth uld 

• YiteGI. 

Z. Purchocc Prlcoa The total purchaco prlca chalt' b• $250 1000.00 payabla u fo\lowa, to· wlt : 

II . Otpollt to bo htlcf In uc:row lly Holmu ' Picken• , P.A • . In thl 0 11101/nt or $100,00. 

' 
b. C•&h at cl o& lng or S~49,9UO.OO , 

0 ! 

3. Tlmo for Aer.optlnce; Effective Oota: I( thl• otr•r l • .not tucutt~b~•nd de\lvt,.d t~ ell partlu OR fACI 

ot EXHUJI OII cOitmJnlctttd In wrl clno bttwun tht partlu on or before hpteri>tr ')1, 1992, the d~poclt wl,\1, u Buyer'• 

opti on, be returned to lluyer tr>d tho ort•r wlthdrRI/I"'. The datt of thl • Contract t"£fhctlve Ollt") will be t he due whtn 

the teet one of the Buy•~ and lht IIller h•J alyned thll olhr. · · 

: . 

.. . . . ~ 
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4. Tltte Evldoncea At le11t 15 doyt btfon .cloilng dtte, utter •hal l, It ull tr' • eapenu, obt ai n • 

c~lt~nt for title lnavrance lsaued by • florida llctn~ed tltl~ lneurer agraelng to lt•u• to .luyar, upon r•eord!ne of 

tha dud to auyar, an owne;,, policy of title ln•urence lr;o th~ n~nt of lh• pur.chut price, lnaurl09 lvyer'• title to 

R~•l Property, cubltct only to \ltnt, encumbrance,, exceptiOns or qvailficatlon &ot lorlh In thl' tontraet ar~ thoae which 
. . . . . 

ehall bo dlecltorged b)' Soller U or before elotlng." Seller shell convey a ~rktteblt tltl• ~ubjtet only to Ilene, 
.. . . ' 

t r.curbrtncu, ucoptlon& or quallfleetlont ut forth In tontr~ct . 1\'!rkotablt title t ha l l be , delermlnad according to 

appllc.bl• tltlt Standard• adopted b)' authoritY of the Florid• hr and In accordance 1/lth law • .. Puyer shell heve 5 d•r• 

from dote of recol~lng cvldtnee of IItle to exa~ln• lt. If title Ia found .dtftctlve, Suyar 1hell, within 3 dnys, notlly 

Ulltr In writing •peclfylnv deloct(tl. II tho dtllc\(t) render· t~tl~ UMIIrktteble, or there It no accen, hil er •hall 

IZO dtyl tr~ rocolpt ol notice within which to remove told doftct(l), ~ II St\\cr Ia untuccottlul In removing the~ 

within uld tln.o, lluyor lhtll hava the option of elthor ncceptlng. the title oa It then Ia or d~mancslng 1 rtlund of ell 

monlos pold ~trfundcr which aha\\ forthwith be returned to Buyer 1nd thereupon Ouyer .~Sellar ah5\l be ralea»od; oe to 
• • • \t 

one anothtr, nf all furthu oullgatlon• under Contract; ho11ovor, Sellar agree• tha·t hlltr will, If tltlt h fould to he 

umarketablt or unlnaurable, uco dllla•nt effort to correct tht ~e!ect(ll In title Wltllln the tllllf provided therefor, 

lnc\~ lng tha bringing of necessary auita . 

5. C\owlng Data: Thle traneaction 'hall be cloAtd and the dttd tnd other clo,ln; documentr dellvtr&d on or 

(.p,_?} ~I ,J . . 
bo fort --~·-·-- 199~, unleu tllttnded by o\htr provlalona of C~~tract. E I tiler party mu)' 1.1111 tatart ll y uund the 

eloillng dutc for thirty 00> dAy• by providing tha other 11lth wrltttn .~tltt of the.lr election to o~tfrld for uld thirtY 

(l0) doyt. lht unilateral tlrctlon to ·~ttnd the cloal~ dolo~! be exetcl&ed for three (l) thirty ()0) day per iod•. 

6 . flnDntlng: Thla contract It contingent UpOn buyer obt•lnlng llnonclng from th• United 5t•t•• Oepart~nt 

of Agriculture, f•r~ra HQ~ ~~lnl•tretlon. 

- 7. Rutrlctlm-; h•-,u: ll~tltutiQ\&1 Bvytr. '~a~l tokt tltlt 1ubject tot zoning, rutrlctlons, 

prohlbltlont and other requlre~ntl lrpoatd by governmentel ~uth~ritv/ re,~rlctlons tnd ro.ttera appatrlng on the p lat or 

otherwlu comnon to tha eutxHvlelon; public utlllt)' tosemenh ~f _ rec~rd Cen~emcntJ era to be locater' contlguuu' to Rul 
• • • • ..... .. f •• 0 • • • 

Property ll~e• and not more then 10 lett In width'' to the roar or f~ont lines end~ ft~t In width 11 to. the aide line• .. . . . . . . . . ' 

'-'lieu othrrwlu tptc:lflod herein> I tuu for yur of closing~~ aub~cqutllt yura1 aul..llltd JIOrtgegu IM pu"hne IBI<Ity 
.. 
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mrtQIIIU, If any, pro>'ldod, t111t thert ulatt At c:lotlng no violation of tht fcrc.9el• ·;1 ot.l n.•r•o of lhcm prt>'tnll un 

or Real PropQrty for a wac~r and Yv~er pl•nt. 

Jl. lt\Qrcu lind lllt .. ll hll•r warr.tntl and reprcnnta tha~ there It lngrue tnd tgreu t <J the IIUI Property 

aufllc:lent tor Itt Intended use u duc:rlbed herein. 

9. ll-1 Uller •hall furnleh to luyer , at tiN of ctoelng, an affidavit attutlng to tha abser~ee,. ~,nlc" 

oth.rllltt provided lor herein, of any tlna~lng attUIMnt~, elalma ol . llen or pountlal I lenora known to Ulltr and further 

atttltlog that there have betn no lmproi&mento or repair• to Property .fat nlnttY (90) daya lmmtdlataly preceding date of 

c:lotffl9. If Property hn bun lfll'rovod or repelred within thlt 111111, Seller thall dtllver r•leuu or walv•r• , , 

m.ch~tnlc•a ll•n• ,,.cuttd by all orneral c:ontrac:tor•, aube~l·r~etort, auppllere, and Nt•rl•lmen In eddltlon to hlltr 1 t 

lltn elf ldovlt aet t fog forth tilt nomu of all cuc:h genar~l c:ontrec:tor•, avbc:ontrec:tort, sUppl!tr ' and llllttrlalmen and 

further affirming that all c:h~~aa for lmprov~nta or r•p•l ~t whlch ·c:ould •orvt •• 1 botla for 1 ~c:hanlc 'a ll•n or a 

.· 
olaiN for dtiiiiQtt htve been paid or will bt paid at c:lotlng, ·· 

10. Doeuomte lor CICMII\Q . hiler altall furnl.•h .dud, Including all applicable euemcnu, bill of aole, 

met·hanl~'• thn afflqavlt , auterrnent of teuu , tenant and~rtgagu .uto~l latter~, and correctlva lnltrUllanta, lluyer 

shell lurnlah ~lo,lng ltttement, ~rlgaga, ~rlgagt not~, aacurlty" agree~nl 11~ financing ctat~nta. 

1\. £1!p001ear Seller tholl pty "for "uoc:UMnllry 1ta~t on the dead. luyer eha \1 pay all othu cloeln; cowte 

With the uceptlon of hlter•a attorney ' • lee. 

12. Proratlonil: Cr~ltu Tun, uuumenta, r.ent , lnterut, ln1Urance and othwr "'P'naea end revenue of 

Property chall be prortttd through doy before cloalnu. 8uyer •h•!l have the option of \eking over ~ny axlatlno pollcltt 

ot lnaurenca, If aaaumebte, In which tvtnt pr•mlums thall be proreted •. Caah at clotlnq chal\ be lncrratrd or Uecre•a•d 

u ... Y M rtqulred by proratlona. Proration• will_ be cudt "through day prior to oce~ncy lt. occupency oceura beforf 

eloalng, Advance rent and aec:urlty drpatlt• will bo c:r~lted to Buyer and ••crow dapoa ltt hlld by mortuaucr ~Ill ~ 

credited to htlar. tun ahalt bo prorat.d b•ud on the turrtnt yur 1t tax ~lth dua tllowanct rMdt for rNudi!J.lll tllowebla 

dlwcount, homutud and other utwrptlona. If eloelnv oec:ura 1\t. • ·.date llhen tha current yur•a mllallt Ia not fixed, 11d 

c:urrtnt year'& n11octment h t\lellablt, tiiKU wilt be prora~td bu~ upon auch uuument and th .. prior year•• mll~>ge. 

II current y11r'a uunrnornt Ia no~ avalltblt, th•n toxoa will ~•. prorated on tht prior yur•a tu, If thc:rt art COII'f'ltttd 

lmprov~nte on Real Proptrty by January Itt of year of ctoalllg which lmprov~nta wert not In t~f•t•nca on Jonuary \at 

. . . . 

of tht prior year then tall•• ahell bt prorattd baeed upan thr prior ye~r•a ~IIIQt •nd at •n equitabl e aaae••~nt to~ 

111r•ed upon bo twnn the pattlu, hit lng which, rcqyu t will. be 1111dt to the Comty Pro~rty Appralur for en lnfonnel 

tneu~r .. nt t •klng Into conaldorallun ev111lab\r e.urrpllona. Anr . . ux prorulon b.•t<l on 111 tttiNt•. may, •t reqyut of 

tlth•r luyer or Seller, bt •~aequtntly rcedjuatod vpon rreelpt of tex bill on condition that • ttat~nt to that •lftct 

I' In the c:loelniJ slthmo:nt. 
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IJ. S~lal t<uc:s~tt Liens: certified, c:onllrrnod end r•t\fhd •pec:lel .. unmcnt Li ens es of date: of cloaitli 

(end not •• of lfftctlve Otte) art to be pold by Soller.. Pendlnu \lena •• of date of clo&lng thtll bt 111~d by Yuyer. 

If the ll!l'tovemcnt hu bun eubetontlally conl)loted u of Efhc:tlv! Otte, tuch pending lien tht\1 be c:ontlderc-d u 

certified/ c:onflr~~ed or retltltd and Se\lor whall, at cloal~u! bt c:hugtd an emount .qutl to the lut utlll'tlte of 
\ . ... 

uuncnt~t for the hp1 ove11111nt by the pub I I c body. ·I 

14. lthlt of L~•: If the Property Ia dam~~gad by flrt or ot_her cuualty before c:lo•lng and eon of rutorat lon 

dooa not uceod thru porc:tnl C)X) o.f the u~uud vu\uatlon of the l'roperty 10 dii!Migtd, roH ol r~·•toratlon ahall bt en 

obl(gulon of the Scl\•r and cloe lng 'lu1ll proeced ' purtunnt to. t~e ·urma of Contrtc:t with re~t;•otton cotta eacr011td at 

c:loalnv. If tht co&t of reator•tlon exc:oeue three percent (lX) ~f tht tteaaaed vtlu• tlon of the lmprov~nt• to d1m.gc~, 

8uycr eh•ll have the option of wither taking the Prop.rty,,ti It, togtther ~lth tither the three percent (lX> or any 

lnaurance proeeoda p1yable by virtue of .tuch l oe c or damoat, o~ of eaneellng Contract Dnd rectlvlng r•turn of depoa ll(5). 

15. Attorney'• fou; Coata t If any lltlgr.tlon •rhlng out o f thl• Contract, the pr •y•lllng party thall ba 

tnrltltd to roc.over ruaonnblt Utot•twy •a leu 1nd co1U, 

16. ~orrantltt: 5tllor warrant• that there ore not facta ~no~ to Seller m4terlft\ly •lftetlng tht v1\ut o f 

th• hal Property llhic.h art not rudlly obnrvtbl• by Buyer_ or whleh heva not bun dlt,loced to quyer . 

17. A• lu lhh Ia en "u h" u\t, tnd sei iDr moku no reprtUntulon• or worr•ntl.c, ..n•uoav•r, with 

rnp.d to tht condition of the building•, cqulpnent, mac.hln•ry, ttc. 

0 It I I f/...f.!L.fJ-

Buy•r't Social Security Humber: 

: .. • ....J ... ' - .. •·'·-.:.. . 

Edward K. Dollar, H~yor 
Tht Town of ~tltkt 
"luyer" 

.• .. :. ... ._·::.·· . . ·..:.··,.. ... 
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