FILED 6/22/2018

DOCUMENT NO. 04343-2018
FPSC - COMMISSION CLERK

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 20180007-El
ORDER NO. PSC-2018-0318-PCO-ElI
ISSUED: June 22, 2018

In re: Environmental cost recovery clause.

The following Commissioners participated in the disposition of this matter:

ART GRAHAM, Chairman
JULIE I. BROWN
DONALD J. POLMANN
GARY F. CLARK
ANDREW GILES FAY

ORDER APPROVING FLORIDA POWER & LIGHT COMPANY’S
MID-COURSE CORRECTIONS AND ASSOCIATED TARIFFES

BY THE COMMISSION:

Background

On April 16, 2018, Florida Power & Light Company (FPL or Company) filed a Petition
for Mid-Course Corrections to its 2018 Environmental Cost Recovery Clause (ECRC) factors
that reflect the impact of the Tax Cuts and Jobs Act of 2017 (Mid-Course Petition). By its Mid-
Course Petition, FPL seeks to reduce the 2018 ECRC factors that were approved in Order No.
PSC-2018-0100-FOF-EI.*

Mid-course corrections are rare in the ECRC docket and are more typical in the fuel
docket. Mid-course corrections are considered preliminary procedural decisions, and any over-
recoveries or under-recoveries resulting from the approval by the Florida Public Service
Commission (Commission) may be adjusted in the ECRC proceeding the following year.

The Tax Cuts and Jobs Act of 2017 (Tax Act) was signed into law on December 22,
2017, about four months after FPL filed its projection testimony and cost recovery schedules for
2018. In addition to filing its Mid-Course Petition in Docket No. 20180007-El, the Company
filed similar petitions in Docket Nos. 20180001-El, and 20180046-E|°,

! Issued February 22, 2018, in Docket No. 20180007-El, In re: Environmental Cost Recovery Clause.

% In re: Fuel and purchased power cost recovery clause with generating performance incentive factor.

% In re: Consideration of the tax impacts associated with Tax Cuts and Jobs Act of 2017 for Florida Power & Light
Company.
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We have jurisdiction over this matter pursuant to Sections 366.05 and 366.8255, Florida
Statutes. (F.S.)

Analysis and Decision

The projected ECRC costs for 2018 were developed before the Tax Act was signed into
law. The Tax Act will have the effect of lowering the federal income tax rate for corporations
from 35 percent to 21 percent; therefore, some of the costs embedded into the total projected
ECRC costs for 2018 are overstated. Federal income tax amounts are included in the calculation
of the costs that have a capital component. Adjustments for tax impacts on revenue requirements
recovered through the ECRC will change the currently-approved factors. The Tax Act is
projected to result in an over-recovery of approximately $19.1 million or 9.2 percent. Approval
of FPL’s Mid-Course Petition will result in a reduction to the typical 1,000 kWh monthly
residential customer bill of $0.36. The tariffs associated with the mid-course corrections are
included as Attachment A of this order. The Company will include a short bill insert on all
customer bills 30 days in advance of the rates taking effect, and will provide updated rate
schedules on its website.

FPL’s Mid-Course Petition was filed with the intention of the proposed decrease in rates
becoming effective July 1, 2018. Typically, effective dates are set at a minimum of 30 days after
our vote modifying the charges as the result of a mid-course correction. This time limit is
imposed in order to not have new rates applied to energy consumed before the effective date of
our action. However, we have also implemented charges in less than 30 days when
circumstances warrant. In this instance, the interval between our vote on this matter and the
proposed implementation date is 25 days. Because approval of the Mid-Course Petition results in
a decrease to cost recovery factors, we find the 25 day interval to be sufficient.

Upon review, we find it appropriate to approve FPL’s Mid-Course Petition. This results
in a reduction in the ECRC factors and a decrease in customer bills. The revised factors and
associated tariffs shall become effective July 1, 2018.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Florida Power &  Light
Company’s Mid-Course Petition and associated tariffs are approved. The revised factors and
associated tariffs shall become effective on July 1, 2018. It is further

ORDERED that the Environmental Cost Recovery Docket is on-going and shall remain
open.
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By ORDER of the Florida Public Service Commission this 22nd day of June, 2018.

Cardot £<rautpen

CARLOTTA S. STAUFFER *
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

CWM
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

Any party adversely affected by this order, which is preliminary, procedural or
intermediate in nature, may request: (1) reconsideration within 10 days pursuant to Rule 25-
22.0376, Florida Administrative Code; or (2) judicial review by the Florida Supreme Court, in
the case of an electric, gas or telephone utility, or the First District Court of Appeal, in the case
of a water or wastewater utility. A motion for reconsideration shall be filed with the Office of
Commission Clerk, in the form prescribed by Rule 25-22.0376, Florida Administrative Code.
Judicial review of a preliminary, procedural or intermediate ruling or order is available if review
of the final action will not provide an adequate remedy. Such review may be requested from the
appropriate court, as described above, pursuant to Rule 9.100, Florida Rules of Appellate
Procedure.
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FLORIDA POWER & LIGHT COMPANY

Attachment A
Page 1 of 2

Forty-EighthNinth Revised Sheet No. 8.030

Cancels Forty-SeveathEighth Revised Sheet No. 5,030

BILLING ADJUSTMENTS
The following charges are applied to the Monthly Rate of each rate schedule as indicated and are calculated in accordance with the
formula speciticd by the Florida Public Service Commission.
RATE FUEL COMSERVATION CAPACITY ENVIRON-
) MENTAL
SCHEDULE £hkWh gkWh #EWh £kWh  SRW £kWh FRW &kWh
Levelized | Oo-Peak | Off-Feak
RS-1, R&-1 WRTR-1 82530,
1% 1,000 kWh &kid 0.153 25 0-4580.122
ES-1, R5-1 w/ RTR-1 02530,
all addn kWh 428 0.153 134 01580122
RS-I w/RTR-1 82570,
el 0441 | (0.182) | 0.153 s 61580122
GS-1 2,611 0.145 gj]-i-lﬂ_ 1480115
T _E; 0
e 3.052 2.42% 0.145 _,;” s f480. 115
220
G5D-1, GSD-1
WiSDTR 2,611 0.48 4370.70 9.1350.105
{Jan —May}{Oct — Dec)
G5D-1 wiSDTR - .
{Juz-Sept) 3792 2.462 048 £370.70 01350, 103
GSDT-1, HLFT-1
GSDT-1w/SDTR 3052 | 2429 0.48 8.370.70 01350105
{Jan - May)Oct — Dec)
GSDT-1 wiSDTR a»
(Fan St 3992 1462 0.48 BT30.70 G1350.105
GSLD-1, C5-1,
GSLD-1w/SDTR 2.610 0.57 54084 84300101
{Jan — May)(Oct — Dec)
GSLD-1 w/SOTR
. 57 10, :
GanSept) 3700 | 2461 03 091084 61300101
GSLDT-1, CST-1,
HLFT-2, GSLDT-1 =
w/SDTR {Tan-May & 3.051 2.428 0.57 0040 84 B1300.101
Oot—Dech
GSLDT-1 w/SDTR
f ; 4 . D184 - 10

g Bt 1790 | 2.461 0.57 0.910.84 0.3300.101
GSLD-2, C5-2,
GSLD-2 w/SDTR 2.596 0.56 0:850.78 01140089
{Jan — May ¥ Oct — Dech

o T
g;LUD'E WBL ER (T 3772 | 2449 0.56 0-850.78 £-1140,089
GSLDT-2, CST-2,
HLFT-3, i
GSLDT-2 w/SDTR 3036 2416 056 0-830.78 G40 089
{Jan — Mayi(Oct — Dec)
GSLDT-2 w/SDTR 3 ik

: 4 E -850 7
{Jun-Sept) 1772 2.449 056 G-R50.78 0,089
GSLD-3, C5-3 2.545 0.57 087079 | 64150000
GSLDT-3, C8T-3 2974 2.367 0.57 B-520.79 850090
NOTE: The Billing Adjustments for additional Rate Schedules are found on Sheet No. 8.030.1

Issued by: Sk Remiglilfany Cohen, Director, Rates and Tariffs
Effective: March-i-2048
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FLORIDA POWER & LIGHT COMPANY

Attachment A

Page 2 of 2

Twenty-FeusthIifth Revised Sheet No. 8.030.1
Cancels Twenty-FhirdFourth Revised Sheet Mo, 8.030.]

(Continued from Sheet No. 8.030)

BILLING ADJUSTMENTS (Continued)

RATE FUEL CONSERVATION CAPACITY ENVIRON
. _MENTAL
SCHEDULE HKWh §EWh  @KWh | gkWh  SAW EkWh  SKW EkWh
Levelized | On- O
Peak Peak
0852 2.596 0.082 qmg 0.0 00830 067 I
MET 259 0.60 8960, 8-4370.099
88
Fe L 3052 | 2429 0.63 8970, 84150.090
59
SEcEm 3.035 | 2.415 0.6 0970, £.1150.090
29
CILC-I(T) 2974 | 2367 0.61 0840 61020085
86
SL1,0L-1, RL-1, PL- 003600
e LT 2528 0042 | by 2.0300.027
SL-2, GSCU-1/SL- 2611 okl E 8-H680.1 01090085
™ | 53
RDD | DDC RDD | DDC
SST-I(T) 2974 | 2.367 0.07 | 0.03 Ql'r: M 1 oos | erei0.080
ARghigty 1052 | 2429 0.07 | 003 ol o
§8T-1(D2} 1051 | 2.428 007 | 003 i %géﬂ 81250098
S5T-1(D3} 3036 | 2.416 007 | 0.03 ?}% %ESQ 6350098
Ky 3035 | 2.415 0.07 | 003 ?f;‘i %’369 61250098
atie FE 2974 | 2.367 007 | 003 S oos | esennose

Issued by: S-ER

igliffany Cohen, Director, Rates and Tariffs

Effective:






