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Mr. Steve C. Tribble, Director e A

Division of Records and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, F'torida 32301

ke: Conservation Programs of City Gas COupany
of Florida; FPSC Docket No o B6086T=EG.~

Dear Mr, iribble:

Enclosed for filing 1n the sbove docket are tho or%ginal and fifteen

{15) copies of Supplement to City Gas Company of Filorida's Petition for
hpproval of Conservation Programs,

Please acknowledge receipt and filing of the above by stamping the
duplicate copy of this letter and returning zame to this writer,

Thank you for your assistance in connecnonuith this matter,

Sincarcly,

ames D. Beasley 7
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encls.,

vid Smith (w/enc,
1

Ennis Jacobs {w/enc,

— it

k¢ mmﬂwy i "‘“C‘B J“'Y‘

5707 JuN-6 1368
RECORDS/REPORTING




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Conservation Programs of )
City Gas Company of Florida. ) DOCKET NO, 880267-EG
) Submitted for Filing 6/6/88

SUPPLEMENT TO CITY GAS COMPANY OF FLORIDA'S
PETITION FOR APPROVAL OF CONSERVATION PROGRAMS

City Gas Company of Flortda ("City Gas" or "the Company") supplements

fts petition for approval of conservation programs, and says:

Subsequent to the February 16, 1988 filing of iLs petition fin

the above docket, the Commissfon's Staff reviewed the documents supporting

such petition and requested additional information from the company .

2. Under a cover letter dated May 5, 1988 to the Chief of the

Commission's Bureau of Gas Regulation, City Gas furnished the requested

additional data in support of fts petition. Attached hereto as Exhibit "A"

{5 a copy of the materiais supplied to the Staff. City Gas has responded

to al)l inquirfes made by the Staff and belicves that fts proposgd

conservation programs have been shown to be meritorious and {n the public

fnterest and should be approved.

WHEREFORE, City Gas supplements fits petition fn this docket with the

materials attached hereto as Exhibit A",

.a
DATED this &= day of June, 1988.

Respectfully submitted,

E L. WILLIS

JAMES D. BEASLEY

Ausley, McMullen, McGehee,
Carothers and Proctor

Post Office Box 391

Tallahassee, Florida 32302

(904) 224-9115

retorneys for CARMIMENTaRARY"-DATE
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: CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true and correct copy of the foregoing has

been furnished by hand delivery on this éﬁ day of June, 1988. to the
following:

My. David Smith

Mr. Ennis Jacobs

Staff Counsel

Division of Legal Services
Florida Public Service Commission
101 East Gafnes Street

Tallahassee, Florida 32301 M
AULBRNEY % :
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CITY GAS COMPANY OF FLORIDA

959 EAST 25:h STAEET 7 HIALEAH. FLORIDA 33013 7 PHONE (205)] 681-8710

, May 5, 1988 P haRLC L ey
Federal Express ' Bl A gt

Hr., Joseph W. McCormick, Chief

Buresu of Cas Regulation ; 5
FPlorida Public Service Commission i
101 East Gaines Strest '

Tallahasses, FL 32395-0868

Re: Docket Ko. 880267-EG
Dear Mr, McCormick:

Listed below sra our scsponses to your information requests 1, &4, 6, 7
aud 14 which wers pot {ocluded in my letter of May 4, 1988.

: Requast: Basis for dolla: values of all allovances.

Response:

A, Programs Oue &nd Two:
The cash sllovasces offered in Programs One and Two ars intended
" to sncoursge buildars to choose natural gas br defraying addicion-
8l construction cost., These sdditional costs include labor and
waterialy for: |

Interior galvaniged piping and stub outs
Appliance ianstallatiocns sod gas coonsctions
Venting

Permits

Mecter connects

The allowance does not apply te belpiog offset the purchase of
appliances, aw erroneously stated in the program descriptions
originally submitted., The Company feels the builder would iocur
this cost vhether the spplisnce is gas or electric, therefore we

don't comsider it an added cost of construction and rewmoved it
from the programs.
mum allowance dollar values are serf ro accommodate the
s and sizes of the residential dwellings comstructed
’ gervice areas The allowvances are roughly based on the
i 's curreént cost experiesces with plumbers and contractors.

14 “
] t giy believes the maximum cash allowances offered
i i : are essary to atcract builders.
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Mr. Joseph W. McCormick Page 2

May 5, 1988

We have, in our Dade and Broward County service areas, an addi-
tional obstatle in prowoting the use of natural gas. South
Florida is experiencing an ever incressing growth in its Hispanic
population. Uplike the new residents of years ago who moved to
South Ylorids from the northeast and vere in wost cases familiar
with oatural gass, the current influx does not as readily accept
natural gas a» a residential ensrgy source.

The cooservatioo afforts and achievements of our other Programs
would be pegated if all new residential construction is allowed to
go sll=-alectric.

Hispanic builders and developers must be informed of the
conservation becefits of natural ges and, wost important to them,
be given an incentiva allovance to help offset the added
construction costs. The allovance is especially important because
of the introduction of snother trade oo the job, therefore causing
more of a problem with the builder.

Progream Three

Cash allowancs= offered in Program Three are to assist in defray-
ing the asdditional coste required for the conversion Lo gas,
These sdditional costs msy include labor and materiale for:

Interior galvanized piping and stub outs
Venciog :

Setting sod coconection of appliances
Upgrade to code

Peraite

‘In sddition ro the above, the water heater allowance of §400

ipclades the cost of an energy efficient unit.

The maximum sllowance dollar values are set to allow costs ranging
from & simple ipstallacion with existing piping and stub out, up
to the higher costs of cooverting the on-masin unogs-customer from
electric to matural gas. The dollar values are roughly based on
the Company's current cost experience with plumber, contractors,

ellers of appliances.

owances offered in Program Pour are to spncourage deal-

rractors to promote the sale of nstural gas appliaoces.
basically a "commission" paid to dealers for

isting or potential City GCas custom~—
ughly based on City CGas' internal
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Mr. Joseph W. McCormick , Page 3
May 5, 1988 :

D. Program Five:
The cesh allowance offerad to schools inm Prograwm Five are to
ausist {o defraying the cost of replecing all-electric appliances.
At this time only ranges are being addressed. These additional
costs for existing echools include labor and materials for:

" " Commercial-type interior piping

Venting if necessary

Applisnce cost

Appliance installation and ges counnection

Permits '

‘Meter comnects

The doilar walue of tChe sllowance is based on the Company'e
current cost experiencs with contractors and eellers of applianc~
€. ' ;

e e et *ewm o ar

&, Request: Breakdovn of parsonnsl costs and advertising cost,
Response: :
A Program Ona: :
l. Personnal costs = $50,000:
Two Builder Bepressntative, ope per division
Approximate annual salery plus overheads - $42,720
Ayproximate vehicle expesse (two cays) =~ 7,280

2. Advertisiog costs - $50,000 5
The Company -plans to produce high-quality informationmal
packages promoting natural gas aand the Bulilder Program. These
packere will be distribuced to builders throughout our service
Areas.

lu #ddition, the Company will advertisa the Program in build-
ing trade publications,

Due to South Florida's large Hispenic popularion and a very
strong Latin Builders Association, it is necessary to produce -
s great portien of our advertising io EBoglish and Spanish.
Though it's an esdditicosl cost, bilingual presentations are
mportant if the advertising is to be effective.

sdvercising costs sre the same as Program One.
cdown and explanation.
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Mr. Joseph W. McCormick : Page &
Hay 5, 1988 : :

c. Program Three and Pour:
1. Personnel costs:
Program Three ~ $30,000
Program Four - 15,000
’

Iwo Desler Representatives, one per division
Approximate annual sslary plus overheads - $37,720
Approximate vehicle expense (two cars) =~ § 7,280

Note: One representative in each diviaion will ba responsible
for both Program Three and Program Four. For the cost benefit
acalysis it was assumed Program Three would require about 67%
($30,000) of the representatives time. The remsining time of
33% ($15,000) would be spent oa Program Four.

2. Advertisiug costs for Program Three - $30,000

The Company plans to do bilingusl advertising in the form of
bill stuffers, door hangers, brochures, sod in some priat
wadis.

3. ddvertising coste for Program Four - $15,000

The Company plans to produce prosmotional and informational
waterials to inform existing and porential customers of our
various conservation programs from which they might benefit.

mu materials will be supplied to participating dealers for
distribution.

D. Program Five
1. Personnel costs - $60,000:

Two full time home economists, one per division
Approximste salary plus overheads - $52,720
approximste vehicle expense (two cars) - 7,280

Reqi Basis for projected new customer appliance installations by
appliance for esch program.

pany's previous experience in Energy Cooservation

! ménagement's judgement were used io determining

ppliagnce installations and projected converted




Mr. Joseph W, McCormick Page 5

May 5, 1988

The Company believes these numbers to be reasonable consider-
ing our current trends in appliance installations and conver-
sions without Conservation programs. There is also consider-

~ able new comstruction going on in the service areas of our two

F Request:
Feapovse:

14. Requast:

Response:

divisions that affords the potential for added natural gas
usscs. With che approval of our proposed programs, the
Company believes these projections to be reslistic and obtain-
abls at this time, i :

Individual programs and appliance types are npot addressed
separately in this response since they wera &ll determined
through the sams mathod and considerations described above.
Basis for projected converted customers by appliance.

fes Reaspouse to Request 6.

Breakdown of all allovances (Purchasing piping, venting and
snstallation),

See Rasponss to Request 1.

SR hope you find cur respoosss satisfactory mdvholptuvl in presenting
your recomsendation for the spproval of our programs. If you have any addi-
tional questions, please do not hesitats to comtact me.

TDA/ 8w

closures

Sincere ly,
CITY CAS COMPANY OF FLORIDA
4;_;#7 'y m

Terry Anderson
Genceral Accountiog Hanager
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