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MmOt h

At the time of staff's inspection, :
puait and distribution syaten appeasred perating
satisfacvorily.  The most recent water sampic ©Fast resul show
that the  wober produced  complies 3 waterg

standards  established by the  Department ShH Lnvigonmantal
Kesulatiorn (DER)Y  as  set forth in  Rule 722,200,
Adwinishrative Code.

. comar mecting on April 4, padE,.  the oustomers
ovided positive and negative compenls wWilh resoect Lo 2
Llivy ' s cuality of service, Forty-two custeners albended anrd

ant custoners best i ied,

Four  cdstomers  complained of  extended wateo outages  and
Fiouloic in conbtacting the unbtility. It becane apparont
the  customers  were not o osurse who ooocontact during  an

coeney.  The utitity sgreed fo post o cign on the chain link
fence  enclosing  the  treatment  plant which will oo b b he
utility's office telephone mumbor and, to Pfaciiitalbe contao
si1de regular working hours, an enorgency Lteloptone numbor
oubitity  should  also s Chee tetephons nunhey s
waesr b b b,

G customer complalned of hiah Lren nagnes i contant bt
caused o bilack ¢lrle avound the toillet bowl  and siok. i
shatad shovo most racent water saople tests show oot bl wat o

b complies with the wabter quality stoandacds sot torbn
Povdee 30220200, Plorvda administrabive O . Hod b iron nont e

At earctanesa were below detectbable Limidy

One o ousteney camplatned ol Tow waton D, Throe
st ome s fhat wiler Prarsnre s satbiaiactory.
Foliowing tioe customer meetiuvg, o DER conducled leld prassuie
Lae measured bhe lowast pressure b 30 ponnds peor saguare inch
(i), S e Nis prossure exceeds Che vaguited  lovel of 20
pal,  we bolivve the pressure to ho adogquate. DER S has notaed
Fhat o seoowd wali o Tobe reguived in o b near o fuabane.
s i Y tas cmployed  an ongiuea:t v tavest igatbe Lhe ueed

g wmecond wel b

[RIN forcc ity mhii thiat P waben Facsl bt s are hetng
oprrated Clrenn g anatyses are no-to-date and
indreato o very hilgi g Pby caw water supply. ! pree
Pnoone uil b ma [ALE i dositrabie at ailb fbmas, P ld o sun
Indicates o R vedud renents,

Thee : [ NN : St b ; i bonter o
Vel o e TR Hpon considerad ion, e pindd o
lier overal a byby worw o peav idedh by chinniamon Ridge

satinn o

Brase are diuplaved
o Dehedir bt t i [ NN oyt he tet sl

Giwvern bl
o i} T i E vt ARSIV emands i

st ome ST plant  capaciby, Tha bt i lity
VRV G . T e an add it tonal dueiniiong water
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COST OF CAPITAL

Schedule No. 2 displays our calculaticn of the utility‘s
capital structuvre and rate of return for ratemaking purposes.
Phe utility's capital structure includes a personal loan to the
utility by the ownev of the utility with a cost of 11.29% and
investment tax credits at no cost. [n developing the cost of
caplital of tne utility, we treated the loan by the owner of the
utilicy as common equity. Based on this tratment, we [ind
that the appropriate overall cost of capitol, based on a 100%
ceulty  return applied to the leverage graph estabiished i
Ovder No. 18975, 15 10.3%9%,

NET OPERATING INCOME

‘ear RKevenue - The utllity recordec LI i
foc the btoagh vear. We increagsed reveonue 375 to reflect
additional revenues based on the billing nalynls audil and

iscel lanwous service charges collected by the 1ty., Three

custoner mmplatned of the utility chargiong a $% late ponatty
fee that Is o not authorized Ly the utility's wapiff. Thi
utility agreed to  forego  charging late f Qe Test Ve
revenue, a4 adjusted, g $7113.

Oparation and Maintenance FPFxpense - The ubtilily tecorded
cxpenses of 17,719 for the test year. The approved 1ovae] ol
expoenses 1s 516,945, Expenses sre shown on Schedule CIPRRG R S
Details of the adjustoents follow.

salavics  and Wage - bBmployees - This  account  has been
Tncreascd  ty $3 0010 7. Adjusbment s el L a0 annual 1,880
salavy ailowance for a secrebarvy 8 hours @ ®I10 houry;  an
arntal  $750 salary allowance for Moy veading Lransor lper
AT Doty s i S8 nowy ) ; andd kS K decieane Lo [
non-ubt i liby wages as recorded by

Salaries and  wayes -~ Orlicers - sevount has o been
increassed by 51,916 to rellect an anoual salary for the utiiity
cwher o which we bholieve o be reasonable, (120 hours o pis. oy
hour) .,

ensiods and Henefits - bDucing Lhe test year bthe abiliby
Jid nolb record employee's 1nsurance expetse, W have 1neveased

this account by $40% to refloect auployee's insurance gxpenseo.

Purchased Power - This account has been decreased by $156

b remove @ prior o purliod  expoense, by 34 Lo remove 0
non-utility arpense, and by $204 to retflect reclassificoarion.
PSR 1A increasad by $196 to retlect  unrecorded

power cxpense,  The net adjustment 1o a ceduction of

Chemicals - This aecount has been redoced by $5177 Lo repove
i prioy Des didd GXpPeNEY and by Fat69 cer et
reclassifioation., The  acconnt was o inereased by F [RK:
anrecorded chonical exponso. The adjastmeet s oa reduct fon
e

Gonbroastual o services - This aocount has been
LG, TRR Lo el lect teclassiticai.tons, by ®424 bvo
gy ocerdad DUR D recuitod wat e Losting  expensae,
cof bect an anyecordedl contractbual  servico orpense
pef oot TORY tncome Lax preparstion cxpense, by bl
AL RO g X PO Ras Phey acoount was docreased
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pemove  bhoe unancrtized povbions Ot
and DER required water testing.
ingrease of $9%,972.

Cor plant repatr
ajusvment 180 an

cory  Commission  Uxpe - This  account  has X
2 by $80C0 to remo a prior period expepse, by $840 to
lect reclassification, angd by $744 to remov: the unamortized
porticn of rate case expense. It was  roereased ho e

aoles  tay on  rate  Ccase  euUpense. T pet adjustment 3
roducrion Gf $2,342.

pent - The utilit a rent expence duting the
Posl year. This a increased by  H1,695 )

Cleot annual office facilities aricl

Ll pran

scellaneoun  Rrpenses This  ac hen been decreased
by 3129 Lo remove the unamortized cout for g mechanized billing
system, by $2,6068 vo remove plant by $4,370 vo el lect
A reclassification, and by $6C meter ramaval cost.
The acepunt was  increased by $3ba o refiecet  ablacation foc
postage wxpenses, and by $LL to yeblect s roclassification
The pet odiustment s a reduction of 7,022

RIEVENUY, REQMIIRY IRINERY

In orden tw rECcoveY prudent CRPONEe S aned have e
oppoertunity hto earn 10.39% an ubllity investment, we [ind that
ananal o operating  evenus of  $23,044 ave appropriate. This
Poprescnats o an dngrease in reveide of  H1s, 930 on an annual

Do in,

RATINS AND RATH STRUCTURE

Wi find that the utilily showld retarn g baue Factbiby

chargre  rate  sructure. The following rates are designed oo
sl bow L he vhility Lo recaver prudant QERpensos aricd s he
apportunity Lo earn a 10.39% veturn on its investmoent
WATER
HONTHLY RATES
REMIDENTVAL AND GENPERAL SERV UK
Base Facitity Charge
Pt er Wi
S8 w Al aT b .10
- A
A 30.50
o DR IR
GalTowage Dhosgoe
o 1000l ons i Loag
e Availanility Gharges S Cnrront o systomo capacihy

fon (RO .
hopuortion
by pent

charges il $330 per cguivalent rosidential  conne
Plie ad-30 520, Florida Admin)siyative Codn, ST IR
it investnont Lo boo contolbubed. The ot lity s

SH.LH8Y

contr et ion tevel Ly

Pt oot iag placned plant expansion cogboool B
vld it onal LRCs, and six o yRars oo b b out te
Chatoe soonlbm dnoa contyibution laven ol a0, 1y at
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capacity. This results in a contribution level bthal  excs:
that authorized in Rule 25-30,580, Floridae Adnministratlve Code.
Theretfore we find 1t appropriate o ¢ wrane thae chavge  for
water gervice ivaillability to $172 per BRC, whero onge ERC = 350
gatlons per day (gpd) for a single ami “esdenc and $12°
per ERC whero one ERC = 250 gpd for oa o Lt home, A )
charges will aliow a 7%% level of CIAC at Ciagnoo

) tal orn - Presently “he utility has  no
Mot allation g Wer f1ind “he tollowing et o
irstallation fees appropriate;

Recomnended fFoe

571 % 3/¢4 FL25.00

Actual cost

thacallaneous Sevvice Ch - The wtility currently
o authorizaed  Miscellaneous VAN Charges . The following
chavges are desigued to  charge I he sost of miscellanoons
services Lo the cushomer receiving the service, rathes than Lo
the rtatepaying body as a whole. The following charges are
approved:

Initial Counection $15.00
Mormal Connection Chargn H1L5,00
Violation Qeconnection Charge
Premises Visit Charge
Defiaition of cach charge is providoed Sarifioation:

fnitial Connecltion - This  charge  is s lovied o
bransier  of  service  Looa o new o cusbomen o acgountoa the same
local.ion whero service did nol exist previously.

Novmal  Coanect ion - s charvrge 150 Lo be Poved Lo
transtfor ol service tao a new customer  account at o Lhe  same
fovation or reconnection of soervice suabsoquent bto  a custone:
regquestod disoonneot ton.

Violation  Reconneotion - This charge s Lo bhoe Lo iod
subseguent. fo digoonnectann of  service Lot cause  dneludineg o
dolinguency o Dbl paywent.

Proemises Sisit Chavge (In dden of  Discononection) - This
charge wosld Tovied whon a service roepresentabive visibts o
sremiyen o bhe purpose of  cdiscontinuing sorvices bDoecause b
s o Py ¢conerviceo representat ive oo otherwine mabkes
satistactory acrangemonts to pay the Lill

[Nl T COMDETTONS  IN CTHE BVENT oF A PROTIE

This srder proposes an lnerease o watar  rates, Wi hoar g
oraviaion ror o incrzased antarim wator wates a  bLirely profest
could detay whal may be a justified rate increase, pending o
focmad hecrding  and final o order in thiso cane,  resaibing on
ooy oy o Toass ol povenun Lo e utb ity Acoordingly,  in
iy oersent ob A P ly wrotest tiled by oanyone obihvr than fthoe
abitity, we authorizo collections or the proposed  rates P
interism aates,  subject btoo o raefund,  provided that  thoe uatility
trnidhens security o such oa pateatial retund. The Hecurihly

i

R L e e A s
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shall be in the form of a bond or lette s wcredit in bhe
amount  of B13,9¢3 or  an  escrow  account wi an independeant
financial) institution, pursuant Lo a writt Ay reenett . If
ihis alternative i3 chasen, all revenue <oliected under the

increase would be subject to escrow. Any  witndrawa i
funds f this escrow account shall be subject to the p
approval Fothis Commission. Should any refund ulbing
required, shall be made with interest o woated pursuant to
Rute 20-30,3560(4), Florida Administrative Zods, The utility
shall  keep an  accurate account, in detail, of all moni
releived ny the rate increases, specifying by whom and in whose
behialf the amounts were paid. The utility shall ile a report
no later than the twenbtiebh day of each monbh the intecim rates
ace iun effece, showing the amount of  revernue Lhat o would have
beaen collected undaery the old ratoes. in the cvent thare s no
protes Lo this Ocder, a consummaiing ovrder  will be  lusied
indicat ing that the Proposod ATCRCY ac iy P Lo ome:
etfifective and Final,

Rased on che foreqgoing it

ORDERED by the Florida Vubtic Scrvice Comulssion thatb
application ot Cinnanon Ridge it les, Ine., £y
. Il bar

stattr-assisted rate cane is granted, o sel ooub in oo body
this Ovder. It s further

ORDERED that  each of  thoe specific  findings Meayesin
approvoed in every respect. Lt furtheor

ORDERED  Lhat 11 matters contained herein oo b ached
whoether in the form of discourse orv schedy les arae, by
af eraences, specifionlly  made it parts ot tiiin
itobs fuarthor
that  the  provisions ol B Orden Pranued e
proposed acenty action shall become finagl nnless an approplate
petition  in the covm provided by  Rule 2522036,  Flouvida
Adminmistrative Code, is received by the Director of Records and
Reporting ar hig otfice at 101 Bast Gaines Stroet Tatlahausee,
Plorida 3230 0870, by the ¢lose of  busivess on July 11,
1988 . [h ow Further

ORDERED  that  ir the oveant this Order becames  Cinal, Ll
nlility shall tmplement Lhe rabes, scervicoe avallablity chargoes,
and miscellaneous sarvice ohavge sut fortn and approved herein
gliter the oiftcotive date of the Orader  and Fhat saeh vaton ond
charges shall be eolitective for service rveondeved on o ot b
that date. TR VO (TSN

ORDERFY Chat in the oeovent thisg Gidor becomes tinal, e
cba bty vhai o nel bty oach gt bected  customer ol The by oo

!
it anc s omd ool hangoes seevioce  chargen ot b aed i

saplatn Lhe veasons Lur Such increases  aad new  changes. The
(orw of such nolice and explanation shat' bLe submittod to bhe
Commisaion for dbhn o prior appiravdal., Lo It her
ORDERE D hat the utibivy  shall, within 30 doys H t e
cEfeotive date of fhim  Ovoer, Dot A s1tan o on bhe o fonce
retosing the Lreabtment plant that cates the oy by
Foleonone rmanhe s and an ciergency belephone owenebor o cotel aed
conborde wosrina hoos, These munbers shadl
Shommern bidie i Pt biven
OREERD Lhat  alter Jduly LA, 198 Lhis Tt s s on
cither issue A notioe of further  judioi i 2l g s

e
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petition, this order shall becoine effective July 12, 1988 as
provided by Rule 25-22.029(06), FPlorida A indstrative Code, and
as roeflected in oo subsequent ovde

Any obije oy protest in tnily dookern before the
suance date of this order 1u consldered abvandoned unless ik
Lsfies the foregoing conditions and is reaewes within the
speciriad prote period.

If kthe propcsed provisicons of this order becowme final and
eifective on July 12, 1988, any party adversely attected may
ques judicial review hy the Florids Supreme Court  in the
case of an eciectric, gas or telephone atility or by the Firss
Distoiot Court of Appeal in the cage of a4 watoer or  sewer
utility by tfiling a notice of appeal with the Director,
Bivision of Records and Reporting and 7Filing a copy of  the
notice  of appeal  and  the filing foc with the  aopropriate
court filing must be completed within thivty (.
ot the effeccive date of this order, pursuant to Rote
Florids Rules of Appellate Procedure. The  rnobice ot appeal

must o beoin the Yore speciCiod tn Rule 9.3000a)y, I
ot o Apped late Procedure,

Wilh redocence to our tinal action o this orden
cevablishiment of interim rates in the the event of prob .
pavty  adverseley atfected may request juadicial review by fhe
Ploricda  Supreme Count in  the case of  an eclectrio,  gan Y
teltaphone wtility or by the First District Conrt obf Appeal o
Lhe case of  a cvatar or sewer ubility by filing o unotice ol
dopeal vith the Director, Division of Recocds and foporbing and
Filing a copy of the notice of appeal and the filing foee with

he appropriats court. This filing st be couplaeted within
Fhivey 7720Y days of the ettective date ot this ordor, puvrsuant
to Rl 9,110, Flovida Rules of  Appellate Procedoro, The
notice oy avpeal  wast beo ol Lhe  fonn o speciried  dAn Rule
D000 0a)y, Fiocida Rules of Auvpellate Procodure.
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ORDIEK NO. 19524
DOCKET NG. 871065-WY
PAGE 11

Cinnamon Ridge Utitities, Inc.
Schedule of Adjustments to Rate Base
Scheduls No. 1-A,

Hater
Ao Utildity Plant-in Service
o refiect [3-month average hased
on eriginal cost study $158,465
B. Lapd
T Te remove prior period operation
and maintenance expense {1,421)

2. To reflect Tand value as calculated
by staff

©. Plant Held for Future Use
Won-v56d and userul plant

{$120,749 x ,4440) $(54,234)
Related Contribution Plant

($90,662 x. 4440) 40,254
13-month average accumulated depreciation

Net of amortization of accumulated CIAC 1,897

3

D, Contributions-in-Afd-of-Construction (CIAC)

Yo rer et | a-month average based on
ortginal cost study

2. To reflect CIAC sssvciated with

$ (103,136)

margin reserve (32 ERCs' x $172) (5,504
TGRS0
Eo Recumolated Depreciation
LU vefTect Temonth average 5 {20,274
2. To reflect meter vemoval cost {60}
LS|

Fo AMeortization of CIAC
To refiect T3-month average

o
s

Working Capital Allowance
fo vetrTect &l fowance employing the
hatanye sheet method
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ORDER NO. 19524
DOCKET RO. 871085-HWU

VAGE 1S

C.

D.

Fa

o

S

R,

Cinnamon Ridge Wtilities, Inc.

Scheduie of Adjusiments to Operating Income

Schedule No. 3-A.

Depreciation Expense

To refiect test year depeciation expense

To reflect test year amortization of CIAC
To reflect non-used and useful depreciation

Taxes other than Income
Y. 1o retlect reclassification
2. To reflect additional regulatory
assessment fee due on test year revenue

3. To reflect readl estate tax as calculeted
by staff

&, To reflect payroll tax as calculated
hy staff

5. To remove prior period tax penalties

&. o rempve prior perfod regulatory
assessment fee

7. To reflect reclassification

8. To remove plant capital

Operating Revenues
1o veflect Tr-rease in revenue
requived to meet expenses and earn
allowed rate of veturn

Taxes other than income

1o reftect wegulatory assessment fee
@ 2.5% ¢f required revenue

A R O R T

Hater

£4,352
(2,758)
{363}

8 76
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ORDER NO. 19524
DOCKET NQ. 871065~WU
SR LY

®

POCEEY WO.: B71065-WU

UTILITY WAHE: Cinnamon Ridge Utilities, Inc.

UATER TREAYMERT PLANT UBED &RD USEFUL CALCULATION

o T R E R R

{24445~
4 USED AND USEFUL = f2t18¢5-61

i

apecity of plant = w = = = » e m e e e s e e s e

wexiaue Raily Flow {5 highest days of susteined flows)- -

Average Doily Flows'= = = = = & = = = o v o v e e

Five flow cepscity required -~ - ~ » = = = = = o v 2w oo

fargin Reserve {not $o excepd 20% of present ERC's):
Average nuaber of custowers in ERC's

Average vearly custoser growih in
ERC's for sust recent 5 years

Construction time for gdditionsl
capacity {in avnins)
1 1/2
Hergin Heserve = 21 % {nemmomr)
12 mthe

Faewesive Unaccounted for water = = » = = « « o

{8) Torel muount 00 ¥ of Avg. Daily Flow

{h) Ressonable amoun’ ; . Bally Flow

# Ho less of a plant ould serve the existing customers of Cinnamon Ridge Utilities.

-
- ﬂ/

-~
wr

- f
o ™ W B
‘/f‘ZQQ%éfﬁji0_;h, 4 Eaglneer nssigned
Schedule 4
Y T
Sheet 1 of




18524
DCAKET NO. 871069-W
CPACE 18
DOCKET HO.: B71065-4WU DATE :

UTILITY MAHE: Cinnamon Ridge Utilities, Inc.

BATER DISTRIBUTION PLANY USED AWD USEFUL CALCULATION

n e i Un N o 8 0 W O 0 G B WA R s S G s s N e O B A% D U2 Y e T Ul o G G WO v S0 e W B2 i e G A ST e e W

{103+ 32)
I USED AKL USEFUL o e e
243

{1} Copac.ty of present distribution gsystes - = - ~ « = = -

{2} Averape ausmbey of ¢onnections to the systen for the vear-

{3) Horgin Reserve {not to exceed 2D% of oresent ERC's):

{a} Aversye yearly custoser grouth in
FRC’s Yor post recent 5 years

{(b) Construction time for additional
capacity {in mopths)

Harpin Beserve = 21 g e
12 wths

) -

A e
foan ﬂé’/ff‘“{' [:/Zd“‘)& “‘(’:3/ Engineer assigned

PO PRI AV 0 ok o WY

gighature

Schedule 4

Sheet 2 of 3




ORDER NO. 5
DOCKET NO.: : iLy 1-19-88
PAGE 19

UTILITY H4HE: Cinnemon Ridge Utitities, Imc.

USED AND USEFUL ADJUSTHENTS Y0 .
WATER UTILITY PLANT ACCOUNTS

USED AKD
USEFUL
ACCOUNT NAHE PLANY
(b} (e}

........ o O e

10rganizedion. _ . . w o w o =
térgnchises, . . .o e
‘Land and Lond Rights N
{Stroctures wnd faprovesents |
itollscting end lapounding
{  Beservoirs

fLake River and Other xntmkes
{ells and Sprinas . . . . . -
tinfileration Gelleries end
I o Tunnels. o e e e e -
iSupply Meims_ . . . .
{Poner Generation E&uipﬁent
tpusping Egqu.psent _ _ . . .
Iugter Trestasnt Eauipaent |
tpistribution Beservoirs and
f Standpipes . oL oL . .
{Transaission and sttrnbutxon}
} #ains, . }

- e oo e ow

{Services, _ R |
{veters and Heser Installation!
fHydrants,_
fother Plunt and ﬁxscellareous?
§f  Eaquipsent_ _ . . .
toffice Fure{ture and Eau1p -
{Transportation Equipsent, . _
{Steres &Qu)pment e e .
fools, Shes and Berepe Equxp
fLaboratory Lquiprent. o . .
tPouer Opersted Eoulpnent .
fComaunication Eaulreent _ _ .
f#iscellaneous Equipment ,

) iother Yengible ?lant, . .. . .}

g : a1 B W 1 Gt D
;Taial #ater Plont

wr e v s wn ¥ o 11r e o S O A o A T T Y W R e R O

—“ﬁ.-m-*nn--o«..uu-——‘n&.‘.‘-aeaq.

3

&

1
b
t
Ll
)
&
i
1
]
t
¢
4
11
*
v
i
]
t
1+
1
'
i
H
'
]
1
]
¥
4
1
t
i
i
'
t
4

w e o W

Schedule 4

Ssheet 3 of 3




