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fWFORE TUE Fl.OIH DA PUBLIC SERVI CE COMMI SSION 

In Ru: P t o pos<Jd l'at1tl rlllnCJ by 
Southern Bell Telephone and Telegraph 
Company to Revise the ESSX Service 
Tariff t o Recov er the Effect of 
Increased End Use r Cc mmon Line 
Charges. 

l>O'KET Nu . 8\10.! 79-TL 

ORDER NO. 2 IOJJ 

I SSUED: 4- 12-89 

The f ol lowing Commiss i oners 
d i spositio n of this matter: 

pa rticipated 

MICHAEL McK. WILSON, CHAfRMAN 
TH0 t-1AS M. BEARD 

BETTY EASLEY 
JOHN T. HERNDON 

GERALD L. ( JERRY) GUNTER 

ORDER APPROVING TARIFF 

BY THE COMMI SSION: 

i n the 

On J nnu,ll\' ~7 . l •liJ'l , S•Hil hc•n 11l•ll To l ophonu & Te legraph 
Comp any (Southern Bell) ti l ed a pt oposa l t o rcv1 sc t he ESSX 
service tariff to recover increased End Use r Common Line (EUCL ) 
charges fr om ESSX rates . This subsc r iber lin•· charge, i mposed 
by t he Federal Communicatio ns Commiss ion (FCC), is designed t o 
recover non t raffic-sensitive c osts f r om end users of the 
lulophOihl llllli~O ik lal h<'l t h.~ll l ll tl'r<1lC(' h.111\'ll' C'OIIIflilll i !':L ll h as 
goncrated SUbStanti a l COnl l OVtHSy <I IIIOIICJ o il l n lO I CSl\JU I)I OUpS. 

Sou t hern Bell' s cu r ren t ESSX tar! ff, appro ved in December 
1988, con tai n s a credit against the EUCL . The credi t equalizes 
tho EUCL pa i d by ESSX cust 01ners t o t hat paid by PBX c ustomers 
o n a po r ! I no ba :.ls.' 

Dec i sions at the federal l evel h av e substantia lly i mpacted 
implementatio n of intrastate ra tes to recover t he EUCL . It was 
decided t o phase in, o ver a perio d of years, the recovery of 
the EUCL from r es ident ial and si ngl e line busi ness c ustomers, 
a s wol l as from ombodd~d Conl r ll x - t ypo linos' . 1~ lt h t ho fi nal 
i ncrement due on April l , 1989 . Th is has yi olded precalcu lated 
i ncreases in this cha r ge at s pecific times . Because of this 
phase in , ESSX customers paid a h ighe r EUCL than embedded ESSX 
c ustomers unti 1 the last insta llment o ( the phase i n , at which 
t1me the c h3 rges to t he t wo groups will be the same. 

Th :;ubsc ribor I in1~ ch,Hgo i s 11sscsr.od on a per t runk 
ba s1s f o e PBX custom~r s and o n a pe r stat r on l r n u basis for 
ESSX/Cert rex/CentraNet-type c ustomers. In a 100 l ine sy s tem 
wi th a typical 10:1 station to t runk r at i o at p resen t r ates, an 
ESSX c ustomer would pay $ 600 .00 pe r month in sub scr iber line 
c harges {$6 . 0 0 x 100 l ines) . wh il e an equiva l ent PBX customer 
would pay $ t>O .OO ($6 . 00 x 10 llun k s ). 

Embedded Centrex i s Centrex -type l i nes whi c h were i n pl ace 
or o n o rder as o f Ju ly 27, 1983. 
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As Southern Bell has modified the rate structure o f i ts 
ESSX offe ring ove r t he years to meet this requ i rement, i t has 
o ffered existirg ESSX c ustome1s t he o ppo rtunity to s i gn up for 
the new rate schedu les . 

When Southern Bell reinstituted the ESSX s ubscriber line 
charge c r ed i t i n December, 1988, it estimated that 45 percent 
o f lhn c u r.tomor 'l t.1k inq s ervi c e from t ho now tar iff would be 
ernbudtled I::SSX :SLit l o n linus pnyl n•J n $·1.UU l·:un .• vo u111:1 \hn 
$ 6 .00 being paid by o ther ESSX statio n line c ustomer s . This 
served 3S the base upon which the credit was calculated. Al~o. 
in the c alculati o n o f t he ESSX intercom ( station line) c h.arge, 
Sou thern Bell assumed t he same differential for subscriber line 
c ha rges f o r t he t wo groups . Howeve r, unde r the last schedule 
Cor phas e i n o t Lht! I::UCL . Lhc c hli iiJOS oro t he s ome for both 
gr o ups ($6.00) . Therefo re. the amoun t of the cre dit must 
increase to equalize the disparity. 

To fund t his i nc reased credit, Southern Bell pro poses to 
increase the intercom c harge by $ . 90 per 1 i ne. Thi s increase 
is derived by multiplyi ng t he 4 5 percent o C c ustome rs estimated 
t o subscribe to the new ESSX tar iff by the difference be·tween 
the old rate of $4.00 and t he new r a t e o f i 6.00 (i.e . . 45 X 
$2 . 00 • $.90). This increase wil l apply t o all ESSX customers 
who conve rt to the new ESSX tarif f o n o r after April 1, 1989, 
o r f o r customers rece1v1ng service unde r the December 1988 
ta ri ff and who add staL 1 0 11 I i nos o n o r ~ f tor Ap ri 1 L 1989 . 
Th i s tariff rev ision permits the s ubscri ber line c harge c redit 
to keep up with the l atest and likely f inal changes in the 
subs criber line charge, while retain i ng the same level of 
contri bution from intrastate reve nues. Thi s is done by 
increasi ng t h e s ubscriber line c harge credi t f o r customers 
ordering out of this tariff after Apri I 1, 1989 o n ly, and 
i ncreasi ng the stat ion line (intercom) charge, so that the 
o ver a 11 impact to the company in this one point is r evenue 
neutral . We note also t hat the embedded ESSX customers 
receiving t he s ubscri ber line charge credit under the pre-1985 
roto schodu l o (tho Cirst c r ed i t). o r under t he Decembe r, 1988 
tarifC, will al so sou tllC II ctoc.lit .lnc l Otl:lod 11:> t ho s ubsc rlbor 
1 ine charge has increased . This increase wi 11 be absorbed by 
Southern BelL resu lting i n s ome l oss in contribut ion for t he 
combined service. 

Wo find lhat lid ::; t .uiff rrvi sion is appropr i ate in that 
it is revenue no::u tull Lo Lhe comi).111Y 0 111.1 Lhu t.l lu lmpnct i s 
c o nfined to the pro per c l ass o f customers . 

Based upon the forego ing, it is 

ORDERED by t he Fl o rida Public Serv ice Conunission that t he 
ta r if ~ proposa l by Southern Bel l Telepho ne & Te l eg raph Company 
to revise the ESSX service tariff to recover increa~ed End User 
Conunon Li ne (EUCL) charges from ESSX rates is hereby approved 
as described herein . It is further 

ORDERED tha t this doc ket be and hereby is closed. 
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By ORDER of t he Flo rida Public Service Commission, 
this 12th day o f ---'AO!Jp"-'r,_,. 1,.1,_______ 1989 

Ropo rti ng 

( S E A L ) 

ELJ 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by 
Sectio n 120 . 59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders 
that is available under Sect i ons 120. 57 or 120.68. Florida 
Statutes. a s well as the procedures and time limits tha' 
apply. This notice should not be construed to mean al l 
requests for an administrative hearing or iudicial review will 
be grante d o r result in the relief sought. 

Any p a rty advers ely affected by the Commission's final 
actio n in th is matter may request: 1) reconsideration of the 
decision by f il ing a motion for reco nsideratio n with the 
Director, Divisi o n o f Records and Reporting within fifteen (15) 
days of the iss uance of this order in the form prescribed by 
Rule 25-22.060. Florida Admi nistra t ive Co de ; or 2) judicial 
r e vi e w by the Flo rida Supt eme Cou rt in the c ase of an e lectr ic, 
gas or telepho ne utility o r the First District Court of Appeal 
in the case of a wate r or sewer utility by filing ·a notice of 
appeal with the Directo r, Division of Records and Reporting and 
filing a copy of the notice of appeal and the filing fee with 
the appropr iate court. This filing must be completed within 
thirty (30 ) days after the issuance o f t hi s order, pursuant to 
Rule 9 . 110, Florida Rule s of Appe llate Procedure. The notice 
of appeal mus t be in the form specified i n Rule 9. 900(a), 
Flo r ida Rules of Appe llate Procedure. 
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