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BEFORE THE FLORIDA PUBLIC SERVICE COMMI SS ION 

In re: Petition of MARTIN DOWNS 
UTIL ITIES , INC. for approval of AFUDC 
rates in Mart i n County. 

DOCKET NO. 890414 - WS 
ORDER NO. 21238 
ISSUED: 5-16-89 

The f ollowing Commiss i o ners participated 
disposition of this matter: 

MICHAEL McK. WILSON, Chairma n 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER ESTABLISHING AFUDC RATES 

Bl THE COMMISSION: 

in the 

NOTICE is hereby given by t he Florida Public Se rv ice 
Commission t hat the action disc ussed herein is prelimi na ry in 
nature and will become f inal un less a perso n whose i n t erests 
are sub stantially affected f iles a petition f o r formal 
proceeding pursuant to Rule 25- 22.029, Florida Administrative 
Code. 

On March 20, 1989 , Ma r tin Downs Utilities, Inc. (Martin 
Do\lnS ) filed a n application for approv a 1 of a 12.96\ Allowa nce 
fo r Funds Used During Construc tion ( AFUDC) rate. This is the 
first request by this utility for an AFUDC rate . The fili ng is 
pursuant to Rule 25-30.116 , Florida Admin istrative Code. The 
application satisfied the mini mum fi ling requirements and Ma rch 
20, 1989 was established as the official filing date. 

Marti n Downs calcul ated its AFUDC ra te in accordance wi th 
Rule 25- 30. ll6 (2)(a), Florida Admi nistrative Code, using the 
mos t recent 12-month a verage embedded cost o f cap i tal from a ll 
sou r ces. Martin Downs' capital structure i s compri s ed enti r e ly 
of long te r m debt and customer deposits. There is no equity 
compo ne nt due t o negative retained earnings. Pursuant to Rule 
25- 30 . ll6(2}(b), Florida Admi n istrative Code, the utility used 
tne most recent 12-mo nth average cost of customer deposits, and 
t ne cost of long term debt at the end of such 12-mo nth period . 
Since Mart in Downs calculated t he AFUDC r ate i n accordance with 
the rule, no adjustments are necessary . A schedu l e reflecting 
the calc ul ation of the AFUDC rate is attached to t his Order . 

Ru le 25-30.116(5). Florida Administrative Code , provides 
tnat the AFUDC rate s hall beco me effective t he mont h f ol lowing 
the end o f the 12-month period used t o establish tiLat rate . 
Since the 12-mon th period e nded o n December 31, 1988, t he AFUDC 
rate sha ll be effective for e l igible projects as o f Janua.ry 1, 
19 89. 

Based on the foregoing, it is he reby 

ORDERED by t he Florida Public Service Commission t hat the 
application of Martin Downs Utilities, Inc. for establishment 
of a 12.96\ AFUDC ra t e is approved. It i s f u rther 
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ORDERED t hat the AFUDC rate s hall be effec tive fo r 
eligible pro j ects as o f Janua ry 1, 1989. 

ORDERED that the prov1s1o ns of this Order. issued as I 
pro posed ag e ncy actio n, s hall become f inal and effect ive unless 
a n app r o pria t e pet iti o n in t he f o r m pro vided by Rule 25-22.36, 
F lo r i da Administra tive Code, is rec eived by the Director, 
Divisio n o f Reco rds and Repo rting, at his office at 101 East 
Gaines Street, Tallahassee, Flo rida 32399-0070, by the close of 
bus iness o n June 6, 1989. 

By ORDER of the Flo rida Public Service Commission 
thi s 16th day of HAY 1989 - - ---

sz£.i?~. 
Divis i o n o f Reco rds a nd Reporting 

(S E A L ) 

DCS 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Flo rida Public Se rvice Commissio n is required by 
Sect ion 120.59(4). Florida Statutes, to notify parties of any 
administrative hearing o r judic i al review of Commission orders 
that i s available under Se c t i o ns 120. 5 7 o r 120.68, Florida 
Statutes, as well as the pro c e dures a nd time l imits that 
a pply. This not i ce s hould no t be construed to mean all 
requests for an admin i strative hearing or judicial rev iew wi ll 
be granted or result in the relief sought. 

The actio n pro posed here in is prelimi nary in nature and 
wi ll no t become effective or final, except as provided by Rule 
25- 22 . 029, Flo r ida Adminis t r a tive Code. Any perso n whose 
substantial interests are affected by the action proposed by 
t his o rder may file a petition for a formal proceedi ng, as 
pro vided by Rule 25-22.029(4), Florida Administrative Code, in 
the f orm provided by Rule 25-22.036(7)(a) and (f), Florida 
Admi ni s trative Code. Thi s peti t i o n must be received by the 
Dire c tor, Division of Reco r ds and Reporting at h is o ffice at 
101 East Gaines Street, Tallahas see, Florida 32399-0870, by the 
c l o s e o f business on June 6, 1989. In t he absence of such a 
pe t 1t 1o n , t his o rder s hall become effective June 7, 1989 as 
prov ided by Rule 25-22.029(6), Flo rida Administrative Code, and 
as reflec t ed in a subs equent o rde r. 

Any o b jectio n o r protes t filed in this d ocket before the 
i ssuance date o f thi s o rder is c o nsidered aband oned unless it 
satisfies the f o regoing conditions and is renewe d within the 
s pecified protes t period. 

If this order becomes final and effective on J une 7 , 1989, 
any party adversely affected may request j udicial review by the 
Florida Supreme Court in the case of an e l ect ric, gas or 
tele phone utility or by the First District Court of Appeal in 
the case o f a water o r sewer uti 1 i t y by filing a notice o f 
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appeal with the Di rector , Di v ision of Reco rds a nd Reporting a nd 
fili ng a c opy o f t he notice of appea l a nd the f il i ng fee wit h 
the app rop riate cou r t. This filing mus t be comp l eted withi n 
t hirty (30) days of the effective date o f this orde r , pursu an t 
to Rule 9 . 110, florida Rul es o f Appelfate P r ocedu re. The 
no tice of appeal must be in the form specified in Rule 
~ .900(a}, Flor ida Rules of Appella te Procedu re . 
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