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BEFORE THE FLORIDA PUBLIC SERVI CE C0~1~11 SS I ON 

In~~·; t\ppltc.t lion 0 1 Sl ••••pl ••clt.t ·:•• 
Uultly Company, Inc . t o t •~alt.!L .111tl 

sewer certif icates in Mar ion Coun t y. 

OOCKFT tlO. H'lO 145-1-IS 
ORIH·:R NO . 2 l ld 8 
I SSUED : 6-26-89 

The follo..ti ng Comrnission..::cs pilcli ci pa t ed 
di s pos ition of this maLLet ; 

MICHAEL Mc K. 'tlll ,SON. Cha irmil n 
TllUI'-IJ\ ~; M. lWAlW 

UETTY h\SI.EY 
t:ERAI.I) L. <.iUNTEn 
JOHN T . HERNDON 

NOT I CE OF PRQI'OSEII A ;F:N\Y ACTI ON 

ORDER SETTING RAnS AND CHARGES AND 
- ESTABLISHING RETURN ON E U l TY -

BY '1'111-: COI'-11-1 ISS I ON: 

i n Lht.! 

No tice is hereby given by the Flo r i da Public Service 

Commiss i on that t he action d i scussed here in i s preliminary in 

ct.lliHC and wi l l become final unless a pe cson whose interests 

ac.:- substanli.:~ll y affected fil es a petition fot f orma l 

pt ocecd ing purs uan l to Rule 25-22 . 029 , F l o rida Ad1 in isLraL ive 

Code . 

_!!ackground 

I 

Steeplechase Utilily Company , Inc . (Steepl echase o r I 
Uti l iLy) filed a n application wi lh t hi s Commission on Janua ry 

2<1, 1989 for or iginal wa te r and sewer ce r lir i cates. rn its 

applic.ll i on , Sl~·cpl''c h.ls •' tPquPst t•cl Lh ,1L lhc Commi ssion issue 

Lhc waLer anJ sew<J c cetldtc.: .\l~'s PilOt Lo lhc Lin.;~! 

deLermi nalion o r rates and charges t o e nab le the Utility to 

obLai n the c o nstruction permits requ i red by the Depar tmen t of 

Envi r o nmen tal Regu l ation ( DER). Or der No . 2 1063, i ssued April 

10, 1989 , tJI •lfllcd Stt' t' plC'ch.lSt' Ct• t t ifi c.llcs Nos . 5 15-W and 

447-S . This Otde t i s b~i ny issu od Lo so L il ppro pt.i a Lc caLes and 

charges fo t Steeplechase. 

Revenue Requt t e~enls 

The ULility will pt ovid..: \~.t L..: t a nd scwc t sc t vico t o the 

planned sing l e-(ami ly c ommunily of Steep l echase in Ma ri o n 

County. Phase I or lhe u ti I ily development wi II serve 

approximately 275 equivalent residen tia l connections ( ERCs ) at 

butldoul. Notmally, in o riqin.l l ccclific,1Le application s , 

taLes are calculated whi c h will Jl l ow the UtiliLy t o ~o:arn a 

fair rate of retu r n o n inves LmenL whe n the treaLmcnt plan t 

reache s 80\ o f capacity. In t hi s case , 80\ and 100\ o f 

c .1paci y wil l be reached within t he same y ear . 1992 . 

Th<:: 1cfo r e, w._ h ave ca l c u l ated r aLcs based o n 100'1. of Phase 

plant and expenses . 

Steep l echase has submilled proforma schedu l es of rate I 
bas e . ope t a ti ng income , and capi t al sl ru c tut e . T hese 

schedu les , as adjusted, have been used lo calcu l aLe t he r evenue 

t equ~rement and 1niLial r ates . 

The profocma water 
t o show t he c apitaliz<Jd 
planl c osts submitted 

and scw\'c r ate bases have been adj u s led 
in t ere s t us::;oc i aled with the add i tiona l 

by t he Ut ili t y o n May 19 , 1989 . Our 

tJ G2f, 3 JL'i 2G L.~ 
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revi ew indicates that th'S"' costs i'l r e rcJson,)bJe . The proforma 
water and s~wer rate bases have be~n adjusted to sh01~ excess 
plant capacity as plant he ld fo r f u ture use ( PHFU). Our PHFU 
calculations d i ffer from that of t he Utility ' s . ln i ts 
calculation of accumulated dep r ec i ation o n PHFU, t he Utility 
remo ved all depreciation a ssoc i aLed with capitalized interest ; 
whereas , we removed o nly t he cJpi t a li zed inte r est related to 
PHFU . Further, we have r emoved the cost of land from water and 
sewer r ate base s ince the Utility will be l easing instead of 
purchasing t he l a nd upon 14hich it s fac i I i ties are l ocated . 
Acc umulated depreciat i o n and con tr ibu t i o ns-i n -a i d-of­
construc ti o n ( ClAC) amort izatio n have bee n adjusted t o con form 
with Commission approved depreciation r ates . 

Wo rking capital has been adjusted to r eflect u se of the 
l/8 of ope rating a nd mai nt.enance ( 0 & N) metho d of 
calculation . We used this method becau:.c the systems are not 
operating at this time and, thus , a balance s heet is not 
available to calculate wo rking capital u sing the balance s heet 
method . Our Schedu l es of Rate Base appear on Schedules Nos . 1 
and 2, with adjustments appea ring o n Schedu 1~ No . 3 . 

A few adjustment:. have been made to the Uti 1 i ty • s water 
and sewer proforma schedules of operations . As ment i oned 
previously, the Utility is leasi ng the land wher e its 
f ac ilities are l oca ted . Operation and mai ntenance e xpenses 
have been increased accordi ngly. De preciation expense for both 
water and sewer have been adjusted to reflect the adjustmen t 
made t o PHFU and to apply commission approve d deprecia tio n 
r ates . income taxes and regulator y assessment fees have been 
r ecalculated at the l evel or gross r e v e nue found to be 
appropriate. Based o n our calculations , t he annual wa ter and 
sewer revenue requirements ~re $ 61 ,07 2 and $ 78 , 583 , 
respectively, representi ng a n overall r etu rn of 12 .14\ . Our 
schedules of ope rati ons appear on Schedules Nos . 1l and 5 , wi th 
adjustments appeari ng o n Schedu l e No . 6 . 

The pro forma capita l st tucLurc , as submi tted by t he 
lltility , has been adjusted Lo reflect customer depos its. The 
011 1y othe r adjustment necessary is t o reconcile lhe capital 
st r ucture to r ate base . I'Je calcu l ated the r eturn on common 
equity to be 14.35\, using the Commission approved leverage 
f ormula, autho rized by Order No . 19718 , issued July 26 , 1988 . 
The Utility ' s capital structure app~aas on Schedu l e No . 7 . 

The r ate base calcula t ions do no t inc lude t he norma l rate 
maki ng adjustments of wor k ing capiLal calculati o ns and used and 
u seful adjustmenls. The r ate bas e calculations a r e used purely 
to establ t sh the boo k value of Lhe property b e ing transfe rred. 
This is consistent with Conunission po licy i n original 
certit i cate applicat i o ns. we are establishing a r etu r n o n 
equity o( 14 . 35\ to be used in future proceedings involving 
such thing '> i'S calculation of AFUDC , i n terim r ates and tax 
savi ngs . 

Capitalizatio n of InteresL During Construction 

The Utility has requested that interest dur ing 
r o 11St ruction be included in it s rate b ase . No rma lly, a u t ili ty 
is r<!quired to file a n application requesti ng approval for an 
AllOI<~ance For funds Used During Construction ( AFUDC) rate i n 
o rder t o be able to capitu1ize interesL duri ng construction. 
The rate is usually app .lied to e xi sti ng utilities . Si ncn thi s 

65 



66 

ORDER NO . 21438 
DOCKET NO . 8 9 014 5-WS 
Page 3 

is an applicat i o n f or an o r iginal certificate and the Utility 

docs not have actua l construct t o n cost . it would be premature 

o set .1n AFUDC rate . The1efo r c , we are not e s tablishing a n 
AFUOC l .llt' 10 1 th i s Utllily. llmoi~'VC I , wu find llhtl t he utility 

should be a lLowed to co llect i nf. (! l est costs o n its l o ng - lctm I 
debt , which confo r ms with Generally Accepted Accounli ng 
Plinc i p l cs ( GAAP). The Ut i lity should f ile an appli ca tion (o r 

an AFUDC rate as soon as it h as ac tua l c onstruction costs . 

The Uti l ity's intCIUSl c:o:. t w<.~ ::; U<l :icd o n .In av ~• r ct g~· 

interest r ate of 11.50\. Since the 11.50\ r ate is lower than 

to~h at would have been a ll oto~ed unde r on AFUDC ra te , we find t he 

11.50\ rille l o be teasonlb l e . The Uti li t y calculi'lted interest 

during construct i o n by mult iply11tg the ave 1Jgc c os t of 
c"JsltuCllon b y it s ,tvcr .tqc cost 0 1 dL'bl. Sine,• t he Phase 1 
dcvclopmunl wlll be completed 111 or1c yc.11, the Ut ili ty 

calcu l ated interest du 1 ing const ruction to be $76,367 and 

$ 31,734 l ot tls w3tc1 ,1nd s~ewc1 sy stems , r c s p<'clive ly. We 

adJusted th<'se figutcs t o remove t he inttues l c;~pitalizcd o n 
land ancl to reflect ca pitalt7.<.'tl rnte1cst assoc iated 1o1 il h the 

Utlltly ' s adjus tment t o UPlS . ThCIClOIC, capital1~etl inteiCSl 
per our ca lculation i s $ 26 , 933 and $ 32 ,076 Co r the Utility' s 

wa te1 anti sewer s y stems . r espectivel y. 

Ral •s 

The Uti I i ty proposed wa t er and sewe r rates 
fact li t y charge r ate structure . Based 
requirements of $ 61.07 2 for water and $78,583 
find the followi ng tales t o be appropriate 
thetefote, approved . 

WATER 
Residential andlGeneral Service 

t)Q_n_!,h ly 

Base Fac i 1 i t y Cha r.Jl£ 
t-1e t!_H Si z e 

5t8 " X )/4 " 
3/4 " 
1 .. 

l/2 " 
2" 
J " 
4 " 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

usi ng the base 
upo n revenue 
f or sewer . we 

and t h ey are. 

6 . 25 
9 . 38 

) C. . 63 
J I. 25 
50 .00 

100 .00 
156.25 

6 " 
8 " 

$ J J2 . 50 

GallQna~h~~ 
Per 1,000 Gallons 

Base Facilit Charge 

All Heter Sizes 

Ga l lonage Charge 

.SEWI fl 
Rcsillt'nLI<~l 

Mor-lth l y 

Per 1,000 Ga ll o ns 
(Maximum 10,000 Gi'l ll o ns ) 

$ 5 00.00 

$ . 16 

App r oved 

$ l 0 0 4'1 

$ l. 65 

I 

I 
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Gener.11 S~ tVI £1:! 

Base F'<;lC_!...!g_y Ch.ltiJ~ 
Mc lt' t Sl7.t;! 

5/R " X J/4 " 
3/4" 

l " 
1-112" 

2" 
3" 
4" 
6" 
R" 

gallonage Charge 
per 1,000 Gall o ns 

Appt oved 

$ 10.44 
$ 15 .66 
$ 26 . 10 
$ 52.20 
$ 83 . 52 
$ 167.04 
$ 26 1.00 
$ 522 . 00 
$ 835.20 

$ 1. 65 

In 1Ls appli~,;ation, t he Uti li t y requested Lhu fo llow ing 

mi scellaneo us service chatg' s : 

Initial Connec ti o n 
No r n a! Rcconn~r 1on 
VI O la ion Reco nnt:!,;LI OII 
Premisl"s V1sit 

$1 5 .00 
15 .00 
15.00 
10 . 00 

We find these chatqcs Lo be tcasotHib ll' and the y arc, Lhcteforc, 
approved. 

The approved monthly Stlvtce 1aLes wi l l be effect ive for 
mete r readings on 0 1 atLet thirty days f r om t he stamped 
approval date o n the tarifr sht•••Ls . Mi scellaneou s service 
charges wtll be effective t o 1 connections made 01 serv ice 
rendctcd on o r a(tcr Lhc sL,lltlp •d Jpp 1ova l d a t c o n the tart(( 

sheets . 

QC'posi s 

The utility reque s ted thdL i L be all owed Lo co llect 
initial deposits of $4 5 . 00 Co t water a nd $ 45 .00 for sewer . 
Since this request 1s in c ompliance with Rule 25-30 . 311 (7), 
Flo lida Admi nistrative Code , lhe requested de pos i t l evels arc 
apptovcd . 

Tlw U 111 y will install all util ity pl ,ult, receivi ng no 

pr•p'tty cont ribu i o n s . Thr Utility has p1 o posed a meter 
•nsttlll .nr o n c h<Hge ,1nd sy:H •'IIl c,lp.:ll"i ty ch.H IJ•' f o r the watc1 
s y stem as well as a s y s tem c.:~paci Ly chargc f o 1 the sewer 
s y su:om. The Utility ' s analysi s was done o n gr os s C IAC to gross 
plan calculati o n. Our anatys1s , as s hown o n Schedu le No . 8, 
i s based upon a net C I AC t P rwt pl.1n t analysis .1nd r e fl ects 
ch~nqus t o pl~nt bdldnc 0 i. 

BJ scd upo n th1 s anllys i:>, tht• lollowing c lhltqes , desig ned 

to plac~ h~ u tlity at a 1'>1. c·o n rtlluli o n ICV'I .1L build-out 
o t the 1n1 1al 275 t::IH.:.; , ar<' .lppl uV<•d. 
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WilLe r 

Pro pos'd 

Sys en Cap1city Charge $ 823.00 
(p.:!f ERC 525 GPO) 

Netec lnstallaLi o n Cl;ar ge $ 75 .00 
( 5/8 X 3/4") 

System Capacity Charge 
(pee ERC 263 CPO) 

$ 1, 168 . 00 

Service availabiliLy 
conn~ct i o n s made o r service 
approval d ate o n Lhc t a rtfl 

's, hcrcfo r c, 

ch,l t fJ •'S 
I CllUl' r e~ 

sh~eLs . 

1-Ji II 
o n o r 

~pp_r oved 

$ 900 . 00 

$ 75 . 00 

$ 1 , 17 5 . 0 0 

be effcclivc Cor 
aCLer Lite stamped 

ORDERFO by the Fl o t ida Pub! i c Service Commission that 
SLc.:!plecha se Utili t y Company, Inc . , c/o The Shultz Co rpo rat i o n, 
Po st Of fi ce Bo x 2768, Ama rill o . Tcx<~s 79104 . s hall c h arge the 
r.lll's , ch" rqcs .:t ncl d.•posits s •• l fo r l h rn th· · body o f Lh is 
lh uc I . It I::; t Ill llll't 

ORDERFD that the monthly se rv i ce r ates sha ll b.:! effeclive 
1 0 1 m•te r r eadings o n o r at e r Lhi r l y days ft om the s tamped 
,!ppr u val dale o f Lhc Oti !Jinal Lat iff. It I S furlhet 

ORDER:o that the miscellaneous se tvi ce c h a r ges a nd se rvice 
avatlabillty c harges shall be effective for c o nnec tions made o r 
se r vice rendered o n or after Lhe stamped approva I dale of t he 
o r iginal Latiff. It is further 

ORDERED thal Steeplechas e s ha l l be al l owed t o capita li ze 
in crest accrued during constructi o n a L the r ate o f 11 . 50\ i n 
iLs rate b ase . I t is further 

ORDERED that the UL i 1 i Ly s h .d 1 f lie a n applicati o n t o r an 
appt o ved AFUDC r ate as soon as iL has actu al con truction costs 
avatlable. I t i s (utlhe r 

ORDERED that a t elutn o n cqu1 y o f 14 . 35\ i s hereby 
estab l ished f o r u se in fu turl' pr oceedings i nvo lving this 
Utility . I t ts f urther 

ORDERFil Lhal lh\1 pr ov i siOn$ o t Lhis Order. i ssued as 
Proposed Agency Ac ti on, s h .d I become Li n a l unless an 
appropriate petiti o n in the f o rm p1 o vided by Ru le 25-22 .036 , 
Fl o rida Admini st r ative Co de. i s received by t he Director , 
Dtvtsion o f Reco rd s a nd Repo rting. 101 East Gaines St r eet. 
Tallah assee . Florid<l 3:'39 '> -0870, by t he c l os e: of bu s iness o n 
July 17, 1989 . It is fu tther 

ORDEHED Lhat 1n the event Lh1 s Otdct become s t i n il l , t h i s 
u o ckc s hall be c l osed . 

I 

I 
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lly URDHl <II lh • Fltl t id ,t l'ttlJ IH' :>o•tvtc~ t'.ltnlltt :>:>~llll, 

t hi S _ 26 __ th , day 0 I __:!YNE.,_' ----- _ _,_,19'-"8'-"9 __ _ 

Repo tting 

( S E A L ) 

Al.t" 

The F lorida Public Service Comm i ssion is required by 
Sec ti o n 1 20 .59{4), Flotida Statutes , to notify parties of any 
admtni~trat ive he.:~ rinq o r judici.1l review of Commissi o n ord e r s 
that t s availab le undct Secti o ns 120 . 57 Ot 120.68, Florida 
Statutes , as well as the procedu r e s a nd time limits that 
appl y. This notice s hould no t be construed to mean all 
.equests for a n administtativc hcari nq o r judicial revi ew will 
be granted o r re~ult in the relief sought. 

The action proposed here in is p t eliminary in nature and 
wt l l no t become effective or final, exccpl as provided by Rule 
~5 -22.029, Fl o rida Admini st t at ivc Code. Any perso n whose 
substant ial intctcsts are affected by the act i o n proposed by 
this orde r may file a petiti o n for a fo r mal proceeding , as 
prov ided by Rule 25-22.029(4), Florida Admi n istra t ive Code, in 
the form provided by Rule 25- 22.036 (7)(a) and {f), F l o rida 
Administrative Code . This petition must be received by the 
Director , Division of Records and Reporti ng at h is office a t 
'1)1 East Ga i nes Street, Tallahassee , Florida '32399-0870, by t he 
c1ose of bus iness o n July 17, 1989. I n t he absence of s uch a 
petitio n, thi s o rder shall become effective July 18, 1989, as 
provided by Rule 25-22.029 ( 6), Florida Administrative Code , .:~ nd 

as ref lectt.!d in a subseq•tent order . 

Any objection o r protest filed in this docket before the 
tss uance date o f t h is order is con s ide red abandoned un l ess i t 
sa t s fies the f o r egoi ng c onditi o ns and is renewed within the 
spec iCied pro lcsl peri od. 

lf this order becomes t inal ancl effect i ve o n July 18, 
1989 , any patty adversely affected ma y request jud ic i al revi ew 
by the Florida Supreme Court in t he case of an e l ect ric, gas or 
telepho ne utility o r by the First District Court of Appeal tn 
the cas..: cf a watut or se1-1cr utility by fil ing a notice oC 
appcJl with the r>ttecto r, Divisi o n o f Reco rd s and Reporting and 
tiltng a copy ot the not ice of appeal and the filing fee with 
th~ appo ptiate c ourt. Thi s filing must be completed within 
thirty (30) d.:~ys o f the effective date of t hi s order, pursuant 
t o Rule 9 . 110. Fl o t ida Rule s of Appel late Procedute. The 
uu tice o f appc.1 1 musl be in the t o11n spec ified in Rule 
9 . 900(a), Fl o rida Rules of Appellate Ptoccdure . 
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S ~eeplechase Utilicy Co~pany, Inc. 
5chedule of Yater Rate Base 
~t 100\ of Design Capacity 

Balance 
Per 

Description Filing 

:::ility Plant in Service 496,135 

:..and 19,416 

Accumulated Depreciation (42,628) 

Contributions·in·aid· o!-Cons truction (246,950) 

Accumulated Amortizat ion of C.l.A.C. 12 ,660 

?lant Held for Future Use (142,012) 

~orki ng Capi:al Allowance 4 ,413 

TOTAL 101,034 

-

Utility 
Adjust . 

........... 
27,000 

0 

0 

0 

0 

0 

0 
---------

27 , 000 

Docket No. 890145-WS 
Schc.du1e No. 1 

Balance 
Per Coclliss ion 

Utility Adjust. 
-.. -- .... -- .. - - .... --- .. -.. -. 

523. 135 2,820 ( 1) 

19,416 ( 19 ,416)(2) 

(42,628) 76 (3) 

(246,950) (2 1,175)(4) 

12 ,660 (1 ,464)(5) 

(142,012) 4,341 (6) 

4,413 279 (7) 
............ ................ 

128,034 (34,539) 

-

Balance 
Per 

Cc-mmission 
----- ------

525,955 

0 

(45,149) 

( 268,125) 

11, 196 

(137 ,671) 

4,691 
.. -...... -- .. .. --

90,897 

-

..... 
co­
ID~ 
o'-> ,..... co 
~ ... ., 
I 
~ 
Ul 



-Steeplechase Util i ty Company , Inc. 
Schedule of Sewer Rate Base 
At 100\ of Design Capacity 

De .. crlption 

Utility Plant i n Service 

Land 

Accumulated Depreciation 

Balance 
Per 

Filing 

566,308 

27,495 

(67, 693 ) 

Contributions- i n-aid-of- Construction (321,200) 

Acc~ulated Amortization of C.I. A.C. 21.606 

Plant Held For Futur e t.:se (127. 269) 

Uorking Capital Allowance 5, 663 

TOTAL 1~.910 

Utility 
Adjust. 

-.- .. --- ..... 
33,000 

0 

0 

0 

0 

0 

0 
. .. -- .. ... -- . 

33,000 ----

-Docket So. 890145-~S 

Schedule No. 2 

Balance 
Per Commission 

Utility Adjust . 
.. --- ... -... -.... .. .. .. .. . .. - .. -.... 

599,308 626 ( 1) 

27 ,495 ( 27,495)(2) 

(67,693) (3,118)(3) 

( 321 ,200) (1 . 925)(4) 

21,606 (2,856)(5) 

(127. 269) 1 , 372 (6) 

5,663 395 (7) 
---------- .................... 

137,910 (32 . 999) 

Balance 
Per 

Co=ission 
.. .. -- ....... --- .. 

599,936 

0 

(70,811) 

(323 ,125) 

18 ,750 

( 125. 897) 

6,057 
. .. -- -........ -

104 ,910 

-
co..., 
\Q-
0:>-
1-''-' 
~00 
U1 
I 

:c: 
Ul 
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Steep I echase Ut Ill t1 es. Inc. 
Schedule of Adjustments to Rat e Base 

Q.e s c r l.P t..!..Q!! 

Ut Ill ty Plant-In-Service 

I> To reflect capitalized Interest 
a ssoc I at ed w I t h u t I I I t y' s 
adjustment to plan t 

Land 

2 > To remove cost of land 
since the utility will 
be leasing Its land 
Instead of purchasing It 

Accumulated O~precl at lon 

3> To reflect applicati on of 
Commission approved rates 

Con tributions ln-ald-of-co~t·u~tl~ 

4) To reflect Staff' s recommended 
adjustment to the utility's 
requested servi ce availability 
charges 

CI~C Amortization 

S> To reflect the application of 
Commission approved depreci a­
tion ra tes 

Plant Held for Future U>e 

6> To remove cap I tal l zed Interest 
pertaining to land and to 
remove depreciation associated 
with PHFU adjustment 

~r~~ Capi ta l Allowance 

7> To reflect the calculation of 
wor~lng capital using the 1/8 
of 0 & M method 

Hntcr 

82..0 

$( 19. 416> 

16 

~ ~.341 

Schedu le 3 

I 

. 27 .195>. 

s ( 1.92.Sl 

2 856l I 

I 



-Steeple:~se Utilicy Company , Inc. 
Schedul t of ~ater Operations 
At 100\ o f Design Capacity 

De"!ct : ptlon 
·· · ·-·······---------- -- -----··-- ··· 
Operat~ Revenues 

O;>erat~ and Maintenance 

Depree !.&: ion Expense 

Taxes o-..:~er Than Income 

!:'!come :a.xes 

!~:al Operating Expenses 

Je t Operating Income 

Rate 3.ase 

Rate of Return 

3alance 
Per Co= iss ion 

Utilicy Adjust. 
. . ... ... ... ... -...... - ...................... 

57 ,606 0 
. .. .. .. ... ... ... -..... .................. -..... 

35,300 2, 229 (1) 

1,284 3' 171 (2) 

6,775 184 (3) 

1,476 ( 1.133)(4 ) 
.......... ........ ...... --- ..... .. .. 

44,835 4,451 
........... ........ ................ 

12 '771 (4,451) ---
101 '034 

12.6l..\ 

-Docket No. 890145-~S 

Schedule No. 4 

~ Co::mission 
Balance Adjust. 

Per Required 
Collllllission Revenue 
.. -- ............... - ................. ...... ...... 

57,606 3,466 
--- .. ... . -.. -- .............. -- ... -.. 

37,529 0 

4,455 0 

6,959 87 

343 663 
.................. .... -... -.......... -

49,286 750 
- .... -........ - --------- --

8,320 2,716 

----
90.897 ----

9. 15% 

-
Required 

Revenue 
Per 

Col!liDission 
-... .. -- ............ -

(5) 61,072 
------·-··-

37,529 

4,455 

(6) 7,046 

(7) 1 ,005 
.. ..... -- .... -.... -

50,035 
-.... -............ -

11,037 

90,897 

12. 14\ 



r-:•••plo•h••• U<lll<y Coopony, I ~ch•dule of Sewer Operations 
At 100\ of Design Capacity 

Descrit->tion 

Inc . 

...... . ... . .... ... .. .. . . .. .................. .. ................... 
Opera ting Revenues 

Operating and Kaint:enance 

Depreciation Expense 

Taxes Other Than Income 

Income Taxes 

Total Operating Expenses 

Net Operating Income 

Rate Sase 

Rate of Return 

-

Balance 
Per Commi ssion 

Utility Adjust . 
-.......... ... ......... . .. .. -........... 

70,623 0 
... . .. ... .. ... -- .... .................. -

45,300 3,156 {1) 

2,238 5,386 (2) 

8,405 65 (3) 

1,419 (1,603)(4) 
........... ........ .. ... .. . -. ... -- .. 

57,362 7,004 
... ... . .. ... .. ... - ...... ......... -- .. ... . 

13,261 (7,004) 
~- -~--

104,910 -----
12.64\ 

Docket No . 890145-YS 
Schedule No. 5 

- Coll!lllission 
Balance Adjust. 

Per Required 
Commission Revenue 
.. ------ ... -... -........... --- ......... 

70 ,623 7, 960 
... --- ......... -.... - ... --- ... -- ...... 

48,456 0 

7,624 0 

8,470 135 

( 184) 1,344 
.............. ...... ............ ... ... .. ... 

64 , 366 1,480 
... ... .. .. . .......... ... ...... . .. ....... 

6,257 6,480 

104,910 

5.96\ 

-

Required 
Revenue 

Per 
Commission 
... ... ...... -............ .. 

(5) 78,583 
......................... 

48,456 

7,624 

(6) 8,605 

(7) 1,160 
... -....... -............ 

65,845 
... ... ..... . ...... 

12,738 

104,910 

12.14\ 

-

00 

"'"' 0-....,.roo 

"" ""' U'ICD 
I 

::E en 



I 

I 
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ORDER NO . 21438 
DOCKET HO . 890145-I~S 
Page 12 

Steeplechase Utilities . Inc . 
Adjustments to Schedule of Operations 

De~ ion 

Oper atLng and Maintenance 

1> To Incl ude exppnse for land lease 
Deprecia t ion Expense 

2> To reflect adjustment to PHfU and to reflect the usP of 
C()f11111 ss ion approved dep11~c I at ion rates 

Ta~s Qther Than Income 

3> 

4 ) 

To ref lect taxes assoc iated wi th utility's adjustmPnt to plant 

To reflect staff's calculation of state and federal Income ta~t' s at t he requested revenue l evels 
Qperatlng Revenues 

5> To adjust the requested 
operating revenue to a level w"tl ch will allow the ut ili ty to earn a 12.141 overal 1 ra te of re turn on Its water and sewe r r,lte bases 

La es Other Than lncone 

6> To reflect the Increase In 
regulatcry assessment fee ~ resul t ing from the Increase In operating revenue 

Income Taxes 

]) To reflect s taff 's cal cul ation of state and fede ral Income 
ta~es at t he recommended 
opera t ing reven~e leve l 

$ 2, 229 

$ 3.17! 

184 

S. tL IJJ> 

87 

663 

75 

Schedule 6 

$ 3. 15Q 

s. 5 .38& 

65 

$ u ~60.3l 

1...960 

135 



S!oeplodlase Utility~. Inc. 
SUtO..Ile of C~lu.l suuc:turo 

4t 100X of Dnlgn Capacity 

h lonce Bolonc:e 

Per Ut ility Per c.-Iss len 

Dncrlptlcn Fill "'I Adjust. Utility Adjust. 
.................... ..... .......... ........ ................. .................. 
eo-on f~lty 1!2,373 82,371! 

Len; ond Short·Te.-. Dd>t 123,566 123,566 

CUStomer Deposita 0 24, 7Sa 

Advlr'<Ctl fr0111 Auoclat ed C- l tl 0 

Ot~r 0 
...... ..... .... ........ ·····--

205,944 0 205,944 24.~0 

-~~ a·a:s..a~a:a:a ••a:••• ...... 

-

.. ,.,.. 
Per he on. Recon. 

Ccon I 11 I on Adjust. ..,.,.. 
.. .............. 

82,371! ( 12,457) 69,921 

123,566 . 18,61!6> 104,880 

24. ~0 (3, 743) 21,007 

0 0 0 

0 0 0 
.. .............. 

230,694 C34,1lUl 195,8011 

-=~··· 

-

Docke t No. 890145·\IS 

SchtO..ol e Mo. 7 

Cost 

\Ieigh t Rite 

35.711 14.35X 

53.561 11.50X 
10.731 II. OOX 
o.oox o.oox 
o.oox o.oox 

100.00X 

lltlghted 

Cost 

5.12X 
6.16X 

D.86X 

o.oox 
o.oox 

12.14X 

-

CXI 

~N 
..... ~ 
... v 
V'ICXI 
I 

:c: 
(/) 



ORDER NO. 21438 
DOCI<ET NO . 890145-h'S 
Page 14 

Steeplechase Utility Company , Inc. 

l •dulo of Net Plant to Not C.t.A.C. 
. 00\ of Design Capacity 

Account 
Number 

101 
104 

271 
272 

Account 
Dosct"iption 

Ut llity Plant ln Serv ice 
Accumulated Depreciat ion 

Not Plant 

C. l .A.C. 
AccUJll , Amortlzntlon o( C. l.A.C . 

Net C.l.A.C. 

Not C.t.A.C. I Net Plant 

Net to Net HiniiDWD Contrlbution Level 

I Gross to Gross HlnlmUDI Contribut ion Level 

Approx . Service Avail. Charge nt 75\ 

Commission Approved Charge 

To tal ERC's 

I 

~atet' 

388. 28'· 
(45,149) 

.. ... . ... . . . ... ... .. 
31o3 ,135 

268,125 
(ll ,l96) 

.......... ............ 
256 .929 ------

71· . 88\ 
-----

88.79\ 

86 . 76\ 

936 

---
975 -----
275 

DOCKET NO , 690145-~S 
SCHEDULE NO . 8 

Sewer Total 

'· 7'· . 039 862 0 323 
(70,811) { 115. 960) 

-.- ............. - ... .................... 
403,228 7lo6, 363 

323, 125 591 ,250 
(18,750) (29,947) 

... ... ..... --.. ... -. ..... -.. ..... ...... ... "' 

304 , 375 561,303 ------- ------
75.1•8\ 75 .21\ ----- ----
54.2'1\ 70. 14\ ----
51.11\ 67.16\ ----- -------
1,100 0 -----
1,175 2. 150 ---·---

275 0 -----

77 
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