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BEFORE THE FLORIDA PllBLlC SERVICE COMMISSION 

I n re : Application for a pp rov al of the ) 
transfer of wa t er and sewer certificates ) 

DOCKET NO . 88134 0- WS 

from Burnt Sto re Utili t i es , I nc . to ) ORDER NO. 21632 
Sou t hern States Utiliti es , Inc . ) __________________________________ ) 

I SSUIW : 7-3 1-89 

The following Commi s sione r s 
disposition of this matte r : 

participated 

MICHAEL McK . WILSON, Cha i rman 
BETTY EASLEY 

JOHN T . HERNDON 
GERALD L . GUNTER 

in 

ORDER APPROVING TRANSFER AND ACCEPTI NG AMENDMENTS 
TO THE ASSET PURCHASE AGREEMENT -

AND 

NOT ICE OF PROPOSED AGENCY ACTION 

ORDER ESTABLISHING RATE BASE 

BY THE CO~tMISS ION: 

tne 

Notice is here by given by t he F l o rida Public Se rvi ce 
Commissi on t ha t t he action discussed he rein is f i nal e xcept for 
the estab li shment of rate base , which is pre liminary i n natu 1e 
and wil I become final unl ess a person whose i nterests are 
s •Jbstant ia lly affec-ted files a petition f o r f orma l proceeding 
pursuant to Rule 25-22 . 029 . Fl o rida Adm i nistra ti ve Code . 

Backgro und 

On October 12 , 1988 , a joi n t app l ica Li o n was filed 
reques ting the transfer o( water and sewer cer t ifi c ates and 
faci li ties fr om Burnt Store Util it i es . lnc . (Burnt Store or 
Ut i lity) to Southe r n StaLes Utilities, r nc . ( SSU !) i n Lee 
County . 

Burnt Store i s a who lly -Ol~ncd s ubsidi a ry of Pu n ta Gord a 
Isles . Inc . (PGI) . The U i I it y sc1ves custome r s in Ch<~rl otte 
a nd Lee Counties . Pursuanl to Section 367 .17 1, Florid<~ 
Stalutes, this Commission only e xercises jurisdi ct i on over 

nocm~EHT WJ ·~::r. -o,\ 1E 

r 7 r.1 ') ' "'31 1~::1 
w u ; ·- ... v •. 
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utility operations in Lee County. Regu lati o n of 
sewer servi ce in Charlotte Coun t y is vested i n 
Commissi o n. Lee County se rvice by the utility is 
Burnt Sto re Marina, a multi-family condominium 
r ece iving master-meter~d service . 

water and 
the County 

pro vided to 
development 

Al though most of the Utility ' s serv i ce a r ea and facilitie s 
are located in Charlotte County, rate base has been set based 
o n the Utility ' s entire system. Attempting to s epa rate the 
j urisdictional portion from the non - jurisdictiona l po rtion 

I 

would be very difficult. The Commiss i o n l ast established rate I 
base for this utility in Docket No. 861593-WS by Order No. 
17919, iss ued July 27 , 1987 . At that time, rate base was 
established based on the utility's entire system. We advised 
the Charlotte County Commission t hat an app lication requesttng 
approval f or the transfer of Burnt Store to SSUI had been 
received. Charlotte County indicated that it docs not object 
to o ur setting rate base for the entire utility s ystem. 

Although Burnt Store violated Section 367.07l (l), Florida 
Statutes , and Rule 25-30.040 , Florida Administrative Code, by 
clos ing on t he sale o f t he utility befo re obtaini ng Commission 
approval t o d o so , we ate no l initiating show cause proceedings 
against Bu rnt Store since we were info rmed in advance of t he 
negotiat i o ns between Burnt Store and SSU I and the application 
was f iled pri o r to the actual clos ing. 

We considered the transfe l o f Certificates Nos . 306-vl and 
2 55-S from Burnt Store to SSU I at the 1<1ay 30 , 1989 Agenda 
Conference. All issues were dec ided at lhal ti me except for 
language contained in t he Pu rchase Agreement between Burnt 
Store a n d SSIU regarding the application o f service 
ava ilability c harges . Thi s ma t ter was deferred to a llow the 
parties time to amend the language in the Sales Contract to 
satisfy o ur concerns as will be di scussed belo w. We finalized 
our consideration of thi s i ssue at the July 11 , 1989 Agenda I 
Co nference. Our fino ings are se t forth in t he bo dy of this 
Order. 

The 
367 . 071 , 

A~ I U:at i o n 

applicatio n I S o th~twise in 
Flo rtda Statul~s . and other 

comp I i ance 
pertinen t 

with Section 
statutes and 
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admi nistrative rules conce rning an application for transfer of 
facilities. In particular , the notacized a pp l ication contains : 

a} A check in the amo unt of $ 300 whi ch , 
equates to the co rrect filing fee 
Section 367 .111 1, Florida Statutes. 

upo n calculation, 
as prcsc r ibed by 

b) Adequate service territory descr iptio n pursuant to 
Rule 25-30 .03 5 (i), Florida Administrati ve Code . Said 
ter ritory to be served is described as being i n Lee 
County, and more particu l arly as descr ibed in 
Attachment A attached . 

c) Proof of no tice to al l customers of record pursuant to 
Rule 25-30.030(g}, Florida Admini st r at i ve Code. 

d) Proof of notice to a l l interested governmental and 
regulatory agencies, and a ll u tilities within a 
four-mile radius o f the ter ritory t o be served, and 
proof of advertisement in a newspaper of general 
circulation in the county, as prescribed by Rul e 
'25-30.0 30, Florida Administrat ive Code . 

No objections t o the reques ted t ra nsfer have been rece ived and 
the t ime for filing such has e~pired . 

On November 2 3 , 
inspection . At that 
satisfactorily. The 
(DER) cu r rently has no 

1988, we conducted a plant site 
time, the facilities were operati ng 

Department of Environmenta l Regula t i o n 
o utstanding notice oC vi o l ation actions. 

Since SSUI i s in tne ousiness of acqu1r1ng, owning, 
expanding and ope r ating water and sewer ut iLity s ystems and 
because SSUI has the e xpert i se a nd financial capacity to 
provide the customers of Burn t Store with h igh quality service , 
we find that the trans fer i s in the public interest and it is, 
therefore, approved . 

In o rder to establish t a L8 base at the date of tra nsfer . 
we performed an audit o t t he Uti liLy' s books a nd reco rds . As 
mentio ned previous ly, rate base has been se t for the entire 
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utility system although most of the plan t l ies in Char l otte 
County, which is non-juri sdictional. 

On April 24, 1989 , SSUJ and Burnt Store filed a response 
to the audit report and submitted water and sewer rate base as 
$2,696, 304 and $ 869 ,35 1. respectively. 1>\any of the d i fferences 
with SSUI and Burnt Store have been resolved through Staff 
discussion . We find it necessa ry. however , to make t he 
fo I l owing adjustments to the Uti I i ty • s water and sewer rate 
bases . 

I 

first , the va l ue placed on l a nd by t he Uti l ity must be I 
adjusted since the Utility inc luded all of its la nd in wat-e r 
rate base. We have allocated 50\ of the land to water and 50\ 
to sewer. As a r esult , the value of the land i s $ 32 , 601 fo r 
water a nd $ 32 , 601 for sewer. 

Secondly , we have ad j u s ted t he Utility' s accumu l ated 
d epreciati on. The Util ity categori z ed a portion of its wa t e r 
and sewer l i nes as no n- used and u se ful and r emoved the 
depreciation associated wi t h the non-used a nd useful lines f r om 
rate base . I t is p roper to do this ; howe ver , i t i s more 
appropriate to make this adjustment i n a ra te case p r oceed i ng . 
F'o r t r c;nsfer purposes , our calculation of rate bas e does not 
include used and u sefu 1 ad j ustments becau se t he rates do not 
change when a transfer occurs; the new owner must c ont i nue t o 
c harge t he Uti l ity ' s Appro v ed rates . We ad j u sted wa te r and 
sewe r acc u mulated deprec iation b y $ 129 , 615 and $266 , 972 and as 
a r esult accumulated depreciat i o n , i n accordance wi th o u r 
c a l c u latio n, is $497,381 and $871,24 6 fo r water and sewer, 
respecti vely . 

Contribu tions-in-aid-of-construction (CIAC) amortization 
has been adjusted because a portion of the Uti l ity' s water a nd 
sewer l ines were do nared and . t herefore , are con sidered as 
CIAC . The amortization associated w i th t he non-used a nd useful I 
lines were removed ftom rate base . As e xplai ned abo v e , th is is 
pro per , but it is mo r e appropriate to ma ke t h is adjustment in a 
rate case proceeding. We adjusted wate r and sewer CI AC 
amo rtization by $ 28,170 and $ 205 , 667 . As a r esul t , CIAC 
amortiza ion ts $4, 64 8 and .& 566 , 1!2 1 for water and sewf'r, 
respectively . 



I 

I 

I 

ORDER NO. 21632 
DOCKET NO. 881340-WS 
Pag e 5 

All of the abov e adjustments decrease t he utility ' s water 
and sewe r ra te base by $ 190.385 and $ 28,704, r espective ly. 
Therefo r e , water and sewer rate base i s establi s hed as 
$2.505,919 and $840, 647, respective ly, for purposes of th is 
transfer. 

As stated previo u s ly, the rate base ca l c ulations for BSU I 
do not tnclude the no r mal ratemaking u sed and useful 
adjustmen ts a nd working capital ca l culat i ons. The rate base 
calculations are used purely to establish Lhe book va lue of t he 
prope r t y being transferred. Our rate base calculations a r e 
shown o n Schedules Nos. 1 and 2 , wi th adjustments s hown on 
Schedule No . 3 . 

Rates an d Cha rges 

Rule 25-9.044 (1) , Florida Administrative Code , govern s 
r ates and cha rges when owr.ership of a r egulated utility 
changes . Thi s rule states th at whe n a s y stem is transfe r red 
the new owner must adopt a nd u se t he r ates a nd c h a r ges 
p r eviously app r o ved for the u tility unless authorized Lo change 
by t he Commiss i on. 

Southern States h as requested t o conti nue charging t h e 
existing approved rates , miscell a neou s se rv ice c h arges, initial 
deposits l evels and serv i ce ava i l ability cha r ges Co r Burn t 
Stor e . Since its request i s in compl i ance w i th the above Ru l e , 
we do not find i t approoriatc Lo change the rales cha r ges at 
this time. Therefore. Southern Stales s hall continue c harg i ng 
the rates and charges cu rrently app r oved by the Comrn1s s ion for 
Burnt Sto r e. I n additi o n, So uthern States s hal l fi l e tar if f 
sheets inc lud ing these ra tes and c h arges in its conso l idated 
tariff. 

From the aud i t conducted in Lhis case . we became awa r e of 
a $1,700 sewer connecti o n fee i n addition to the approved 
tariff c h arges . This charge has been in place s ince 1982 and 
CIAC attributable to th i s c h arge has been recorded by t he 
Utility . The charge represent s reimbursement by t he developer, 
PGr, to the Util ity for the sewage col l ection s y stem, which is 
in place f o r the e n tire deve l opment . PGI co l lects this amount 
tn its lot costs and pass es Lhese Cunds to the Utility. In 
late 1986, PGI prepaid this cl1arge for al l u nsold l ots within 
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the service terri to ry. S ince all monies have been col lected 
pursu .. nt to t hi s charge, lhe $l,700 charge s h al l not be used by 
Southern States. 

While unapproved CIAC h as ~ecn collected, we find that the 
receipt o f these funds is akin to the developer donating the 
co1lection system. Thcteforc, Burnt Store i s nol subject to 
further Commission acti o n in regard t o receipt of these 
contributions. 

Acqui s ition Adjustment 

An acquisition adjustment re::;ul ts whe n the purc hase price 
differs from the uti 1 i ty · s calc base at t he date of transfer. 
In the absence of extrao rdinary circumstances , it has been 
Commission policy that a subsequent purchase of a utili t y 
s ystem at a premium or di scount shall not affect the rate base 
ca l cu l ation. The circumstances in this exchange were nol 
e x t raordinary or unusual; therefore, a positive acquisition 
adjustment should not be included in rate base. Also, the 
applicant did not requesl Lhat an acquisit i on adjustment be 
included in rate base. 

Purchase Agreement 

Pursuant to Burnt Store's tariff. 
availability charges for bolh waler and 
Customers requesting water and sewer se rv ice 
in service availability charges . 

combined sc rv ice 
sewer is $ 842 . 

from SSUI pay $575 

Section 4 . 5 of the Asset Purchase Agreement, a::. originall y 
filed, stated that Southern States will pro vide Punta Gorda 
Deve l opment , Inc. up to 1600 connections at either Lhe approved 
tariff rate or $575. Of these 1600 connections, approximate ly 
600 are within the Burnt Store se rvice territory . The 
remainder of the connections are wiLhin the Twin County Ut i lity 
Company serv ice territo ry. 

The language conta1ned in Section tl. 5 of the Asset 
Purchase Agreement ha s Lhe appearance of a discrimatory 
applicatton of the servicP .wa ilability charges. This Section 
allows PG! up to 1600 c:on rwc i o ns at $575 each instead of the 
approved ta riff rae O L $81 2 wiLhin the BurnL Store territory. 
The Compar11es have subsequentl y explatned t h i'lt this provision 

I 

I 

I 



I 

I 

I 

ORDER NO . 21632 
DOCKET NO . 881340-WS 
Page 7 

o f t he contract is not an aLtcrnpL Lo iqno 1c the tariff, bu t a 
m~ans to p r ov 1de additional compensal i o n as parL of the 
purchase price o f Burnt Sto r e. 

Pursuant to the Agreemen t , Soulhern States , Lhro ugh a 
combination of cash and prefe r red sLeek, w i II pa y $ 3 , 500 , 000 
Co r Burnt Store . PGl will also r ece ive an addition a l $ 160,200 
as c u stome r s c o nnec t to the s y s Lem, based upo n t he difference 
between the $ 8 42 and $ 575 c h arges fo r the est imated 600 
connection s . 

At the May 30, 1989 agenda con(erence , as stated 
pteviously, we expressed our conce rns regarding the apparent 
discrimi natory aspect o f thi s arrangement. The Companies 
explained that for all connec t ions within the Burnt Sto re 
territory, PGI will collect (rom individual lot owners the 
app r oved $ 842 charge . Thi s amounl wi II be remitted to So u t hern 
SLa tes with the e xception or the 600 connec Lions c o vered by the 
Asset Purchase Agreement. for Lhcse connecLions , PG.I will 
remit $ 575 to Sou t her n SLates r etai ning $ 267 as part o f t he 
purchase p rice. Therefo re, lhe app r o ved tar i ff rale i s bet ng 
charged to all l o t owne r s . 

In an attempt t o c l a ri fy Lhe l anguage oC thes e sect i o n s , 
o n June 30, 1989, the Utilities fi led revi sed contract 
lang uage . Although t he info 1ma ti o n s ubmi lled c l a tified Lhc 
Sect ions to some e x lent, the I anguage submitted o n June 30, 
1989 , wa s o rally amended c; t the July 11, 1989 agend a confe r e nce 
t o r emove any indicati o n o f dis<""timinato ry applicalion o f t he 
Utility' s servi ce availability c ha rge . The l a nguag~ was 
amended t o indicate Lhat Southern Slates would charge its 
ta riffed r ate , bu t co llec t from PG I t he l esse r of (a) $ 5 75 or 
(b) its approved tariff ra te f o 1 connec ti o n charges for 1600 
ne w ERC ' s . He accept t he l a ngu1gc as amended in it s wrilte n 
form plus t he subsequent o r al rnodiCica lion . 

Another of o u r conc•' rn s . w.:~s t he accoun ting treatment o C 
the estima•ed 600 connecl ions by Southern St ate s . South ern 
State:. has reflected pl ant and rate base amo un ts o n its books 
pu rsu ant to t he levels cstahl i shl'd by the Comm i ss i o n at t he Ma y 
30 , 1989 agenda . Howe'ler, s inct~ rhc es imatcd purchase p ri ce 
o t $ 3 , 660,200 e xceed s the CJr~ t ss t on approv ed r a t e base oC 
$ 3 ,34 6 . 566 , Southetn Stat'"s •.n i l r.ar ry an acquistt i o n 
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adju:;tment below the line for accounting purposes. Since an 
acquisition adjustment was not requested by Southern States or 
approved by the Commission, this acquisition adjustment will 
no t impact r ate base o r the r ate payers . The acquisition 
adjustment account wi 11 be used in accounting for r ece ipt of 
the fees fo r the 600 connections. Upon receipt of the $S75 
charge , Southern States wil l book $842 to CIAC as if the e n tire 
amount had been received. In order to balance its books, the 
$267 difference will be booked to acquisitio n adjustment in 
recognition of the f act that t his amount represents deferred 
payment for the purchas e o f Burnt Store. 

Alternately, PGI could r emit the entire $842 and SSUI 
could in turn remit $2 67 back to PGI. By requiring prr to 
remit the net amount , the acco unting is Less cumbersome. Under 
either scenar i o customers are prote~Led since the appr oved 
ta r iff charge is booked to C IAC, eliminating t he concern of 
f uture imputation of CIAC. 

At the May 30, 1989 agenda, we approved adoption o f Burnt 
Store 's tariff by Southern Stales. Since Burnt Store's tariff 
does not provide for gross-up on CIAC , ssu r s ha 11 not collect 
the gross- up for any connections wi thin the Burnt Sto re area. 
Southern States h as been advised that should it desire to 
co l lect the gross-up in the future , it would need Commission 
Jpproval. 

It is. therefote, 

I 

I 

ORDERED by the Florida Public Service Commission that Lhe 
joint application for transfer of Certificates Nos . 306-W and 
255-S from Burn t Store U:.i li ti es, Inc., 1625 Est Marion Av e nue, 
Punta Gorda . Florida 33950 . to Southern States Uti lti es , Inc .• 
1000 Color Pl ace . Apopka , Florida 32703 , is hereby granted. 
Southern States shal l return Certificates Nos . 306-W a nd 255-S 
to this Commission within 20 days o f the da le of this Order for I 
entry reflecting the ~ ransfe r o f ownership. It is further 

ORDERED that rate base. fo r purposes o f t he tran sfe r 
reElecting net book balue. is $2,505.919 f o r water and $ 840 , 647 
for sewe r. It is further 
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ORDERED that Sou t hern States sha ll conti nue to charge t he' 
rates and charges previous l y approved for Burnt Sto re . J t i s 
further 

ORDERED 
consoliC:aLing 
It is further 

that Southern 
Burnt Stores · 

Stales 
ra tes 

s hall file 
and c harges 

ORDERED that an 
included in rate base. 

acquisition adjustmen t 
It is further 

tariff 
i n i ts 

sha l l 

s heets, 
tariff. 

not be 

ORDERED that Sou the rn States s h all con t inue to c harge 
Burnt Store's service availability charges Cor al l connections 
as set forth in the body of thi s Or der . It is further 

ORDERED that the amended language i n the Asset Purchase 
Agreement regarding servi~e availability charges is accepted as 
set forth in the body of this Order . rt is further 

ORDERED t h at the provis i ons of t hi s Order , issued as 
Proposed Agency Action , shal l become final unl ess an 
appropriate petiti on in the · foun provided by Rule 25-22 . 036, 
Florida Admi n istrative Code , i s rece i ved by the Director, 
Div ision of Records and Reporting , 101 East Gaines Slree • 
Ta llahassee, Florida 32399-0870, by the close of business o n 
Aug ust 21, 1989 . It is further 

ORDERED that in the event Lhi s Orde r becomes fi nal, thi s 
docket shall be closed . 

By ORDER of 
this 31st day of 

(SEAL) 

ALC 

the florida Pub l ic Service Commi ss ion, 
---~J~UL~Y _______ _ 

-~~ 
s/!~E 
Div • s ion of 

__ 1989 
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NOTICE 0F FURTHER PROCEEDI NGS OR JUD I CIAL REVIEW 

The Florida Publi c Service Commission is requited by 
Section 120.59(4 ), Flo rida Statutes , to notify parties of any 
admi n istrative hearing o r jud i c ial r ev i ew of Commission orders 
that is available under Sections 120.57 or 120.68, Florija 
Statutes . as well as the procedures and time limits that 
app ly. This no tice s hould nol be construed to mean all 
requests for an admin i strative hea ring or judi c ial r eview will 
be granted or result in the relief sought. 

I 

As iden tified in the body o f th is o rder, our action I 
establish i ng rate base is preliminary in nature and will not 
become effective or fina l, e xcept as provided bv Ru l~ 
25-22 . 029, Florida Administrat ive Code . Any person whose 
substant i al inte r ests arc affected by Lhe action p r opos ed by 
this o rder may file a petitio n for a fo r mal proceeding , as 
provided by Rule 25 - 22.029(4), Florida Admini strati ve Code , i n 
t he form p r ovided by Ru l e 25-22 .036 ( 7 )( a ) a nd (f), F l o rida 
Administr ati v e Code . Thi s peti Li o n mu s l be received by the 
Director , Divis i o n o f Reco rds and Repor ting a t hi s off i ce at 
101 East Gaines Street, Ta l lahassee , Florid a ' 3 2 399-0870, by the 
close of business on Augu s t 2 1, 1988 . In t he absence of su c h a 
petition , t hi s o rder s hall become effective August 22 , 1988 , as 
pro vided by Rule 25-22 .029 ( 6 ), Flo rida Admini s Lrative Code, and 
as reflected in a subs equen t o rder. 

Any object i o.t o r protest filed in this d ocket befo re the 
issuance date of thi s o rde r is considered abandoned un l ess it 
satisfies the f o rego ing c onditi o n s and is renewed within the 
specif ied protest peri od . 

If the rel evant po r ti o n of this o rder bl.!comes final and 
effective o n August 22, 1988 , any party advet se ly affec ted may 
request judicial revi ew b y Lht' F l orida Supreme Court in the 
case of a n elec rtc, gas o r tel 'pho ne uli l ity o r by t he First I Dtstrict Cou r t of Appeal in the case o f a wa ter o r sewer 
uti l ity by filing a no tice o f appeal wi th the Directo r, 
Divtsion of Reco rds and Repo r i ng and f iling a copy o f the 
no t ice o f appea I a nd the filing Cee with the appropt iate 
cout t . This fil tng mu s t be completed withi n t hirty ( 30 ) days 
o t t he effective date 0 1 t. ht .., o rdt.Jr. put s uan L to Rule 9 . 110, 
Fl o r ida Rules o f Appcll.Jl•~ Pt ocedurc . The not ice o f appea l 
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must be in the form spec i(ied in Rule 9.900( a ). Florida Rules 
of Appellate Procedure. 

Any party adversely affected by the Commission's final 
action in this ma tter may request: l) reconsideration of the 
decision by filing a motion Cor recon s ideration with the 
Director , Division o f Records and Repo rting within fifteen (15) 
days of the issu ance oC this o rder in the form prescribed by 
Rule 25-22.060, Florida Administrati ve Code; or 2) judicia l 
review by the Florida Supreme Court in the case of an electric , 
gas or telephone utility or the First District Court of Appeal 
in the case of a water o r sewer utility by f iling a not ice of 
appeal wi th t he Director, Division of Reco rds and Reporti ng and 
filing a copy o( the notice o f a p peal and t he filing fee with 
the appropriate court. This filing must be completed with in 
thirty (30) days after the issuance o f t hi s order, pu r suant to 
Rule 9.110, Florida Rules of Appellate Procedure. The notice 
of appeal must be in the form specified in Rule 9.900 (a). 
Florida Rules of Appellate Procedure. 
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ATTACHMENT A 

CHARLOTTE COUNTY <NONJURISDICTIONAL) 

Town~htp 42 South , Range 22 East . 

Sect ion 25 
Al l of that f ractiona l port ion of said Section 25 lying East of the shoreline of Char lotte Harbor . 

I 

Section 36 
All of that fractional portion of satd Section 36 lying East of the shorel toe I of Charlotte Har bor . 

Townsh ip 42 South, Range 23 East. 

Section 29 
All of sa id Section 29. 

Section 30 
All of that fractional port ion of said Section 30 lying East of the shoreline of Charlotte Harbor . 

Section 31 
All of satd Section 31. 

Section 32 
The Nort h 112 of the Northeast 114 and the South 1/2 of the Southwest 1/4 and the East 112 of the Southeast 1/4 and the Northwest 114 of the Southeast iT4 of said Section 32. 

Section 33 
The Northwest 1/4 of said Secti on 33 . 

Township 43 South, Range 22 East. 

Section 1 

LEE COUNTY 

All of Go:ernment Lots 1, 2 . 3. and 4 and the Southeast 1/4 of the Northeast 1/ 4 and the Northeast 114 of the Southeast 114 and the North 278 feet of the Southeast 114 of the Southeast 114 of sa.ld fractional Section 1, lying East of the shoreline of Char lotte Harbor . 

Township 43 South, Range 23 East . 

Section 6 
All of said Section 6. less and except the South 1660 Feet. 

I 
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Description 

Utility plant In service 

Land 

Accumulated Depreciation 

Contributions-In-aid-of­
Cons true t ion 

CIAC Amortization 

Total 

SCHEDULE NO. 1 

BURNT STORE UTILITIES. INC. 
SCHEDULE OF WATER RATE SASE 

AS OF DECEMBER 20 . 1988 

Balance per Comml ss ion 
Ut111 t~ Adjustment 

$3,035.716 $ -0-

65,201 <32,600)(1) 

367,766> ( 129.615)( 2) 

69,665) -0-

32,B18 (28,170)(3) 

1Wl§..~ ~s !~Q..J§sJ. 

Balance per 
Comml ss I on 

$3.035 ,716 

32,601 

497 ' 381) 

69 .665) 

4 648 

s.Ls.Q.s.m 
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Qesc rlptlon 

Utili ty plant In service 

Land 

Accumulated Depreciation 

Con t ributions- In- aid-of­
Construction 

CI AC Amortization 

Total 

BURNT STORE UTILITIES. INC. 
SCHEDULE OF SEHER RATE BASE 

AS OF DECEMBER 20 . 1988 

Ba la nce per Commission 
!:!.!..!..!.lb' Adjustmen t 

$4, 783,796 s -0-

-0- 32,601 ( I l 

604,274) (266,972)(2) 

<3 , 671,325> -0-

361,154 205,667< 3) 

1-.eii.lil. lli8..,l212 

I 

SCHEDULE NO. 2 

Balance per 
Commission 

$4,783,796 I 
32.601 

871,246) 

<3,67 1, 325> 

566,821 

s a~g,§s.z 

I 



I 

I 

I 
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BURNT STORE UTIL ITIES. INC. 
RATE BASE ADJUSTMINTS 

Exp 1 ana t ion 

ll To allocate land on a SO/SO 
split between ~ater and sewer 

Accumulated Depreciation 

2> To adjust accumulated deprec iation 
to Include applicable port1 ons of 
used and useful and to ref lect 
accumulated depreciation at the 
date of transfer using rates 
specified in Rule 25-30.140 

Contrlbutlons- \n-ald-of-Constructlon 

Amortization 

3) To adjust amortlzat .on to include 
amortization related to CIAC 
ad jus t ed plant and to reflect 
amortization at the date of 
t rans fe r using 2. 51 rate for water 
and sewer lines and composite rates 
for cash C!AC. 

~ (32 600) 

~ll9 .615> 

$( 28T 170) 

489 

SCHEDULE NO. 3 
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