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BEFORE THE FLORIDA PUBL IC SERVICE COMMISSION 

In re: Application of NORTH NAPLES ) 
UTILITIES, INC for a 1989 price ) 
index rate adjustment in Collier Co . ) ____________________________________ ) 

DOCKET NO. 890853-WS 
ORDER NO. 21732 
I SSUFD : 8-15-89 

ORDER ACKNOWLEDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On July 3 , 1989, Nor h Na ples Utilities , Inc. (Ut i lity) 
notified this Commission of its intention Lo increase rates Lo 
its customers i n Collier County by app lication of the 
price- i ndexing prov1s1ons of Section 367.081(4)(a), Florida 
Statutes , and Rule 25-30.420, Florida Administrative Code. 

By Order No. 20972, issued by this Commis s ion on March 31. 
1989, in Docket No . 890005-WS, the rates of wa ter and sewer 
utilit ies are subject to adjustment as a resul~ ot the 
application of the price i ndex t o certai n utility opera ti o n and 
mai ntenance cos ts . The inde x i ng facto r is 4 . 35 percent. 

After review of the indexing f i l i ng, we find that it mec s 

I 

the Commission ' s requirements, as set forth i n Rule 25 30.120, I 
Florida Admi ni stra tive Code. In compliance with Rule 
25-30.4 20 ( 6), Florida Admi n istrative Code , the Util ity advised 
us t hat it will provide notice to its custome rs prior t o the 
effective date of the rates , informing them of the impending 
rate adjustment and explaining t hat the increase is due to the 
application of the price index to certain operation and 
mai n tenance e xpe nses . 

Applying increase factors of 1 . 0245 and 1 . 0302 to the 
existing rate schedules results in increased water and sewer 
revenues of $3, 94 4 and ;£2,965, respectively. The schedule o f 
our computatio n is as follows: 

1989 Price Index Aeel ication 
Test Year Ended December 

1988 Operation and Ma i n tenance 
Expenses $ 

Less : ( 1) Pass-through Item : 
Purchased Power 

( 2) Rate Case Expe ns e rnc lude d 
i n 1988 0 & M Expenses ( 

31 ' 1988 

Water Sewer 

128,273 $ 96,750 

18 , 417) ( 13 ,8 24) 

7, 591) ( 7 , 59 1 ) 
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(3) Adjustment to 0 & M Expenses from 
last rate case ( 13,875) 

Costs to be Indexed 

Multiply by Change in GNP Implicit 
Price Deflator Index 

~dditional 0 & M Expenses 

Divide by Expansion Factor for 
Regulatory Assessment Fees 

Increase in Revenue 

Divide by 1988 Annualized Revenues 

Percentage Increase 

Increase Factor to Apply to 
Existing Rate Schedules 

$ 88,390 

X .0435 

$ 3,845 

.9 75 

$ 3,944 

t- 160,804 

2 . 45\ 

1.0215 

( 8,875) 

$ 66,460 

X • 0435 

$ 2 ,891 

+ __ ..:..·..:.9..:..7..:::.5 

$ 2,965 

3 .0 ,(.~ 

• 0.3.0.6 

Rates which will allow the Utility to recognize this 
increase are as follows: 

WATER ( 2 .4 5\ INCREASE) 
Monthly Rates 

Residential and General Service 

Base Facil ity Charge Existing 
Meter Size 

5/8" X 3/4" $ 14.02 
3/4" $ 21.04 
l " $ 35.06 
l-1/2" $ 70.11 
2" $ 112.18 
3" $ 224 . 36 
4" $ 350.56 
6" $ 701.12 

Gallonage Charg~ 
Per 1,000 Gallo ns $ 2.04 

New 

$ 14.36 
$ 21.56 
$ 35.92 
$ 71.83 
$ 114.93 
$ 229.86 
$ 359.15 
$ 718 . 30 

$ 2.09 
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S EWER (3.0 2\ INCREASE} 
Monthly Rate s 

Reside ntial Service 

Base Facility Charge 
Me ter Size 

All Meter Sizes 

Gallo nag e Charge 
Per 1,000 Gallo ns 
(Max imum 10,000 Gallons ) 

Ex isting 

$ 19 . 80 

$ 2.31 

Genera l Service 

Base Facility Charge 
Meter Size 

S/8 " X 3/4 " 
3/4" 
1" 
1- 1/2 " 
2 " 
3" 
4" 
6" 

Gallo nage Charge 
Per 1,000 Gal lons 

It i s , therefore , 

Existi ng 

$ 19 .80 
$ 29 . 71 
$ 49.5 l 
$ 99 . 02 
$ 158.43 
$ 316.86 
$ 4 95 . 11 
$ 990.21 

$ 2.77 

New 

$ 20 .4 0 

$ 2 . 38 

NC~I 

$ 20 .4 0 
$ 3 0 . 61 
$ 51.02 
$ 102.01 
$ 163 . 21 
$ 326.43 
$ 510.06 
$1,020.11 

$ 2.85 

ORDERED by t he Flo rida Pu b 1 ic Serv i ce Commission Lha t the 
indexing applica tio n of Nort h Nap les Uti lltics, Inc. , 12823 
Va lewood Drive, Naples, Florida 33999, i s hereby acknowledged . 
I t is further 

ORDERED h at the rates contained herein shall become 
effecti ve f o r service rendered o n o r Jfter September l, 1989 . 
sub j ect t o a ppro val of r evised tartff s heet s and cus omer 
notice as previously indicated in his Otder . It is fu L her 

I 
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ORDERED that the ta ri ff s heets 
Ut il ity's application ref l ect t he ra tes 
Order, and Docke t No. 8908 53 -WS may be 
a pproval of the t a riff s heets . 

s ubmit ted wi t il the 
set fo r t h in this 

closed upon Staff · s 

By Orde r of the Flo r ida 
t his 15th d ay of AUGUST 

Public Service Commission , 
I ___J.jBL_ • 

STEVE TRIBBLE , Director 
Division of Reco r ds and P~porti nq 

{ S E A L ) 

ALC 
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