MEMORANDUM gﬂcér(‘#i

August 28, 1989

T0: STEVE TRIBBLE, DIVISION OF RECORDS AND REPORTING
FROM:  TIM DEVLIN, DIVISION OF AUDITING AND FINANCIAL ANALYSIS//#’
RE: STAFF RECOMMENDATION IN DOCKET NO. B870098-EI - PETITION FOR

APPROVAL OF AND INCREASE IN THE ACCRUAL OF  NUCLEAR
DECOMMISSIONING COST BY FLORIDA POWER CORPORATION AND FLORIDA
POHER AND LIGHT COMPANY

The recommendation in the above docket needs to be revised to
correct an error in the calculation of the present value of the
companies' fund requirement. The discount rate used to determine the
present value of the fund requirement on Schedule 2, pages 125-129 of
the recommendation was not changed when the earnings rate was changed
on the final run. Attached is a revised Schedule 2. Correction of
this error results in an increase 1in Staff's recommended fund
requirements and annual accruals. It should be noted that the key
determinants of the fund requirement are the escalation rate, which
reflects expected cost increases, and the earnings rate, which reflects
the expected earnings rate of the fund. Determination of these factors
is subjective. Even though the effect of this change has a significant
dollar impact, 1t involves a relatively simple change to Staff analysis.

To facilitate the Commissioners' analyses, also attached is a
schedule (Attachment 1) that demonstrates what effect different

escalation rate and earnings rate assumptions have on the annual
accruals.
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Company
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Sensitivity Analysis of Escalation Rate
and Earnings Rate Assumptions

Earnings

Rates

5.27%
6.27
7.27

5.27
5‘27
7.27

Attachment 1

Accrual
FPL FPC
$37,327,820 $13,758,537
28,103,271 10,560,785
20,205,248 7,842,312
51,408,094 11,188,360
39,644,975 8,450,463
29,671,119 6,114,554
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Revised Schedule 2
Docket No. B70098-EI

FPC CRYSTAL RIVER WNIT 93 1968 cosT: 189,123,000
AWMUAL ACCRUAL SCHEDULE EARNINGS RATE: s s.15%
ESCALATION RATE 6.08%
X OF 1988  ESTIMATED ESTIMATED FPC SUARE QUALIFIED  NOMGUALIFIED WET AN o WS PV OF 1980 WY OF 1988 WV OF
COSTTO®E  COST I COST IN YEMR In Yem PLR PLAR ™ NONEMLIFIED  GUALIFIED  WONGUALIFIED  QUALIFIED T
YEAR SPENT 1988 8 INCURRED (L=l ] ARt AnoaT SAVINGS A LT ] o D SAVINGS
11 JIWT 6,006,192 29,609,106 235,208,088  20,5,002 4,411,080 1,659,802 ,751,1%  20,195,002 7,5% s,19%,78 414,813
016 31T 6,016,192 NP4 26,738,502 2,090,538 4,6M,25 1,760,803 2Me450  22,09,5% oe,04 S, 236,764 418,008
2017 3I81E 6,006,192 33,319,118 28,364,298 23,400,546 4,963,752 1,867,860 3,005,802 23,400,544 8,155 3,277,059 a2

WIE BATL N, 566,641  266,1T7,4TY R2,E,068 185,535,038 39,356,129 14,800,711 26,946,418 185,536,008 S, 38,39 39,745,649 3,172,546
1N B.7THT 4,966,641 200,299,461 235,565,612 196,006,630  41,T8,982 15,710,142 26,038,840 196,816,630 5,208,810 40,051,472 3,196,957
2020 .776T 4,964,641 297,278,021 253,070,401 208,783,081 44,207,520 16,643,319 27,422,002 208, 783,081 5,339,581 40,359,648 3,221,355
201 9.5637 18,087,535 126,848,472 107,985,009 9,087,009 18,097,391 7,111,008 11,788,303 0,087,609 2,164 338 14,359,318 1,305,1
2022 ATEWX 9,043,673 &,2M.72  ST,1M,003 47,251,620 10,023,0m 3,771,682 6,251,390 47,251,621 1,000,484 0,242,511 7,927
2023 LTITE 9,043,296 71,367,348 60,754,453 $0,122,423 10,632,020 4,000,833 6,631,197 50,122,488 1,098,829 8,305,506 682,962

100.00C 189,123,000 1,201,528,228 1,022,851,348 43,852,379 178,998,989 67,357,320 111,641,670 843,852,379 22,328,904 188,774,704 13,471,008

NOMGUAL I FIED QUALIFIED TOTAL
NPV 8@ 12/31/88 22,328,904 168,774,784 191,108,687
LESS BALANCE @ 12/31/88 8,773,682 24,951,975 33,725,857
PY OF FUMD REQUIBEMENTS 13,555,222 143,822,800 157,378,030
MONTHLY FUMD REGUIREMENT 76,338.90  B09,966.50 886,305.40
ANNUAL FUMD REQUIREMENT 918,067 9,719,508 10,635,665
MONTHLY ACCRUAL 122,396.83 | 809,966.50 932,3463.33

ANNUAL ACCRUAL 1,468,762 9,719,508 11,188,380

LY )
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