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MiMORA.tiOUM 

August 28, 1989 

ORIGINAL 
FILE COPY 

TO: STEVE TRIBBLE, DIVISION OF RECORDS AND REPORTING 

FROM: TIM DEVLIN, DIVISION OF AUDITING AND FINANCIAL ANALYSIS;{~ 
RE: STAFF RECOti4ENDA TION IN [)()()(ET NO. 870098-EI - PETITION FOR 

APPROVAL OF AND INCREASE IN THE ACCRUAL OF NUCLEAR 
DECOit4ISSIONING COST BY FLORIDA POHER CORPORATION AND FLORIDA 
POHER AND LIGHT COMPANY 

The recommendation in the above dock.et needs to be rev1 sed to 
correct an error in the calculation of the present value of the 
companies' fund requ1 rement . The discount rate used to determine the 
present value of the fund requirement on Schedule 2, pages 125-129 of 
the reconmendat1on was not changed when the earnings rate was changed 
on the final run. Attached is a revised Schedule 2. Correction of 
this error results 1n an increase 1n Staff's recommended fund 
requirements and annual accruals. It should be noted that the k.ey 
determ1 nants of the fund requi re11ent are the esc a 1 at1on rate, wh1 ch 
reflects expected cost increases, and the earnings rate, which reflects 
the expected earnings rate of the fund . Determination of these factors 
is subjective. Even though the effect of this change has a significant 
dollar impact , it involves a relatively simple change to Staff analysis. 

To facilitate the Commissioners' analyses, also attached is a 
schedule <Attachment 1) that demonstrates what effect di fferent 
escalation rate and earnings rate assumptions have on the annual 
accruals. 
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Escalation 
BAtU 

Company 
II .. 

Staff 
" 
" 

Sensitivity Analysis of Escalation Rate 
and Earnings Rate Assumptions 

Earnings Accrual 
Rat es E~L 

5.2n $37,327,820 
6.27 28 , 103,271 
7.27 20,205 ,248 

5.27 51,408,094 
6.27 39 ,644,975 
7.27 29,671 , 119 

2 

Attachment 1 

FPC 

$13 ,758,537 
10,560,785 
7,842,312 

11 ,188,360 
8,450,463 
6,114 ,554 
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