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Br.rORE THE fLORIDA PUBLIC SERVICE COt1t1ISSIOi>l 

In c : Pe ition of MARTIN DOWNS 
UTILITil::S, INC. for rate increase 
in Mart:in County 

) 
) 
) ___________________________________ ) 

DOCKET NO. 890799-WS 
ORDER NO. 21885 
ISSUED : 9-13-89 

ORDER ~TING REQUEST TO USE FORMULA METHOD AND 
FOR WAIVER OF THIRTEEN-MONTH AVERAGE RULE REQUIREMENTS 

By le er dat d June 15, 1989 , Martin Downs Utilities, 

Inc. (Mar in Downs) requested approval of a test year ended May 

31. 1989 , for a proposed rate increase in Marti n County . Its 
requ~s was granted by the Chairman of this Commission by 

letter dated August 3 , 1989. 

Martin Downs· letter also requested that it be allowed to 
use t;h formula method of calculating working capital rather 

than th ba 1 a nee sheet method. t-1a rli n Downs argues that the 

formula m thod is a simple, cost-effective method of 

caJculat.ing working capital and thal the resulting calculation 

I 

would not ma eriall y Oif[or Erorn that using the balance s heet I 
method. 

In addi ion to its request to use the formula method , 
Marttn Downs requested that it be allowed to calculate its rate 

base and capital structure using a beginning and end of year 
balance rath r than a thir een-month average. Martin Downs 
has, therefore , reques led a waiver of the thirteen-month 

average rcqu1remenls of Rule 25-30.437, Florida Administrative 

Code. Mart1n Downs argues that the simple average method is 
he 1 st cos ll y method of ca leu la t ing rate base and capita 1 

structur and that the resulting calculations would not 

materially dtffcr from those using a thirteen- month average. 

Although the formula method of calculating wo rking capital 
and t:he simple average method of calculating rate base and 

capital structure lack the precision of the balance sheet and 

~trteen-monlh average methods, they are reliable and are 
s1gn1f1cantly less costly. Accordingly, Mar tin Downs' request 

Lo use the formula method and for a waiver of the 
hir f> n - monlh average requirements of Rule 25 - 30 . 437, Flotida 

Admlnt s trattve Code, 1s hereby granted. 

l is, herct o rc, 

OOCW·iEI'T '1!'1 ·f"- ,., ~.r~ 

09 Ul 9 SEP 11 1959 

=PSC-RECOP.OS/REPORTING 
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OROf.RED by Commissioner 
Offtc r, that the r<-quesL by 

Belty Easley, as Prehearing 
t1artin Downs Ulilities, Inc. to 

us h formula method to calculate working capital is 

9ran It is further 

ORDERI::D that the request by Martin Downs Utilities, Inc. 

f or a w tv r of the thirteen-month average requirements of Rule 

25-30.437 , Florida Admtnistrative Code, is granted. 

By ORDER of Commissioner BeLLy Easley, as Prehearing 

OCCicer , lhis _13th _ day of SEPTEMBER 1989 . 

and 

(SEAL) 

JRf 

!!QTlCE OF F'JRTHER PROCEEDI NGS OR JUDICIAL REVIE;W 

The Flor ida Public Service Commission is required by 

Sec ion 120.59(4), Florida Statutes, to notify parties of any 

dtiUOJSLrat;ive beadng or judicial review o( Commission orders 

ha is available under Sections 120.57 or 120 . 68, Florida 

Sta •u ~~. as well as the procedures and time limi s that 

pply. This nottce should not be construed to mean all 

r qu sts Cor n administrative hearing or judic1al review will 

be gran ed or result 1n the relief sough . 

Any pat 
pc _l imtna ry, 
~~qu•s : 1) 
?5-7.2.038(2), 

y adversely affec ed by th1s 
procedural or intcrmeJ1ate 
reconsideration wi hin 10 days 
Florida Admintstcaltve Code, 

order , which is 
in nature, may 
pursue~nt o Rule 
if issued by a 
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Pr hearing Officer ; 2) reconsideration within 15 days pursuant 
to Rule 25-22.060, Florida Admini strati ve Code, if issued by 

he Col"'rniSSlOn; or 3) judicial review by the Florida Supreme 
Court, 1n the case of an electric, gas or telephone utility, or 
the First D1slric Court o f Appe .. l , in the case of a water or 
sewer utilit y. A motion for recons1deration shall be filed 
wi h he 01rector, Division of Records and Reporting, in the 
form prescribed by Rule 25-22.060 , Florida Administrative 
Code. Jud1cial review of a preliminary, procedural or 
intermediate ruling or order is Jvailable if review of the 
f1n 1 action wlll not provide an adequate remedy. Such review 
may b requested from the appropriate court, as described 
above, pursuan o Rule 9.100, Florida Rules of Appellate 
Procedure. 
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