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NOTICE OF PROPO~ED AGENCY ACTION 

in 

AMENDATORY OJ >ER APPROVING AMENDMENT TO SMALL PO\-IER 
AGREEMENT BE'fWEEN TAMPA ELECTRIC AND CITY _Qf TA.r1PA 

BY THE COMMISSION: 

the 

NOTICE i s hereby give n by the rlo r ida Public Service 
Commission that the action discussed herein is preliminary in 
na ture a nd will become final unless a person whose in c rests 
are adversely affected files a petition for a formal 
proceeding , pursuan t to Rule 25-22 .029 , Florida Admi nistrative 
Code . 

On June 2 , 1989 , Tampa Electric Company 
pe t itio n requesti ng approval of an ame ndmen t to 
produc tion agreement wilh t he City of Tampa . 
power sales agreeme nl between the City and TECO 
September , 1963 . 

{TECO) filed a 
its small power 

The original 
was a pp ro ved in 

The origi nal agreement was reached prior to o u r adoption 
of Yules that govern the pu rchase of cogenerated power. 
The refore, the renegotiation of the City and TECO conlract was 
given spec ia l consideratio n when we implemented the 1988 Solid 
Waste Managemen t Act. The Act allowed utilities which 
purchased power f rom solid waste facilities to renegotiate 
their contracts t o i ncorporate cer ain provisions unique to 
solid waste facilities in Flo r ida . 

The special circumstances su rro unding the agreement 
between the City and TECO are furt her described i n our Order 
No. 21053 . That Order gave the City and TECO a o ne time option 
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to renegotiate their contract with the price t o be based o n a 
1992 vin tage coal unit , using its current (1995) avoided unit 
cost parameters. 

The i nsLan t amendment .o he small power agreement 
c omp lies with Order No. 21053 in that the par ies ha·1e 
renegotiated their original power sales agreement to 1nclude 
such things as levelized capacity pay .cnts, removal o f the nsk 
fact or , and early O&M payments. The cost paramc ters used Lo 
d e velop these pa yments arc based o n a 1995 coal unit. The 
vin tage or yea r of in-service of the avoiued unit used is 
1992. This trealmen~ balances the pre-rule signature date an1 
our most rLcenl finding s regarding the avoided unit. 

The tcrm of the contract is 20 years with payrncnls 
beginning on April 1, 1989 . There is also a provision to 
extend the contract an additional 10 years if bo.h parties 
agree . The lcv0 lizacion and early pa yments are base<.l o n the 20 
year contract ~ rm and the option al 10 y ear additional pa yme nts 

I . 

a re based on a standard v alue of deferral ca l culation . The I 
amcnJrncnL also provides a met hod Cor calculation o r Lhc Cily ' s 
liability for all early capacity payments rece i ved . 

The amended power sales agreement between Lhe City of 
Tampa and TECO conforms with our directives in Order ·:o. 20 153 . 

In consideration of Lhe foregoing , it is 

ORDERED 'Jy the Florida Public Service Commis~ion Li•at the 
amendment to Lhe small power agreement between Tampa Electri c 
Company and t he City of Tampd, filed June 2 , 1989, is hereby 
approved. 

this 
By ORDER of 
_ _..3:.a;r!L_ day o f 

( S E A L ) 

~tAP 

the Flo r ida 
Oc t.obe.r 

Public Commission , 

Reporting 
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NOTICE OF fURTHFR ~!.OCf'FD l NGS OR JUDICIAl. RF.V Tf"~ 

The Flo r ida Pu~lic Service Commission is required by 
Sect i o n 120. 59( 4 } , Florida Slalutl's , to notify parties of any 
admi n istrative hearing o r judicial review of Commission orders 
that is a vailable under Sections 120.57 or 120 . 68, Florida 
Statutes, as we l l as the procedures a nd time limits that 
apply. Th is notice should not be construed to ~can all 
requests for a n administrative hearing or judicial revt ~w wi 11 
be gra n ted or result in he relief sought. 

The ac ion proposed herein is prelin. n":lry in n a ure and 
wi ll not become effective or final , except as provided by Rul 
25-22 . 029, Flori~a Administrative Code. Any perso n who&u 
substantial interests are affec . ed by lhc 'lclion ptoposed by 
t h is order may file a ~cliti on f or a formr1l ptocc>cdi ng, as 
p rovid~d by Rule 25-7.2.029 ( 4), Flot1da Ad l1 JIIJ ~t cdtive Code, in 
the form providcJ by Ru le 25-22 . 036(7)(a ) and ( f) , Florida 
Ad •i n istra iv · Code. This peti t ion must be received by the 
Director, Division of Records and Repo rting at his o[(ice at 
101 East Gaines SL eel, Tallahassee, Florida 3?399-0870, by th•• 
close of business o n Octo be r 24 , 1989 . 

In lhe absence of such a petition , this order shall become 
effective on the day subsequent to t he above dale as provided 
by Rule 25-22 . 029(6) , Florida Administrative Code, and as 
reflected i n a s ubsequent o rder . 

Any o b jection o r protest filed i n this doc.ket b~fore Lhe 
issuance date of th is o r de r i s cons ide red abandoned unless i l 
satis f ies t h e fo r e g oi ng conditions a nd is r enewed within the 
specified p rotest period . 

If t h is order becomes final and effective on the date 
desc r i be d a bove , a ny party adversely a!fecle~ may request 
j ud icia l r e vi e w by the Florida Sup t cme Cou Ll i n t he case of an 
e lectric , gas o r telepho ne ulilily or by Lh e firsL Dis rieL 
Cour t o f Apt>eal in t h e case o f a wa er .) C sewer utility by 
filing a notice of appeal with the D1reclor, Division of 
Reco r ds a nd Reporting a nd filinq a c o py of Lhe notice of aopeal 
and t he filing f~e wi h h~ pproprnte court:. This filtng 
mus t be completed w1thin thirty (30) day s o t the etfec tve dJt~ 
o f t h is o r der, pursuant ~o RulP o . l lO, Flotida Rules o f 
Appellate Procedure . The no tice of appeal mus be in the form 
spt!cified in Rule 9.900(a}, Flo rid<J Rules o f Appell ate 
Procedure . 
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