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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Peoples Gas System, 
Inc. to Reopen its Interruptible Ra e 
Schedule IS to New Customers 

) DOCKET NO . 891100-GU 
) 
) ORDER NO. 22023 

--------------------> ISSUED : 10- 9- 89 

The following Commissioners participated 
disposition of this matter: 

MICHAEL McK. WILSON , Chairman 
THOMAS l-1. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDf"H 

ORDER APPROVING ~HE PETITION OF PCOPLES 
GAS TO REOPEN ITS IS RATE SCHEDULE 

BY THE COMMISSION: 

in the 

On August 31 , 1989 , Peoples Gas System (Peoples Gas) 
petitioned the Commission to reopen its interruptible rate 
schedule IS to new custorters. In its July, 1986 rate case, the 
company had sought to simplify its rae structure by filing 
revised tariff sheets which closed rate schedule IS to new 
customers . \1-lhen the Commission approved the closing of r aLe 
schedule IS to new customers, however , open access, two-part 
rates, and substantial penalties for unautho rized overrun gas 
associ a ted with Flo rid a Gas Transmission Company's {FGT) 
pending applications before t he Federal Energy Regulatory 
Commission {FERC) were not and could not have been considered . 
Therefore , in the event Peoples Gas , o r any FGT custome r , takes 
unauthorized overrun gas in excess of its Maximum Daily 
Contract Quantity , substantial penalties would result . To 
avoid such overruns and resuting penalities, FGT customers 
should be offered flexib lity in the methods available to 
purchase natural gas. Such flexibi lily can be introduced by 
maximizing the porti on of a cutomer ' s load which is 
lnterruptiblc . For Peoples Gas, this can be accomplished by 
retaining customers currently rece 1v1ng service under rate 
schedule IS , and by adding new customers who seck service under 
this schedule. Peoples Gas specificall y informs that its large 
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co~nerci1l laun( r y customers which have traditionally purchased 
gas unde t rate schedule Interruptible Service Lar~e Vo lume 
(ISLV) have reduced their annual c onsump ion to less than the 
minimum 365,000 therms required for service •;nder tha t 
schedule. As a result, if rate schedule IS is not reopened, 
these cus om~rs will have to move to firm serv i ce rate schedule 
General Service Large Volume (GSLV), even though they have 
standby facilities for alternate fuel. Moreover, these 
customers seek some type of inter rupli b le service due to cost 
savings associated with inte rrup ible service . Finally , 
several of Peoples Gas' large commercial laundry customers who 
no longer gualify for service under r ate schedule IS presently 
have competitiors who cont i nue pu~ ~hasing gas under that 
schedule . Two competing business consuming similar annual 
volumes, therefore, are subjected to substantially di s similar 
rates . Peoples Gas anticipates an identical problem w1th 
several of its asphalt plant customers . 

I 

The estimated revenue impact on Peoples Gas f or the first I 
year f ollowi ng reopening of the I S rate js a net loss in 
revenue of $53 , 353 . The net loss is attributed to the move of 
seven customers with an a~er Jgc annual volume of 280 , 000 the r ms 
from GSLV to IS and the addition o f six new IS customers with 
an average annual volume of 140 , 000 therms. 

A r eview of the foregoing indicates that the petition of 
Peoples Gas to reopen its interruptible rate schedule TS to new 
customers should be approved. We further find 

That 
protest 
closed. 

iC no subs tantially 
to the Con~ission's 
It is, therefore, 

affect d person timely f 1les a 
order , this docket should be 

ORDERED that the petition of Peoples Gas to reopen its 
interuptible rate schedule IS to ne~ customers is approved . It 
is further 

ORDERED that this docke be closed after the time ha s ru n 
in which to file a p Lition for reconsideration or notice of 
appea l if such action is not taken. 
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By ORDER of the Florida Public Sc rv icc Commission, 
this 9th day of October 1989 

( S I:: A L ) 

BAB 

NOTICE OF FURTHER PROCEEDINGS OR JUDfC~RF.VlEW 

The Florida Public Service Commission is requited by 
Section 120.59(4), Florida Stdtutes , to noUCy patlies of any 
ddminislrative hearing or judicial review of Commiss i on orders 
that is available under Sections 120 . 57 or 120.68 , Florida 
Sla ulcs, as well as the procedures and Lime limils that 
apply . This notice should not be construed lo mean all 
requests for an administrallve hearing or judicial review will 
be granted or resull in Lhe relie f sought. 

Any party adversel y affected by the Commission's final 
action in thi s matt r may request: 1) reco nsideration of the 
deciston by filtng a motion for reconsideration with the 
Director, Division of Records a nd Reporting within fifteen (15) 
days of the 1ssuance o f this o rder in the form prescribed by 
Rul e 25-22.060, Florida Administrative Code; or 2 ) judicial 
review b y the Flo rida Supreme Court in the case of an electric, 
gas o r telephone ulility or the Firsl District Court of Appeal 
in the case of a wa cr or sewer utillty by filing a nolice of 
appeal w1 h lhc Director, Division of Records and Reporting and 
C 111 nq a copy of the no 1ce of appea 1 and the filing fee with 
Lhe approprute court. This filing musl be completed wtthin 
thirty (30) days after the issuance of this order, pursuant to 
Rule 9.110, Florida Rules of Appellate Procedure. The notice 
of appeal must be in the form specified in Rule 9.900la), 
Florida Rules of App lla e Procedure. 
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