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BFFORE THF. FLORIDA PUBLIC SERVICE COMMISSION 

In re: Palm BPach County Utilities 
Corpo rati on - 1987 Deprecia tion 
SLudy 

) 
) 
) ______________________________________ ) 

The following Commissioners 
disposition of t hi s matter: 

DOCKET NO. 880107-GU 
ORDER NO. 22260 
ISSUEO: 12-4 - 89 

participated in the 

MICHAEL McK . WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER PRESCRIBING DEPRECIATION RATES 

BY THE COMJ'11SSION: 

NOTI CE 1s hereby givLn by the Florida Publtc Servtce 
Commission t hat t he action d iscussed herei n is preli. 1inary tn 
nature and wi 11 become fi n al unless a perso n whose interests 
arc adversely affected files a petition for a tormal 
proceeding, pursuan t to Rule 25-22.029, Florida Admini s trative 
Code. 

Rule 25-7 . 04 5(7 ), Florida Admi ni strative Code, adopted 
No v embPr, 1982, requires natural gas compan ies subject to thi s 
Commission' s jurisdiction to file a comprehensive depreciation 
s tudy at least once ever y five ( 5 ) yea rs . In compli ance wi th 
t ha t rule, Palm Beach County Utilities Corpo r ation (Palm Beach 
or utility) filed a deprecia tion study o n January 19 , 1988 
which wa s later amended and s upplemented o n October 5 , 1989. 
The current study represents the utility's initial transition 
t o the rese rve- sensitive rema1n1ng life de preciati on 
methodo l ogy . Palm Beac h ' s presen t d epreciatio n rates were 
approved i n 1976 and are based on the who le life methodology. 
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The Commission Staff has reviewed Palm Beach's study and 
has recommended certai n modifications to the depreciati o n ra te 
components. Hav ing rev iewed the utility's study and having 
conside r ed the modificat i o ns proposed by Staff, •.-~e tind that 
Palm Beach's rates should be represcribed consistent •..tith ou r 
Staff ' s recommendation . The specific rates and components 
being approved by this order are set forth o n Attachment 1 . 

RESERVE REALLOCATIONS 

Since th1s is the first ove rall study o f Palm Beach's 
deprec1at1on ra es utlliZlng t he depreciation reserve i n the 
rate destgn , 1t gives us our fi r st op po rtun i ty to review the 
distribution of the r eserve by account. Re se rve reallocations 
were necessary w1 hin the accoun ts of Mains , Services , 
l-1cters/I ns ta lla t 1ons and Regu 1 a tors/Ins ta lla t ions to match the 
sub-account i ng . This r ef lects plas ti c versus steel and the 
separati o n of t he costs of ins a llatio n s from t he mete r s and 
regulators. We find t he r eserve reallocations on Attachment 2 
to this o rder to be appropriate and approve them. 

DEPRECIATION RATES 

Palm Beach has proposed the use of whole life r::ttes. vJe 
are now conststenll y approving the use of remaining life 
methodology where the dat a supports its application due to the 
inherent self-cor recti ng tendency o f t he reserve-sensitive 
formula. The utility provided data necessary to develop 
remaining l ife sensiti ve to depreciatio n rates and we are 
herein orde r i ng the implementation of this methodology and the 
rates as s ho wn o n AL achment 1, to be effective January 1 , 1989 . 

Based upon t he foregoing , it is 

ORDERED by the Florida Publi c Service Commission that the 
depreciation rates set forth in Attachment 1 t o t his order are 
hereby appro ved f o r Palm Beach County Utili ties Co rpo rati o n . 
It is further 

ORDERED that Palm Beach County Utilities Corporation shal l 
submit thei r next comprehensive depreciatio n study in 
compliance with Rule 25-7. 045 , Florida Administra ive Code, by 
January 19, 1993. It is further 
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ORDERED that the effcct1ve date of lhe new depreciation 
rat s 1s January l, 1989. 

By ORDFR oC the Florida Public S , rvice Comm1ssion, 
h is _ 4th day of _ D.ECEMB.Ell. , 1..9.8..9 _ . 

( S E A L ) 

MRC 

STeVE TRIBBLE, Direc o r 
Olv1sion of Records and Repo rting 

by:-· __...!;/CA..A...=..=..c;..h -~~-----:----:­
Chief, Burcal1 of Records 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Ser..,ice Commission is required by 
S.:?ct10 n 120.59(4). Florida Statutes, to notify parties of any 
admi ni slrativ -. heaung o r judicial review of Commiss 1on o rder s 
that is .lVili ll\ble undPr Sect ions liO . 57 or 120.68, Florida 
Statutes, ~s well as the procedures and time lim1ts that 
apply. This no ice s ho uld not be construed to mean all 
requests for an adm1n1strative heanng or judicial review wil l 
be gran ed or result tn the relief sough . 

The actlon proposed herein is preliminary in nature and 
will not become effective or final, exccp a:;, provided by Rule 
25-22 .029, Florida Adm1n1strat1ve Code . Any person whose 
cubstantial interests are affected by the action proposed by 
th10> order ma y ci le a pelili o n for a formal proceeding , as 
ptovidec.l by Rul:> 25-22 .029(4), Floflda Administrativ~ Code, in 
he form provided by Rule 25-22.036(7)(a) and {[), Florida 

Admin1sttat1ve Code . This petition mus be received bv the 
D1rector, DlVlSton o ( Records and Reporttng at hi s ffice nt 
101 Ea.s Jaines Street, Tallahassee , Florida 32399-0870, by Lhe 
close o t business on December 26 , 1989 

In the 11bsence of such a petition, Lhis order shall become 
effect1vc o n the day subsequent to the above date as provided 
by Rule 25-22.029 {6), florida Administralive Code, a nd as 
r fleeted 1n a subsequent order . 

Any object ion or protest filed in th t s docket before t he 
1ssuancc dale of this order is considered abando ned unless it 
satisfies he foregoing conditions and is renewed w1Lh1n the 
specified protest period. 

If th1s order becomes final and effective o n the date 
described above, a ny patty adversely affected ma y reques t 
judicial review by the Florida Supreme Court in t he case of an 
electric, gas or telephone utility o r by the First Di st rict 
Courl of Appeal 1n the case of a waler or sewer utility by 
f1ling a notice o f appeal w1th the Director , Divisi o n of 
Records and Reporting and filing a ccpy of the notice of appeal 
an t he tiling fee with the appropriate court. This filing 
must be complet~d within thitty (30) days of the effect ive date 
of t h ts order, pursua nt to Rule 9 . 110 , F lorida Rules of 
Appellat~ Procedure. The notice of appeal must be in the form 
specified in Rule 9.900(a). Florida Ru les of Appellate 
Procedure . 
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PAU1 BEACH COUNTY UTILITIES CORP. 
DEPRECIATION STUDY 
(Effective 1-1-89) 

(Rates and Components) 

REM . NET DEPR 
llQQQ~WI I.EIEf: ~~I.!V . RAIE 

yr.s % ' 
Distribution Plant -

Mains - Plastic 37 ( 3 0) 3 . 3 
- Other 34 ( 30) 3 .4 

Compressor Station 21 (5) 2 . 0 
Regulator Station 33 ( 5) 3.0 
Services - Plastic 31 (30) 3 . 7 

- Other 31 (30) 3.7 
Meter~ 21 0 4.0 
Meter Installations 31 (5) 3 . 0 
Regulators 27 0 3.3 
Regulator Installs. 3 2 (5) 3.0 

General Plant -
Structures & Improv. 38 0 2 . 5 
Office Furniture 18 2 4. 4 
Ofc. Equip . (New adds) 12 2 8 . 2 
Transport. Equipment 4 . 7 20 13 . 4 
Stores Equipment 23 0 IL 1 
Tools, Shop, Garage 13 . a 0 5 . 3 
Power Op. Equipment 10.8 0 5.7 
Com.munic. Equipment 10.2 0 6 .8 
Computer Equipment 4.8 5 15. 7 
Other Equipment 13 . 2 0 4.7 
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PALM BEACH COUNTY UTILITIES CORP. 
DEPRECIATION STUDY 
(Effective 1-1-89) 

(Reserve allocation - Mains, Serv~cas, 

Maters/ Installatlons and Regulators/Installations) 

BOOK ALLOCATED 
A~~Q!Jt~I B!;St;BVf,; Bf;Sf,;BVf,; 

s s 

Mains 274,694 0 
It Plast1c 0 65 , 693 
It Other 0 209 , 001 

Services 81,495 0 
It Plastic 0 77 ,420 
II Other 0 1, 075 

l-tctero 60 , 256 36 ,110 
Install tions 1 , 5JJ 25 , 679 

Regul il tors 10 ,658 ~ . 080 

Installdtlono 1 ,107 G, odS 

rotals $429 , 743 $429, 7 4 3 
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