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GULF POWER CQMPANX 

Before the Florida Public Service Commission 
Direct Testiaony of 

M. w. Bowell 
Docket No. 891345-EI 

Date of Filinq Dace~er 15, 1989 

Q. fleaae atate Jour aaae, buaiaeaa a44reaa aact 

occupatioD. 

A. My name is M. w. Howell, and my buainess address is 

500 Bayfront Parkway, Penaacola, Florida 32501. I am 

Manaqer of Tranaaiaaion and Syatem Control for Gulf 

Power Coapany. 

Q. Bave JOU previoaalJ teatifiect before tbia coaaiaaioD? 

A. Yea . I have teatified in varioua conqeneration, 

territorial diapute, planninq hearinq, and fuel clause 

adjuat .. nt 4ocketa. 

Q. fleaae aa.aari•e ,oar eduoatioaal aact profeaaioaal 

baokqrowact. 

A. I graduated froa the Oniveraity of Florida in 1966 

vith a Bachelor of Science Deqr .. i n Electrical 

Engineer nq. I received ay Maatera Degree in 

Electrical Zn;ineering froa the Univeraity of Florida 

in 1967, and then joined Gulf Power Coapany aa a 

Diatri bution Enqi neer. I have aince aerved aa Relay 

DOCUl"!~H 1~1'' ,., .. R-0~-~ 

12 oo4 etc 1s sag 

~SC-RECOROS/REPCRT~~G 
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Engineer, Mana9er of Tranaaiaaion, Han~ger of system 

Planning, Mana9er of Fuel and syat .. Planning, and 

Manager of Tranaaiaaion and Syatea Control. My 

experience with the Company has included all areas of 

distribution operation, aaintenance, and construction: 

transmission operation, aaintenance, and c~nstruction: 

relaying and protection of the qenerati on, 

transmissi on, and distribution aysteas; planning the 

qeneration, tranaaiaaion, and distribution system 

additions in the future; bulk power interchange 

administration; overall aanaq .. ent of fuel planning 

and procur .. ent; and operetion of the system dispatch 

center. I have served aa a aeaber of the Engineering 

committee and the 0peratin9 co .. ittee of the 

Southeastern Electric Reliability council, c~airman of 

the Generation Subco .. ittee and aeaber of the Edison 

Electric Institute Syatea Planning Committee, and 

chairaan or .. aber of a nuaber of various technical 

COJIIlitteea and task forces within the southern 

electric ayat .. and the Florida Electric Power 

Coordinating Gro~p, re;ardinq a variety of technical 

iaaues includinq 9eneration expanaion, tranaaiaaion 

expansion, tran .. iaaion interconnection requir .. ants, 

central dispatch, tranaaission ayst- operation, 

transient stability, underfrequency operation, 
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generator undertrequency protection, ay•tem production 

costing, computer modeling, and othera. 

Q. Rave you prepare4 aa ezhibit tbat coDtaiDa iDtoraation 

to vhiob you wil l refer iD your teattaony. 

A. Yes. My exhibit conaiata ot two schedules to which I 

will refer. Each sch•dule ot thia exhibit was 

prepared under my supervision and direction. 

counsel: We ask that Mr. Howell's 

Exhibit, compriaed ot two 

Schedules, be marked tor 

identification as Exhibit_(MWH-1) . 

O· Are you the aponaor of certain Kiniaua Piling 

Requir .. enta (KPRa)? 

A. Yes. Those which I am sponsoring are listed on 

Schedule 2 ot my exhibit. To the beat of my 

knowledge, the intoraation in all of the listed MFRs 

is true and correct. 

Q. What ia tbe purpose of your teatlaony in tbia 

prooee4inq? 

A. I will address the Company's participation in the 

Intercompany Interchange Contract (IIC), the benefits 

it provides to Gulf'• cuatoaers , the company's 

__ _j 
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off-ayat .. aalea, tranaaiaaion line rentala, 

tranaaiaaion operation and aaintenance (O ' M) 

expenaea, the tranaaiaaion conatruction proqram, and 

aervicea provided by Southern Company Services, Inc., 

(SCS) for the tranaaiaaion and interchange functions. 

Q. What ia tbe fuzotloa of tbe IIC? 

A. The contract ia a aechani•• wherein the operatinq 

coapaniea of the Southern electric ayatem - Alabama 

Power company, Georgia Power Coapany, Gulf Power 

Coapany, Miaaiaaippi Power Company, and savannah 

Electric and Power Coapany - agree to operate an 

integrated electric ayat .. or power pool. The IIC is 

dynamic in nature in that it ia reviewed annually and 

updated aa required to reflect chanqinq conditions. 

The contract ia prep3red under direction of the system 

Operatinq co .. ittee, which conaiata of one 

repreaent ative froa each operating coapany and one 

repreaentative troa scs. The tranaactiona involved in 

ayatea operation• and the abarinq of benefits and 

burden• of poolin9 uonq -•ber coapaniea are 

apecified in the XIC. Onder teras of the IIC, the 

generating r .. ourcaa of all -.bar coapaniea are 

conoaically diapatcbed to aerve the total ayatea load 

requir .. enta. Thia concept inaurea that aultiple 
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benefit• accrue to the cuatoaera of aach operating 

company. 

Q. What are the beDefita Gulf ouatoaer• derive froa thia 

tJPe of poo11Dg arraag .. eDt7 

A. Gulf'• customer• benefit tremendously from Gulf 

participating in thia pooling arrangement. Thia 

co .. iaaion haa conaiatently recognized these benefits 

in paat proceeding• and rate orders. our analys es 

over the year• have conai atently ahown that Gulf's 

cuato .. ra receive ailliona of dollar• of benefi~s 

annually aa a result of Cult'• particip tion in the 

pool, aa oppoaed to operating separately. These 

benefit• include, but are not limited to, the 

following: 

1. Econo•ic diapatch production cost aaving3 . 

2. Econoaic sharing of generating reaerve 

capacity. 

3. Ability to inatall large, efficient 

generating units . 

4. Reduced requir ... nta for operating reaerves. 

5. Pool aarket for teaporary aurpluaea of 

capacity and energy on Gulf'• ayatea. 
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6. Ready aupply of enerqy for purchase when Gulf 

ia ahort. 

7 . Lonq-tera pover aale revenue•. 

8. Unit power aale benefita. 

9. Peak-hour load diveraity. 

10. Economy enerqy tranaaction benefita. 

Theae aultipl e benefit• that accrue to Gulf and 

the other ayat .. operating oaapaniea reault from th~ 

coordinated planning and operation of the power oool. 

Certainly, increaaed reliability ia a aajor factor in 

pool operation. In the event of the losa of 

qeneration or tranaaiaaion tiea within Gulf's system, 

the pool reaponda inatantly with replacement capacity 

and energy froa the •oat econoaical aource available 

at the tiaa. Southam'• aany tranalliaaion 

interconnection• with neighboring utilitiea alao ~llow 

ua to purchaae power for the ayat- in an -•rqency; 

therefore, the aultiple tranaaiaaion tie• to o~~er 

regional utilitiea enaure that we can buy the cheapest 

enerqt available at all tiaaa. 

Certainly, a aajor benefit of the pool to Gulf 

Power baa been the aelection of generating uni~ •ize 

in the Southern ayat-. Becauae of the capacity 
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equalization proceaa under the IIC, we have been able 

to co~~pletely own or purchaae aharea of 500 IIW and 

800 .w atate-of-the-art generating unite. This 

capacity haa been purchaaed at lover coat per kw and 

ia aore efficient qaneration than otherwiae would have 

bean available to a relatively aaall company such as 

Gulf. Wa could not aupport a aufficiant spinning 

raaarve for auch large unite without participating in 

the Southam electric power pool. Thua, it ia our 

participation in the pool and the IIC that enable• 

Gulf'• cuatoaera to achieve the aavinqa aaaociated 

with thea• large unite. 

Coordination of aajor aaintanance periods for 

turbine inapectiona can be a aajor problem tor a 

company of Gulf'• aize . However, with t 'he coordinated 

aaintenance planning that tak .. place within the 

Southam cyatea, va are able to accoapliah major 

aaintenanca on our larqa generating unita and purchase 

econoaical replaceaent povar at tba aaae tiae. 

Gulf ia alao able to &bare in the diveraity ot 

power naeda reaulting froa the ayat .. providing 

aarvice to auch a large gaoqraphic:al raqion. The 

territor!•• of the ayat .. ca.paniaa have weather, time 

zone, and cuatoaer aix differenc... Theae differences 

reault in variations in load pattern• becauae the 
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operating companies do not all reach their annual peak 

demand at the same time. This improves overall system 

load factor and means that fewer generating units have 

to be constructed and committed to service at a given 

time, thus creating lower system production costs . 

g. Hov will the Plant Daniel and Plant Soberer capacity 

that vas previously oo.aitted to Onit Power sales be 

treated in the IIC? 

A. Now that this power is no longer committed to Unit 

Power Sales, it is a generating capacity resource for 

the territorial customer, and is treated like any of 

the Company's other territorial generating capacity 

resources. 

g. Bow is the IIC budget datarainad? 

A. The IIC budget is determined on a annual basis. The 

two components are the capacity and energy portions of 

the budget. Capacity determinations are made on a 

monthly ba•ia, driven by each Coapany'a ~orecasted 

peak b~ur monthly load and expected generating 

capacity. Salas troa a aurplua cc=pany to a deficit 

company are baaed on average embedded fossil 

generation coats. Tba energy budget is prepared 

utilizing a probabilistic dispatch model which 
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deterainea the aoat ecor.oaical generation aources each 

hour to provide tor the entire Southern ayatem load. 

When it ia aore econoaical to buy troa another pool 

aeaber, rather than qenerate, the sodel captures thia 

in the cUapatch aiaulation. All the energy 

tranaactiona tor a year are aggregated by the model, 

and thia intoraation ia repreaented in our pool 

budget. 

Q. Doea aeaberabip ia the 8outbera electric ayatea power 

pool eaable Gulf to participate l a .ultiple ott-a~atea 

power nlea qre-eata? 

A. Yea. The Southern electric ayatea ia in a regional 

poaition that allow• the interchange and aale of power 

directly to thirteen other utility ayate... Gulf has 

actual tran .. iaaion line connections to only two of 

thue ayat-. The IIC, which govern• the operation 

of tbe Southern ayatea power pool, provide• tor the 

equitable diatribution ot theae ••lea aaong ayatea 

ooapaniea, and thia allowa Gulf to be a party to 

thirteen different interchange contract• vi th regional 

utilitiea. Soae of theae neighboring utiliti .. are 

heavily dependent upon oil and natural gaa tor 

electric generation. Because Gulf Power and the 

Southern ayat .. bave an excellent aix of generation 
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resources vith a high percentage of economical coal 

capacity, a aarket for aalea of electricity off the 

southern ayatn baa resulted. The coordination and 

economic dispatch of these generation reaourcea aake 

the southern ayat .. a reliable source of econo•ically 

priced enerqy for the entire region . 

The•• off-ayatea sales fall into three 

categories: (1) ~conoay enerqy sales, (2) Lonq-Term 

Non-Firm capacity and energy sales, and (3) Unit Power 

Sales (UPS). Econoay enerqy aalea occur when 

Southern'• incr .. ental enerqy price ia below that of 

purchaaing utilities. These aalea have no associated 

capacity, and the enerqy ia priced on a 

aplit-the-aavinga basis aucb that the customers of 

both the aelling and purchasing utiliti •• benefit. 

CUrrently, the Southern electric ayat .. aella economy 

enerqy to ten neighboring utilities. In the future, 

the ayat .. vill continue to aarket thia service to the 

extent that it reaaina beneficial to the territorial 

c:uat011era of the souther~~ electric ayat ... 

Long-Tara Mon-Pira sales conaiat of capacity 

Which ia supplied out of the aix of foaail unit• on 

the Southern ayatea vitb enerqy aold at increae ntal 

coat. contracts for these aalea allow the ayatea'a 

operating coapani .. to recall this capacity whenever 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Docket No. 891345-EI 
Witneaa: M. W. Howell 

Page 11 

needed for ita own territorial cuatomers . c~rrently, 

the ay•tea baa one Long-Tera Non-Pira cu•tomer who has 

contracted aale• until May, 2000. 

UPS are aalea of capacity and enerqy 

entitl ... nt•, ba•ed on apecitic generating units. 

Thea• aalea provide tor capacity ba•ed on 

unit-•pecitic co•t•· CUrrently, the g neratiun 

contracted in the 1982 UPS agreement• ("old" UPS) is 

being provided by generating units at Plants Miller 

and Scherer to tvo custo•era until May, 1995. The 

Southern ayatem recently executed new UPS ("new" UPS) 

contract• which cover •ale• to three utilities within 

the •tate of Florida for the period 1993 through 2010 . 

The new UPS contract• are ba•ically identical to those 

executed i n 1982 and are the product of comprehensive 

and extended negotiation between repreaentativea of 

the Southern operating co.paniea and representatives 

of the three purcha•ing utilitie•. In the period from 

January 1, 1993, to June 1, 1995, the•• new contracts 

provide options vhich would allow the full contract 

aaount to be purchaaed by the UPS cuatOJMr•. Theae 

aale• will be aade out ot onita 1 through 4 of the 

Miller Plant owned by Ala.Nu Power and Unit 3 of the 

Scherer Plant jointly ovned by Georgia Power and Gulf 

Pover. New UPS vill allen~ the Southern operating 
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1 companiea to aubatitute peaking capacity for coal 

2 baae-load qeneratinq unita at a lover total coat to 

3 the territorial cuato .. r . Schedule 1 of my exhibit 

4 summarize• the oft-ayataa aale• nov contracted by 

5 Southern . 

6 The Southern operating coapaniea are continually 

7 evaluating new aarketa for off-ayat .. aalea, includin~ 

8 Unit Power Salea. Thia action will continue to be an 

9 alternative for future generation needs it the 

10 Southern ayatea coapaniea can aell baa• capacity, 

ll replace it with coabuation turbine• or other capacity, 

12 and thereby aave money for their territorial 

13 cuatoaera. 

14 

15 g. What haa been the 18paot of off•ayatea aalea on Gulf'• 

16 retail ea8toaer•? 

17 A. Theae aalea have provided revenue• from ahort-te~ 

18 aurplua anerqy and capacity vhich have aubatantially 

19 reduced the revenue required froa the retail cuatoaer 

20 to provide long-tera reliable electric ••rvice. 

21 Tbe capability to participate in regional power 

22 aalea provided by ita ..aber•hip in the Southern 

23 electric ay•t .. pool baa enabled GUlf Power to 

24 purchaae a &bare of Plant• Daniel and Scherer at 

25 tr .. endoua •avinga to our cuatoaera. 
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During the early 1990'a tiae fraae, the 

otf-ayatea aalea outlook ahowa that the Southern 

ayatea aay have additional capacity to ~ell if a 

potential purchaaer can be located, including our 

63 .v ot Plant Scherer Unit 3. Beyond the aid 1990'•, 

the ayatea'a reaervea are projected to be within the 

tarqet ranqe. 

Q. Doea Gulf haYe tr&DaaiaaioD facility aqre .. eDta vhiob 

are relate4 to ita ovnerabip iD Pl&Dta Daniel &D4 

8oherer'l 

A. Yea. Gulf baa auch aqreeaenta with Alabama Power 

company, Miaaiaaippi Power coapany, and Georqia Power 

Company. Theae aqreeaenta, aometimea referred to as 

tranaaiaaion rental aqreeaenta, compenaate theae 

coapaniea tor their tran .. iaaion facilitiea uaed by 

Gulf to deliver our capacity and enerqy from the 

jointly owned planta in Miaaiaaippi and Georgia to our 

aervice territory. The cbarc)e to Gulf froa 

Miaaiaaippi Power ia related to the Daniel-Wade-Barry 

230 kilovolt tran.aiaaion line vbicb beqina at Plant 

Daniel in ltiaaiaaippi, rwua to tbe wade Subatation in 

Miaaiaaippi, and terainatea at Plant Barry in Alabama. 

'l'he cbarc)e to Gult' froa Alabaaa Power ia related 

to the Barry-Criat 230 kv line vhich ~qina at Plant 
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Barry in Alabaaa and interconnect• with the Gulf Power 

ayat .. at the Florida atate line. 

Tbeae chargea to Gulf fro• Alabama Power and 

Miaaiaaippi Power are baaed on the coat of the•• 

tranaaiaaion facilitiea, and are a aaall traction ot 

what a fully eabedded tranaaiaaion aervic• charge or 

alternative tranaaiaaion conatruction would cost Gulf. 

The charge to, Gulf from Georgia Power is related 

to tranamiaaion tacilitiea owned by Georgia Power 

which are utilized to deliver capacity and enerqy from 

Plant Scherer Unit 3. This cha~e ia aiqnificantly 

lea• in 1990 than what a tully eabedded tranamiasion 

aervice charge or alternative tranaaiaaion 

conatruction would coat Gulf. In all cases, the 

available alternative• of a tully eabedded 

tranaaiaaion aervice charge or conatruction of new 

facilitiea were evaluated prior to our deciaion. 

Q. Pleaae FD"'arlae traa .. laaloa o a • ezpeaaea for 1990 

aa ooapare4 to the baaohaark l .. el for traaaaiaaioa. 

A. Total tran .. iaaion 0 ' K expense• conaiat of t~o major 

cateqoriea: tranaaiaaion line renta, and other 

tranaaiaaion expenaea. Total tran .. iaaion line rent s 

for 1990 are budgeted to be $3,017,839. While 
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Mr. Scarbrough has discussed the accounting treatment 

related to transmission line rental benchmarks, I want 

to emphasize that the benchmark philosophy really is 

inadequate to determine a reasonable level of expenses 

in this area. Earlier, I discussed the manner in 

which the transmission line r~ntal charges were 

determined and stated that they represented 

significantly less cost to Gulf's customers than the 

other alternative of utilizing the standard embedded 

cost of transmission facilities as a basis for 

transmission service charges. Thus, not only wi ll our 

customers realize millions of dollars in savings over 

the lite ot the associated shared plants through 

generation cost savings, but they also receive 

additional savings through the lower transmission 

service costs which we bave been able to secure. 

Because ot this, it is simply inappropriate to apply a 

benchmark philosophy to this class of expenses without 

making the adjust.ents set forth in Kr. Scarborough's 

testi•ony. 

The remaining trans•ission 0 ' M expenses tor 

1990 are budgeted to be $4,279,584, while the 1990 

benchmark amount tor this area is $3,602,137. These 

expenses are over their benc~ark by $677,447. This 

difference is due to the need tor new funds to conduct 
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1 groundwater teatinq at Gulf's aubatation aites in 

2 order to coaply with the State of Florida, Department 

3 of Environmental Regulations' Consent Order 188-0471. 

4 A juatification of thia variance appear• in MFR c-57. 

5 Aa discuaaed in Mr. Gilbert'• testimony, e~ch 

6 department at Gulf Power Co•pany which charqes to 

7 trans•iaaion accounta goes through a detail d review 

8 during each budget cycle regarding expenses for the 

9 budget year which are neceaaary to maintain a 

10 dependable and reliable tran .. isaion ayatem. These 

11 expenses are reviewed on a departmental and 

12 company-wide baais before being recommended f or 

13 approval by the budget committee . Thus, these 

14 expenaes receive aeveral levela of review prior to 

15 being included in the budget . 

16 

17 Q. What traaaaisaioa effioieaay iaproY ... ata baa Gulf 

18 iapl .. eate4 aiaoe 11147 

19 A. In 1985, Gulf purchaaed a second aobile substation 

20 unit and located it in Panaaa City. Thia unit 

21 providea tranaforaer overload relief, reducea 

22 conatructJon costa, and allova facility aaintenance 

23 and teatinq to be perforaed without service 

24 interruption. Alao in 1985, a proqraa waa initiated 

25 to bid out the reclearing of transaiaaion line 
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1 riqhta-ot-vay. Bida are received froa several 

2 contractor• early in the year in which reclearinq is 

3 required ao aa to insure the loveat poaaible coat tor 

4 the work required. 

5 Alao, the use of ccmputer equipaent baa been 

6 aiqnificantly expanded since 1914 to ralieve 

7 departmental personnel of aany taaka now more easily 

8 and efficiently done via coaputer. The production o! 

9 many vital reports, Vbich were previously qenerated by 

10 hand, are nov produced by coaputer. 

11 

12 g. of your truaaiaalon 

13 ooaatructloa p~raa. 

14 A. At the end of 1990, our total tranaaiaaion 

15 plant-in-aervice ia projected to be $189 million . our 

16 current eatt.ate for 1990 indicate• that ve expect to 

17 spend approxiaately $10 . 3 aillion for new 

18 conatruction. These tranaaiaaion expenditures are 

19 neceaaary to aerve new cuatoaera, to atranqthen the 

20 tranaaiaaion ayatea to ... t additional deaand 

21 r .. ultinq froa load qrovtb, and to replace daaaqed, 

22 worn-out, or obaolete facilitiea. All of theae 

23 tranaaiaaion construction it ... are neeeaaary to serve 

24 the cuatoaer'a current and future electric nee4a . 

25 
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All tran .. iaaion capital projects are reviewed 

each year before they are either added to or retained 

in the budqetinq proc .. a. Lonq-range tranaaiasion 

planninq atudiea are perforaed annually which 

deteraine future tranaaiaaion ayatem iaprov .. enta 

which will be needed in the coainq ten-year period. 

When future deficiencies are expected, alternative 

improveaenta are deterained, and the most 

coat-effecti ve aolution ia reco .. ended tor inclusion 

in the budqet . Several departaenta within the company 

review these reco .. endationa to ensure that these are 

the moat coat-effective and practical aolutions 

available. Additionally, all projects, includi ng 

trana•iaaion and other functional areas, are subjected 

to a coaprehenaive review by a corporate task for ce 

prior to beinq rec~nded to the budqet co .. ittee for 

incluaion in the budqet . Generi cally, a pr oject is 

included in the budqet at leaat four year• before 

expenditure• will be required. Once a project ia in 

the bud9et, it ia subjected to the aaae rigorous 

review on a annu•l baaia •• any new project; thus, a 

tranaaiaaion capital project will generally have a 

n\Uiber ot revieva prior to dollar• actually beinq 

a pent on the iaproveaant. 
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1 Q. ftat ia GUlf Cloiq to ai.Dialae Dew OODatruoti.OD 

2 ezpeD4iturea7 

3 A. Tranaaiaaion ayat .. iaprov .. enta are evaluated on an 

4 alternative eeonoaic baaia before beinq included in 

5 the budget. Conatruetion for aajor tran.aiaaion lines 

6 ia awarded on the baaia ot coapetitive bids fr,om 

7 qualif ied contractora. Tranaaiaaion equipaealt and 

8 aaterial requireaenta are alao awarded on the baai s of 

9 competitive bida. Thia proc••• enaurea the loweat 

10 inatalled coat to Gult'a cuatoaera. 

11 

12 Q. Pleaae daaoribe tbe aer.ioea provi4e4 to Jour 

13 4epartaeDt bJ aoutherD co.p&DJ ••rvloea. 

14 A. Tranamiaaion and syatea Control takea advantage of the 

15 pool of apecialized proteaaionala at Southern Company 

16 Servicea, Inc. (SCS) vbo utiliae highly developed 

17 computer tacilitiea to aaaiat in the evaluation, 

18 deaiqn, and operation of Gulf'• transaiaaion 

19 taciliti••· Th••• aervicea are not only econoaical 

20 bec:auae ot the aharing of theae pooled r•aourcea with 

21 other operatin~~ eoapaniea in the ayat-, but alao 

22 becauae they are provided at coat to Gulf Power. 

23 Th ... aervic .. provided by scs include 

24 tranaaiaaion ayat .. equipaent evaluation•, 

25 tranaaiaaion line and aubatation d .. iqn, coordination 
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1 of Gulf'• tran .. iaaion ayat .. operation• through the 

2 Power Coordination Canter in Bir.inqhaa, proc•••ing of 

3 •y•t .. operation• data, ayat .. aacurity, power 

4 marketinq activitiaa, and Interchange Contract 

5 budgatinq and billinq. 

6 

7 Q. Pleaae an•ar18e your teati.ozay. 

8 A. Becau•• of Gulf'• participation in the Southern syatem 

9 power pool and the IIC, there are tr .. endou• monetary 

10 benefit• which are provided to Gulf'• cu•tomera. The 

11 low co•t, ahare4 capacity which Gulf wa• able to 

12 purcha•e a~ Planta Daniel and Scherer are examples ot 

13 how our participation in the IIC haa benefited our 

14 cu•tomer•. Becauae Gulf ia affiliated through the 

15 contract vith an axtr .. ely la~e power ayatea, there 

16 are opportunitie• for off-ayatea aalea which re•ult 

17 from the other ayat .. coapaniea and their 

18 interconnection• with outaide utilitiea. The•e 

19 opportunitiaa for additional Nlea have provided 

20 aiqnifieant additional aonetary benefit. to our retail 

21 cuatoaen. our transaiaaion conatruction and o ' M 

22 coata are carefully controlled, and ve are within the 

23 Coaaiaaion'• benebaark level• except for the 

24 qroundvater teatinq proqraa which ia required •• a new 

25 area of expenae by the state of Florida. our effort• 
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l in securing tranaaiaaion facility aqre .. enta related 

2 to our shared ovnerahip of capacity at Plant• Daniel 

3 and Scherer have resulted in significant savings over 

4 atanaard trans.iaaion arrang ... nta, thua significantly 

5 reducing the long-tar. cost to cuato•era. In all our 

6 activities in the trana•iaaion &~d interconnection 

7 area, Gulf has consistently acted prudently and 

8 devised contracts and procedures which will serve to 

9 minimize our cuato••r'a l onq-t era coat. 

10 

11 Q. Does this ooaolu4e 70ur teatiaoaJ? 

12 A. Yea. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 



STATB OP PLORIDA ) 

OOUWTY OP BSCAMBlA ) 

AFPIMVIT 

Before ae the un4eralvne4 authority personally appeared 

M. w. Rowell. vbo first beinq duly svorn. says that he is the 

witness naaed in the testiaony to vbich the Affidavit is 

attached; that be prepared said testiaony and any exhibits 

included therein on behalf of Gulf Power coapany in support 

of its petition for an increase in rates and eharqes in 

Plorida Public Service coaalasion Docket •o. 891345- BI; and 

that the aatters an4 thinqa aet forth herein are true to the 

beat of hi• knovle4qe aa4 belief. 

Dated at Pensacola. Florida this _8_ of Deceabe,r. 1989. 

M. w. Bowell 

sworn aD4 subscribed before ae 
this ~~~ day of Deceaber. 1989. 
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