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January 19, 1990 

Mr. Steve c . Tribble, Director 
Division of Records & Reporti ng 
Florida Public Service Commission 

ACK ~ 101 E. Gaines Street 
--~--~~allahassee, FL 32399-0 865 
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(Cj i :t 

GTE Florida 
Incorporated 

0t T omptl Coty Ceflter 
P~t Ofloce Bok l tO 
Tamp.• Ftond3 3360t·Ott0 
(8131 224·4001 

ArP ~/ ___ Re: Docket No. 891278-PU 
Amendment of Rule 2 5- 14. 003, F.A.C . , 

C/F Corpor ate Income Tax Expense Adjustment: 
C~'J Midpoint and hdditional Changes 

..Col Dear Mr. Tribble: 

-,
ORIGINAL 

FILE COPY 

0 --L_•_, ~ Please find enclosed for filing the original a nd 15 copi~s 
~---of GTEFL ' s Furthor Comments for f i ling i n t he abovc-

U 6 referenced matter. 

- ---Service has beau made as i ndi -:;ated on the Certif1ca t e o! 
Service. If there are any ques t ions wi th rega rd to this 

~----matter, please c ontac t the unde r signed a t 813 - 228 - 3087. 

Thomas R. Parker 
tp/fm 

RtCENED & Flt.ED 

A Pi111 ol GTE CorPQI'IItlOn 

' 

OOCUHEHT Nm"3:R-OA iE 
0059 3 JAN 19 1990 
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BEFORE THE FLORIDA PUBLIC SERVICE COI-'.JH SSIOH 

TN RE : Amendment of Rule 25-14.003,) 
F.A . C . , Co rporate Income Tax Expense) 
Adjustment: Midpoint and Additional) 
Changes. ) 

Docket No . 891278 -PU 
Filed: 11 1 9 I 9 o 

FURTtlER COKMEHTS Of GTE FLORI Pl\ I NCORPQM'I'fm 

On December 22, 1989, GTE Florida I ncorporated ( " GTH I") 

pursuant to the Notice of Rulemaking issued by the Commis:;ion 

in Order No . 22237 on November 29, 1989, f i 1 ed its " Cor:1r.:ents 

and Request for Hearing" in this docket. In 1ts 1nili <"l 

pleading, GTEFL stated that it was anal yzinq the proposed 

rule change and reserved its rights to address 5uch . G1 F.rl 

now wishes to provide it.s substantive comments on t.hc 

proposed rule. Accordingly, GTEFL states as t ollows : 

1 . GTEFL is a " telephone company " as th..st tcrr:'l l S 

defined in Section 364 . 02( 4 ) Fla . Stat . (198/). As such, its 

regulat~d intrastate operations are subject to the ju risdi~-

tion of this Commission . 

2 . Corr espondence and contacts regarding this plcadJng 

s hould be directed to: 

Thomas R. Parker, Esq. 
Associate General Cou nsel 
GTE Florida Inco rporated 
P . 0 . Box 110, MC 7 
Tampa, FL 33601-0110 

3 . The proposed revision to Commission Rule 2S-l ~. ODJ 

FAC would calculate the rate o f return (POR) of c1 utility, 

OOCUI.\E H ww:r"-D.Hf 

00!> 9 3 JM~ 19 l900 
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for the purposes of the income tax expense a d j ustment, by 

assigning a zero cost to the Company' s investment tax 

c redits . It is believed that if the proposed rule i s amended 

in this fashion, it would violate the normal i zation provi

s ions of Internal Revenue Code Section 46 a nd Internal 

Revenue Hegulation section 1.46-6, thereby s ub j ecting t he 

utility to the recapture of all non-amortized inves tment t a x 

credits (ITC) . 

4. Stated simply, GTEFL is conc erned that the pro posed 

revision to Rule 25-14 . 003 may violate the no r ma l ization 

requirements of Regulation 1.46-6(b) ( 3 ) (ii) (A ) . Th 1s is s o 

because the revision apparently requires ITC t o be treated a s 

having a zero cost in computing ROR, which s eemD i ncons i s t e nt 

with the foregoing regulation. 

5 . In light of this apparent contlic t, GTEFL encourages 

the Florida Public Service Commis sio n ( " Commiss i o n" ) t o hold 

in abeyance any decision on the adoption o f this pr oposed 

revision to its Rule 25- 14.003 , at leas t until s uc h time as a 

private letter ruling is obtained from the Inte rnal Revenue 

Service (IRS) that t he new policy does no t vio late the 

normalization procedures of the I RS. 

WHEREFORE, GTE Flo rida Incorporated he r eby rei t erates 

its desire to partic ipate in the hea rings in t his ma tter on 

January 29, 1990, and further reques t s tha t the p r o posed 
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revision to Rule 25-14.003 FAC be modified to address the 

concerns raised in the foregoing comments. 

Respectfully submitted this 19th day of January, 1990 . 

J AMES V. CARIDEO 
THOMAS R. PARKER 
WAYNE L. GOODRlJM 
JOSEPH W. fOSTER 

~~ 
THOMAS R. PARKER 
Associate General Counsel 
GTE Florida Incorpo rated 
P. 0. Box 110, MC 7 
Tampa, FL 33601-0110 
Telephone No. (813) 228-3087 
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CERTft' ICATE OF S.ERVICE 

I HEREBY CERTIFY that a copy ot GTE Flor1da Incorpo
rated ' s Further Comments in Docket No. 891278-PU has been 
furn ished by United States mail this the 19th day o f 
January, 1990, to : 

Cynthia Miller 
Staff Counsel 
Florida Public Svc . Com. 
101 E. Gaines Street 
Tallahassee, FL 32301 

Matthew M. Childs, P.A. 
STEEL HECTOR & DAVIS 
215 So . Monroe S treet 
Suite 601 
Tal lahassee, FL 32301-1804 

c . Dean Kurtz 
Central Tel . Co. of Fla. 
P . O. Box 2214 
Ta llahassee, FL 32316 

Russell D. Chapman 
Tampa Electric Company 
P . O . Box 111 
Tampa, FL 33601 

Jack Shreve, Public Counsel 
O£fice o f the Public counsel 
\Florida House of Represen. 
The Capitol 
Tallahassee, FL 32399-1300 

G . Edison Holland, Jr. 
Jeffrey A. Stone 
Beggs & Lane 
P.O . Box 12950 
Pensacola, FL 32576 

Lee L. Willis 
James D. Beasley 
Aus ley, Mc Mullen, at al . 
P . O. Box 391 
Tallahassee, FL 32J02 

Joseph A. McGlothlin 
Vicki Gordon Kaufman 
Lawson, McWhirter, ec al . 
522 East Park Avenue 
Tallahassc~ 32301 

4'"-~~£, 
THOMAS R. PARKER 




