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BEFORE THE FLORIDA PUBLIC SERVICE 

In Re: Petit i~n o f Gulf P~ver Company 
for an increase in its rat es and charges 

COMMISSION :-,~~~~IJ/A.fi! . .,,, -~l 
. '.., .t - ·~ ..:/)t 

Docket No. 89134 5-Ei 
Filed: February 5 , 1990 

MOTION TO DENY GULF POWER COMPANY'S 
REQUEST FOR INTERIM RATE INCREASE 

The Citizens of t~e State of Florida, through their attorne~, 

the Public Counsel, move this Commiss ion to deny Gulf Power 

Company's Petition for an increase in interim rates in tnis 

docket. As grounds, the Citizens submit : 

1. On January 29, 1990, the PSC Staff issued a memorandun, 

raising f ourteen specific issues of disagreement vith Gulf's 

interim rate filing. The aggregate effect of the issues raised 

by the Staff lias to reduce Gulf's interim r evenue requiren.cn· to 

/ FA ~$7.207 million, dovn from the $22 . 8 million requested by Gulf . 

.M PP 

2. The Public Cour.sel concurs vith the specific adjustments 

CMU _____ recommended by Staff . In aedition to the Staff's adjustments, 
CTR __ _ 

~however, the Commission should also adjust Gulf's interim request 

~~-to remove from retail rate responsibil ity the effects of Gulf's 

_: I J_ __ ovnership in Plant Scherer. 
-c 

~ :c _/_ 3. Gulf's appoa·t ioned share of Plant Scherer capac ity 1s 

1·.,\S _____ 212 HW (although there appears to be some que:; t i on as to whether 

~TH ---the actual amount is 202 HW) . Out of its portion, Gulf r~d 

contracted to sell 193 HW off-system through the middle of 1992. 

In addit ion, Gulf has executed a new set ?f ~5~-~~T!m OOCUMEt U' · ~ ~ " 
sales 
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agreements, under which it vill sell 201 MW o f its Scherer 

capacity beg i nning in June, 1992. The amount of capacity sales 

~ill then fluct~ate somewhat until 1995 , af ter wh ich all of 

Gulf's Plant Scherer capacity will be sold off-system throuqh the 

year 2010 . 

4 . Beginning in 

its contract to s ell 44 

June, 1988 , however, Gulf Power suspended 

MW of Plant Scherer to Gulf States 

Utilities . This suspension followed Gulf Pvwer's allega~ion that 

Gulf St ates had b reached the cont r act . In any event, the 

s us pension resulted in lovering the off-system capacity th't 

would have been sold f r om Plant Scherer between July, 1988 and 

June, 1992 . Gulf Power is now seeking (through both inte r i m and 

pe r manent rates) to have i t s r etail customers abso r b :he costs 

which would otherwise been recovered in the off - system sales . 

5. The Commission should not allow Gulf's customers to 

become the guarantors for any bad barga in in wh ich Gulf becomes 

involved . There is no reason that the reta il customers sroula 

cover the revenues that Gulf lost because one of its off-system 

purchaser s reneged on a contract. The Commission should remove 

the effects o! Plant Scherer !rom the rate base and from tre O•H 

expenses. 

6 . Because Gulf 

Scherer which far exceed 

has included costs associated •1th Pl ant 

the $7.207 million i~terim increase 

recommended by Staff, the reu.oval of those costs vill negate any 

need for interim relief. 

2 
1G7G 



' ., 

• 

WHEREFORE, the Citizers of the State of Plorida move tt.ts 

Comm1ssion to deny Gulf Po~er Company interim rate rel1e f. 

Respect fully submltted, 

Jack Shr eve 
Publi c Counsel 

~ 
Deputy Publi c Counse l 

Of fi ce of t he Public Counsel 
c/o The Flor ida Leg 1~ lature 

111 West Madison Street 
Room 812 
Tal lahassee , Flor 1da 32399-lQOO 
904 /488-9330 
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Attorneys ! or the Citizens 
o! the State of Plorida 
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CERTIFICATE OF SERVICE 
Docket No. 891345-EI 

HEREHY CERTIFY that ~ true copy of the for ego t ng has been 

furnished by U.S . ~ail*, hand-del : very••, or by !acs im tle••• to 

the following parties on this S~h day of February, 1990. 

*G. EDISON HOLLAND, JR., ESQ. 
JEFFREY A.. STOl~E, ESQ. 

Beggs " Lane 
P . O. Box 12950 

**SUZANNE BROWNLESS, ESQ . 
Division of Legal Servlces 
Florida Public Service Commiss : on 
lOl E. Galnes Street 

Pensacola, FL 32576 

*~. J~CK HASKINS 
Gulf Power Company 
Corporate Headquarters 
500 Ray!ront Parkway 
Pensacola, PL 32501 

*MAJOR GARY A.. ENDERS, ESQ. 
HQ USAF/ULT 
Stop 21 
Tyndall AFB, FL 32403-6081 

Tallahassee, FL 32399 -0a72 

*JOSEPH A. MCGLOTHLIN, ESQ. 
Lawson, McWhirter, Gra ndo ff 

" Reeves 
522 E. Park Ave., Suite 200 
Tallahassee, FL 323Cl 
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