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BEFORE THE FLORIDA PUBLIC SERVICE comxsszou #!f‘” ﬁ!

In Re: Petition of Gulf Power Company ) Docket No., B91345-EI

for an increase in its rates and charges ) Filed: February 5, 1930
)

MOTION TO DENY GULF POWER COMPANY'S
REQUEST FOR INTERIM RATE INCREASE

The Citizens of the State of Florida, through their attorney,
the Public Counsel, move this Commission to deny Gulf Power
Company's Petition for an increase in interim rates in this

docket. As grounds, the Citizens submit:

13 on January 29, 1990, the PSC Staff issued a memorandum,
raising fourteen specific issues of disagreement with Gulf's
interim rate filing. The aggregate effect of the issues raised
ACK by the Staff was to reduce Gulf's interim revenue requirement to
/FA € §7.207 million, down from the $22.8 million requested by Gulf.
APP

CAF 2. The Public Counsel concurs with the specific adjustments
ff:l recommended by Staff. In addition to the Staff's adjustments,
|

G however, the Commission should also adjust Gulf's interim request

Lt w to remove from retail rate responsibility the effects of Gulf's

ownership in Plant Scherer.

POH )

cep / 3. Gulf's apportioned share of Plant Scherer capacity is
VAS 212 MW (although there appears to be some question as Lo whether
“TH the actual amount is 202 MW). Out of its portion, Gulf had

contracted to sell 193 MW off-system through the middle of 1992.

In addition, Gulf has executed a "eﬁoﬁﬁﬁaﬁfuﬁﬁéﬁﬁfﬁﬁgm sales
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agreements, under which it will sell 201 MW of its Scherer
capacity beginning in June, 1992, The amount of capacity sales
will then fluctvate somewhat until 1995, after which all of
Gulf's Plant Scherer capacity will be sold off-system through the

year 2010.

4. Beginning in June, 1988, however, Gulf Power suspended
its contract to sell 44 MW of Plant Scherer to Gulf States
Utilities. This suspension followed Gulf Power's allegation that
Gulf States had breached the contract. In any event, the
suspension resulted in lowering the off-system capacity that
would have been 30ld from Plant Scherer between July, 1988 and
June, 1992. Gulf Power is now seeking (through both interim and
permanent rates) to have its retail customers absorb +the costs

vhich would othervise been recovered in the off-system sales.

S The Commission should not allow Gulf's customers to
become the guarantors for any bad bargain in which Gulf becomes
involved. There is no reason that the retail customers shoula
cover the revenues that Gulf lost because one of its off-system
purchasers reneged on a contract. The Commission should remove
the effects of Plant Scherer from the rate base and from the O&M

expenses.

6. Because Gulf has included costs associated vith Plant
Scherer which far exceed the §7.207 million incerim increase
recommended by Staff, the removal of those costs will negate any

need for interim relief.
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WHEREFORE, the Citizens of the State of Florida move this

Commission to deny Gulf Power Company interim rate relief.

Respectfully submitted,

Jack Shreve
Public Counsel

Z

tephen C. BUTrgess
Deputy Public Counsel

Office of the Public Counsel

c/o The Florida Legislature

111 West Madison Street

Room 812

Tallahassee, Florida 32399-1400
304/488-9330

Attorneys for the Citizens
of the State of Florida
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CERTIFICATE OF SERVICE

Docket No.

891345-E1

| HEREBY CERTIFY that & true copy of the foregoing has been

furnished by U.S. Mail*, hand-delivery**, or by facsimile*** to

the following parties on this 5.h day of February, 1990.

*G, EDISON HOLLAND, JR., ESQ.
JEFFREY A. STONE, ESQ.

Beggs & Lane

P.0O. Box 12950

Pensacola, FL 32576

*MR. JACK HASKINS

Gulf Power Company
Corporate Headquarters
500 BRayfront Parkway
Pensacola, FL 32501

*MAJOR GARY A. ENDERS, ESQ.
HQ USAF/ULT

Stop 21

Tyndall AFB, FL 32403-6081

*= SUZANNE BROWNLESS, ESQ.
Division of Legal Services
Florida Public Service Commiss:on
101 E. Gaines Street

Tallahassee, FL 32399-0872

*JOSEPH A, MCGLOTHLIN, ESQ.

Lawson, McWhirter, Grandeff
& Reeves

522 E. Park Ave., Suite 200

Tallahassee, FL 323C1
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