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BEFORE THE F~ORIDA PUBLIC SERVICE COMMISSION 

In re: Purchased Gas Adjustment 
(PGA) True-up. 

) 
) 
) 

DOCKET NO. 900003-GU 
ORDER NO. 22 788 
ISSUED : 4-9-90 

The following Commis~ ioncrs partic ipated 
disposition of this matter: 

JOHN T. HERNDON 
THOt-tAS M. BEARD 

BETTY EASLEY 

in 

ORDER APPROVING PURCHASED GAS ADJUSTMENT TRUE-UP AMOUNTS 
FOR THE PERIOD APRIL, 1989 THROUGH SEPTEMBER, 1989, 

TO BE RECOVERED DURING THE PERIOD 
APRIL, 1990 THROUGH SEPTE1BER, 1990 

BY THE COt-1M I 55 ION: 

the 

As parl of this Commission ' s continuing fuel , oil backout, 
conservdtton, and purchased gas cost recovery proceedings , 
hearings arc held in February and August of each year in t hi s 
docket and in two related doc kets . Purs uan t to Not1ce , a 
hea ring was held in t hi s docket and in Dockets No . 900001-EI 
and 900002-EG on FebrucJry 21 and 22, 1989 , in Tallahassee, 
Florida. Florida Public Utilities Company, Central Florida 
Gas Company, City Gas Company, Peoples Gas System, In~ .• 
Ga i nesville Gas Company, West Flo rida Natural Gas Company, 
Plant City Gas Company, South Florida Na tura l Ga s Company, and 
Southern Gas Company submttted exhibits in support of their 
proposed net true-up amounts , projected therm sales, and 
propos d true-up factor for applicatio:1 on customer bills . 
None of the figures proposed by the uti lities were d isputed by 
StafC or representatives of The Office of Public Counsel . At 
the preheaCtng in t h is docket, held on Februa ry 12 , 1990, the 
pacll cs sttpulated to all issues , wit h the exception of the 
app ropriate true-up factor fo r Southern Gas Company to apply 
to customer bills dur .. ng the Ap ri L 1990 through September. 
1990 pertod. We approve the figures stipulated by t he part ies. 
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Net True-u 

The parties st1pulatLd to the apptopriate net true-up 
amounts for the pertod April 1, 1989 through September 30, 
1989, to be applied during the period April 1, 1990 through 
September 30 , 1990, as follows: 

Central Florida Gas Company 

City Gas Company of Florida 

Florida Public Utilities 

Gainesville Gas Company 

Indiantown Gas Company 

Miller Gas Company 

Palm Beach Co. Utilities Corp. 

Peop les Gas System 

Plant City Natural Gas 

St. Joe Natural Gas Company 

South Florida Natural Gas Co. 

Svuthern Gas Company 

Wesl Flortda Natural Gas Co . 

Projected Therm Sales 

Over (Under) 
Recovery 

$ 65 , 720 

541,235 

166 , 817 

102,503 

21,379 

24,944 

17,716 

( 576,703) 

53,944 

14 1 031 

8,020 

.J6,813 

310 , 617 

The parttes s ipulated o projected therm sales o f natural 
9as duong lhe peo od Aprll 1, 1990, through Se Jtember 30, 
19qo, as follows: 
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Central Florida Gas Company 

City Gas Company of Florida 

Florida Public Utilities 

Gainesville Gas Company 

Indiantown Gas Company 

Mill er Gas Company 

Palm Beach Co . Utilities Corp. 

Peoples Gas System 

Plant C1ly Natural Gas 

St. Joe Na ural Gas Company 

South Florida Na u ral Gas Co. 

Southern Gas Company 

Wesl Florida Na ural Gas Co . 

True- U Faclor 

Est i mated 
Therm sales 

29,779,830 

35 , 328,000 

31 , 827,760 

13,448,891 

1, 300, 000 

2,670,000 

1 , 100,000 

224,300,000 

5 , 631,13e 

7 , 000 , 00 

1,411,500 

29,629,000 

17 , 435,537 

With the exception o f Southern Gas, the parties stipulated 
to the appropr1ate true-up factors for application on customer 
bills during the Apri 1 l, 1990 t htough September 30, 1990 
period , wh 1ch are shown below. Southern Gas proposed a 
true-up factc r of .06o ¢/therm, whi ch wou ld allow the utility 
to collect a claimed net underrecovery of $76,493.41 wh ich 
resulted from accounting errors prior to March, 1987. The 
parties agreed o de!~r until the August, 1990 heari ng in this 
docket the 1ssue of the pr1or underrecovery. we t1us find the 
proper true-up factor for Southern Gas to be ( .192) ¢1therm, 
as shown below. 
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Central Flotida Cas Company 

City Gas Co~pany of Florida 

Florida Public Utilities 

Ca1nesvtl c Cas Company 

Indiantown Gas Company 

Miller Gas Company 

Palm Beach Co. Utilities Corp. 

Peoples Gas System 

Plant City Natural Cas 

St. Joe Natural Cas Company 

South Florida Na tural Gas Co. 

Sou hern Gas Company 

West Flor1da Natural Gas Co. 

Pass Through Take-Or-Pay Costs: 

True up 
Factor 
Cents per 

fherr:!L_ 

( .221) 

1. 532 ) 

( .524} 

.762 

( 1. 64 5) 

( . 934) 

( 1.611) 

.257 

( . 958 ) 

( .200) 

( .568} 

( .192) 

( 1.782} 

Pursuant to stipulation by the parties, we find that the 
Purchased Gas Adjustment for firm and interruptible customers 
o f Local Di ~tribution Companies should include recovery of 
pass through ta ke-or-pay costs billed by Florida Gas 
Transmission Company (FGT) for payments made to Southern 
Natural Gas Company (SONAT). All customers of the Local 
Dist ribution Companies should share in the take- r r-pay costs 
billed by FGT and recovered through the PCA clause. In the 
Federal Encrqy Regulatory Commission (FERC) Docket No. 
RP88-253-000, FCT proposed to implement procedures to flow 
through to on ly 1ts firm sales customers those fixed 

I 

I 

I 



I 

I 

I 

ORDER NO. 22788 
DOCKET NO. 900003-GU 
PAGE 5 

tak e-o r -pay charges billed to it by SONAT in Docket Nos . 
RP88 -96 , RP88 -2 10, and RP88-229. SONAT allocated the 
take-or - pay costs based o n its customers ' firm purchase 
def1ciencies. FGT"s allocated share of SONAT ' s take-or-pay 
costs , not including i n terest, is over $ 30 million , to be 
recovered through a fixed monthly payment over a five year 
peri od . 

FGT proposed to recover these costs t hrough a fixed 
take-o r -pay c harge allocated on l y among its firm sales 
customers . On October 26 , 1988 , the FERC arcepted and 
suspended FGT · s propos a 1 , condit ioned upon FGT f i 1 i ng revised 
tariff sheets to reflect t he inclusion of i n terruptible 
customers in the a l location of the flow through of take-or-pay 
costs . The FERC's requirement t hat FGT allocate J portlon o f 
these costs to its interruptible custome r s was, in p .:ht , based 
o n this Commission ' s intervention and posibo n t ha t all 
customers share in the take-or-pay costs , ard that an 
except i o n to the as-bil led po licy wa s justified in he case of 
FGT. The FERC stated that its general requitemen i n Order 

No. 500 that t hese costs be all ocated o n l y to firm sales 
customers is bascc.J on he assumption that pipelines acquire 
l ong-term supp lies in o rder to serve t hei r firm customers , and 
accordingly, that lake-or-pay obligations were incurred 
primarily to se rve those customers. Howeve r, in t h is case , 
the FERC found t hat this factual assumption does not apply. 
FGT's s y stem WdS origina lly built and wa s certificated by the 
FERC primarily to serve 1n terruptible t ranspo rtati o n and sales 
markets in Florida, and it continues to serve a primarily 
interruptible market. According ly, t he FERC concluded that 
FGT ' s interruptible sales c u stome r s s hould pay an equitable 
s hare of its take-or-pay costs . 

In consideration of the above, it is 

ORDERED thal the st1 pulati o ns set forth in the body of 
this Or der are approved . It is f ur t her 

ORDERED tha the ut1lities named here1n s hall true-up 
their purchased gas cos recovery by applying the true-up 
factors as set forth here1n to customer bil l during the 
period Apr il l, 1990 through September 30, 1990 . 
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ORDERED that the Pu rchascd Gas Adjustment for firm and 
interrupt ib le customers of Loca l D1stribu tion Compan1es should 
include recove ry of pass t hrough take-or-pay costs billed by 
Florida Gas Transm1ssion Company for payments made t o Southe rn 
Natural Gas Compa ny . 

By ORDER o f the 
this ____9th. day of 

(SEAL) 
(4273L)MER:bmi 

Flo rid a 
APRIL 

rub 1 i c Service Commission 
1990 __ 

STEVE TRIBBLE, D1rector 
Div1sion of Records and Reporti ng 

by· 'fhlefts3eauf R:zords 

NOTICF OF FURTHER PROCEEDI NGS OR JUDICIAL R~VlEW 

The Flortda Publ ic Service Commission is required by 
Section 120 . S9 (4), Florida Statutes, t o no tify pa rti es of any 
administrative heari ng or judicial review o f Commission orde r s 
t hat is available under Secti o ns 120.57 o r 120.68, Florida 
Statutes , as well as the procedures and time limits th at 
apply. Thi s no t ice should not be construed to mean all 
requests for an administrative heari ng or jud icia l review wi ll 
be granted o r result i n the relief sought . 

Any par t y adversel y affect~d by the Commission ' s final 
action in t hi s matte r may request : 1) rec-ons ideratio n o f the 
dec t sion by filing a motion for r econside ratio n with the 
Dtrector, Division of Records and Repor ting w1thi n fifteen 
(1 5) days of t he 1ssuance o f this orde r i n t he fo r m prescribed 
by Ru le 25-22 .0 60 , Florida Administ rative Code ; or 2) j udicial 
rev iew by the Florida Supreme Court i n the case o f an 
electric, gas o r telephone utilily o r the Fits t District Cour t 
of Appeal in he case of a wa ter o r sewer utlli y by filing a 
notice of appeal wi t h the Director , Divi sion of Records and 
Reporting a nd f1ling a copy of t he no ice of a'>peal and t he 
flll ng fee w1th t he appropriate court. Th1 s tlling ;nust be 
completed within t h irty ( 30 ) days after t he issua nce of t h is 
order, pursuant to Ru le 9.110, Florida Rul es of Appe llate 
Procedure. The notice o( a ppeal must be i n t he form specified 
in Rule 9 . 900(a), Flortda Rules of Appellate Procedure. 
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