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BEFORE THE FLORIDA PUBLIC SERVI CE COHMI SS I~ ' .. ' .. . ,, 
-~l""'r' ., . . ' .. 
' -

.. ' __ !,_ 

In re: Petition of Gulf Power rompany 
for a~ Increase In Its rates and 
charges . 

Docket Nih a9134~-EI' 
r;~, ' .. · ~: tJ '~ J 

PRE-HEARiNG STATE~ENT OF THE FEA 
BATE BASE 

1. ISSUE: G111f Power has proposed a rate base of '923, 562,000 
( \ 946;840 ,000 System) fo r the test yea r . What Is the appropr ldte level 
of rate bJse for 1990? 

FEA: ThE FEA takes the same position as the Office Of the Pub l\ c 
Counsel. 

The FEA will present no witnesses on th is Issue and has no known 
uhlbits al this time but may pursue cross -examination of the compdny · ~ 

witnesses and other parties . 

26. ISSUE: Should 63MW of Plant Scherer 3 be Inc luded tn Gulf Power 's 
rate L-ase? 

rEA: Ho. Gul f Power has a reserve margin of 20.5 percent of test 
year 1990 without the addi t ion of the Scherer and Dan iel Plants . Gulf 
Power has made on-going, but unsuccessfu l attempts to sell the 63 HW or 
Scherer capacity which Indicates the plant Is not currently necessary. 

The FEA will present no wi t nesses and ha~ no known exhibit~ ut this 
tl.e, but will pursue cross-examination . 

35. ISSUE: What Is appropriate cost r>f c0111110n equity t ap l tdl for Gulf 
Powerr-

FEA: The FEA takes the same pos I tlon as the off Ice or the Publ lc 
Counse l . 

i-C'< _J __ 

J ho witness, no exhibits , ~Y pu~ue cross. 
,· . \ ...; 

:- ,-~ ~- Jjlli: Should the new .y author! zed return on conmon ~'Qut t y be 
reduced if It Is determiMd t •• at Gulf Power has been mhmanaged? 

(.', · ___ FEA: Yes. 

c~, - The FEA has no witnesses and no k.nown exhibits at this time. but wl 11 
c·~;~rsue cross -exa~lnatl cn . 
- I 
' - /, COST OF SERVICE ANO RATE DE SIGN 
Ll ' J 

117. ~: If a rev;!nue Increase ·~ granted, how should It be 
----ortlot4ted 4mong customer classes? 
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FEA: Gulf Power 's class cost-of-service study overstates the cost of 
serving the LP/LPT class. The commission should Increase rates for t he 
LP/LPT and PXT by the same percentage, I .e., 8.48 percent If the 
commission awards Gulf Power 1 s-aller amount of revenue than this 
percentage should be decreased accordingly. 

Witness: Charles Johnson, Exhibit (C(J -1) 

125. ISSUE: The company currently gh'~s tran~fu rnoe r o..rnhlp <lhcounts 
for 1.25 per KW for customers taking service at primary volta~e and 1.70 
per KW for customers taking service at transmission level s. Is the 
current leve ) of discounts appropriate? 

FEA: Ho . The discount for custOBers taking service at primary 
voltage ~hould be raised from $.25 per KW to $.70 per KW for pr ima ry 
level LPT customers . The discount for cust~rs taking service at 
transmission levels should be raised f~ $ .70 per KW to $1.35 per KW for 

transmission level LPT custoners. 

Witness : Charles Johnson, Exhibits (CEJ - 2), (CEJ-3), c:EJ -4) 

128. ISSUE: All General Se~vice De~nd Rate Schedules (GSO , GSD'. LP . 
PX, and PXl) except Standby Service (SS) and Interrupt ib le Standby 
Ser vice (ISS) provide for transfonmer owershlp and metering dl~counts . 

The C?mPany has proposed providing meteri ng d iscounts only fo r ~tandby 
~ervice rate schedules . Should the SS and ISS rate schedules havt 
provisions fo r both transfon.er ownership and meter ing voltage 
di scounts? If so, should the level of t ile transformer ownenh lp discount 
and metering voltage discount for SS and ISS be set equal to the 
otherwise applicable rate ~chedule? 

FEA: Custo.11ers who own and maintain their transformer~ cndl.il e Gulf 
Power to avoid the cost of Installing and maintaining th is equipment. 
The metering energy discount for the LP/LPl pr\111c1ry volta<Je ~hould lJe 
lnc reaHd from 1 percent to 4 percent. The metering energy dhcount for 
the LP/LPT transmission voltage schedule discoun t should be Increased 
f rom 2 percent to 6 percent 

Witness : Charles Joh .. son, Exh ibit (C(J-3) 

146. ~: Should LP custoner who have demanjs In exce;s of 7SOO KW 
but annuar-load factor of less than 75 percent be all owed to opt for the 

PXT rate? 

FEA : The FEA 1s In general 

Ho witnesses, no exhibits. 

ag reement with the staff. 

cc~ 
GARY A ENDER~. Hajor, USA~ 
hQ USA /UL r 
Stop 21 
Tyndall AFB FL 324v3 -b001 
(904) 283-6347 

1 :, 'I t 



• • 

Certificate of Service 
Docket No. 891345-EI 

I hertoby certify that C!l true copy of the FEll · ~ prc -hcarlnq ~t.Hemenl were 
servecJ on the following by US Hail this !j_ day of Hay 1990. 

G. lo\~on Hulldnd, Jr., Esq. 
Jeffrey A. Stone, Esq. 
Beggs & Lane 
P.O. Box 12950 
Pensacola FL 32576-12950 

Mr Jack Haskins 
Gulf Power Company 
Corporate Head~uarters 
500 Bayfront Parkway 
Pensacola Fl 32501 

Susanne Brownless, Esq. 
0\vlslon of Legal Services 
Florida Public Service Commission 
101 East Ga1nes Street 
Tallthassee FL 32301 

Jack Shreve, [sq. 
~tephen C. Reilly. Esc. 
Associate Public Counsel 
Office of the Public Coun~el 
c/o the Florida Legislature 
Ill W. Madison St r .• Rm. 801 
Tallahassee, FL 32399-1400 

John W. McWhirter, Jr., Esq. 
Joseph A. McGlothin. (SQ. 
Lawson, McWhi rter, Grandoff 
522 l. Park Avenue , Suite 200 
Tallahassee FL 32301 

-"' .. -
1 ' I <j .J 

,) . •J 


	9-28 No. - 134
	9-28 No. - 135
	9-28 No. - 136



