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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION.

In re;: Petition of Gulf Power Company ) Docket Npl ﬁ91345-EI'
for ar. increase in its rates and ) [ Soexr M Ty
charges. )
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PRE-HEARING STATEMENT OF THE FEA
RATE BASE

1. ISSUE: Gulf Power has proposed a rate base of $923,562,000
($946,840,000 System) for the test year. What is the appropriate level
of rate base for 19907

FEA: The FEA takes the same position as the Office or the Public
Counsel.

The FEA will present no witnesses on this issue and has no known
exhibits at this time but may pursue cross-examination of the company’s
witnesses and other parties.

26. ISSUE: Should 63MW of Plant Scherer 3 be included in Gulf Power's
rate base?

FEA: HNo. Gulfi Power has a reserve margin of 20.5 percent of test
year 1990 without the addition of the Scherer and Daniel Plants. Gulf
Power has made on-going, but unsuccessful attempts to sell the 63 MW of
Scherer capacity which indicates the plant is not currently necessary.

The FEA will present no witnesses and ha: no known exhibits at this
time, but will pursue cross-examination.

35. ISSUE: What is appropriate cost of common equity capital for Gulf
Power

FEA: The FEA takes the same position as the office of the Public
Counsel.

No witness, no exhibits, may pursue cross,

. ISSUE: Should the new.y authorized return on common equily be
reduced if it is determined ti.at Gulf Power has been mismanaged?

FEA: Yes.

————  The FEA has no witnesses and no known exhibits at this time, but will
n pursue cross-examinaticn.

I
r———' COST OF SERVICE AND RATE DESIGN
i

117. ISSUE: If a revenue increase s granted, how should it be
——atlocated among customer classes?
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FEA: Gulf Power’'s class cost-of-service study overstales the cost of
serving the LP/LPT ¢lass. The commission should increase rates for the
LP/LPT and PXT by the same percentage, i.e., 8.48 percent. [f the
commission awards Gulf Power a smaller amount of revenue than this
percentage should be decreased accordingly.

Witness: Charles Johnson, Exhibit (CEJ-1)

125. ISSUE: The company currently gives transformer owership discounts
for $.25 per KW for customers taking service at primary voltaae and $.170
per kW for customers taking service at transmission Jevels. Is the
current level of discounts appropriate?

FEA: No. The discount for customers taking service at primary
voltage should be raised from $.25 per KW to $.70 per KW for primary
level LPT customers. The discount for customers taking service at
transmission levels should be raised from $.70 per KW to $1.35 per KW for
transmission level LPT customers.

Witness: Charles Johnson, Exhibits (CEJ-2), (CEJ-3), (TEJ-4)

128. 5SSU§: A1l General Service Demand Rate Schedules (GSD, GSD', LP,
PX, and PX1) except Standby Service (SS) and Interruptible Standby
service (ISS) provide for transformer owership and metering discounts.
The company has proposed providing metering discounts only for standby
service rate schedules. Should the SS and 1S5 rate schedules have
provisions for both transformer ownership and metering voltage

discounts? If so, should the level of the transformer ownership discount
and metering voltage discount for SS and 1SS be set equal to the
otherwise applicable rate schedule?

FEA: Customers who own and maintain their transformers enable Gulf
Power Lo avoid the cost of installing and maintaining this equipment.
The metering energy discount for the LP/LPT primary voltage should bLe
increased from 1 percent to 4 percent. The metering energy discount for
the LP/LPT transmission voltage schedule discount should be increased
from 2 percent to 6 percent

Witness: Charles Johason, Exhibit (CEJ-3)

146. £: Should LP customer who have demands in excess of 7500 Kw
but annual load factor of less than 75 percent be allowed to opt for the

PXT rate?
FEA: The FEA s in general agreement with the staff.

No witnesses, no exhibits.
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GARY At/ENDERS. Major, USAF
HQ USAF/ULT

Stop 21

Tyndall AFB FL 32403-600)
(304) 283-6347




Certificate of Service
Docket No. 891345-E1

I hereby cerlify that & true copy of the FEA's pre-hearing statement were

served on the following by US Mail this lj

6. Eoison Holland, Jr., Esg.
Jeffrey A. Stone, Esq.

Beggs & Lane

P.0. Box 12950

Pensacola FL 32576-12950

Mr Jack Haskins

Gulf Power Company
Corporate Headquarters
500 Bayfront Parkway
Pensacola FL 32501

Susanne Brownless, Esg.

Diviston of Legal Services
Florida Public Service Commission
101 East Gaines Street
Tallzhassee FL 32301

Lot i &

day of May 1990.

Jack Shreve, Esq.

Stephen C. Reilly, Esc.
Associate Public Counsel
office of the Public Counsel
c/o0 the Florida Legislature
111 W. Madison Str., Rm. B80)
Tallahassee, FL 32399-1400

John W. McWhirter, Jr., Esq.
Joseph A. McGlothin, Esqg.
Lawson, McWhirter, Grandoff
522 t. Park Avenue, Suite 200
Tallahassee FL 32301

Steve Tribble
Director of Records and Reporting
Florida Public Service Commission
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