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Date of Filing May 21, 1990 

Q. Are you the aaae •arl B. Paraona, Jr. who testified 

earlier in the procee4in9? 

A. Yea, I am. 

Q. nat is the purpose of your testiaony? 

A. The purpose of ay testiaony is to rebut the testimony 

of Mr. Schultz , Mr. Larkin, and Mr. Rosen and the 

positions taken by them with respect to issues raised 

in this proceeding. 

Q. Kr. Parsons, the Ca.aiasion ataff and Office of Public 

Courasel have taken the position that Plant Scherer Unit 

3 capacity should not be included in rate base. What 

is your responae? 

A. Gult is deeply disturbed by the position taken by the 

staff regarding exclusion of Scherer 3 capacity in the 

rate base. Also related to Scherer, Mr. Rosen has 

filed testiaony for the Office of Public Counsel that, 

if followed by this eo.aission, vill prove extremely 
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detrimental and haraful to the long-term beat interests 

of the cuatoaera which ve aerve in Northwest Florida. 

I have been at Gulf Power Coapany aince early 

1978, when the Scherer capacity vas firat conaidered as 

a cost-effective alternative to continuing construction 

at the Caryville aite. I peraonally participated in 

the October 1978 workshop before the Florida Public 

Service Commiaaion at which tiae we preaented our 

propoaal for cancelling Caryville and acquiring the 

capacity at Scherer. 

I have preaented extenaive teatimony to this 

Commission in four rate cases and attended a number of 

Planning Workahopa and Planning Hearing• at which our 

plans have been fully diacussed with the Commission. 

In every one of theae instances, thare has never been 

any concern expreaaod on the part of the commission 

regarding the prudence of acquiring Scherer. If there 

was a concern, it waa that we aight not be able t~ 

acquire the Scherer capacity. The Commission felt so 

atrongly that we ahould aake thia purchaae that it 

held, aubject to refund, our vrite-off of the Caryville 

cancellation coata approved in order No. 9628, pending 

completion of a contract with Georgia to acquire 

Scherer. Order No. 9628, Docket No. 800001-EU, Order 

No. 10557, Docket No. 810136-EU, Order No. 11498, 
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Docket No. 820150-!U and a follow-up order issued on 

May 15, 1984 address these iaauea. 

we have on any nuaber of occasions, both formally 

and informally, presented our plana regarding our 

capacity expansion and our ott-system sales before the 

Commission. It baa been shown from the beginning t .hat 

Scherer capacity would eventually come back to our 

territorial cuatoaera. Soae ot that capacity is 

available tor use by our territorial customers now . 

The Scherer c~pacity was acquired tor the 

long-term benefit of our territorial customers. It was 

not purchased tor purposes of unit power sales. All of 

our actions regarding this acquisition have been 

prudent. If the Comaiasion follows the prehearing 

recommendation ot ita own Staff or that of Mr. Rosen in 

his pretiled testimony and disallows cost recovery for 

capacity which t~e Commission itself has agreed was 

prudent to acquire, it will break the regulatory 

compact which baa been established vi~ Gulf. While 

Mr. Howell will tully review the detai ls of our concern 

in his t estimony, I aiaply want to emphasize how 

atronqly the Company teals that disallowance ot the 

Scherer capacity in rate base would be a detriment to 

our customers and aend an extreaely negative signal to 
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the Coapany regarding what constitutes prudence in its 

decisions. 

The lonq-tera benefits of the Scherer capacity 

were valid when we aade the decision to invest, and are 

still valid today. The new unit power sales, !or which 

Gulf contracted in 1988, will allow us to capture even 

aore aavinqa tor our territorial cuatoaers in the long 

tera. 

A& Mr. Howell will cover in his testimony, Gulf 

had two choices - either participate in Scherer or not. 

Participation requires at least a 40 year commitm~nt to 

the capacity and, therefore, coat-effectiveness must be 

viewed over the long tera. If the Company were to 

follow the philosophy auqqeated by the Staff and Mr. 

Rosen, it would cease aaking decisions based on 

long-term cost benefits and make decisions based on 

one-year, ahort-tera analysis. Thia would create an 

extreaely unreliable and costly electric ayatem for our 

cuatoaera. Mr. Howell will cover in detail how the 

Scherer decision ia a lonq-tera benefit to our 

cuatoaera, end how we have done everything reasonable 

to ainiaize the iapact of the Scherer capacity in the 

teat year. I aak the co .. iaaion to approach this issue 

with an open aind, carefully consider the strong 
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evidence which we vill preaent, and allow cost recovery 

of the Scherer capacity . 

Q. 11r. Paraoaa, do 70u aqr.. wi t.b llr. aoaen' • 

reoo.aen4atioa of aa 18 peroaat reaer.e a&r9iD for 

Gulf? 

A. No. The 20-25 percent range for planning reserve 

margin guideline utilized by Gulf and Southern has been 

adopted by the Ca.miaaion as reasonable. Since the 

criteria was last eatabl iahed, there has been no need 

to commit to additional capacity on the system. As 

indicated in Mr. Howell'• teatiaony, the criteria was 

leat reviewed and deeaed appropriate by the 

Commiasion'• conaultant in Docket 860004-EU. As the 

time approaches when there will be a need to commit to 

new capacity, we believe it ia appropriate to review 

this criteria. Such a study ia now under way. 

Although the operating coapaniea of Southern have 

determined to aaintain a ainiaua 20 percent planning 

reae:rve aargin quideline, comaiblenta for capital 

expendit~~e• in 1990 tor capacity addition• have been 

liaited baaed on a 16 percent reaerve aargin until the 

detailed atudy is co.pleted, hopefully, later this 

year. The conaequencea of ca.aitting theae large 

capital expenditure• which aay be later de-ed to be 
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imprudent, with 20/20 hinda ight, are too great to 

juatify •oving forward without thia additional detailed 

exaaination of capacity requir .. enta. 

Short lead time demand aide options and short term 

capacity purchaaea will be utilized, if necessary, to 

provi de adequate reaervea during the test year. 

OD paqe 17 of bia teatlaony, Kr. Larkin auqqeata that 

the Caryville aite aboul4 be .. olu4e4 froa rate baae 

beoauae there ia Do plan t.o build a qenerating unit on 

t.be caryville aite. Ia be correct? 

No. Caryville is atill a viable, certified site for 

future base load coal capacity in Gulf'a aystem. As I 

have previoualy s tated, the co .. iaaion agreed with 

Caryville's incluaion in rate base as plant held for 

future use in Dock t Nos. 800001-E!, 810136-EU , 

820150-EU and 840086-EI. For example, in Or der 

No. 9628, the Commiaaion aupporta thia deciaion by 

stating, "We agree with the Coapany that ita plans for 

the aite are aufficiently definite to warrant it• 

inclusion, and that to deny the request would be to the 

diaadvantage of ratepayers in the long run." Inclusion 

of the caryville aite in rate baae for plant held for 

future uae i• atill a prudent deciaion by the 

Commiaaion. 
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Q. nat ia the Yalue of t.hia aite l;.o the c:ruatoaera of Gu1t 

Power? 

A. An extenaive aite aelection atudy vas un~ertaken in the 

late 1960'• and early 1970'• when Gulf projected the 

need tor a new generating plant aite. Caryville was 

detenained to be the aoat viable of all the sites 

analyzed. Because of tha extreae difficulty in 

certifying new aitea due to atringent environmental 

requirements, Caryville aay well be the only available 

aite on which to locate future generation in Northwest 

Florida; future generation which will be required as 

our customers' needs grow. 

Q. Ia the preaent property OWDe4 by Gulf Power coapany at 

caryville of a auffioieDt aiae to aooo .. o4ate it~ 

future qeneration nee4a? 

A. No. The Caryville aite waa originally certi fied during 

1976 tor the initial construction of two 500 aw low 

aultur coal units. Again, as I have atated in my 

direct teatiaony, changes in environaental regulations 

since that time now require that flue gas 

deaulfurization equipaent or acrubbera be install•~ on 

any baae load generating units conatructed at the site. 

Additional apace will be required tor tha scrubbers, 

liaeatona atorage and tha vaate by-product. Addi tional 
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apace will also be required for 500 kv transmission 

linea and substations rather that the 230 kv aystems 

certified. 

g. Wby is tile adcUtioD&l lueS purolaue iaportaDt at thia 

tlae? 

A. Again, aa I have previoualy stated in •Y direct 

teatimony, since the units are not needed immediately, 

Gulf can secure property adjacent to the Caryvill e site 

as it comes on the .. rket at a auch lower price than if 

we were to wait until construction begina . The extreme 

difficulty anticipated in acquiring and certifying 

sites in the future aakea it nec .. aary and prudent to 

proceed with the purchase of additional property as it 

comes on the aarket in order to enhance and protect the 

viability of the site for future generation needs. 

g. Wbat aotioD will GUlf take if the co-etaaioD ezoludea 

the al te fr• the rate baaet 

A. This would indicate that the Comaiaaion does not 

believe that this site baa future value to Gulf's 

cuatomera. We would have to consider possibly selling 

the property. A co .. iaaion decision aucb as thia would 

have a significant negative lapact on Gulf'• ability to 

meet long-range 9enerating capacity needs at a 
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reaaonable cost. We are aiaply attempting, as the 

commiaaion haa encouraged ua to do on aany occasions, 

to project future needa and, uaing aound reasoning, act 

in advance ao that we can aave our cuatoaers' aoney. 

We feel the purchase of additional land for this site 

as it becoaes available is a prudent action. 

g. on paqe aa, Mr. Larkin recoaaenct• ucluctinq the 

CaryYi1le eubeurface etuctr froa workinq capital. Do 

rou agree? 

A. No. The eubeurface investigation of the Caryville site 

is still valid relative to the geological conditions . 

This information will be utilized in the design of 

foundations and placement of atructures f or future 

generating capacity. 

Q. Do rou agree with Kr. achults'• reco.aendation 

beqinninq on paqe 28 of an actju•taent of •617,595 for 

acs aspen•••? 

A. No. Mr. Schultz references OPC Interrogatory No. 53 

and plftcea undue .. phaai• on ieolated it ... without 

including the entire text of Gull's response. F~r 

example, Gulf does state that Southern Coapany Services 

(SCS) •prepares eatiaataa of ita billings to Gulf"; 

however, that •aae paragraph goes on to detail how this 
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interaction takes place. As shown in this 

interrogatory, this is a very detailed process in which 

Gulf interacts with SCS personnel on a continuous basis 

in the development and monitoring of the scs budget and 

actual expenses. 

Q. OD paqe 2t 1 Kr. 8chults iapliea that iD4irect expenses 

which are allocated to the operatiDq coapaniea baaed on 

a set percentaqe "are not sUbjected to the aaae 

scrutiny by the Coapany aa that of the coats of a 

specifically requeate4 itea." Do you aqree with this 

atateaent? 

A. No. ~ere is no statement in OPC Interrogatory No. 53 

which indicates that only direct charges are handled in 

the manner described. On the contrary, work orders 

exist for the allocation of these indirect charges and 

are monitored in the same method as direct charges. 

The generic allocated work orders remain a standing 

authorization of work to be performed, unless 

termination of these work orders is recommended by the 

various committees and/or operating companies. 

Q. OD paqe 2 of J, line auabera 1 - t of Kr . 8chults's 

8cbe4ule .. a - 7, h• reco.aen4a that tbe Coaaiaaion 

4iaa11ow aca ~ related to a •ariety of research 
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projea~a oa behalf of Gulf Power 

coapuy. I• t.ld• a Cluplioa~ioa of work betweaa GUlf, 

sea, ud ani7 

No. The reca.aended disallowance ia baaed on the 

incorrect preau.ption that these services are 

duplicative of research aanaged by the Electric Power 

Research Institute (EPRI). These services are, in 

fact, complimentary and not duplicative. some 600 

member utilities fund EPRI's larqe-acale, cooperative 

research and development programs. Aa a result, EPRI 

undertakes research proqraas that are responsive to the 

needs of the electric utility industry aa a whole. 

EPRI does not undertake individual utili4:.y specific 

research nor does it apply its research only to 

individual utility specific probl .... 

scs assists Gulf Power Company in attaining 

maximum benefit froa EPRI'• research. These research 

and research aanageaent activitiea include: 

a) participating in the EPRI advisory system to 

ensure that EPRI's research aeeta the needs 

of Gulf Power Company; 

b) reviewing, summarizing, evaluating, and 

communicating the results of EPRI research to 

Gulf Power in order to ensure maxiaum benefit 
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from its inves tment in EPRI research 

{Technology Transfer); and 

c) conducting local, company-specific atudies in 

order to apply the reaulta of key EPRI 

reaearch to aoecific Gulf Power Company 

iaauea. In aoae caaea tbia can include 

co-funding EPRI project• conducted at Gulf 

facilities or within Gulf's service 

terri tory. 

scs also conducts site apecific reaearch at Gulf's 

facilities on areas of concern not addresaed by EPRI. 

The majority of the research performed by SCS for Gulf 

is apecific to the needs of Gulf and the system. 

OD paqe 34, Mr. schults recoaaeD4a &D a4juataeDt 

reaoviDq "the coat of scs aervioea which have beeD 

bu4qete4 at aaoUDta aubat&DtiallJ iD .. ceaa of actual 

avera9e ooata for auoh services.• Do JOU aqree? 

No. We do not agree that exceaa coats have been 

budgeted for scs. Any budget approved by Gulf for scs 

work has be.n tborouqhly reviewed by Gulf personnel 

reaponaible for that activity. When the budqet is 

approved, it ia our beat eatiaata for required 

manpower. That is the case in 1990. The budget is 
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reflective of condition• and vork loads faced by our 

company under preaent circuaatancea. 

Q. Why do 8CI ..,.aaea for 8yat .. •l&DDiDq ezoee4 the 

beDolaaark? 

A. The 1984 benchmark of alloved charqea from scs of 

$57,000 waa developed from aeven aonths of actual 

charge• (January through July of 1984) extrapolated to 

the end of the year. 

Although the actual chargea were below the budget 

tor the firat aeven aontha, thia relationahip did not 

hold true tor the raaainder of 1984 due to workload and 

resource uaage fluctuations. The actual charges for 

1984 were $157,000. Therefore, considering the entire 

year of 1984 , the baae was lower than it should nave 

been. 

A compound inflation aultiplier of 1.2468 was used 

to calculate a 1990 benehaark troa the 1984 base. 

Applying thia aaae .ultiplier ~o the 1984 scs actual 

charqea of $157,000 would result in a 1990 adjusted 

benchaark ot $196,000. The 1990 scs budget for this 

work order ia $167,000, vbieh ia 14.8 percent below the 

adjuated bencbaark. 

Theae charqea are tor valuable aervicea which scs 

deliver• to Gulf in providin9 expert engineering 
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aaaiatance tor the planning of reliable, economical, 

and flexible reaourcea to aeet the energy requirements 

ot Gulf Power. I f SCS were not providing these 

aervicea, then, in order to perform these tasks, the 

Company would either retain outaid consultants, who 

have leaa underatanding of Gulf Power and the Southern 

ayatem, or have to increaae the number ot employees in 

Gulf'• Syatem Planning Departaent. 

Q. At paqe 37 of hia teatiaony, Kr. 8obu1ta arquea that 

ezpenaea related to &taoapherio ~luidiaed Bed 

Coabuation and Livinq Lakea, Ino., are duplicative or 

unneoeaaary. Ia there any validity to hia contention? 

A. No. Mr. Schultz aakea thia atatement but provides no 

support tor hia recommendation. The reaearch and 

development charqea as noted on MFR Schedule C-57, 

page 3, are tully juatitied. 

Future legialation requiring aiqnificant 

reduction• of aultur dioxide eaiaaiona from coal-fired 

utilitiea aandatea the develop•ent of new, cleaner 

combustion techniques. Ataoapberic fluidized bed 

combustion ia such a technology and the TVA/Duke Power 

project ia a full acale developaent project tor this 

iaportant new clean coabuation ayatea. The knowledge 
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gained in working with the TVA/Duke project will allow 

the SCS engineers to evaluate future designs ot the 

ayatea. 

L1v1nq Lakes Inc. is a not-for-profit corporation 

whoae priaary purpoae ia to demonstrate effective 

technoloqiea for the neutralization ot acidified 

surface water. Livinq Lakes, Inc., has developed 

mitigation and investigative techniques tor lowering 

the acidity ot lakes that become acidified, either trom 

natural or man induced cauaea. Living Lakes, Inc., has 

auccesafully treated numeroua lakes in the country and 

reatored thea to a healthy condition at a traction of 

the cost of emission control projecta currently being 

debated in Cnngr•••· 

Q. Be;inniDq OD paqe •t, Mr. aohults reco.aeD4a an 

a4juataaDt to 4iaallow Gulf'• nuolear power research 

ezpenaea .. aoolate4 with •PRI. Do you aqree with this 

a4juataaDt ! 

A. No. Much of the costa incurred by EPRJ relative to 

nuclear power production reaearch are alao inherent to 

ateaa production (turbin .. , feedwater heaters, 

controla, condenaer fouling, cooling towers, 

valvea, fana, etc.) and, therefore, advantaqeo~s 

directly to Gulf. Bovevor, Gulf alao benefit• troa the 
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remainder of the nuclear research because of its 

participation in the Southern •Y•t .. pool . Benefits 

received directly by other •i•ter operating companies 

al•o indirectly benefit Gul f through increased 

efficiency of unit• and lower costa of purchased power. 

Future generation requi rement• by Gulf'• customers 

dictate that new •ource• of power be evaluated to 

determine which are aoat econoaical and efficient . 

Nuclear projects should be a part ot that evaluation. 

It is essential that nuclear power research be funded 

as we look forward to the future . 

xr. 8cbults questions the fact that aoae research 

ezpenaee were sero durin; the beDcbaark period. ••• 

tbie a correct entry on Gulf'• part? 

Yea. Gulf prepared its benchmark based on the 

commission'• instructions . Gulf •uamarized the total 

variance on page 3 of MFR c-57 •howing a variance of 

$210,000 f or •pecific re•earch and developaent expenses 

in the Steaa Production function. These expenses could 

have bAen listed individually on page 3 but, because 

they were related, they were grouped under this heading 

just as we grouped all ot Plant Daniel's expenses. As 

•hown on pages 4- 9 of HFR c-57, there were no dollars 

budgeted in 1984 tor any of the•e expen•e• and 
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therefore, the ba•• tor calculation of the benchmark is 

zero. 

are aDJ of GUlf'• reaearob aa4 4evelopaent oo•t• a 

ctuplloatlon of re•earob ua4ertaken bJ •P.R%7 

No. Approxtaately 1700 different project• are 

undertaken by EPRI annually. Theae projects are •pread 

over 60 different atrateqic prograaa. There is no way 

Gulf or Southern could duplicate either the depth of 

EPRI'• r•••arch or the number of EPRI projects. Gulf 

conduct• re•earch throuqh scs for site specific needs 

at Gulf'• sy•t .. or throuqh the FOG for Florida 

specific i••u••· The•• projects are lonq term and 

desiqned for aeetinq our cu•tomer•' need• for continued 

low co•t power. 

on pa9e 85 of bla te•tiaony, Kr. 8obulta 4i•cu••e• 

re•earob ezpea•••· Kr. 8obulta ..... to be .U99••tinq 

that tile CGapaDJ baa aerelJ ablfte4 tile toou• of 

reaearoh alnoe 1tl4, aact tileD uect tile zaew fooua a• the 

jQatifloation for reaearob variaao•• over the 

benoba4rk. Ia tbla a fair characterisation of what 

GUlf hu ctone? 

Ab•olutely not. A9ain, the benchmark presented for 

thi• docket vas developed accordinq to Commission 

quidelln•• froa prior rate ca•ea and •• inatructed in 
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MFR c-57. What is reflected in our benchmark is not a 

shift in focus but rather an increased scope. For 

example, the electric maqnetic fields (EMF) study ir- a 

new project added aince 1984. 

Q. was the ~ project UDdertakan by Gulf through the 

Florida aleotrio COordiaatinq Group a duplication of 

research done throuqb either aouthern Coapany aervice• 

or the aleotrio Power aesearoh Institute? 

A. No. This was not a duplication of effort . EPRI's 

research encompasses huaan health effects of exposure 

to electric and aaqnetic fields. The goal of EPRI is 

to provide measurement methods and equipment to assess 

poaaible effects reaulting from the exposure of workers 

and the publ i c to EMF. SCS acta as a coordinator, 

interfacing with EPRI, to distribute information to the 

operating companies. There vas no further research 

undertaken by scs regarding the EMF issue. 

At the state level, the Florida Departaent of 

Environmental Regulation (DER) vas aandated by the 

legislature to investigate, develop, and adopt a 

standard for EMF froa new trana•is•ion line& for the 

state of Florida. Since the standard for EMF was to be 

coaon to all utilities within the state, the PCG 

joined with tbe DER in providing expert testiaony . 
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Gulf vas actively involved in thia proceaa. In 1989, 

as directed by the leqialature, DER adopted a rule and 

numerical atandarda and the utiliti .. bave bequn to 

implement this rule. 

Q. OD paqe I' Of Mr. lobUlta 1 teatiaoDJ, be infera that 

tt7 1 452 waa approved in Gulf'• 1114 rate oaae for acid 

rain aonitorinq. Ia tbia a true a.aauaption? 

A. No. Gulf'• 198t rate caae vaa baaed upon our 1984 

budget. There were no dollar• budgeted in 1984 for 

this project. The expen••• ahovn on Gulf' • response to 

S~aff Interrogatory No. 101 from Docket No. 881167-EI 

are the actual dollars apent for the Acid Rain Study 

for the years 1981-1988. Aa Gulf specifically states 

in MFR C-57, the acid rain aonitoring costs are a 

result of a requeat by the Florida Department of 

Environmental Regulation and an independent scientific 

review panel to continue this aonitoring in order to 

complement a qrowing data baae on the acidity of wet 

and dry depoaition. Thia data base will provide 

information which could be very critical to measuring 

the succeas of new federal Clean Air Legislation. 

0· Kr. Paraona, an iasue baa &lao been raiaed reqardinq 

Gulf'e be&VJ Oil lDY&DtorJ l .. el. Would JOU pleaae 
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4iaau•• the baaia tor tbe Coap&aJ'• requeat? 

Yea, the Co.pany'• inventory requeet of $1,042,000 

serve• to protect Gulf'• ratepayer• froa hevin; three 

of Gulf'• generating unita unavailable for uae due to 

an interruption in fuel aupply. Without a aupply of 

heavy oil in inventory on the plant aite, theae units 

could be conaidered non-firm generating capacity, 

thereby not receiving full credit in the Intercompany 

Interchange Contract (IIC). The priaary fuel for these 

units is pipeline natural gaa, which is subject to 

interruption or curtailaent . 

The plant receive• oil only by truck. It an 

emergency fuel aituation developed and Units 1, 2, a~d 

3 were requi red to run at full capacity, procurement 

and delivery probl ... could prevent austained 

operation. The present oil in atorage provides 

adequa~e oil to allow the unit• to run for an emergency 

period and aiaultaneoualy procure replacement oil. 

If Criat VDita 1 1 3 1 &ad 3 are OODaidered DOD-fira 

aapaaitJ due to DOt baYiD9 a auffiaieDt quaatitJ of 

ataadby fuel aYail&ble, 4oea that affeot Gulf Power'• 

IIC aapaoity payaeDta7 

Yes. The los• of 84.4 MW of foaail generating C8pacity 

in the Intercoapany Intarchan9e Contract would reaul t 
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in a net loaa of over $6 aillion in capacity payments 

tor 1990. 

Q. Kr. Paraou, aD lane luul bee ralaect u to neUer the 

coapuJ'• propoaed lDYutor, for •o. 2 oil abould be 

adjuat.ct. WoUld JOU pl-e dlacnaatt tllla propoaal? 

A. Yea. Gulf ia requ .. ting a total of $359,000 of No. 2 

oil inventory to aerve aa fuel for the coabuation 

turbine and aa lighter fuel at all five plants. The 

inventory level advocated by Staff in their preliminary 

poaition equatea to a 68 percent reduction from the 

Pompany'a propoaed level. No. 2 oil ia not consumed at 

a conatant rate, but variea on a relatively 

unpredictable baaia from day to day. The uaage depends 

on peaking requi r .. enta, unit atart-upa, and load 

chang... Thia oil ia deliver~ by trucka which 

reatricta the aaount a plant can receive at any one 

tiae. The requeatect oil inventory ia neceaaary to 

allow for variation• in plant conauaption and 

procurement and to guard againat aarket volatility and 

aupply diaruptiona. 

Gulf haa recoqni&ed the decreaaed likelihood of 

aupply diarupti ona and the ainiaal operation of the 

coabuation turbine. The requeated coabuation turbine 
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oil inventory i• only 50 percent of available tank 

capacity. 

Mr. Pu•on•, will 7011 pl-e ..-ariae Jour te•tiaony? 

I have provided additional teatiaony •upportinq the 

inclu•ion of Plant Scherer Unit 3 capacity in Gulf'• 

rate ba8e. Again, thi• capacity va• acquired for the 

lonq-tera benefit of our territorial oustoaer• and has 

been de .. ed by the Co.aia•ion in pa•t docket• as a 

prudent acqui•ition. In addition, I have addressed the 

planninq re•erve aar;in guideline uaed by Gulf and 

adopted by the Ca.ai••ion in prior dockets versus that 

level propo•ed by Mr. Ro•e.n. Alao, I have aupported 

the continued incluaion of the current Caryville site 

and future land purchaa.. in plant held for future use 

ba•ed on ita value to territorial cuatoaer• for future 

generation needa at a reaaonable coat. Next, I have 

att empted to addr .. a •everal o ' M i••ue• raiaed by 

Mr. Schultz. T .. tt.ony baa been provided diaputinq the 

incorrect pr .. uaption on the part of Mr. Schultz in his 

prefiled t.•ttaony relative to a duplication of work 

between Gulf, SCS and BPR.I tor varioua o ' M co•t• and 

reaearch expenaea. Aa I have •tat4d earlier in ay 

te•tiaony, theae aervicea are not duplicative. Gulf, 

scs and BPR.I have taltan 91"Ut care to ensure all 
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proqrams coapliaent one another in order to attain the 

maximum benefit tr011 tb .. e projects. Finally, I have 

addressed the issues relative to Cult'• oil inventory. 

Without the requested inventory for heavy oil, Crist 

Units 1, 2, and 3 could be considered non-firm 

generating capacity and vould result in a net loss of 

over $6 million in capacity payaents through the IIC 

tor 1990. The No. 2 oil inventory is critical at all 

five ot Gulf's plants •• lighter fuel and serves as a 

primary fuel tor the coabuation turbine. 

In conclusion, I would like to assure the 

commission that Gulf'• Power Generation and 

Transmission Department is manned with a highly 

qualified and competent atatt who take great pride to 

ensure that every expenditure approved and every 

decision made are in the lonq-tera beat interest ot 

Gulf's cuatoaera. 

Does tbia oonolucta your teatiaoDJ'I 

Yea, it does. 
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STATE OF FLORIDA 

COUNTY OP' ESCAMBIA 

) 
) 
) 

AFFIDAVIT 

Docket No. 091345 - EI 

Before me the undersigned authority . personally appeared 

____ -:E~·~B~·~P~a~r~•~o~n~•~·~J~r~·-----------• who being first du l y sworn. 

deposes and says that he/she is the Vice Ptetident-

Power generation and Transaleeion of Gulf Power 

Company and that the foreqoinq is true and correct t o the best 

of his/her knowledqe. inforaatlon and belief. 

~n to and subscribed 

~~~~~~---------· 1990. 

(~/ 

My Commission Exp i res: 
:.~.!:r:r 1'-.:bj:~ !i!d~ d ~ 

#:t\" c\.. ..... ~·!,:-.. n ~ =·~.! ;.~~-;:. ,3. "" 
ltrw.: ,,,. t .. , f.W. • b:.,..,.. •c.. 

before ae this day of 
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