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BEFORE THE FLORIDA PUBLIC SERJVCE COHMISSION 

In re : Proposed AFUDC letter r eques t ) DOCKET NO. 880413-PU 
r equ ired by Rules 25-4.0171 , F.A.C . , ) 
fo r local e xchang e companies (LECs) and ) OR::>ER NO. 
25-6.0141 , F.A . C ., for investor-owned ) 
electrics (IOUs) ) ISSUED: ________________________________________ ) 

The following Commissioners participated 
disposition of this matter: 

MICHAEL McK . WILSON, Chairman 
BETTY EASLEY 

GERALD L . GUNTER 

ORDER ESTABLISHING AFUDC RATE FOR 
GTE FLORIDA INCORPORATED 

BY THE COMMISSION: 

22999 

5- 29-90 

in the 

Rule 25-4.0171, Florida Admjni strat1ve Code (Lhe Rule), 
gives utilities t h e choice of filing pr1vate lelter ruling 
requests with the Internal Revenue Service (the IRS) concerning 
t he calculation of their rates to be used in determining the 
allowance for funds used during construcUon (AFUDC) . This 
election was provided for companies wishirq Lo oblain assurance 
that all i nvestment tax credits (ITCs ) can be assigned a cost 
rate of z ero in this calculation without v1 o lating S~ction 
46{f)(2) of the Internal Revenue Code. 

By Order No . 20582, issued January 10, 1989 , we approved 
GTE F l orida Inco rpo ra ted ' s (GTEFL ' s) proposed privaLe letter 
rul i ng r equest for submission to the IRS. Add it i o nally, we 
o r dered GTEFL to revise its AFUDC rate from July 7, 1987 
f o rwa rd upo n receipt of an IRS ruling. The IRS ruling was 
received March 31, 1989. 

Upon review , we conclude t hat 8 . 57\ is the AFUDC rate Lo 
be applied by GTEFL begi nn ing o n January 1, 1990 . This rate is 
ba sed o n t he 12.30% return o n equity established for GTEFL f o r 
all regulatory purposes by Order No . 22352 , 1ssued o n Decernbet 
29, 1989 , in Dockets Nos . 870171-TL and 890216-TL . This rate 
is f ur ther based o n GTEFL ' S cap1tal structu re for the twelve 
months e nding December 31, 1989, which is the most current 
available capital structure. 
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Wi th res pect to the AFUDC 
r et roactively, GTEFL has reca lculaled 

rate to be appliec 
1ts AFUDC rate using 

rate necessilated a 
1987. Acco rd1ngly, a 
by GTEFL in June Ol 

ze r o-cost ITCs. The resultant 9 .40\ 
r ecuction i n AFUDC retroactive to July 1 , 
r eduction i n AFUDC of $41,158 was booked 
1989 to accomplish t hi s purpose. 

Based on the foregoing , it is 

ORDERED by the Florida Public Service Commisst on hat, 
effective January 1, 1990, t he rate to be used in delerm1ning 
GTE Florida Incorporated's Allowance for Funds Used During 
cons t r u c t ion s h a 11 be 8 . 5 7\ i n a c co r dar. c e w i t h R u 1 e 2 5- 4 . 0 1 7 1, 
Florida Administrative Code, in compliance w1th Order No. 
2?352, issued o n December 29 , 1989. It is further 

ORDERED that this docket shall r emain open pending the 
disposition by the Internal Revenue Serv1ce of the letter 
ruling request by Southern Bell Telepho ne and Telegraph Company. 

By ORDER of the Flo rid a 
this .2.9 t.b day of ----'-Hu:A:.....Y.__ _____ _ 

Public Service Commissto n, 
1990 

(SEAL ) 

DLC 

STEVE TRIBBLE, Directo r 
Divisio n o f Reco rds and Re po rling 

by_· ---'"~==::=:-=-iF-:-::~:---LL--­-Ct4t, sureauotR;cords 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is requtred by 
Section 120 . 59 (4), Florida Statules, to notif y parti es of any 
administrative he aring or judicial review of Commission o rders 
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that is available under Sections 120.57 or 120.68, r:}orida I 
SLatutes, as well as the p rocedures a nd time limils that 
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apply . This notice should not be constru~d to mean 
requests f o r a n administrative hearing or judicial review 
be granted or r esu lt in the relief sought. 

all 
wil l 

Any party adversely affected by the Commission ' s final 
action in this matter may request : 1) reconsiderati o n of the 
decision by fili ng a motion for reconsideration with the 
Director , Division of Records and Reportinq withtn fif een (15) 
days of t he issuance of this order in the form prescribed by 
Rule 25-22 . 060, Florida Administrative Code ; or 2) judicial 
review by the Florida Supreme Court in the case o f an electr1c, 
gas o r telephone utility o r the First District Coutt of Appe a l 
in t he case of a water or sewer utility by filing a notice of 
appeal with the Director, Division of R~cords at.d Reporti ng and 
fil ing a copy of the notice of appeal and the filing fee with 
the appropriate court . This fi l ing must be completed with1n 
t h irty (30) days after the issuance of this o rder, pursuant to 
Rule 9 . 110, Florida Rule s of Appellate Procedure . The not ice 
of appeal must be in the form specified in Rule 9.900(a), 
F l orida Rules of Appellate Procedute . 
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