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BEFORE THE FLORIDA PUBLIC SBRVICE COMMISSIO~ 

IN RE : AmenJment ~f Rule 25-4 . 013 , ) 
F . A.C . , Annual Reports for Local ) 
Exchange Telephone Companies and ) 
Rule 25-22 . 004 , F.A . C., Commission ) 
Fo rms ) 

!>OCKE'r NO . 900317-TL 

ORDER NO . 23098 

ISSUED: 6-21-90 

NOTICE OF RULEMAKING 

NOTICE is hereby given that the Com~ission, pursuant to 
section 120 . 54 , Florida Statutes . has initiated rulemak ing to 
a~end Rule 25-4 . 018 , F . A.C ., relating to Annual Reports for Local 
Exchange Te l2phone Companies. 

The attached Notice of Rulemaking will appear in the June 29, 
1990 edition of the Florida Administrative ~eekly . If requested, 
a hearing will be held at the following tine and ? l ace : 

10:00 a.m ., Thursday, August 23 , 1990 
Room 122, Fletcher auilding 
101 East Gaines Street 
Tallahassee , Florid~ 

~ritten requests for hearing and written co~~ents or suggestions 
on the rule(s ) nust be received by the Director, Division of 
Records and Reporting , Florida Public Service Comnis~ ion, 101 East 
Gaines Street , Tallahassee, FL 32399 , no late r than July 20, 1990. 

By Direc t ion of the Florida Public Service CJm~ission , 
this 2 1s t day of J UNE , 1990 

(SEAL ) 

CT.-1 

4240G 

Dtrector 
Division of Records & Reporting 

noCUVPfT ' !1'\'- ~ "' - i11-r I' - I •• ~ II . 
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FLORIDA PUBLIC SERVICE COMMISSION 

Divis io n of Appeal s 

DOCKET NO. 900317-TL 

RULt; TI "rLE: 

Annua l Reports 

RULE NO . : 

25-4 . 0 13 

PURP03£ AND EFFECT : The rule i s amend~d to al l o w ad1ltion~l ti~e 

f~c l ocal excha nge telephone companies to file theic annual 

r eports with the Co~m i ss 1on 3~ 1 to cocrec~ r~port 1e(tcienci~s . 

The fo rm s upplied by the C~m~iss1on foe annu1l ~cports i s al~~ 

tdvl sed to make i t easier for the co~p ~teo to co~plctP . 

SUi-t'\ARY : The Comm i ssion' s annual report forrn fo e loca l exchang~ 

telez.>hvne compan i es (t.. ECs ) lS revi~cd to i"'lcorpor:tte the new 

F~der 1 Communic at ions Comm1sS 10n ' s ( FCC ) Part 32 Untform Syst~~ 

of Accoun ts . c:rta1n unnecess3ry sch~dul~s ~f the preu n focn 

ace de l eted , such as schedules reque s ting uata to support 

acquisit 1o n adjustffients and ovecseao telephone and related 

se c vic~s . Othe c schedules, such as a ba lance sheet schedu l e a nd 

in=~ma statemen t schedule , 3Ce s ubst ituted foe the FCC A~I I3 

cepo r t to make it eas i ec fo e the maJo rity ~f LECs to CJmplete the 

CdportinJ fo cms . 

The .:tmendcd rule chanC)es the filtng <Jate fo e annuAl c~po:t.:; 

fcoffi Macch 31 to Ap r i l 15 , a l lo ~ ing companies an additional 15 

Jay s i n which to ftle thC l C annual reports with the ~om~ i ssi~n. 

Th e amen1cd cule a l so changes the t1 me for LECs to r csponJ t~ 

staff ' s 1nquic1CS and cocrec t def iciencies in the annu1l reports 

frorn 15 t o 30 day s fcorn the date of a letter fc om tne Comml93ion . 

I 

I 

I 
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RULEMAKING AUTHORITY : 350 . 127(2) , F . S . 

LAW I~PLE~ENrED: 364 . 17, P. S . 

St.JHMAR'i OF ·rHE ES·rr:-tA'r E OF ECONOMIC I!1PACT OF TJIESE RULES: 

I~plrmentat ion o f the rule changes is expected to have a ~i ni~al 

economic impact on LECs , the parties d i r ec tly affected by the rule 

c hanges . The changes in the foCin primarily reflect new FCC annua l 

r eport require~ents or to elim inate unnecessary schedu l~s . Actu 1 

cost or savings t o ratepayers arc too smal l to ~ensu r e on ,n 

individua l b ill . None of the affected LECs arc small businer~es 

as ~efined by :hapter 120, F . S . 

I~ Rir'rEN C01'1MENTS OR SUGGeSTIONS ON 'l'HE PROPOSED RULE MAY BE 

I SU3tUTTED TO 'f HE PPSc-, DIVISION OF aECORDS AND REPORTING , ~HTH IN 

21 DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF 

THE PROCEEDING. IF REQUESTED WITHIN 21 DAYS OF THE DATE OF TIII S 

l•m·rrc E, A HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW: 

·riME AND DATE: 10:00 A. t1., Augus t 21 , 1990 . 

PLACE: Room 122 , 101 East Gaines Street , Tallahassee, Plorida . 

TnE PERSON TO BE CONTACTED REGARDI~G THESE RULES AND 'rHE ECONOMIC 

IMPACT STATEMENr I S : Director of Appeals , Plorid J Public Service 

Com~iss ion, 101 Ea s t Gaines St r eet , Tallahassee , Florid~ 32399 

fHc FULL TEX'f OF TilE RULE I S: 

25-4.018 Annua l Reports . 

(1) Each local exchange telephone company sha ll file wi th 

the Commission annua l repo rt s a s r eq u i r ed by the Florida Statutes , 

I 
o n Com~ i ss ion Form PSC/ CMU 24 ( I ) , wh ich is incorporated by 

ref~rence into this rule . ( forms presc r ibed by the C~mmission . ] 
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Form PSC/CMU 24, entitled "Annual Report , " was 

adopted , and may be obtained from the Commi ssion ' s 

~ivision of Communications . ~hese r eports sha ll be ce rti(ied 

correct by a respon~ ible accounti ng official of the utititt a~d 

shall be filed on o r before April 15 [March 31), for the preceding 

calendar year . The filing date may be e xte nded o nty by written 

permission of the Commission . Author1zation for the correction of 

any e rror n found in the reports and replies to inquiri~s 

propounded by tne Commission Staff shalt be furnished in writing 

within thirty (30) (fifteen (15)] day s (rom the d<Jt e of the 

Commission ' s letter. 

( 2 ) (a) In addition the company (utility ] shall file with the 

or iginal and each copy of the annual report form, or s eparate ly, 

within 30 days after the fili ng date ~or the form, a letter or 

report signed by independent certified public accountants, 

certified or licensed by a regulatory authority of a S tate o r 

other political subdivision of the U. S ., attestinJ to the 

conformity in all ~aterial respects of the following schedules of 

Commission Form PSC/CMU 24 ( I ) (the Federal Com:nunicati0n 

Com.nission annual report form , as amended and supp li ed by the 

Florida Public Service Comm i ss ion,] with tne Fed~ral Communication 

Commission ' s applicable uniform s ystem of account s , ~s amended by 

the Flor ida Public Service commission : 

l. Schedule B-1 ilalance Sheet 

2. Schedule D-2 Statement of Cash Flows 

3. Schedule D-Sa Analysis of Plant In Serv1c e 

I 

I 
~ 
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4. Schedule B-5b Analysis of Accumula t ed Depreciation 

5 . Schedula d-10 Lon~ Term Debt 

6 . Schedula I-1 Income Statement 

(1 . Schedula 10 Balance Sheet 

2. Schedule 11 Income and Ret a ined Earnings 

3 . Sche jula 12A Analysis of Telephone Plant 

4. Schedule 120 Source and Ap?l ica t ion of Funds 

5 . Sc hedule l4A Analyst s of De?reciati o n Rese rve 

6 . ::iched ule 24 Lo ng Term Debt 

7. Schedul2 J4 Operating Revenue 

B. Sch edule JS Opera ting Expenses) 

Statement ce rt if~cation inc ludes applicable notes relati~g 

there t o and publi s hed accounting r e l eases . 

(2) (b) Each l ocal e xchang e t e lepho ne company s hall f ile 

in forma tio n on its affiliates and affiliate d transac tio n s on 

Commission Form PSC/AFA/6 (7/89 ) which is inco rporated int o ~ his 

rule by reference . Fo r m PSC/AFA/6 (7/89), entitled MAnalys1s o( 

Diversificat i on Activities" was effective July 20 , 1989 and ~ay be 

obtai~ed by contac ting the Commiss ion's Di v ision o( Audtting and 

F tnancial Analysis . 

( 2 ) (c ) Each local exchange telnphone company s hall f 1le, 

wi th each annual r e port , on Schedules 1 - 4 of For m PSC/AFA/6 

(7/a9 ), the f o llo wing in formation on its aff iliates and ~f(i li atcd 

tr a n s actions : 

Any changes i n i t s corporate s truc ture including 

partne r sh i ps , mino rity interests, a nd joint venture D 
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and a n updated organizat ional chart . 

2 . A sum~ary of affiliated transactions . by lffiliate nnd 

by type of transac tion, c~mpleted during the previous 

year. This sum~ ry shall include the gross 1o llar 

amount of the transaction and a r eference t o any 

relevant contra~t or ,gr eemcnt . Reporting for ass~t 

transfers or the rtghts to usc asse ts shall include: 

a . An indication that title has passed and the names of 

the p urchasing and selling parties: 

b . A description of the asset or rtqht transferc~d: and, 

c . A description of the financi3l or other considerations 

3 . 

associated- with the transfer . 

A listing of employees earning more than $30,000 

annually transferred to/from the local exchange 

telephone company to an affiliate company . The list ing 

shall contain the fol l ow 1 ng infor~ation: 

Old job assi~nment foe the local exchange telephone co~pany; 

New job assi~nment at the affiliate: 

Transfer permanent or t empora ry: and, 

If te~por3ry, expected duration of assi~nment . 

4 . A statement by a r espons ible accounting of(ictal of the 

local exchange telephone company certifying that all 

affiliated transfe r prices or affiliated cost 

allocations we re dctcrminc1 cons istent with th~ ~ethods 

reported to the Com~ission under thi s rule . 

( 2) (d ) Each local exchange telephone compa;,y shall also be 

I 

I 



I 

I 

I 

DOCKET NO . : 
ORDER NO. 
PAGE 7 

900317-TL 
23098 

required co keep a detailed backup report of the s umma ry report to 

facilitate auditing and analysis . Each local ~xchan~e teleph~ne 

c~mpany sha ll maintain a clear audit trail from the summary report 

thro ug h the 3eneral ledger to the source documents supporti~g the 

t r ansaction . 

(2) (e ) The preceding sche:iules (25-·L018(2) (a) an:.'! (c)) 

shall be modified in =ontent or numoer as directed by the 

Com~ission o r as necessary to confor~ with generally accept _d 

auditing st~ndards and gen~rally accepted accounti~g princ iples. 

3t>e=ific Authority: 350 . 127(2), F.S. 

Law Implemented: 364 . 17 , F . S . 

Histor y: Revised 12/l/68, Amended 3/31/76 , for~erly 25-4 . 18 , 

Amended 12/16/86 , 7 /20/89 . 

NA:-iE OF PERSON ORIGINAT I NG PROPOSED RULE : Dale t-ia i lhot 

NAME OF SUPERVISOR OR PERSON (S ) WHO APPROVED TilE PROPOSED RULES : 

Florida Public Service Commission 

DATE PROP03EO RULES APPROVEO: June 19, 1990 

If any person decides to appea l any deci s i o n of the Com:n i ssion 

with respec t to any matter conside r ed at the rulemaklng hearing , 

if held , a rccor~ ~f the hearing i s ~ecessary . The ~f>pellant ~ust 

ensure that a verhatim r ecord , in=luding testimony and evidence 

forming the bas is of the appeal is made. The Commissi~n usually 

makes a verbatim record of rulemaking hearings. 
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1 25-4 . 018 Annual Repo r ts . 

2 ( 1 ) Each local e xchange tele phone company sha ll file with the 

3 Commission a nnual r eports as cequ 1ce d by the Florida Statutes , on 

4 Commission Form PSC/CMU 24 ( I l, wh ich i s incocpoc te1 by 

5 r eference into thi s rule . form~-prescrtbed-by-tne-eommi:ssi-on -;-

6 Porm PSC/C.~U 24 , e ntitled "Annual Report, " was 

7 adopted , a nd may be obtained from the Commis~ion ' s 

8 Division of Communications . These r eports shall be certified 

9 correct by a respons ible account ing official of the utility and 

10 shall be f ile d on or before April 15 March-3t, foe the pc~cPdinq 

11 calendar year . The fil1ng date may be extended only by written 

12 permission of the Comm ission. Authorization foe the cor rection of 

13 any er r ors found in the report s a nd repl ies to inquici~s 

14 propounded by the Commission Staff s hall be furni s hed in writing 

15 within thirty (30) fi:fteen-tt5r days from the date of the 

16 Commiss ion ' s l e tter . 

17 ( 2 ) ( a ) In addition the co~pany oti:ti:ty shall file with the 

18 o riginal and each copy of the annual report form , or separately . 

19 wi thin 30 days after the filing date for the form, a lette r ?C 

20 r eport s i g ned by independent certified public accountants, 

21 certified o r licensed by a regulatory authority of State oc 

22 other pol itical subd ivision of the u. s., attesting t o the 

23 confoc~ity in all material r espects of the following schedules of 

24 Commission Poem PSC/C.~U 24 ( I ) the-Pederat-eommani:coti:on 

25 eommi:~si:on-annaot-report-form,-a~-omended-and-sappti:ed-by-the-

COOING: Words unde rlined are additions; words in 
~true~-through type ace deletions f r om existing l aw . 
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l P±or±da-Pobric-Service-eommission; with the Federal 

2 Communication Comm i ssion' s applicable uniform system of accounts, 

3 as amended by the Florida Publ c Serv ice Commission: 

4 l. Schedule B-1 Balance Sheet 

5 2 . Schedule 8-2 Statement of Cash Flows 

6 3 . Schedule a-sa /\nal~sis of Plant In Service 

7 4. Schedule a-5b /\nal~sis of Accumulated Deereciation 

8 5 . Schedule B-10 Lon J Term Debt 

9 6. Schedule I-1 Income Statement 

10 r• Sehe~o±e-±6---Batance-Sheet 

ll ~~ Sehedo±e-tt---fncome-and-Retarned-~crnrnqs 

112 
13 +• 5ehedo±e-t~a--5oorce-cnd-Appricatton-of-Ponds 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I 

Sehedore-r+A--Anarysis-of-eepreeiation-Reserve 

Tl Sehedore-~~---eperatinq-Revenoe 

a. 5ehedote-~5---eperaeing-e~pen3es 

Statement certification includes applicable notes relating 

thereto and published accounting releases. 

( 2 ) (b) Each local exchange telephone company shal l file 

info rmation on its affiliates and affiliated transactions o n 

Commission Form PSC/AFA/6 (7/89 ) which i s incorporated into this 

rule by reference . Form PSC/AFA/6 (7/89 ), entitled "Analysis of 

Diversification Activitie s " was effective July 20, 1999 and may be 

obta ined by contacting the Commission 's Division of Auditing and 

CODING: Wo rds underlined are addition s: words in 
stroe~-throogh t ype are deletions from existing law. 

378 3G 2 
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l Fina nc ial Analysis . 

2 ( 2 ) (c ) Each local e xchange telephone company shal l file, with 

3 each annual r eport, on Schedules l-4 of Form PSC/ AFA/6 (7/89) , the 

4 f o llowing infoc~at ion on its affilia t es and a ffiliated 

5 transact ions : 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

l. Any cha nges i n its corporate structu re inc luding 

partnerships , mino rity inte re s ts, and joi nt ventures 

and an updated ~rgantzational c ha rt . 

2 . A s ummary of affil i ated transac tions , by affiliat~ 

and by t ype of t r a nsaction, completed during the 

pre vious year . Th i s summary shall include the gross 

dollar ~mount of the transaction a nd a reference t o 

any r elevant contract or ag r eement. Repoct&ng foe 

asset transfers or the rights to use assets s hall 

inc lude: 

a . An indication that title ha s passed an·d the names of 

the purchas ing and se lling pa rttes: 

b. A desc ription of the asset o r right transferr ed; and, 

c. A descriptio n o f the financial o r other 

considerations assoc i ated with the transfer . 

3 . A listing of empl oyees ea rning more than $30 , 000 

annually transferred to/ f rom the l ocal exchange 

t elephone company t o a n affiliate company . The 

li s ting s ha ll contain the f ol l owing informat ion : 

• Old job as s ignmen t foe th e local e xchange 

COOING: Words underlined are additions : words in 
~tr~ek-thro~gh type are deletions from exiot inq law. 
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-I 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

112 
13 

14 

15 

16 

17 

18 

! 1 9 
1 

20 

21 

22 

23 

24 

25 

I 

t e l ephone company: 

* New job assignment at the affiliate: 

• Transfer permanent o r temporary: and, 

• If temporary , ex?ected duration of ao:;sigum"lnt . 

4. A sta tement by a r esponsible accounting o(ficial of 

t he local exchange telephone company certifying that 

all affiliated transfe r prices or affil ~ ated cost 

allocat i ons we r e determined consistent with the 

methods r eported to the Commission under this rule. 

( 2 ) (d) Each local exchange teLephone company sha LL aLso be 

r equ ired to keep a deta11ed backup report of the summary report to 

facili t ate auditing and analysis . each local ~xchange telephone 

company s hall maintain a clea r audit tr a1 l from the s ummary report 

through the general l edger to the sou·rce documen t s supporting the 

trans ac t ion . 

(2) ( e ) The preceding schedule~ (25-4. 018(2 ) (a) ·and (c) ) shi\ll 

be mod i fied in con tent or number as directed by the CommLssion or 

as necessary to confor m with generally accepted aud1ting st~ndards 

and ge nerally accepted accounting principles . 

Specific Authorlty: 350 .1 27(2 ) , F.S . 

La w Implemen~ed: 364 . 17 , F . S . 

His tory: Revised 12/1 /68 , Amended 3/31/7 6 , formerly 25-4 . 18, 

Ame nde d 12/16/86, 7/20/89. 
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