
September 28, 1990 

Mr. Steve Tribble 
Division of Recor4s an4 Reporting 
Plori4a Public Service Commission 
101 Bast Gaines Street 
Tallahassee, PL 32399 
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C~ ~-~AL 
FIL£ COPY 

RE: PETITION OF FLORIDA POWER & LIGHT 
COMPANY FOR INCLUSION OF THE SCHERER 
UNIT NO. 4 PURCHASE IN RATE BASE, INCLUDING 
AN ACQUISITION ADJUSTMENT 

Dear Mr. Tribble: 

B~close4 for filing please find the original and 
fifteen {15) copies of Flori4a Power & Light Company's Petition 
For Inclusion Of The Scherer Unit No. 4 Purchase In Rate Base(" ' 
Including An Acquisition Adjustment. Also enclosed please fin~· 

the original an4 fifteen (15) copies of the testimonies of c . or~ 
Woody, G. R. Cepero, R. R. Denis, s. s. Waters and H. A. Gower. L·, 
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Respectfully submitted, ~t~ 
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Matthew M. Childs, P.A . 
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BBPORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IR RB: Petition Of Florida Power & ) 
Light Company For Inclusion Of The ) 
Scherer Unit No. 4 Purchase in Rate ) 
Base, Including An Acquisition ) 
Adjuatment ) 

PETITION 

DOCKET NO. q 0 0 '1 9 fD - GJ..­
FILBD: September 28, 1990 

Florida Power & Light Company (•FPL•), pursuant to 

Section 366.076(1), Fla. Stats. (1990), hereby petitions for 

authority to include the purchase price of Scherer Unit No. 4 in 

rate base, including the portion which exceeds the depreciated 

original cost of that Unit (the •Acquisition Adjustment"). By 

this Petition, FPL does not seek to change any rates or charges 

to customers but, because of the uncertainty of the regulatory 

treatment of the Acquisiti on Adjustment associated with the 

purcha•e of Scherer Unit No. 4, requests prior approval thereof 

as herein described. PPL also requests expedi ted consideration 

of thi• Petition and to facilitate that consideration, has 

incorporated the prepared written testimony of witnesses in 

support of the relief herein requested . 

Any pleadings, motions, notices, orders or other 

document• required to be served in this docket should be 

furnished to: 

Matthew M. Childs, P.A. 
Steel Hector & Davis 
215 South Monroe Strvet 
Suite 601 
Tallahassee, PL 32301 
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Roberto Denis 
Florida Power & Light Company 
P. o. Box 029100 
Miami, FL 33102 
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lll'l'IODUCTION AND SUMMARY OF tRANSACTION 

1. FPL is a public utility subject to the jurisdiction 

of the Florida Public Service Commission (•commission") pursuant 

to Chapter 366, Florida Statutes. PPL's general offices are at 

9250 We•t Pla9ler Street, Miami, Florida 33174. FPL is not 

aware of the ezistence of any disputed issues of material fact. 

2. PPL proposes to purchase 76.36\ (646 MW) of Unit 

llo. 4 of the Robert w. Scherer Generating Plant (a coal-fired 

9eneratin9 unit) located in Monroe County, Georgia. The total 

purchase price, estimated t o be $615,504,000, or approximately 

$953 per installed kilowatt, exceeds the depreciated book cost 

for the portion of the unit to be obtained by FPL by an 

estimated alll,362,307. Absent the installation or acquisition 

of sufficient additional generating capacity, PPL will not be 

able to continue to meet its 1996 forecast peak load and 

maintain adequate levels of reliability. The acquisition of an 

undivided ownership interest in Scherer Unit No. 4, as proposed 

by PPL, is a reasonable and prudent investment necessa ry to 

enable PPL to .. et its forecast 1996 system load requirements. 

Under section 366. 076( 1)' Pla. Stats . I this Commission has the 

ezpress auth rity to conduct a limited proceeding to consider 

and act upon any matter within its jurisdiction. Because the 

propo•ed purcha•e of Scherer Unit No. 4 is a reasonable and 

prudent means of providing a reliable source of power to FPL and 
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i1:s cuatomers and because the proposed purchase offers 

substantial additional benefits to FPL's customers, FPL 

respectfully submits that its inclusion in rate base and the 

Acquisition Adjustment should be approved. 

T'JMS OP THB PROPQSBP SCHERER UHIT NO. 4 PURCHASE 

The Letter of Intent 

3. On July 31, 1990, FPL, Georgia Power Company 

(•GPC•) and the Jacksonville Electric Authority (•JEA•) executed 

a Letter of Intent expressing each of the parties respective 

intentions. The Letter of Intent, which is appended hereto as 

Attachment A, contemplates that definitive agreements will be 

reached on: the purchase and sale of Scherer Unit No. 4 and 

other facilities; transmission expansion and service; operation 

and maintenance of the Unit and other facilities; fuel supply; 

unit power sales to FPL; and, the assignment by JEA to FPL of 

certain ri9hts and obligations concerning a unit power ag r eement 

with the Southern Companies. The Letter of Intent also 

concemplates obtaining regulatory consents and approvals 

including tlaose from the Federal Energy Regulatory Commission, 

the securities and Exchange Commission and the Florida Public 

Service Commiasion. 

Under the Letter of Intent, should the necessary 

r89Ulatory consents and approvals not be obtained by December 
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'11, 1990, in order to allow the first closing of a sale of 

ownership intereat in the Unit by January 1, 1991, then the 

definitive agre .. nts lfill commit to the purchase and sale of 

300 MN of unit power capacity beginni ng January 1, 1991, and 

continuin9 througti June 30, 1991. Absent Commission approval in 

time to permit the first closing by June 30, 1991, the 

opportunity for FPL to purchase in accordance with the terms and 

conditions of the Letter of Intent will terminate. 

4. The parties intend that FPL will purchase an 

aggregate of 76.36\ of Scher er for an estimated $615,504,000 on 

the following achedule: 

Closing Dates 

Jantaary 1, 1991 
June 1, 1993 
June 1, 1994 
June 1. 1995 

TOTAL 

OWnership 
Percentages 

17.73 
31.44 
16.55 
10.64 
76.36 

Estimated 
Payments 

$147,900 , 000 
$252,434,000 
$131,740,000 
$ 83.430.000 
$615,504,000 

JEA will purchase an aggregate of 23 . 64\ of Scherer for an 

eatimated •194,250,000 on the following schedule : 

Closing Dates 

Jant...ary 1, 1991 
June 1. 1995 

TOTAL 

OWnership 
Percentages 

17.73 
5.91 

23.64 

Estimated 
Payments 

$147,900,000 
$ 46.350.000 
$194,250,000 

PPL and JIA will be entitled to corresponding percentages of the 

Unit's net output. Scherer Unit No. 4 has a dependable net 
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electrical output of 846 MN. Thus, PPL's 76.36\ ownership 

equates to 646 1M of net output and JEA • s ownership of 23.64\ 

equates to 200 ""· 

5. GPC will provide transmission services to transmit 

the energy associated with the ownership interests of the Unit 

to eatabliahed interconnection points with PPL and JEA. The 

rate for such service is to be negotiated and will be similar to 

a transaission service schedule expressly incorporated in the 

Letter of Intent. J&A and FPL have reached agreement in 

principle on transmission service by JEA for t r ansmission of 

PPL'a share of the Unit's output to PPL's service area. In 

addition, Southern Companies has agreed to use its best efforts 

to negotiate agreements with peninsular Florida utilities for 

the oonatruction of additional transmission facilities 80 a8 to 

provide an additional 500 MW of Southern/Florida interface 

capability to PPL. PPL's purchase of an ownership interest in 

Scherer is contingent upon obtaining definitive agreements for 

all aapects of transmission capability necessary to transmit 

PPL'a ahare of the Unit output to PPL's service area. 

6. Included in the purchase of the Unit is a 

correapondin~ percentage ownership interest in the existing fuel 

aupply for Scherer. PPL and JEA will have the right to 

participate in the fuel procurement process for all future fuel 

aupplyl the terma, conditions, and extent of the participation 

is to be ne9otiated. PPL and JBA will, during the course of 
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ne9otiations, bave an opportunity to determine that the expected 

a\"erage cost of fuel for the Unit will be competitive with 

lon9-te~ market prices for comparable fuel. 

7. A unique benefit of the proposed transaction is the 

a9reement of the Southern Companies to use their reasonable best 

efforts to offer to sell additional energy to FPL and JEA from 

other 9enerating units so that the equivalent of z jO\ capacity 

factor will be achieved for Unit No. 4 of Scherer. The time 

period durin9 which the energy will be available is to be 

ne9otiated but it will be available at least through 1994. 

These energy transactions will take precedence over any economy 

tranftactions of the Southern Companies. 

to UPS Sales 

1. The Letter of Intent recognizes that adjustments to 

the preaent UPS contracts between FPL and Southern and between 

JBA and Southern will be made if Unit No. 4 is purchased by FPL 

and JBA. In brief, FPL's and JEA's early options !or capacity 

under tbe 1988 UPS contract will be reduced proportionate to the 

ownership interest acquired in Unit No. 4; UPS sales from Unit 

•o. 4 pursuant to the 1982 UPS contract will be replaced by 

sales from other units such that the aggregate cost of the 

replac ... nt c pacity will be comparable to, but not greater than 

tbe total capacity charges for the replaced capacity. Also, FPL 

will receive 37.50\ of JBA's share of the 1982 UPS contract. 
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9. Also, an additional UPS s a le from Southern's other 

9eneratin9 resources has been agreed to as part of the overall 

purchase arrangement. Commencing November 1, 1990, FPL will 

purcha•e 300 MN of capacity from Units 3 (52 MW) and 4 (248 MW) 

of Scherer pursuant to an UPS agreement executed on August 31, 

1990. This sale will terminate by January 1, 1991, unless FPL•s 

purcha•e of the first increment of Unit No. 4 has not been 

consummated, in which case the UPS sale may be extended. 

PPL HEEDS THE SCHERER CAPACITY 

10. The capacity available to FPL through t he purchase 

of Scherer Unit No. 4 is required to permit FPL to meet its 

•y•tem load requirements while maintaining an adequate level of 

reserve margin. The purchase of Scherer Unit No. 4 is phased, 

with the fir•t 150 MN scheduled to occur as early as January 1, 

1991, and other purchases scheduled to occur prior to 1996. The 

incremeatal purchases will provide FPL an assured source of 

power during the 1991 - 1995 time frame should there be further 

changes in the load forecast, in- service dates of planned OF 

projects, or a change in the duration of the planned upgrade 

program at Turkey Point . However, the aggregate of the 

purcha•ed capaci ty is intended to permit FPL to continue to meet 

the increase in system load beginning in 1996 and FPL has 

evaluated the economic justification f~r the purchase with 

principal emphasis on the cost of other generating alternatives 

available in 1996. 
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11. A significant challenge to a utility in meeting 

the growth in ayatem electrical demand is to appropriately react 

to load growth projections and provide necessary additional 

generation wh4in required. Because of the long •lead-times• 

associated With the licensing, design and construction of 

gaDeratiag units, particularly large base load units, a utility 

.ust -- coo le:.Dts aubstantially in advance of the date by 

wbicb additional generating facilities are forecasted to be 

required. PPL haa previously presented its forecasts of system 

load vrowtb and generation eapansion plans to meet that growth 

in Docket Ros. 890973-EI and 890974-EI (the Determination of 

lleec1 proceedinva for the Lauderdale plant repowering and the 

Martin expansion project). 

12. As shown by PPL's 1989 Need Study, which was 

presented to this Commission in Docket Nos. 890973-EI and 

890t74-BI, PPL needed approximately 1300 MW of base load 

generation in lt96/1997 in order to continue to meet system peak 

demand and ... t appropriate reliability criteria. Of this level 

of additional required capacity, PPL forecast that 580 MW would 

be furnished br future contracts with Qualifying Facilities for 

firm energy and capacity. Thus, PPL's need for additional 

generating capacity in 1996/1997 after counting that amount 

forecast as achievable f r om Qualifying Facilities was 

approzi .. tely 800 MM. The components of this load forecast and 

veneration expansion plan are shown on Attachment B hereto. 
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IA3pon•• To The Baed For Capacity Was Appropriate 

13. Although there was no standard offer contract in 

place, PPL sought to obtain additional firm capacity and energy 

from Qualifying Facilities by 1996. 

14. PPL bas sought to maximize the opportunity for 

Qualifying Facilities to fulfill the identified need for 

approzi•tely 1300 MN of cost effective and rGliable base load 

generating capacity in 1996/1997. 

15. To obtain the additional generating capacity 

required, PPL issued a Request for Power Supply Proposals (RFP) 

seeking up to 800 MK of reliable and cost-effective electric 

energy and capacity from alternative sources (including 

cogenerators, small power producers, independent power producers 

and others) in the 1994 to 1997 time frame. FPL received thirty 

four propoaals totalling 10,793 MW from twenty four different 

respondents; thirty three proposals were subjected to a detailed 

evaluation. After this evaluation, the proposal of the Southern 

Companies to sell capacity and energy from its Scherer Unit No. 

4 on a unit power basis was determined to be the best proposal 

by a sltnificant margin. Southern Company was notified of this 

result and another group of proposals were selected for further 

evaluation in the event agreement was not reached for the top 

rankin9 project and/or additional capacity was determined to be 

required. Because of the overall benefits available from the 

purchaae of an ownership interest in the Scherer Unit, FPL 

decided to meet its capacity requirements by pursuing that 

alternati•e. 
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THB PROPQSED PQRCUASE OF A PORTION OF SC9ERER 
UJIT 110. 4 IS REAsoNABLE AND PRUDENT 

16. The purchase of 646 MW of Scherer Unit No. 4 

offers PPL the opportunity to obtain needed reliable generating 

capacity on a long term basis for the benefit of its customers. 

17. As established by FPL"s 1989 Need Study, FPL 

required approximately 1300 MN of additional generating capacity 

in 1996/1997. That Need Study also established that the most 

cost-effective type of ge ner ating capacity to be built by FPL to 

... t this requirement was Integrated Coal Gasification Combi ned 

Cycle (IOCC) capacity to be installed at FPL"s Martin Plant 

site. The Martin Plant site is located close to FPL' s major 

center of load and may be integrated into FPL"s 500 KV 

tranamt.aaion system to deliver the electrical output of the 

generatlDg units to that load center. 

18. OVer a thirty year period, t he total costs of the 

646 • of Scherer Unit No . 4 are forecast to be substantially 

lesa than the costs of an equivalent amount of IGCC capacity 

inatalled at the Martin Plant site. Attachment c shows this 

r .. ult. The co~ts associated with Scherer Unit No. 4 , including 

the return on the total investment to be made to 

acquire that unit, commences on January 1, 1991, and are phased 

in aa each of the four installments of that purchase are to be 

completed. Despite the fact that the costs associated with 

purchaainv and o~rating Scherer Unit No. 4 commence before the 
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costa associated with the IGCC unit (i.e. 1996), because the 

Scherer purchase is available at a favorable price, it is still 

cheaper than an equivalent amount of the IGCC unit on both a 

nominal and a net present value basis. Therefore, FPL submits 

that its proposed acquisition of Scherer Unit No. 4 is 

reasonable and prudent. 

19. PPL believes it to be inappropriate to evaluate 

the economics or cost effectiveness of the proposed purchase of 

the 646 MN of Scherer Unit No. 4 by comparing it to the standard 

offer contract. Among the r easons such a comparison is 

inappropriate are that Scherer Unit No . 4 has been built and is 

already in operation while the viability and reliability of 

capacity available under a standard offer contract has not been 

established. Nevertheless , the capacity and energy to be 

provided by the proposed purchase of Scherer Unit No. 4 is more 

coat effective than the standard offer contract and is therefore 

reasonable and prudent if a comparison to the standard offer 

contract were to be made. This result is shown on Attachment D. 

THI SCHBUR UHIT NQ,. 4 PURCHASE SHOULD 
BE INCLUDED IN BATE 8ASE 

20. The estimated purchase price of $61515041 ooo for 

the 76.3&\ owners hip interest in Scherer Unit No. 4 was arrived 

at throu9h arm• a length negotiation. This price exceeds the 

depreciated book value of this ownership percentage by an 

esti .. ted *111,362,307 . FPL submits that the proposed purchase 
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by it of an ownership interest in the Scherer Unit No. 4 is a 

reasonable and prudent means of providing reliable electric 

service to its customers. Accordingly, the ent ire pu rchase 

price, including the Acquisition Adjustment, should be included 

in FPL's rate base for rate making purposes and amortized over 

the depreciable life of Scherer Unit No. 4. 

21. FPL has the ability to obtain the necessary 

additional capital on reasonable terms and conditions to permit 

the purchase of the ownership percentages in Scherer Unit No. 4 

in accordance with tbe purchase schedule set forth in the Letter 

of Intent. 

CONCLUSION 

FPL submits that its proposed purchase of a 76.36\ 

ownership interest in Scherer Unit No. 4 is reasonable, prudent 

and necessary. It offers a significant opportunity to achieve 

reliability in the supply of needed capacity and energy to FPL's 

customers. 

this WHBRBPORB, PPL respectfully requests that 

Co.mission exercise its express authority under 

366 .076( 1), Fla. Stats. and make a finding of fact 

pure~••• of a portion of Scherer Unit No. 4 by 

Section 

that the 

FPL is a 

reaaonable and prudent invest ment and authorize the inclusion of 
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tb6 purcbaae price for Scherer Uni t No. 4, including the 

Acquisition Adjustment, in rate base. 

DATED tbis 28th day of September, 1990. 

Respectfully submitted, 
STEEL HECTOR & DAVIS 
215 South Monroe Street 
Suite 601 
Tallahassee, Florida 32301-1804 
Attorneys for Florida Power 

& Light Company 

By: 
Matthew M. Childs, P . A. 
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July 30, 1990 

Georjia Power Ccmpauy 
ro.t omce BaK 4545 
Adaata. OeorJia 30302 

Altaltioa: Mr. F.D. Wi1liaml 

AJ"wu Power Compaay, Geoflia Power Company, 
owe Power Compaay, Millilaippi Power Company 
ad SIYuDab Electric and Power Company ("Southern 
Compuics") 
C/0 Soutberll Compaay Savic:a, IDe. 
Polt ()ftiQ: .. 2625 
Jirml...,..m, Alablma 35202 

Aaadoa: Mr. R.O. Usry 

AaaadoD: Mr. Royce Lylel 

P.O. lox azttoo. Mia•l. R. 33102·!100 

ATTACHMENT A 

Re: Letter ol IDieDt reprc:tiDa (1) Florida Power &: Ugbt Company's ("FPL ") and · 
Jec:boaville FJecttic Authority's \lEA") proposed purchases of undivided ownership 
iDia'elll Ia UDit 4 of Plant Scbcrer and (2) traDimission of the energy associated with 
FPL 'I ad JEA'a proposed OWDenhip interata in Unit 4 of Plant Scherer to their 
reapectM IDten:oiUleCtioD poiDII with Soutbem Companiea. 

Ocatkllilar 

nil Lc.uer oliDICilt, wbeD fully aecuted in the apaca provided below by authorized 

iepi CteDtadW:Ii ol OeorJia Power Compuy ("GPC"), Sou them Companies, JE.A, and FPL, shall 

evldeDce tile pa u eat mUtual iDteat ol tbe partica relative to tbe aboYe captioned topics, all as 

aaare 6aUy act fonb aDd delcribed below. FPL inteada that ita propc»ed pun:bue of ownership 

......... ......, 



July 30, 1990 
Pap2 

iDteraU iD UDit 4 of Plant Sc:berer will prc:Mde energy aod c:apacity to FPL at a deliYered price 

below FPL's c::o&t of duplic:&tion. It ia the parties' intent to negotiate promptly to arrive at 

mutually sadafactory terms aDd conditiona which lhall be based on the following principles: 

1. FPL aDd JEA. rapecdYely, will agree to purdwe, IDd GPC will ap-ce to aeU. undivided 

owoenbfp iDterata ill Unit 4 of tbe Robert W. Scberer Electric Generating Plant. a coal-fired 

deetric FDCntiD& unit having a demonstrated DOminal current oet output or 846 MW, located 

iD Monroe County, Gecqia rtJDit 4 or Plant Scberer" or WUnitj. The undivided ownership 

iDtei'CIItl wbidl FPL and JEA will be purebasing in Unit 4 or Plant Scberer specificaUy include 

oomiiM'!ftlllrate UDdMded ownership interata in all Plant Scherer c:ommou facllitiea (including 

laad), fuel atoct, materiall and suppliel, governmental permiiS, engineering records and drawings, 

opetatioa aod lllliD&en•nce procedure manuals, and emting warranties. FPL aod IEA ...ould 

allo be entitled to aay agig.ioa and other auch CDYiron.mental allowanccs aMOclated with their 

reapectiYe 1IDdMded ownenbip iateratl in the Unit a a result or the contemplated amendments 

co tbe Oeaa Air Act or ID)' other legialative or regulatory action. 

2. The pardel iDteDcl that FPL will purcbuc, and GPC willaeU. an aggregate or 76.36 percent 

ol the Uaft OD the scbedule set fonh below: 

Juuwy 1, 1991 
JUDe 1, 1993 
JUDe 1, 1994 
Jgpc J. 1995 

Total 

17.73 
31.44 
16.55 
lQ.§! 
76.36 

Payment 

$147,900,000 
252,434,000 
131,740,000 
83.43Q.QOO 

$615,504,000 



.. 

Tile piiJIMil& lor tbe lint OWDenbfp percentqe (KheduJed for Juuary ~ 1991) il aubjcct 

10 ..s..::dae bJ 1M KIUal deplecialioll iDcorponted iD the charges paid by FPL iD c:onnecU<>o 

witb die~ ot Initial tJPS (dacribccl iD parappb i4) and the purcbue of 1991 UPS 

(dcilcdbed ill pll'llrapb J.S). 

Ia lllii &WJDt tbat FPL doa DOt purcbae, or purcbua leu thaD the amouuu abowo above, 1EA 

... GPC Will meet • IOOD • pnc:ticable to determiDe wbetber aDd to what c::xtent 1EA aDd 

GPC dCiire 10 10 bward with the purchua of owaenbip bnerata in the Unit act forth lD 

J*IIII'8Pil3hereot 

3. Tile partielbateDd tbat JEA will purdlale, aDd GPC will sen. ID •ure~~te or 23.64 percent 

ol the Ulllt c. the Kbedule let forth below: 

Jaauryt.1991 
Jw 1.122;S 

ToW 

17.13 
.J.21 
23.64 

PJimmt 

$147,900,000 
16.3SO.QOO 

$194,250,000 

To die alalt tbat JEA doa DOt purdlale, or purcbua leu thaD tbc amouDtl abowD aboVe, FPL 

will be ...,..ded • oppcxtuDitJ to purchase auch UDOUDtl at aucll COlt aDd on aucll Ooli.Dg Dates 

• ••• n'IJ •cepa!ble tr•IRiillioD arruaemeata caD be aqotiated amoDI the parties. 

,._ Sc:Mra 11Miae la'Wice b wbic:b UDit 4 of Plaut Scbetcr ia n:apoaaiNe aDd oet of Dies 

10 die~ IDien:olm; ::doll poiDtl wfth FPL ud JEA daaibed below). It ia the iDteot CJC 

die p.dci to ~ equkabJe provilloaa IUCb tbat, to tbe ateDt of FPL'a aud JEA's 



Julf30, 1990 ,. .. 
OWDellhlp IDtereata, Unit 4 of Plaat Scherer would be dispatched to meet tbeir respective 

lequiremaua. 

5. GPC wDl provide traDamiuion ICI'Yica to traDimit tbe energy auociated with FPL'a 

owaelaldp IDtereatiiD UDit 4 of Plant Scbc:r:er to tbe interconnection~ with FPL catablilhed by 

tbe IDt.erchaqe Coatnct between Southern Companica and FPL dated October 18, 1979, u 

1.1DM'-1ed. GPC wUJ also provide tranamiainn service~ to tranamit the energy associated with 

JEA 'I OWDenhip lataata in Unit 4 of Plaut Scherer to the intercoDDeetinDI with JEA 

eaablilbed by the lmerdlaD&c ColltrKt betwecD Soutbem CompaDiea and JEA dated February 

71, 1981, 11 tmeaded. It II UDdentood that the pnwiaion of such services may require GPC to 

c;lwpd to F'PL ad JEA for tbfa traaamiuion ICI'Yice will be a formula rate resulting in charges 

lbDDu to thole lbowD Oil AnacbmcDt A bercto. Tbia nte will reoogniz.e GPC'a embedded 

6. Oil ad after the OoliD& Data apecified in paragraphs 2 aod 3 above, both FPL and JEA 

wiD pay iJr aD fuel I'CICdved UDder Ill aistinl coatracta for Plant Scberer based upon their 

rllpec:dve ....-ae OWDCI'Iblp pen:cataae at varloua palata in time multiplied by 25 percent. 

Aaadm• tbe fuel YOluma for which FPL and JEA will assume purclwe responsibility is 

• ....._ ID ~t B hereto. FPL IDd JEA. rapec:dYely, will asume ownership of that 

IIIDOUilt ol fueiiDd will pay for the fuel punuant to tm~~aementato be oegotiated between the 

~ PPL ad lEA wDl be allowed to participate ID the proc:uremeat decilion proc:aa for aU 

6atare fuel aupply (~ "CDeWaaa of or ameDdmeDta to ailting contract~). 1be terma and 



July 30, 1990 
Pqc5 

bM ..... FPL ad JEA that they will be pea tbe opportunity for panidpatioa iD &one-term 

COIIliUppliel for Plaat Scbercr punuant to bida that GPC il curreotly CODiidcriDJ iD an attempt 

to ~ tbe aven&e coat for fuel referred to below. Subject to tbe confidentiaUty apeement 

nfeleaced Ill panpapb 19, GPC will, within teD days of tbe date hereof, provide to FPL copies 

olaadl bidl, the C~CHJWDer agreement~ related to Plant Scherer, and tbe existin1 fuel contracts 

10 tbat PPL _, aadlly i1ldf that the apcclCd 1NUaJe COlt of fuel at tbe Unit will be 

compedtive with Joaa-tctm market pricca for comparable fuel Subject to the confidentiality 

,.......... releacaced iD para,rapb 19, GPC will, within tcu days or tbe date ben:oC, mate 

__..... 10 lEA tbe same iDformation at the oftica of GPC. IC FPL or JEA determ.ina that 

die apecled MaaF COlt ot fuel wiD DOt be competitive with loq-term prica for comparable 

fueL FPL ad JEA lhaD eacll have tbe rf&bt to terminate ill rapectJYe riJbu and obUJationa 

iiDda' tbill..eUu of llltellt • of the <hte of sueb determination. The partica acknowledge that 

tbe ddiDidYe opendDa IDd fuel apeements will contain proviaicu inteoded to implement aucb 

8CDFCIOit. 

7. bdaent Compaiel will UIC belt reaaoaable dl'ona to o«er to aell eDerJY oeceuaty for 

bolla FPL I1UI JEA to 8CbieYe tbe equivalent or a 90 percent a-.pacity f'actor from their rcapcctive 

~ *-iD Ualt 4 of Plaat Scherer. Tbc time period during wbk:b such energy will 

be ..... Dibk bll DOt JCI been atabUabcd and will be the IUbject or funber clilcussioDS, but 

av.llallillfi:te.til at bat Dccrmbel' 31, 1994. EDetv sold to FPL will be priced at the 

Ia., eveat-dWl ~\eta Compuia' illcmDeDtal CDCfl)' COlt. EaaJ.y IOid to JEA will be 

~ at tbe IMiftiO of~ Companla' IDa'cmeatal CDeriY COlt aDd JEA'a dccremental 



CDeiJY COlt. but iD DO eveot lea thaD Soutbem Companicl' incremeotal eaet'JY COIL 'Jbese 

eDC1JY traDI8Cdoal aball take prec:edm::e over aay ecoaomy traDiactioal of Soutbem Companies. 

8. It II UDdcntood &bat traDIIDJuloa Umltatioaa may emt prior to 1&me 1993 &bat could inhibit 

FPL'a llbility ftOaa dme to time to tnDimit i1l owenbip eatitlement from Unit 4 of Plant 

Scberer or the power purc:lwa clacribed in parappba 14 aDd 15 hereof into its service 

terricocy. Aa a retult, GPC wiD have the we of audl eaterJY and will "bank" FPL'a energy 

cadtleaeat. FPL Will hive die ript to receive aucb ,.ukM" eoeqy wbcn aaid 1rBD1miaion 

,.nJrecl• 

9. Soutbcm CompaDia will utilize beat reaoaable dforu to uegoliate with electric utili~ 

Ia penl""'v PJoricla for the CODStruction of additional tnmmiuion facilitiea 10 a to increase 

tbe SouthenaiFiorid ialerface iD u dron to make au additional 500 MW of interface capability 

8¥dable to FPL PIVVilioD Cor c:xpaDiioD of traDIIDiuion r.crudea aatisfactory to FPL is a 

CPD!Idew 10 FPL'I purdllle ol OWDellbip interata iD UDit 4 of Plaut Stherer. 

10. II II adentoocl tbat the onenbip purdlale by FPL and JEA in Unit 4 of Plant Scherer 

o-r-aiel aad lEA dated May 19, 1982 ud Aupt 17, 1988, rapectfYdy. Spcc:Uically, (i) 

PPL 'lad JI!A'a early opdoalb c..t*fty u.Dder tbe 1988 UPS Apeemeata wW be reduced to 

rdecl tbe ~ IDtaaU purcbalcd from Unit 4 of Plaut Sc:bem aDd (ii) UPS Sales from 
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UDit 4 of P1ut Sc:bcra aDder tbc 1982 UPS .Aarcem=ll will be replaced by uJa; from other 

1111111 CICMI'ed by Mid apcemcn11 iD a mil of quantidea IUCb that tbc agrepte cost of the 

replnw:nt capiiCity will be comparable to, but DOt p-eater than, tbc total capacity charges for 

tJae repliCed c:aprdty. Tbe partJel aJao iDteDd that JEA will ualp. aDd FPL willuaumc 37.5 

~ of JEA.'I ripiiiDd obllptioDI for umt power capacity aDd energy UDder the UPS 

be prcMded b iD tbe dcliDitive apccmenll and by appropriate 815ignment to FPL of JEA•a 

lfalda ud oblipdoaa aDder tbe May 19, 1982 UPS Apeemcnt bctwcco 1EA aDd Soutbem 

~· Soutbenl Companicl wiU apee to accept IUCb uaignmenL 

11. ne .....-UDdemiDd that the deflnftfve apeemeota coatemplatcd by tbia Letter of latent 

IUD ..,.... paoriliual for: (a) purdwca IDd aalea of interall iD Uait 4 of Plaat Scberer aad 

ot11er r.c:mtiel to be traDICenecl; (b) traaamiuion ClpiDiioD and service; (c) operstion aad 

m•lntaetw: of Uldt 4 of Plant Scherer and the other facilitiel; (d) fueliUpply; (e) UPS aaJes 

tro. Soutbera a..pamc. to FPL; IDd (f) Mllpment to FPL of certain fi&bll and obligatioas 

of JEA.IIDder tbe May 19. 1982 UPS Apeemeot with Soutbem Companies. The operation aad 

•'n'=•me llflliJIDCDI, punuaDt to wbidl OPC Will operate and maintain Uait 4 of Plant 

Sdaeia b dae beadt ol hi owaen, will iDclude mutua!Jy 8CC~eptable provilioDI to reflect, among 

adler llllilla.lppi'Opriate operation aad maiDtmana: e.pemea. appropriate administrative and 

,...... tiP m•m• • ..S • appropriate operatiDa fee. Tbe peniea coatemplate that the definitive 

~doe ad mablteMIICe qreemenu wiU incorponte a "pay for perfOI'IDIDCC• coac.epL 



aJDtempllted by tbil Letter of Inteot, iDdudiJl& (f) tnmmiuioo interface allocation and (ii) 

lniMID"AoD leMce to permit PPL to traDIID.It ita ownenbip output from Unit 4 of Plant Scherer, 

tbe output Mliped to FPL in connccdoo with the May 19, 1982 UPS agreement between JEA 

aDd Southenl Compuica. md the power purcbuea described iD parappbs 14 and 15 into FPL's 

ICi'Yice territoly. The tl'aDIIiC:tiona contemplated by thia Letter of Inteot are contingent upon 

13. PPL, JP.A, ad OPC iDiead that the oorma1 iDc:ideotl of teoa.ocy iD common, iDcluding but 

DOl lbDked to abe rfPII to a sale for dMaioo, an accounting. and a partition, shall, unleal 

odaenrile apeed, U¥e DO application to the aalc:l to FPL and JEA of OWDCI'Ibip iDtertstl in Unit 

4 ol PlaDt Sckler IDd abe commna r.cmtiea (iocludiD& laDd), fuel stock, aod materials and 

auppUcs. llllllltcDded that FP1., JEA, GPC aod other co-owoetl, if an)r, will have DO rights u 

teDaDtill CO'DIDIJD otba' tbaa &bole apecificaUy enumerated iD the definitive ageemeota for the 

14. By September 1, 1990, FPL wDJ apee to purdlue 300 MW of unit power capacity from 

OPC ("~~Udal UPS') aDd c::RCUte a contnct for fi1iDa with the Federal Energy Regulatory 

Cc-•iMI!e by llldl date. IDftial UPS will be at nta and ten111 and c:onditioaa aut.tantially 

lladlar 10 dlat caetaia;ed iD tbe UPS Apeemeut betwecD Soutbem CompanJa and FPL dated 

Febru1J 18, ua:z. • • rMed, ca:ept that tnNmiiADG dwJa aba1l be determiDcd in a manner 

11mJ1ar 10 that povkled lor ill panarapb 5. Initial UPS aba1l have a term of Nowember 1, 1990 

10 DecE...._ 31, 1990 ad wiD be ltnactured 10 that 248 MW of oet depeDdable capacity is 

dedicated to tbe Ide 60Gl UDit 4 "• Plant Scbeter aDd 52 MW from Unit 3 of Plant Scherer. 

FPL aad JEA bl¥e apeec1 ill priDciple OD the ten111, conditiona, and pricing of transmWion 



IDidal UPS Ia eoednpnt upcm aec11doa of a defi.nitive truamiuion apeemeat between FPL and 

rnA by Scptembci' 15, 1990. Tbc c:oou.ct for IDitJal UPS Ea to be c:m:utcd by FPL by 

COIIIipetld by Sepcember 15, 1990) that it il feasible to obtain the ~ averap fuel 001t 

aelaaed to Ia pualraph 6. n Ia UDdentood that FPL will be rapoaaible for all tnmmivioo 

.... or ,._ to JEA. Ia tbe event tbe coatnct for IDidal UPS ia DOt c:m:utcd by Sepcember 

1, lJ90 ar FPL ......._IUCil CIOiltnct oo or before September tS, 1990, this Letter of lnteot 

lllall lmiiwtlateiJ la'IDiDate oo aucb data. Tbe c:oatnct for lnitJal UPS ahalJ ocberwile survive 

die ...,...tloa of dill Letter of lateot or the failure of tbe paniea to ~te definitive 

........ far die sale IDd purcbale of ownenhip iDterata iD UDit 4 of Plant Scherer. 

15. Ea:ept far tbC iaitial UPS deleribecl iD paraarapb 14, the parties rccopize that the 

-~ coatcmplated by tbJa Letter of latent will be c:ootinpt oo the occu.rreoce of the 

~ eleldl: (I) tbc provilioDa deleribecl iD paraarapba 10, 11, I.Dd 12 above are reacb:d on 

--eap&WIJ detcnDiDed to be aatWacaory to the rapecti\'e boards of dirccton of GPC and 

FPJ..Iapcsa:IMIIJ, aDd, iD the C11e of JF..A. tbe JacboaviUe Elearic Authority Board IDd the City 

bllcn Dlcenlbcr 31, 1M; aad (lh) all reJU}atory coateDtl aad approvala, including thole from 

die Axtenl a..., Rcplltory Ovnmlainn., the Sccuritieii.Dd F..Jda.tnge Commiaioa, aad ~ 

Jlllidda hbtic Semce QnmiMion, la8\'C becu reccMd. Ill the eva~t tbe parties are unable to 

obtlllil DIIOMNIJ replaiOiy lppiOYIII aad CODielltl by December 31, 1990 iD order to allow the 

h cblllll of a Ale of aa orr .. enblp interest iD the UDit by Jaauuy t. 1991, the definitive 

......... wDJ coataiD pnwWoDa wbJcb commit GPC to acU IDd FPL to purcbale 300 MW of 
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aait power capldty tqhmiq Junwy 1, 1991 aod COiltiDuinJ throu&b June 30, 1991 r1991 

UPS"). Tbe compolidoll aod pridDa of the 1991 UPS will be identic:al to the Initial UPS 

dCicrlbed ID .,.......... 14. Subject to the fifth tl!CWJCI!dlq lellteDCe below, FPL will bave the so&e 

opdoe to tenDiDalc tile 1991 UPS bc:CcR June 30, 1991 if aay coaditioaa prea*at have DOt 

beea aadl8ed or waMd OD tbc later of the followiDJ data: (I) a date 90 days after the c:xa:ution 

oa.eat Of the Fkxida Public ScMce CommJIIioo. In the CYeDt of 1.11 adYale cSecilioD (by public 

ue or Older) b)' die florida Public Service CommilaioD, FPL lball have the riJbt to termioate 

die 1991 UPS .,a 30 daJI wriuen DOdce. In tbc CYeDt of dilapproYa1 by tbc Securitia aod 

PriM&C Onm' bG or tbc Federal EDerJy R.eplatory CommilaioD, FPL abaO have the ri&bt 

eo fa'8l.iaMe die 1991 UPS im!IM'lCtiately. In tbc CYeDt tbat tbe Federal EDerJ.Y Regulatory 

C')Mrimlsalna'a or the Seearitia IDd Exr.banae Commillioa'a approval baa DOt been rcc:eived by 

J-30, 1991, die pu1iea ~by mutul aa;rcemeot coadllue the 1991 UPS past Juoe 30, 1991 

IDr a re•ooable period aod c:ateDd the doliDJ date appropriately. 1be terms aDd cooditiona or 

lid atcuiaa are lubject to De&Otfatioo for iacluaioo iD the dcfinit:iYc ap-eemenu. In all aoentl, 

die 1991 UPS wiD 1Cn11i1we upoo tbe dolin& of tbe fint sale of aa OWDCnhip interat in tbe 

thdt. 

Furtbc:r, tbe pu1iea recoplx aod UDdmtaDd tbat Units 1, 2, IDd 3 of Plant Scherer, the 

Plat Sdlaa cc.wuaoe fditiel, aod the Plant Scberer coel aoctpile are eurrently co-owned by 

OPC aododaerCXHJnen8Dd are IUbjcct to ailtia& owocnbip Uld operating apeements among 

OPC and die odler CCHJWMn wbidt •cabliah riabts ud obUptioal of GPC aad other c:o-ownen. 

Nladla& to fPL 'I 8Dd JBA'a purcbMe of interaU iD UDit 4 of Plant Scherer are IDCODiiateut with 
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IUCb """""& apaDCDtl, GPC will 111e bc:at reasonable effona to obtaiD mutually aatilfactoty 

laOivdae with &be Cl)o(JWDCft. 

16. FPL 1baD bM'C the rf&ht to uaip aD or a pan of Ita ri&bta under thil Letter of Intent to 

a sut.ldl1ry or aiDJate pnMdcd that FPL provide~ adequate 8IIUf'aDCe to OPC that OPC will 

DOt be ldYenely lft'ected by audt wipDM!ftt urd that the auigDce is, in GPC1 judgment, 

flatndtDy I'CipODiible. In any CYellt, GPC muat afvc prior CODieDt to tbe IUignmeot in writing; 

provided. howewa, that audt COIIICDl will DOl be wueaaoaab1y withheld. 

17. U II UDCkntood that duriD& the term of thla Letter of Intent OPC will !lOt aeJOtiate with 

aay party otba' .._ FPL ud JEA CODCaDin& the purdulae aad 111e of Unit 4 of Plant Scherer. 

AftM Decembcir 31, 1990, GPC wUJ baYe the riabt to lqOliate with other parties COilCaning 

tk lale ol the Uait Abject to FPL'a and JEA'a ri&bta established in the definitive agreements. 

18. 'l'be pardea aaree that DO public or other aDDOUDCCmCDt c:oacerning tbe traJWK:tioos 

~ laaeby lbaD be made CECpt Ulcr mutual c:oaaultation aad c:oaaeot, provided. 

....,., that (I) ed l*lJ lba1l be pcrmiued to make such dildolura to tbe public or to aucb 

lawl ar lD...,.,.. to replatory coaceraa; I.Dd (ii) each party may mate such dildolura as may 

19. DUrtaa tJae De~Ddatioo ~ the proYilioaa detc:ribed In puapapb 11 above, FPL and JEA 

iMI U¥e the riFt (upoo aecutioo of a coofideDtlallty ap:cmeot In a form ud aubltaoce 



IICCep(able to OPC) to review aU KCOuntiD& recorda. aaJinccrin& and mailueuna:: reporu, all 

cdPina co-cJ~~M~er ap-eemenll related to Plaat Sdlerer, aDd other operatJna ud eaviroomeotal 

data IDd otbei qreemeall related to Plant Scherer, to perform pb)'lical inlpccdona aDd auditl 

ol die PSat lite, ad to interview Plant lll8ll8J'ellleDL 

210. It II UDdetltood that GPC will be IOieJy raponaible for aU Federal and Georgia atate tax 

CODIIOq1ICDCCI iDcurred OD die Ooling Data of the aaJc of Unit 4 of Plant Scherer, including, but 

DOt limited to, PederaiiDd Gecqfaatate IDcome tala and Georgia atate aalca tuea and Georgia 

atate UUifer ta, if any. GPC will be rapooaible for aU recording fca and filing rca. if any. 

FPL IDd JEA wiD Ule Oeoqia COUDICI. .cceptable to G~ for title and recording matters. Aa 

pan of ada cbiD& OPC will ddiYer to FPL and JEA a Umited warranty deed aDd bill of sale 

evideDdol die tra.rer to FPL and JEA of insurable fcc limple title to their undivided ownership 

!Dtenltl in Plant Sdlerer. 

21. ~Sept for die ript to review catain IJI'CCIDCDtl cootaioed in paragraph 6 aDd u otherwile 

pnMded Ia puapapbl17, 18, ud 19 bereof, thil Letter of latent il DOt intended to coostitute 

• •er:aot wbk:b wW be lcpUy biDdin& oo any of the panjc:l aDd il DOt intended tb be relied 

1lpGil bJ die pardel • COIIIdtudJI& a 8Dal 8JI'CCIDCDL 1'hl1 Letter of Intent il writtell with the 

...ta••adle dlat, a:ept for the fl&bt to review c:enain aarccmenta cootained in paragraph 6 

..S • Odlelwtle pnwlded Ia paraanpba 17, 18, and 19, DO party will be bound by any of its 

OIMda& au ollbe foreaoiD&maucn and any additiooal mattcn the parUcl deem appropriate. 

'l1di lAUer of lateDl II ~ to be ao expraaioo of the pardel' rapcctive IDtentioDI aDd of 
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tbe puda' wfJJ!npeu to coodnue to ocaotiate lD a IOOd faith efl'on to reach definitiYC 

22. ore. JEA, aod FPL wm utilize bat I'CaiODable cfl'oru to obtain OD I timely basis all 

De'UUIY aod eoaaemplatcd rqulatory approval~ m order to c:oaaummate the uansactions 

coatemplatcd in tbJI Letter oflnteoL Upon receipt of all neceuazy and c:ontemplated regulatory 

appRMII aod aadafactioa of all c:onditioaa pn:cedellt, the partiel will tate actioaa, u 1000 u 

ICIIOUbly pi'IICdcable, to dale the fint llle of owocnbip interc:lta provided (or lD paragraphs 

2 IDd 3 hereof. 

2:3. Ia tbe ddiDidYe apeementa, GPC will 1f1Dt to FPL and JEA for a term ending December 

OWDellbip ilaterat in Unit 3 of PlaDt Scherer (other tbaD often to other afllliatca and aubtid.iarics 

of 'l1lc SoutberD Omapaay or third pania loeaccd within the State of Georgia). JEA'a 

COiltealpOI'aDe rf&bt of ftnt re:fuaa1 wW apply to 50 perc:ent or the owncrabip lDtereata offered 

for ule from Unit 3 of Plant Scbcrer untD 1EA bu obtained a right to a maximum of SO MW 

of owunbfp IDtaat, after which JEA'a rf&bt of fint refuaal will ceue. 

24. UaJa;. otbenriae pnMded bereiD, this Letter of Intent aball t.erminate oo December 31, 

1990. 
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U tbe bqofDa correctJy rdlec:tl our mutual understanding. please execute tbe eDCioled copy 

of thil Letter of lllteat. 

Very Uuly )'OUI'I, 

fLORIDA POWER a UGHI' COMPANY 

AGREED TO: 

GBORGIA POWER COMPANY 

SOUTBEilN COMPANY SERVICES, INC. 
• AFat lor tbe Soutbem Companiea 

JACDONVII..LE ELECTIUC At11BORI1Y 

-
APPROVED AS TO FOP).(: 

a,: Ehmv,le:r~ 

Date: __ z_-___ .z_t ___ . 1990 

Date: J v lJ:t 3 ( • 1990 

Date: .j; c.. y' .:!'I • 1990 

• 1990 

Date:------~ 1990 



Attachment A 

PROJECIED TIIANSMISSION RATES FOR OWNERSHIP INTEREST 
IN SCHERER 4 

GPC a-am Sdaeclu1ln& Interface Total ........... a..rae Clulrp lmproftment EldiiUited 
Tl ...... 'l'rartsalbsloa 

..... stet Colt 
(1) (2) (3) .,.._, .,....., $1tw•IDO tlkw·mo $/kw-mo 

1991 1.10 0.25 0.(17 0.00 1.42 
1992 1.11 0.24 0.(17 0.00 1.42 
1993 1.15 0.23 0.(17 0.00 1.45 
1994 1.13 0.23 0.(17 0.00 1.43 
~ 1.22 0.22 0.(17 0.29 1.8) 
1996 1.27 0.22 0.(17 0.28 1.84 
1W7 1.34 0.21 0.(17 o:n 1.89 .. 1.37 0.21 0.(17 o:n 1.92 
l9IJ L41 0.20 0.(17 0.26 1.94 
2000 1.47 0.20 0.(17 0.25 1.99 
2001 ~ 0.20 0.(17 0.24 2.06 
2002 1.61 0.19 0.(17 0.24 2.11 
20CD 1.66 0.19 0.07 0.23 21S 
2iOCN 1.72 0.18 0.(17 0.22 219 
2005 1.78 0.18 0.(17 0.22 2.25 
3106 UD 0.18 0.(17 0.21 2.29 
2100'7 1M 0.18 0.(17 0.20 2.34 
2ID08 1.95 0.18 0.(17 0.20 2..0 ., 1.99 0.18 0.(17 0.19 2.43 
3010 2.15 0.18 0.07 0.19 2.59 
2011 2.28 0.18 0.07 0.18 2.71 
21012 2.34 0.18 0.07 0.18 2.77 
21013 2AO 0.18 0.(17 0.17 2.82 
21014 2AO 0.18 OJ17 0.17 2.82 
2015 2.50 0.19 0.07 0.16 2.92 
2016 2.60 0.19 0.07 0.16 3.02 
21017 2.71 0.19 0.07 0.16 3.13 
2018 l.82 0.19 0.07 0.16 3.24 
2019 2.«4 0.20 om 0.16 3.36 
2020 3.G5 0.20 OJ17 0.15 3.47 
Dl 3.17 0.20 0.07 0.15 3.59 
2022 3.30 0.21 o.cn 0.15 3.73 ., 3.43 0.21 0.07 0.15 3.86 
~ 3.5'7 0.22 o.cn 0.15 4.01 
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NOTES: 

(1) BW+edded C!ldmatea reflect COIU at tbe Scbera baa aDd do DOt pnMde for ba CIOIIlpaiUtioa 
t'> tbe Soutbera CompiDieiiFiori illtafKe. 

(2) BIICid Oil levelbed COlli for ClpCIIICI cJwaed to Aa:ount 556 • System Control aad Load 
Dllpatdl. 

(3) Flptel rdlect admated COitl for a LSOO MW iata&ce impl"'YCCDCClt. 
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Attachment B 

n.GJ)IX!'I'ill PlANT SCIIEIU!'.It COAL VOWMES 
POR WBICII m. AND .JEA WilL ASSUME RESPONSIBIUIY 

y_. FPL ProJeded JEA ProJeded 
ec.~voau- Coal VoiUIDel 

(1) (2) (1) (2) 
Tau 1'alll 

1991 89,982 89,982 

1992 112,145 112,145 

1993 Jan-May 46,727 46,727 
Jun-Dec 181,426 65,418 

1994 Jan-May 129,590 46,i1:7 
Iua-Dec 242,483 65,418 

1995 IU·Miy 173,202 46,i1:7 
'•Dec 281;734 fr1,2:24 

1996 482,973 149,527 

199'7 379,0!12 117,366 

1998 286,348 88.652 

1999 286,348 88.652 

2000 286,348 88.652 

2001 286,348 88.652 

2m2 286,348 88,652 

2003 286.348 88.652 

286,348 88.652 

286,348 88.652 

286,348 88.652 

71111 286,348 88.652 

2008 286,348 88.652 
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NOTES: 

(1) Vohlmellor 1991 IR'•me a January 1. 1991 c:loliDi date. 

(2) ODe of abe COlli cadi'8Co1l has a 5 year term that can lqin from January 1, 1992 through January 
1, 1994, to be dclcnDiDed by GPC. For purpoKI of this projectioll it wa aiiUIDed to begin on 
Jaauuy 1, 1992. 

----- - ·- - --------



# • • 

B 
~ c :: 
~ 
B 
;:5 

e: 
~ § § ~ ~ 
8 

.... 
.tUYMYDBJf 

Source: 1989 FPL Need ~tudy 

~~ 
~u .... o 

~~ ~I 

~I 
C) 

~I 

Attachment B 
Page 1 of 4 

~[ 

~I 

I 



. . 
SYSTEM NET SUMMER PEAK LOAD Attachment B 

IUSTORY AND FORECAST Page 2 of 4 

(60 Mialde Net lndudi.D& Qua1ifyiJa& Facilities) 

PEAK ANNUAL 

I.IAB · CMWl • ' l CHANGE 

1978 8,345 6.4 
1979 8,650 3.7 
1980 9,623 11.2 
1981 9,738 1.2 
1982 9,893 1.6 
1983 10,676 7.9 
1984 1:0,270 -3.8 
1985 10,654 3.7 
1986 11,022 3.5 
1987 12,394 12.4 
1988 12,382 -0.1 

coapound Average Annual Growth Rate 
1978 through 1988 4.0\ 

LOW AHHUAL MOST LIKELY ANNUAL HIGH ANNUAL 

DAB PEAK KW l CIWfGB PEAR KW l CHANGE PEAK MW ' CBANGE 

1989 12,564 1.5 12,962 4.7 13,387 8.1 
1990 12,953 3.1 13,341 2.9 13,787 3.0 
1991 13,170 1.7 13,613 2.0 14,116 2.4 
1992 13,400 1.7 13,942 2.4 14,547 3.1 
1993 13,730 2.5 14,355 3.0 15,046 3.4 
1994 13,973 1.8 14,681 2.3 15,457 2.7 
1995 14,294 2.3 15,092 2.8 15,961 3.3 
1996 14,537 1.7 15,421 2.2 16,379 2.6 
1997 14,761 1.5 15,732 2.0 16,780 2.4 
1998 15,038 1.9 16,104 2.4 17,249 2.8 
1999 15,334 2.0 16,499 2.5 17,746 2.9 
2000 15,604 1.8 16,870 2.2 18,221 2.7 
2001 15,864 1.7 17,232 2.1 18,688 2.6 
2002 16,135 1.7 17,609 2.2 19,174 2.6 
2003 16,371 1.5 17,951 1.9 19,625 2.4 
2004 i6,649 1.7 18,342 2.2 20,132 2.6 
2005 16,977 2.0 18,793 2·. 5 20,709 2.9 
2006 17,240 1..5 19,169 2.0 21,201 2.4 
2007 17,454 1.2 19,493 1.7 21,638 2.1 
2008 17,664 1.2 19,815 1.7 22,076 2.0 

Compound Average Annual Growth Rate 

LOW MOST LIKELY HIGH 

1988-1998 2.0\ 2.7% 3.4% 
1988-.2008 1.8% 2.4% 2.9% 

Source: 1989 PPL Need Study 



1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 

xua 
1989-90 
199G-91 
199.1.-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-G2 
2002-03 
2003-04 
2004-05 
2005-06 
2006-o7 
2007-08 

IDW 

SYSTEM NET WINTER PEAK LOAD 
WSTORY AND FORECASf . . 

(60 Mbaate Net Iadudl.ag Quaiit)in& Facilities) 

MW 

8,791 
9,732 

10,738* 
10,919** 
9,280 

1Q,384*** 
12,533 
12,139 
10,779 
12,372 
12,876 

Coapound Averaqe Annual Growth Rate 
1978-79 through 1988-1989 3.9% 

ANNUAL MOST LIKELY ANNUAL 
PBAK MK ' CHANGE PIAK JSW t CHANGE 

12,551 -2.5 13,518 5.0 
12,983 3.4 13,970 3.3 
13,454 3.6 14,463 3.5 
13,946 3.7 14,979 3.6 
14,456 3.7 15,513 3.6 
14,980 3.6 16,062 3.5 
15,475 3.3 16,583 3.2 
15,931 2.9 11,061 2.9 
16,399 2.9 17,551 2.9 
16,876 2.'9 18,051 2.8 
17,353 2.8 18,552 2.8 
17,849 2.9 19,072 2.8 
18,320 2.6 19,566 2.6 
18,799 2.6 20,069 2.6 
19,293 2.6 20,587 2.6 
19,798 2.6 21,117 2.6 
20,312 2.6 21,656 2.6 
20,809 2.4 22,178 2.4 
21,204 1.9 22,593 1.9 
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ANNUAL 
% CHANGE 

2.0 
10.7 
10.3 
1.7 

-15.0 
11.9 
20.7 
-3 . 1 

-11.2 
14.8 
4.1 

HIGH 
PEAK MW 

15,~76 

15,650 
16,169 
16,712 
17,275 
17,853 
18,405 
18,909 
19,426 
19,953 
20,480 
21,030 
21,551 
22,08~ 

22,628 
23,187 
23,757 
24,308 
24,757 

ANNUAL 

' CBANGE 

17.9 
3.1 
3.3 
3.4 
3.4 
3.3 
3.1 
2.7 
2.7 
2.7 
2.6 
2.7 
2.5 
2.5 
2.5 
2.5 
2.5 
2.3 
1.8 

ca.pound Averaqe A'Ulual Growth Rate 

LOW MOST LIKELY HIGH 

1988-89 through 1998-99 2.7% 3.4% 4.5% 
1988-89 throuqh 2007-08 2.7% 3.0% 3.5% 

* Unserved Load of 567 l'llW 

** Unserved Load of 426 mW 
*** Unserved Load of 666 mW 

Source: 1989 PPL Reed Study 



. . 

DAB 

1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 

LOW 
DAB Si1lll 

1989 67,794 
1990 70,1.04 
1991 71,802 
1992 73,686 
1993 75,232 
1994 76,486 
1995 77,613 
1996 78,598 
1997 79 , 846 
1998 81,155 
1999 82,695 
2000 84,109 
2001 85,586 
2002 87,186 
2003 88,802 
2004 90,572 
2005 92,644 
2006 94,28C 
2007 96,251 
2008 98,262 

1988-1998 
1988-2008 
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NET ENERGY FOR COMPANY LOAD 
mSTORY AND FORECAST 

ACTUAL ANNUAL 
GWB ' (!lfA!ffiE 

43,706 7.4 
45,342 3.7 
48,450 6.9 

·50,023 3.2 
50,532 1.0 
52,500 3.9 
53,149 1.2 
55,998 5.4 
58,266 4.1 
61,616 5.7 
64,716 5.0 

Compound Average Annual Growth Rate 
1978 through 1988 4.01 

ANNUAL MOST LIKELY ANNUAL HIGH 
t CRAlfGE GWB t CBANGE mm 

4.8 68,101 5.2 68,958 
3.4 71,259 4.6 72,663 
2.4 73,370 3.0 75,183 
2.6 75,731 3.2 78,007 
2.1 77,676 2.6 80,168 
1.7 79,380 2.2 82,527 
1.5 81,246 2.4 85,220 
1 . 3 83,068 2.2 87,687 
1.6 84,808 2.1 90,449 
1.6 86,727 2.3 93,338 
1.9 88,814 2.4 96,398 
1.7 90,791 2.2 99,310 
1.8 93,144 2.6 102,441 
1.9 95,545 2.6 105,909 
1.9 97,746 2.3 109,287 
2.0 100,177 2.~ 112,809 
2.3 102,881 2.7 116,723 
1.8 105,396 2.4 120,333 
2.1 108,190 2.7 124,532 
2.1 111,040 2.6 128,806 

Compound Average Annual Growth Rate 

LOW MOST LIKELY HIGH 

2.31 3.01 3.7% 
2.1% 2.71 3.5% 

ANNUAL 
l CHANGE 

6.6 
5.4 
3.5 
3.8 
2.8 
2.9 
3.3 
2.9 
3.1 
3.2 
3.3 
3.0 
3.2 
3.<. 
3.2 
3.2 
3.5 
3.1 
3.5 
3.4 

Sourca: 1989 PPL Reed Study 
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COMPARISON OF SCHERER UNIT 4 PURCHASE 
vs. 

FPL 1966 IGCC UNIT 

SCHERER BASE CASE 
PURCHASE IGCC DIFFERENCE 

PVRR PVRR PVRR 
(199l,OOO ' a) (1991,000'a) (1991,000'1!1) 

(A) (B) (A-B) 

1989 1678690 1678690 0 
1990 3202443 3197212 5231 
1991 4678389 4646908 31481 
1992 6146517 6099510 47007 
1993 7684266 7614819 69448 
1994 9325392 9218520 106872 
1995 11023629 10898807 124822 
1996 12630213 12652957 -22744 
1997 142177 6 14361786 -144040 
1998 15955494 16144925 -189430 
1999 17623869 17850643 -226773 
2000 19333756 19658570 -324814 
2001 21132959 21480125 -347166 
2002 22898366 23323611 -425245 
2003 24596947 25088823 -491876 
2004 26343629 26841009 -497380 
2005 28024880 28576898 -552018 
2006 29635579 30234392 -598813 
2007 31246655 31843215 -596560 
2008 32763242 33357266 -594024 
2009 34158827 34750593 -591766 
2010 35442840 36032309 -589469 
2011 36626678 37214194 -587516 
2012 37717681 38303656 -585975 
2013 38729637 39314361 -584724 
2014 39667714 40251528 -583815 
2015 40538872 41122022 -583150 
2016 41347133 41929956 - 582823 
2017 42101909 42684783 -582874 
2018 42805391 43388953 -583562 

NOTE: Discount Rate: 12.0\ 



Attachment 0 
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COMPARISON OF SCHERER UNIT 4 PURCHASE 
vs. 

PPL STANDARD OFFER 

SCHERER STANDARD 
PURCHASE OPFER DIFFERENCE 

PVRR NO RISK PVRR 

(1991,000'8) FACTOR (1991,000'1!J) 

(A) (B) (A-B) 

1989 1678690 1678690 0 

1990 3202443 3197212 5231 
1991 4678389 4646908 31481 

1992 6146517 6099510 47007 
1993 7684266 7614819 69448 

1994 9325392 9218520 106872 
1995 11023629 10898807 124822 

1996 12630213 12513404 116809 
997 -: 14217746 -. 14111320 106426 

1998 1!59!5!5494 15865769 89725 

1999 17623869 1755621!5 67655 

2000 19333756 19291187 42569 

2001 21132959 21117533 15426 

2002 22898366 22910944 -12578 

2003 24596947 24639808 -42861 

2003 26343629 26417363 -73734 
200 28024880 28129067 - 104187 
2006 2963!5579 29771267 -135689 
2007 3124665!5 31413106 -166451 
2008 32763242 32960574 -197332 
2009 341!58827 34385252 -226425 

201y 35442840 35696872 -254032 

201 36626678 36907238 -280560 

2012 37717681 38023674 -305993 
2013 38729637 39060029 -330392 

2014 39667714 40021461 -353748 
2015 40538872 40914855 -375983 

2016 41347133 41744244 -397112 
2017 42101909 42519142 -417233 
2018 42805391 43241878 -436486 

.arB: Discount Rate: 12.0\ 



... 

COMPARISON OF SCHERER UNIT 4 
vs. 

Attachment D 
Page 2 of 2 

PURCHASE 

FPL STANDARD OFFER 

SCHERER STANDARD 
PURCHASE OFFER DIFFERENCE 

PVRR 20\ RISK PVRR 
(1991,000'8) FACTOR (1991,000'8) 

(A) (B) (A- B) 

1.989 1678690 1678690 0 
1990 3202443 3197212 5231 
19-g1 4678389 4646908 31481 
1992 6146517 6099510 47007 
1993 7684266 7614819 69448 
1994 9325392 9218520 106872 
1995 11023629 10898807 124822 
1996 12630213 12497040 133172 
1997 ---- 14217746 14079522 138224 
1998 15955494 15819454 136040 
1999 17623869 17496218 127651 
2000 19333756 19218304 115453 
2001 21132959 21032511 100448 
2002 22898366 22814465 83901 
1003 24596947 24532552 64395 

004 26343629 26299951 43678 
2005 28024880 28002082 22798 
2006 29635579 29635230 348 
2007 31246655 31268559 - 21904 
2008 32763242 32807999 -44757 
2009 34158827 34225110 - 66283 
2010 ·~~:~i=~~ 

35529626 -86785 
2011 36733288 - 106609 
2012 37717681 37843402 -125720 
2013 38729637 38873796 -144158 
2014 39667714 39829629 - 161915 
2015 40538872 40717744 -178872 
2016 41347133 41542135 -195003 
2017 42101909 42312337 -210428 
2018 42805391 43030657 - 225265 

NOTB: Discount Rate: 12.0\ 
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