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September 28, 1990 C“ ";i“iﬂl.
Mr. Btpvi Tribble F"-E cop v
pivision of Records and Reporting

Florida Public Service Commission

101 East Gaines Street
Tallahassee, FL 32399

Fo0 796 £Z

RE: PETITION OF FLORIDA POWER & LIGHT
COMPANY FOR INCLUSION OF THE SCHERER

UNIT NO. 4 PURCHASE IN RATE BASE, INCLUDING
AN ACQUISITION ADJUSTMENT

Dear Mr. Tribbli:

Enclosed for £iling please find the original and
fifteen (15) copies of Florida Power & Light Company's Petition
For Inclusion Of The Scherer Unit No.

D
4 Purchase In Rate Base}' — :5
Including An Acquisition Adjustment. Also enclosed please find® =2 o
the original and fifteen (15) copies of the testimonies of C. 0. . 4
Woody, G. R. Cepero, R. R. Denis, S. S. Waters and H. A. Gower. . i ‘é‘::
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Matthew M. Childs, P.A.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

pockeT No. 100T16-EL

IN RE: Petition Of Florida Power &
FILED: September 28, 1990

)
Light Company For Inclusion Of The )
Scherer Unit No. 4 Purchase in Rate )
Base, Including An Acquisition )
Adjustment )

BETITION

Florida Power & Light Company ("FPL"), pursuant to
Section 366.076(1), Fla., Stats. (1990), hereby petitions for
authority to include the purchase price of Scherer Unit No. 4 in
rate base, including the portion which exceeds the depreciated
original cost of that Unit (the *“Acquisition Adjustment”). By
this Petition, FPL does not seek to change any rates or charges
to customers but, because of the uncertainty of the regulatory
treatment of the Acquisition Adjustment associated with the
putchasq ot Scherer Unit No. 4, requests prior approval thereof
as horiin described. FPL also requests expedited consideration
~of thiﬁr Petition and to facilitate that consideration, has
: 1ncorpo:§£od the prepared written testimony of witnesses in
support of the relief herein requested.
| Any pleadings, motions, notices, orders or other
documents required to be served in this docket should be

furnished to:

Matthew M. Childs, P.A. Roberto Denis
Bteel Hector & Davis Florida Power & Light Company
215 South Monroe Street P. O. Box 029100
Suite 601 Miami, FL 33102
Tallahassee, FL 32301
i DOCUMENT KUMCER-DATE
=l 06689 §7728 130
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INTRODUCTION AND SUMMARY OF TRANSACTION
1. FPL is a public utility subject to the jurisdiction

of the Florida Public Service Commission ("Commission") pursuant

i'to éﬁaniﬁat_“i, Florida Statutes. FPL's general offices are at

9250 West Flagler Street, Miami, Florida 33174. FPL is not
aware of the existence of any disputed issues of material fact.
2. FPL proposes to purchase 76.36% (646 MW) of Unit
No. 4 of the Robert W. Scherer Generating Plant (a coal-fired
generating unit) located in Monroe County, Georgia. The total
purchase price, estimated to be #$615,504,000, or approximately
$953 per installed kilowatt, exceeds the depreciated book cost
for the portion of the unit to be obtained by FPL by an
estimated $111,362,307. Absent the installation or acquisition

- of sufficient additional generating capacity, FPL will not be

able to continue to meet its 1996 forecast peak load and
maintain adequate levels of reliability. The acquisition of an

undivided ownership interest in Scherer Unit No. 4, as proposed

by FPL, is a reasonable and prudent investment necessary to

enable FPL to meet its forecast 1996 system load requirements.
Under 'Btct_ion 366.076(1), Fla. Stats., this Commission has the
express authority to conduct a limited proceeding to consider
and act upon any matter within its jurisdiction. Because the

proposed purchase of Scherer Unit No. 4 is a reasonable and

';,-ptludant means of providing a reliable source of power to FPL and



its customers and because the proposed purchase offers
substantial additional benefits to FPL's customers, FPL

respectfully submits that its inclusion in rate base and the

Acquisition Adjustment should be approved.

3 On July 31, 1990, FPL, Georgia Power Company
("GPC") and the Jacksonville Electric Authority ("JEA") executed
a Letter of Intent expressing each of the parties respective
in'tenti.on'u_. The Letter of Intent, which is appended hereto as
Attachment A, contemplates that definitive agreements will be
reached on: the purchase and sale of Scherer Unit No. 4 and
other facilities; transmission expansion and service; operation
and maintenance of the Unit and other facilities; fuel supply;
unit power sales to FPL; and, the assignment by JEA to FPL of
certﬁﬂn rights and obligations concerning a unit power agreement
with the Southern Companies. The Letter of Intent also
contemplates obtaining regulatory consents and approvals
including those from the Federal Energy Regulatory Commission,
the Securities and Exchange Commission and the Florida Public
Service Commission.
Under the Letter of Intent, should the necessary

rocﬁiltozf' consents and approvals not be obtained by December




31, 1990, in order to allow the first closing of a sale of
ownerlhip interest in the Unit by January 1, 1991, then the
 definitive aq:ocu-uts will commit to the purchase and sale of
300 MW of unit p'ouer capacity beginning January 1, 1991, and
contianiuﬁ through June 30, 1991. Absent Commission approval in
time ¢to permit tho first closing by June 30, 1991, the
opportunity for FPL to purchase in accordance with the terms and
conditions of the Letter of Intent will terminate.

4. The parties intend that FPL will purchase an
aggregate of 76.36% of Scherer for an estimated $615,504,000 on

the following schedule:

Ownership Estimated

CIQninn_nnhna Percentages Payments
January 1, 1991 17.73 $147,900,000
June 1, 1993 31.44 $252,434,000
~June 1, 1994 16.55 $131,740,000
June 1. 1995 10.64 £ 83.430.000
TOTAL 76.36 $615,504,000

JEA will purchase an aggregate of 23.64% of Scherer for an
estimated $194,250,000 on the following schedule:

R, Ownership Estimated
‘Closing Dates Percentages Payments
January 1, 1991 17.73 $147,900,000
a1 $ 46.350.000
TOTAL 23.64 $194,250,000

?Pﬂ and JEA will be entitled to corresponding percentages of the
Unit's net output. Scherer Unit No. 4 has a dependable net
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electrical output of 846 MW. Thus, FPL's 76.36% ownership
equltis l:o 646 MW of net output and JEA's ownership of 23.64%
eqult-l to 200 MW.

g 5. GPC will provide transmission services to transmit
tlm mrw ulbchtad with the ownership interests of the Unit
to J-.ltlb-l'ithtd ihtorconnection points with FPL and JEA. The
!.'ltl tor mh service is to be negotiated and will be similar to
a tnnmuion service schedule expressly incorporated in the
Letter of Intent. JEA and FPL have reached agreement in
pr_in_bipl_e on transmission service by JEA for transmission of

FPL's share of the Unit's output to FPL's service area. In

-additibn.'; Southern Companies has agreed to use its best efforts

to negotiate agreements with peninsular Florida utilities for

the conltruction of additional transmission facilities so as to

.provfd- an additional 500 MW of Southern/Florida interface

ca#lbll-itf to FPL. FPL's purchase of an ownership interest in
Sch.':ir ?jiu'contingont upon obtaining definitive agreements for
all aspects of transmission capability necessary to transmit
m_'l share of the Unit output to FPL's service area.

g Included in the purchase of the Unit 1is a
cqz_umﬁnq percentage ownership interest in the existing fuel

supply for Scherer. FPL and JEA will have the right to

g pltticipt"tuin the fuel procurement process for all future fuel

supply; the terms, conditions, and extent of the participation
is to be negotiated. FPL and JEA will, during the course of

R




ncgoiiations,‘htvu an opportunity to determine that the expected
avaraqc cost of fuel for the Unit will be competitive with
lonqutern narkot prices for comparable fuel.

7. A unique benefit of the proposed transaction is the
agreement of the Southern Companies to use their reasonable best
"éfféttl'to offer to sell additional energy to FPL and JEA from
other generating units so that the eguivalent of 2 J0% capacity
_!aqiot‘uill be achieved for Unit No. 4 of Scherer. The time
pot!od &u:ing- which the energy will be available is to be
~negotiated but it will be available at least through 1994.
These energy transactions will take precedence over any economy
‘transactions of the Southern Companies.

Jiustiants to

| 8. The Letter of Intent recognizes that adjustments to
the prtulnt UPE contracts between FPL and Southern and between
JEA and Boutho:n will be made if Unit No. 4 is purchased by FPL
tnd JIA In brief, FPL's and JEA's early options for capacity
nnﬂsr tho 1988 UPS contract will be reduced proportionate to the
owncrahin interest acquired in Unit No. 4; UPS sales from Unit
 No. 4 pursuant to the 1982 UPS contract will be replaced by
illib 'ﬁron-iothor units such that the aggregate cost of the
topltoculnt cepacity will be comparable to, but not greater than
;thu tutal cnpaczty charges for the replaced capacity. Also, FPL

uill rccliv. 37.50% of JEA's share of the 1982 UPS contract.
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- §. Also, an additional UPS sale from Southern's other
generating resources has been agreed to as part of the overall

pﬁfcﬁlbeﬁtrrmmt. Commencing November 1, 1990, FPL will

3 el 5 5 2
purchase 300 MW of capacity from Units 3 (52 MW) and 4 (248 MW)

of Schqrér pursuant to an UPS agreement executed on August 31,
1990. This sale will terminate by January 1, 1991, unless FPL's
purchase of the first increment of Unit No. 4 has not been
conamt-d, in which case the UPS sale may be extended.

FPL NEEDS THE SCHERER CAPACITY
10, The capacity available to FPL through the purchase

of!ébﬂrqr Unit No. 4 is required to permit FPL to meet its

l”-l:lm load requirements while maintaining an adequate level of
reserve _ﬂptgin._ The purchase of Scherer Unit No. 4 is phased,
with thi’_ first 150 MW scheduled to occur as early as January 1,

1991, and other purchases scheduled to occur prior to 1996. The

f'f:inc!lm. 1 purchases will provide FPL an assured source of

g ponot during the 1991 - 1995 time frame should there be further

changes I'.in the load forecast, in-service dates of planned QF
projocti, or a change in the duration of the planned upgrade
program at Turkey Point. However, the aggregate of the

putchuﬁ@fﬁblpacity is intended to permit FPL to continue to meet

"_thé ﬁctiue in system load beginning in 1996 and FPL has

~evaluated @ the economic justification fnr the purchase with

pfi'ﬂ'ci:p'll' .uphisil on the cost of other generating alternatives

‘available in 1996.



_ 11. A significant challenge to a utility in meeting
the growth in system electrical demand is to appropriately react
ﬁo ‘load growth projections and provide necessary additional
'“§tn‘rltion when required. Because of the long "lead-times®
associated with the licensing, design and construction of
ﬁnnntntinn units, particularly large base load units, a utility
must make commitments substantially in advance of the date by
which additional generating facilities are forecasted to be
r.qultiﬁ; FPL has previously presented its forecasts of system
load growth and generation expansion plans to meet that growth
in Dochlt Nos. 890973-EI and B890974-EI (the Determination of
Keed brminqs for the Lauderdale plant repowering and the
na:tin expansion project).

: G 12. ~ As shown by FPL's 1989 Need Study, which was
presented to this Commission in Docket Nos. 890973-EI and
890!14el1, FPL needed approximately 1300 MW of base load
_tharition in 1996/1997 in order to continue to meet system peak
»dmnﬂ nml mt appropriate reliability criteria. Of this level

‘. ldﬂlttﬂuil required capacity, FPL forecast that 580 MW would

be ibrnilhud by future contracts with Qualifying Facilities for
firm .ngnq? and capacity. Thus, FPL's need for additional
}?'qenerlting capaclty in 1996/1997 after counting that amount
torqqttt_ as achievable from Qualifying Facilities was
lpg;giﬁilﬁi&y_&do MW. The components of this load forecast and

~ generation expansion plan are shown on Attachment B hereto.




1513, '31thouqh there was no standard offer contract in

f?ﬁ&_gcuqht to obtain additional firm capacity and energy

ifying Facilities by 1996.
4‘14; FPL has sought to maximize the opportunity for
glgyilﬁgjiqg‘ !acilities to fulfill the identified need for
a#pfe#iﬁﬁtotr 1300 ﬁﬁ of cost effective and reliable base load

'qanc:att#ﬁfgspncity in 1996/1997.

___ié;  To obtain the additional generating capacity
requitcﬁ;'fﬂh'inaued a Request for Power Supply Proposals (RFP)
 seeking up to 800 MW of reliable and cost-effective electric

'"ihnigf.ffind.' capacity from alternative sources (including
_”.;aontntraturl. lmnll power producers, independent power producers
ﬂ:ftnd othqza) in the 1994 to 1997 time frame. FPL received thirty
!out prapoaall ‘totalling 10,793 MW from twenty four different
¢ rasyondtntl. thirty three proposals were subjected to a detailed
malultion.-_ After this evaluation, the proposal of the Southern
Compinics to sell capacity and energy from its Scherer Unit No.
4 on t unit power basis was determined to be the best proposal
by a liﬂnificlnt margin. Southern Company was notified of this
.;:aspltﬁlnﬂ_qnothat group of proposals were selected for further
‘ e ”in_fha.event agreement was not reached for the top
 5§§;.§;d/or additional capacity was determined to be
Uﬁéciﬁse_of the overall benefits available from the
£ an ownership interest in the Scherer Unit, FPL

requirements by pursuing that




16. .‘I‘h. purchase of 646 MW of Scherer Unit No. 4
offers FPL the opportunity to obtain needed reliable generating
cnpactt‘j on a long term basis for the benefit of its customers.

27 As established by FPL's 1989 Need Study, FPL
required approximately 1300 MW of additional generating capacity
in 1996/1997. That Need Study also established that the most
cost-effective type of generating capacity to be built by FPL to
meet this requirement was Integrated Coal Gasification Combined
Cyc1§ (IGCC) capacity to be installed at FPL's Martin Plant
site. The Martin Plant site is located close to FPL's major
center of load and may be integrated into FPL's 500 KV

transmission system to deliver the electrical output of the

generating units to that load center.

18. Over a thirty year period, the total costs of the

646 MW of Scherer Unit No. 4 are forecast to be substantially

less than the costs of an equivalent amount of IGCC capacity

ihltlll.d. at the Martin Plant site. Attachment C shows this

rllult m costs associated with Scherer Unit No. 4, including

the return on the total investment to be made to

nnquirt that tmit, commences on January 1, 1991, and are phased

h as om‘:h of the four installments of that purchase are to be

cmll‘bld Despite the fact that the costs associated with

~ purchasing and operating Scherer Unit No. 4 commence before the

130" =
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costs associated with the IGCC unit (i.e. 1996), because the

Scherer purchase is available at a favorable price, it is still

chonpﬁi than an equivalent amount of the IGCC unit on both a
noninai lnd a net present value basis. Therefore, FPL submits
that its proposed acquisition of Scherer Unit No. 4 is
reasonable and prudent.

19, FPL believes it to be inappropriate to evaluate
the .ébnomics or cost effectiveness of the proposed purchase of
the 646 MW of Scherer Unit No. 4 by comparing it to the standard
offe: contract. Among the reasons such a comparison is
inappropriate are that Scherer Unit No. 4 has been built and is
ilrﬁady in operation while the viability and reliability of
capnclff'lviilablo under a standard offer contract has not been
established. Nevertheless, the capacity and energy to be
provided by the proposed purchase of Scherer Unit No. 4 is more
cost effective than the standard offer contract and is therefore
reasonable and prudent if a comparison to the standard offer

contract were to be made. This result is shown on Attachment D.

THE SCHERER UNIT NO. 4 PURCHASE SHOULD
BE INCLUDED IN RATE BASE

20. The estimated purchase price of $615,504,000 for

the 76.36% ownership interest in Scherer Unit No. 4 was arrived

‘at through arm's length negotiation. This price exceeds the

depreciated book value of this ownership percentage by an

.ltilugpd $111,362,307. FPL submits that the proposed purchase

-1 -
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by it of an ownership interest in the Scherer Unit No. 4 is a
reasonable and prudent means of providing reliable electric
service to its customers. Accordingly, the entire purchase

price, including the Acquisition Adjustment, should be included

‘ in FPL's rate base for rate making purposes and amortized over

the depreciable life of Scherer Unit No. 4.
21, FPLL. has the ability to obtain the necessary

additional capital on reasonable terms and conditions to permit

the purchase of the ownership percentages in Scherer Unit No. 4
in accordance with the purchase schedule set forth in the Letter
of Intent.
CONCLUSION

FPL submits that its proposed purchase of a 76.36%
ownership interest in Scherer Unit No. 4 is reasonable, prudent
and necessary. It offers a significant opportunity to achieve
reliability in the supply of needed capacity and energy to FPL's

customers.

‘NHBR!!ORE. FPL respectfully requests that this
Conn;§aign exercise its express authority wunder Section
366;@76(1&. Fla. BStats. and make a finding of fact that the
pur@hpso.fo; i portion of Scherer Unit No. 4 by FPL is a

rgaiﬁniﬁ&i and prudent investment and authorize the inclusion of

S ¢




Scherer Unit No. 4, including the

ate base.

Buu:a 501'
'.l'a].llhnuu, rlorida 32301-1804




P.0. Box 029100, Miami, FL, 33102-9100

ATTACHMENT A

July 30, 1990

Georgia Power Company
Post Office Box 4545
Atlanta, Georgia 30302
Attention: Mr. F.D. Williams

Alabama Power Company, Georgia Power Company,
Guif Power Company, Mississippi Power Company
and Savannah Electric and Power Company (“Southern

Companies”)

c/o Southern Company Services, Inc.
Post Officc Box 2625

Birmingham, Alabama 35202

~ Attention: Mr. R.O. Usry
Jacksoaville Electric Authority

21 West Church Street
Jacksonville, Florida 32202-3139

Attention: Mr. Royce Lyles
Re:  Letter of Intent regarding (1) Florida Power & Light Company's ("FPL") and -
Jacksonville Electric Authority’s ("JEA") proposed purchases of undivided ownership
interests in Unit 4 of Plant Scherer and (2) transmission of the energy associated with
FPL's and JEA's proposed ownership interests in Unit 4 of Plant Scherer to their
respective interconnection points with Southern Companies.
Gentlemen:
This Letter of Intent, when fully executed in the spaces provided below by authorized
representatives of Georgia Power Company ("GPC”), Southern Companies, JEA, and FPL, shall
~ evidence the present mutual intent of the parties relative to the above captioned topics, all as

more fully set forth and described below. FPL intends that its proposed purchase of ownership

an FPL Group company




July 30, 1990
Page 2

interests in Unit 4 of Plant Scherer will provide energy and capacity to FPL at a delivered price
below FPL's cost of duplication. It is the parties’ intent to negotiate promptly to arrive at
mutually satisfactory terms and conditions which shall be based on the following principles:

1. FPL and JEA, respectively, will agree to purchase, and GPC will agree to sell, undivided
ownership interests in Unit 4 of the Robert W. Scherer Electric Generating Plant, a coal-fired
electric generating unit having :ldcmomtnted nominal current net output of 846 MW, located
in Monroe County, Georgia ("Unit 4 of Plant Scherer® or "Unit"). The undivided ownership
interests which FPL and JEA will be purchasing in Unit 4 of Plant Scherer specifically include
commensurate undivided ownership interests in all Plant Scherer common facilities (including
land), fuel stock, materials and supplies, governmental permits, engineering records and drawings,
operation and maintenance procedure manuals, and existing warranties. FPL and JEA would
also be entitled to any emission and other such environmental allowances associated with their
respective undivided ownership interests in the Unit as a result of the contemplated amendments
to the Clean Air Act or any other legislative or regulatory action.

2. The parties intend that FPL will purchase, and GPC will sell, an aggregate of 76.36 percent
of the Unit on the schedule set forth below:

Ovnership
Closiog Dates Percentages Payment
January 1, 1991 17.73 $147,900,000
June 1, 1993 31.4 252,434,000
June 1, 1994 16.55 131,740,000
June 1. 1995 1064

83,430,000
Total 76.36 $615,504,000
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The payment for the first ownership percentage (scheduled for January 1, 1991) is subject
to reduction by the actual depreciation incorporated in the charges paid by FPL in connection
-iththpnrdmeotlntﬁdUPS(dauibedinpnnmph i4) and the purchase of 1991 UPS
(mhwm

"hﬁegmmmmammmmmmmmcmnmhwum,m

and GPC will meet as soon as practicable to determine whether and to what extent JEA and
GPC desire to go forward with the purchases of ownership interests in the Unit set forth in

paragraph 3 hereof.

3.  The parties intend that JEA will purchase, and GPC will sell, an aggregate of 23.64 percent
of the Unit on the schedule set forth below:

: Orcarstd
~ Closing Detes Percentages Payment
. January 1, 1991 17.73 $147,900,000

221 46,350,000
- Total 23.64 $194,250,000

To the extent that JEA does not purchase, or purchases less than the amounts shown above, FPL

 will be afforded an opportunity to purchase such amounts at such cost and on such Closing Dates

lmmmmumhewpﬁawdmgmcpmiu

4. By virtue of their respective undivided ownership interests, FPL and JEA will be eatitled
udem4o{MW3moﬂtwt(mnﬁudedmofmy

: MMWM&MUm4dmﬂmhmmmﬂmofm
_ to the respective interconn. tion points with FPL and JEA described below). It is the intent of

the parties to negotiate equitable provisions such that, to the extent of FPL's and JEA’s
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July 30, 1990
Page4

ownership interests, Unit 4 of Plant Scherer would be dispatched to meet their respective
requirements.

S. GPC will provide transmission services to transmit the energy associated with FPL's
ownership interests in Unit 4 of Plant Scherer to the interconnections with FPL established by
the Interchange Contract between Southern Companies and FPL dated October 18, 1979, as
amended. GPC will also provide transmission services to transmit the energy associated with
JEA's ownership interests in Unit 4 of Plant Scherer to the interconnections with JEA
established by the Interchange Contract between Southern Companies and JEA dated February
27, 1981, as amended. It is understood that the provision of such services may require GPC to
reach certain agreements with its joint transmission owners on reasonable terms. The rate
charged to FPL and JEA for this transmission service will be a formula rate resulting in charges
similar to those shown on Attachment A hereto. This rate will recognize GPC’s embedded
transmission cost, a scheduling fee, a reactive charge, and an interface component.

6. On and after the Closing Dates specified in paragraphs 2 and 3 above, both FPL and JEA
will pay for all fuel received under all existing contracts for Plant Scherer based upon their

_respective aggregate ownership percentage at various points in time multiplied by 25 percent.

/An estimate of the fuel volumes for which FPL and JEA will assume purchase responsibility is
included in Attachment B hereto. FPL and JEA, respectively, will assume ownership of that
ﬁm-dﬁdudwmmbtm&wipummtmmmuwbeugoﬁawdbemnmc
partics. FPL and JEA will be allowed to participate in the procurement decision process for all
future fuel supply (including ‘enewals of or amendments to existing contracts). The terms and
wmmdmmwﬂummmmﬂmmu GPC




July 30, 1990

Page S

Bas sesured FPL and JEA that they will be given the opportunity for participation in long-term
coal supplies for Plant Scherer pursuant to bids that GPC is currently considering in an attempt
to achieve the average cost for fuel referred to below. Subject to the confidentiality agreement
referenced in paragraph 19, GPC will, within ten days of the date hereof, provide to FPL copies
dﬁmﬁmwummmmim.mmmmMm
»'ummmwm:mwmpm:am“uumwmu
competitive with long-term market prices for comparable fuel. Subject to the confidentiality
agreement referenced in paragraph 19, GPC will, within ten days of the date bereof, make
available to JEA the same information at the offices of GPC. If FPL or JEA determines that

IMWmdfudwﬂlmhempedﬁwwlmbngmmhmmpanbk

fuel, FPL and JEA shall each have the right to terminate its respective rights and obligations
under this Letter of Intent as of the date of such determination. The parties acknowledge that
the definitive operating and fuel agreements will contain provisicns intended to implement such

7. Southern Companies will use best reasonable efforts to offer to sell energy necessary for

: MMNIEAmmmeethmohmmtapadtymﬁomMmpwm
~ ownership interests in Unit 4 of Plant Scherer. The time period during which such energy will
hﬂmmmmmmmmummdmmmbm
"u-lhmm;mnmwax 1994. Energy sold to FPL will be priced at the
_ . mmcm incremental energy cost and FPL's decremental energy cost, but
i 0o event less than Southern Companies’ incremental energy cost. Energy sold to JEA will be
-'37‘-:-' priced at the average of Southe™n Companies’ incremental energy cost and JEA's decremental
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July 30, 1990
Page 6

energy cost, but in no event less than Southern Companies’ incremental energy cost. These

‘8. It is understood that transmission limitations may exist prior to June 1993 that could inhibit

FPL's ability from time to time to transmit its ownership entitlement from Unit 4 of Plant
mqﬁemm&mmmwm 14 and 15 hereof into its service
territory. As a result, GPC will have the use of such energy and will "bank” FPL's energy
M FPL will have the right to receive such "banked" energy when said transmission

“constraints are eliminated. The "banking® mechanisms will be designed so that the energy
_ withdrawn has reasonably equivalent value (cost- and time-wise) to the energy which was
Yo ’

' 9. Southern Companies will utilize best reasonable efforts to negotiate with electric utilities

in peninsular Florida for the construction of additional transmission facilities 5o as to increase
the Southern/Florida interface in an effort to make an additional 500 MW of interface capability
available to FPL. Provision for expansion of transmission facilities satisfactory to FPL is a

condition to FPL's purchase of ownership interests in Unit 4 of Plant Scherer.

10. .-';ltfimmﬁewnnbippu.t'chucbym-ndIEAinUniHofthSchcm
ﬁ%“mumu&mmmwumms@mm
Companies and FPL dated February 18, 1962 and July 20, 1968, and between Southerr
Companies and JEA dated May 19, 1982 and August 17, 1988, respectively. Specifically, (i)
m&ummmopmuwmm 1988 UPS Agreements will be reduced to
@uMhmmmmumuammmmd(mwssmm




July 30, 1990

Page 7

Unit 4 of Plant Scherer under the 1982 UPS Agreements will be replaced by sales from other
units covered by said agreements in a mix of quantities such that the aggregate cost of the
- replacement capacity will be comparable to, but not greater than, the total capacity charges for
the replaced capacity. The partics also intend that JEA will assign, and FPL will assume 37.5
percent of JEA's rights and obligations for unit power capacity and energy under the UPS
Agreement between JEA and Southern Companies dated May 19, 1982. This assumption will
be provided for in the definitive agreements and by appropriate assignment to FPL of JEA’s
rights and obligations under the May 19, 1982 UPS Agreement between JEA and Southern
Companies. Southern Companies will agree to accept such assignment.

11. '!h parties understand that the definitive agreements contemplated by this Letter of Intent
mmmw (a) purchases and sales of interests in Unit 4 of Plant Scherer and
other facilities to be transferred; (b) transmission expansion and service; (c) operation and
mdUlﬁ4o[MlSdmumdtheotherfadﬂdu;(d)hlelsupply;(c)UPSnlcs
from Southern Companies to FPL; and (f) assignment to FPL of certain rights and obligations
of JEA under the May 19, 1982 UPS Agreement with Southern Companies. The operation and
mMpﬂmtmwhthPCwmopmwmdmintainUniuofth
Scherer for the benefit of its owners, will include mutually acceptable provisions to reflect, among
Mmﬁawmeopuaﬁn;ﬁee. The parties contemplate that the definitive

mm.wmmuwmhmtpomea'paytorpufommoe'mpn

12. The parties further understand that FPL and JEA have agreed in principle on the terms,
mmmdmmmmm:wmmmmm



July 30, 1990

Page 8

contemplated by this Letter of Intent, including (i) transmission interface allocation and (ii)
transmission service to permit FPL to transmit its ownership output from Unit 4 of Plant Scherer,
the output assigned to FPL in connection with the May 19, 1982 UPS agreement between JEA
and Southern Companies, and the power purchases described in paragraphs 14 and 15 into FPL's
service territory. The transactions contemplated by this Letter of Intent are contingent upon
execution of definitive agreements between JEA and FPL to provide for the foregoing.

13. FPL, JEA, and GPC intend that the normal incidents of tenancy in common, including but
not limited to the rights to a sale for division, an accounting, and a partition, shall, unless
otherwise agreed, have no application to the sales to FPL and JEA of ownership interests in Unit
4 of Plant Scherer and the common facilities (including land), fuel stock, and materials and
supplies. It is intended that FPL, JEA, GPC and other co-owners, if any, will have no rights as
tenant in common other than those specifically enumerated in the definitive agreements for the
purchase and operation of the Unit.

14. By September 1, 1990, FPL will agree to purchase 300 MW of unit power capacity from
GPC ("Initial UPS") and execute a contract for filing with the Federal Energy Regulatory
Commission by such date. Initial UPS will be at rates and terms and conditions substantially
similar to that contained in the UPS Agreement between Southern Companies and FPL dated
February 18, 1982, as ameaded, except that transmission charges shall be determined in a manner
similar 0 that provided for in paragraph 5. Initial UPS shall have a term of November 1, 1990
to December 31, 1990 and will be structured so that 248 MW of net dependable capacity is
dedicated to the sale from Unit 4 ¢” Plant Scherer and 52 MW from Unit 3 of Plant Scherer.
FPL and JEA have agreed in principle on the terms, conditions, and pricing of transmission
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.m,m»m%mwmmmhlmm,meubo{
. Initial UPS is contingent upon execution of a definitive transmission agreement between FPL and
TZA by September 15, 1990. The contract for Initial UPS is to be executed by FPL by

September 1, 1990 and will otherwise only be contingent upon FPL’s determination (to be

‘unpmauywis 1990) that it is feasible to obtain the expected average fuel cost

l!klldhhpltlplpllﬁ. It is understood that FPL will be responsible for all transmission
charges or fees 0 JEA. In the event the contract for Initial UPS is not executed by September

1, 1990 or FPL terminates such contract on or before September 15, 1990, this Letter of Intent

shall immediately terminate on such dates. The contract for Initial UPS shall otherwise survive

._ﬂlmoflhbhﬂaofhwmorthcflﬂmo(thepanbwmtedeﬁmm
"mhﬁenblndwchmofwmmpinmninUmt4ofl’lnnt$cberer

15. Except for the initial UPS described in paragraph 14, the parties recognize that the
transactions contemplated by this Letter of Intent will be contingeat on the occurrence of the
following events: (i) the provisions described in paragraphs 10, 11, and 12 above are reached on
ﬁmmmumwmmmaﬁmdcmm
FPL, respectively, and, in the case of JEA, the Jacksonville Electric Authority Board and the City
Gouncil of the City of Jacksoaville, Florida; (i) execution of the definitive agreements on or
before December 31, 1990; and (ii) all regulatory consents and approvals, including those from

Florida Public Service Commission, have been received. In the evet the parties are unable to
obtain necessary regulatory approvals and consents by December 31, 1990 in order to allow the
first closing of & sale of an ow..crship interest in the Unit by January 1, 1991, the definitive
agreements will contain provisions which commit GPC to sell and FPL to purchase 300 MW of
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unit power capacity beginaing January 1, 1991 and continuing through June 30, 1991 (‘1991
UPS"). The composition and pricing of the 1991 UPS will be identical to the Initial UPS
described in paragraph 14. Subject o the fifth succeeding sentence below, FPL wil have the sole
option 1o terminate the 1991 UPS before June 30, 1991 if any conditions precedent have not
been satisfied ot waived on the later of the following dates: (f) a date 90 days after the execution

_ of the definitive agreements or (ii) a date 60 days after FPL receives an order of approval or

Mdﬂnmwmm. In the event of an adverse decision (by public
vote or onder) by the Florida Public Service Commission, FPL shall have the right o terminate
the 1991 LIPS e 30 days written notice. In the evest of disapproval by the Securitics and
Exchange Commission or the Federal Energy Regulatory Commission, FPL shall have the right
o terminate the 1991 UPS immediately. In the event that the Federal Energy Regulatory
Maummmmammnpmnummmw
June 30, 1991, the partics may by mutual agreement continue the 1991 UPS past June 30, 1991
‘ﬁammmmmmauwumy. The terms and conditions of
such extension are subject to negotiation for inclusion in the definitive agreements. In all events,
the 1991 UPS will terminate upon the closing of the first sale of an ownership interest in the
Unit.

Further, the partics recognize and understand that Units 1, 2, and 3 of Plant Scherer, the
MMMWMMI&MW&&&MWWM@WW
mwﬁmndmmmmﬁn;mmshipmdmﬁngwumng
GPC and the other co-owners which establish rights and obligations of GPC and other co-owners.

The parties will strive to pegotiate agreements which are consistent with such existing
m H the agreemc. is to be negotiated between GPC, FPL, and JEA, respectively

relating to FPL's and JEA's purchase of interests in Unit 4 of Plant Scherer are inconsistent with
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- such existing agreements, GPC will use best reasonable efforts to obtain mutually satisfactory

16. FPL shall have the right to assign all or a part of its rights under this Letter of Intent to
a subsidiary or affiliate provided that FPL provides adequate assurance to GPC that GPC will
not be adversely affected by such assignment and that the assignee is, in GPC's judgment,
financially responsible. In any event, GPC must give prior consent to the assignment in writing;
provided, however, that such consent will not be unreasonably withheld.

17. 1t is understood that during the term of this Letter of Intent GPC will not negotiate with
any party other than FPL and JEA concerning the purchase and sale of Unit 4 of Plant Scherer.
After December 31, 1990, GPC will have the right 1o negotiate with other parties concerning
the sale of the Unit subject to FPL's and JEA's rights established in the definitive agreements.

18, mmwmlmpubﬂcwmharmmtmgmemmacﬁons-
contemplated hereby shall be made except after mutual consultation and consent, provided,
however, that () each party shall be permitted to make such disclosures to the public or to such

-'mlnpduuhmdmmmlymwmplymth applicable
hlwbl-pdmlqnhuym,and(h)uchpcnymm;uchdmbmmnmay

hmhmmwruchmtwithmypanywﬂhwhommlmmu
mmﬂuedbythﬁ!.morlmem.

19. During the negotiation of the provisions described in paragraph 11 above, FPL and JEA
Milntheﬂgbt{mmﬁmofamﬁdmﬁnmywtinnformandwbtum




July 30, 1990

Page 12

acceptable to GPC) to review all accounting records, engineering and maintenance reports, all
existing co-owner agreements related to Plant Scherer, and other operating and environmental
data and other agreements related to Plant Scherer, to perform physical inspections and audits
of the Plant site, and to interview Plant management.

20. It is understood that GPC will be solely responsible for all Federal and Georgia state tax
WWQMMgDatﬂoﬂheuleo{UninthSchcrer,i.nclud.ing.but
not limited to, Federal and Georgia state income taxes and Georgia state sales taxes and Georgia
mmukuu.ﬂuy GPC will be responsible for all recording fees and filing fees, if any.
FPL and JEA will use Georgia counsel, acceptable to GPC, for title and recording matters. As
part of each closing GPC will deliver to FPL and JEA a limited warranty deed and bill of sale
evidencing the transfer to FPL and JEA of insurable fee simple title to their undivided ownership
interests in Plant Scherer.

21. Except for the right to review certain agreements contained in paragraph 6 and as otherwise
provided in paragraphs 17, 18, and 19 hereo, this Letter of Intent is not intended to constitute
 an agresment which will be legally binding on any of the partics and is not intended tb be relied
upon by the partics as constituting a final agreement. This Letter of Intent is written with the
M-.Mwhtherl‘htmmhm agreements contained in paragraph 6
and as otherwise provided in paragraphs 17, 18, and 19, 0o party will be bound by any of its
terms until negotiations have been concluded and definitive agreements have been executed
covering all of the foregoing matters and any additional matters the parties deem appropriate.
'-ﬁ.WthWmhnW“ﬁeW'Whm&muﬂo{
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parties’ willingness to continue to negotiate in a good faith effort to reach definitive

agreements.

22, GPC, JEA, and FPL will utilize best reasonable efforts to obtain on a timely basis all
pecessary and contemplated regulatory approvals in order to consummate the transactions
contemplated in this Letter of Intent. Upon receipt of all necessary and contemplated regulatory
approvals and satisfaction of all conditions precedent, the parties will take actions, as soon as
reasonably practicable, to close the first sale of ownership interests provided for in paragraphs
2 and 3 hereof.

23. In the definitive agreements, GPC will grant to FPL and JEA for a term ending December
31, 1994 a contemporaneous right of first refusal on any future offers of sale of an undivided
ownership interest in Unit 3 of Plant Scherer (other than offers to other affiliates and subsidiaries
of The Southern Company or third parties located within the State of Georgia). JEA's
contemporaneous right of first refusal will apply to 50 percent of the ownership interests offered
for sale from Unit 3 of Plant Scherer until JEA has obtained a right to a maximum of 50 MW
of ownership interest, after which JEA's right of first refusal will cease.

24. Unles: otherwise provided herein, this Letter of Intent shall terminate on December 31,
1990.
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If the foregoing correctly reflects our mutual understanding, please execute the enclosed copy

of this Letter of Intent.

Very truly yours,
FLORIDA POWER & LIGHT COMPANY

m_%_'__ Dae: 23/
- S i

AGREED TO:
GEORGIA POWER COMPANY

W%‘M L\)/e’\_/ Date: \-)Uw 3 |

SOUTHERN COMPANY SERVICES, INC.
as Agent for the Southern Companies

By: Wﬂ&? Dae: _J«ey 3/

JACKSONVILLE ELECTRIC AUTHORITY

Wﬂ?ﬁ‘“‘g‘ Date: __7-3/- 90

APPROVED AS TO FOPM:

vy Edumnd € Tearnon. Date:

, 1990

, 1990

, 1990

, 1990

, 1990
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Attachment A
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IN SCHERER 4

Reactive @ Scheduling Interface

Total

rebrabEskingh

Qi

0.18
0.18

0.18
0.18
0.18
0.18
0.18
0.19
0.19
0.19
0.19

020
021
021

Charge Improvement Estimated
Transmission
Cost
@) 3
$/kw-mo $/kw-mo $/kw-mo
0.07 0.00 1.42
0.07 0.00 1.42
0.07 0.00 1.45
0.07 0.00 1.43
0.07 029 1.80
0.07 028 184
0.07 027 1.89
0.07 027 1.92
0.07 026 1.94
0.07 025 1.99
0.07 024 2.06
0.07 024 211
0.07 023 215
0.07 022 2.19
0.07 022 225
0.07 021 229
0.07 0.20 234
0.07 020 240
0.07 0.19 243
0.07 0.19 259
0.07 0.18 27N
0.07 0.18 27
0.07 0.17 2.8
0.07 0.17 2.82
0.07 0.16 292
0.07 0.16 302
0.07 0.16 3.13
0.07 0.16 324
0.07 0.16 336
0.07 0.15 347
0.07 0.15 3.59
0.07 0.15 373
0.07 0.15 3.86
0.07 0.15 4.01







FOR WHICH FPL AND JEA WILL ASSUME RESPONSIBILITY

Year

58§

:

BeBBEBEBEEE§ 8

FROJECTED PLANT SCHERER COAL VOLUMES

Jan-May
Jun-Dec

Jan-May
Jun-Dec

Jan-May
Jun-Dec

FPL Projected
Coal Volumes
a) @

Tons

89,982
112,145

46,727
181,426

242,483

24200000

JEA Projected
Coal Volumes

1) (2)
Tons
89,982

112,145

46,727
65,418

46,727
65,418

46,727
87,224

149,527
117,366
88,652
88,652

88,652
88,652
88,652
88,652
88,652
88,652
88,652
88,652

Attachment B
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SYSTEM NET SUMMER PEAK LOAD Attachment B
HISTORY AND FORECAST Faga- ok 4
(60 Minute Net Including Qualifying Facilities)

PEAK - ANNUAL
~(MW) 1 CHANGE
i ; 1978 (i 8,345 6.4
i 1979 8,650 3.7
; 1980 9,623 11.2
g 1981 i 9,738 1.2
1982 - 9,893 1.6
1983 St e - 10,676 7.9
1984 it 10,270 -3.8
1985 10,654 3.7
2986 .o 11,022 3.5
1987 g 12,394 12.4
1988 =5 12,382 -0.1
Average Annual Growth Rate
1978 through 1988 4.0%
LOW ANNUAL MOST LIKELY ANNUAL HIGH ANNUAL

YEAR PEAKMW S CHANGE _ PEAK MW % CHANGE PEAKMW % CHANGE
‘1989 12,564 =

1.5 12,962 4.7 13,387 8.1

.~ 1990 12,953 3i1 13,341 2.9 13,787 3.0
1991 13,170 1.7 13,613 2.0 14,116 2.4
1992 13,400 X7 13,942 2.4 14,547 3.1
1993 13,730 2.5 14,355 3.0 15,046 3.4
11994 13,973 1.8 14,681 2.3 15,457 2.7
1995 14,294 2.3 15,092 2.8 15,961 3.3
1996 14,537 1%7 15,421 2.2 16,379 2.6
1997 14,761 1.5 15,732 2.0 16,780 2.4
/1998 15,038 1.9 16,104 2.4 17,249 2.8
1999 15,334 2.0 16,499 2.5 17,746 2.9
2000 15,604 1.8 16,870 2.2 18,221 2.7
2001 15,864 1.7 17,232 2.1 18,688 2.6
2002 16,135 1.7 17,609 2.2 19,174 2.6
2003 16,371 1.5 17,951 1.9 19,625 2.4
2004 16,649 1.7 18,342 2.2 20,132 2.6
2005 16,977 2.0 18,793 2.5 20,709 2.9
2006 17,240 1.5 19,169 2.0 23,201 2.4
2007 | 17,454 23 19,493 1.7 21,638 2.1
3.2 19,815 1.7 22,076 2.0

2008 17,664

Compound Average Annual Growth Rate

LOW MOST LIKELY HIGH
1988-1998 2.0% 2.7% 3.4%
1988-2008 1.8% 2.4% 2.9%

Source: 1989 FPL Need Study

B




Attachment B
SYSTEM NET WINTER PEAK LOAD Page 3 of 4

g?ﬂ' HISTORY AND FORECAST
Bl (60 Minute Net Including Qualifying Facilities)
: : - i ANNUAL
- XEAR ' - ey BN 3 CHANGE
~ 1978-79 8,791 2.0
~ 1979-80 9,732 10.7
 1980-81 10,738% 10.3
1981-82 10,919%% 1.7
~ 1982-83 9,280 -15.0
 1983-84 10,384%%% 11.9
- 1984-85 12,533 20.7
1985-86 12,139 -3.1
1986-87 10,779 -11.2
- 1987-88 ; 12,372 14.8
1988-89 ; - 12,876 4.1
‘ Average Annual Growth Rate
1978~-79 through 1988-1989 3.9%
o Low ANNUAL  MOST LIKELY ANNUAL HIGH ANNUAL

_.Gx:aa PEAK MW 3 CHANGE _PEAK MW % CHANGE PEAK MW % CHANGE
~ 1989-90 12,551

- -2.5 13,518 5.0 15,176 17.9

= 1990-91 12,983 3.4 13,970 3.3 15,650 3.1
1991-92 13,454 3.6 14,463 3.5 16,169 3.3
11992-93 " .13,946 8.7 14,979 3.6 16,712 3.4

- 1993-94 14,456 3.7 15,513 3.6 17,275 3.4
1994-95 14,980 3.6 16,062 3.5 17,853 3.3
 1995-96 15,475 3.3 16,583 3.2 18,405 3.1
71199697 . 15,931" 2.9 17,061 2.9 18,909 2.7
~1997-98 16,399 2.9 17,551 2.9 19,426 -
Y- 1998-99 16,876 2.9 18,051 2.8 19,953 27
. 199%-00 17,353 2.8 18,552 2.8 20,480 2.6
. 2000-01 17,849 2.9 19,072 2.8 21,030 2+7
~ 2001-02 18,320 2.6 19,566 2.6 21,551 2.5
~ 2002-03 18,799 2.6 20,069 2.6 22,08 2.5
3 2003-04 19,293 2.6 20,587 2.6 22,628 2.5
e 2004=05 19,798 2.6 21,117 2.6 23,187 2.5
~ 2005-06 20,312 2.6 21,656 2.6 23,757 2.5
2006-07 20,809 2.4 22,178 2:4 24,308 2.3

1.9 22,593 1.9 24,757 1.8

2007-08 21,204

Compound Average Annual Growth Rate

iR 5 _ LOW MOST LIKELY . HIGH
~ 1988-89 through 1998-99 2.7% 3.4% 4.5%
| 1988-89 through 2007-08 2.7% 3.0% 3.5%

'hq”f'*h  uﬁu;rwed Load of 567 mW
%% Unserved Load of 426 mW
**% Unserved Load of 666 mW

Source: 1989 FPL Need Study




Attachment B
Page 4 of 4

- NET ENERGY FOR COMPANY LOAD
HISTORY AND FORECAST

: e ACTUAL ANNUAL
YEAR : 5 _GWH 3 CHANGE
1978 43,706 7.4
1979 45,342 3.7
1980 ; 48,450 6.9
1981 ; -50,023 3.2
1982 Wx A 50,532 1.0
- 1983 . : 52,500 3.9
1984 53,149 1.2
1585 55,998 5.4
58,266 4.1
61,616 57
64,716 5.0
Compound Average Annual Growth Rate
1978 through 1988 4.0%
- LOW ANNUAL MOST LIKELY ANNUAL HIGH ANNUAL
GWH S CHANGE ____GWH __ $ CHANGE GWH % CHANGE

1989 67,794

: 4.8 68,101 5.2 68,958 6.6
1990 1.10,304 3.4 71,259 4.6 72,663 5.4
1991 - 71,802 2.4 73,370 3.0 75,183 3.5
1992 - 73,686 2.6 75,731 3.2 78,007 3.8
1993 75,232 21 77,676 2.6 80,168 2.8
1994 76,486 1.7 79,380 2.2 82,527 2.9
-, 1995 77,613 1.5 81,246 2.4 85,220 3.3
4 wk996 . - 78,598 1.3 83,068 2.2 87,687 2.9
-.1997 79,846 1.6 84,808 2.1 90,449 3.1
1998 81,155 1.6 86,727 2.3 93,338 3.2
1999 ' . .8B2,695 1.9 88,814 2.4 96,398 3.3
2000 - 84,109 1.7 90,791 2.2 99,310 3.0
‘2001 85,586 1.8 93,144 2.6 102,441 3.2
2002 ©. 87,186 1.9 95,545 2.6 105,909 3.4
2003 88,802 1.9 97,746 2.3 109,287 3.2
2004 90,572 2.0 100,177 2.5 112,809 3.2
2005 92,644 2.3 102,881 2.7 116,723 3.5
2006 '152 ,28C 1.8 105,396 2.4 120,333 3k
- 2007 251 2.1 108,190 27 124,532 3.5
2008 ‘98,262 2.1 111,040 2.6 128,806 3.4
Compound Average Annual Growth Rate
LOW MOST LIKELY HIGH
1988~1998 2.3% 3.0% 3.7%

11988-2008 e WL 2:7% 3.5%

Source; 1989 FPL Reed Study
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COMPARISON OF SCHERER UNIT 4 PURCHASE

vSs.
FPL 1966 IGCC UNIT

DIFFERENCE

IGCC
PVRR

(1991,000°'s)

BASE CASE

PURCHASE

PVRR

(1991,000"'s)

PVRR

(1991,000°'s)

(A-B)

(B)

(a)
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Discount Rate:

NOTE:

12.0%
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COMPARISON OF SCHERER UNIT 4 PURCHASE

vS.
FPL STANDARD OFFER

PVRR

(1991,000's)

DIFFERENCE
(A-B)

OFFER
NO RISK
FACTOR

(B)

STANDARD

(A)

PURCHASE
PVRR

(1991,000's)

OrrE~ONNOAVNINAVOHLSAHANNNOMNDMNMY
OO FNONMNNVANROMODANMINOLVANTD~AMD
NTOLORXLHOVNTNON-OVIMLONNINO-NT
DAV LVOARNNNAMTOVROTLONOMNSSY

MTOVONFAORVLTHHAIFOMOVANINOOMINNO-H®
et i -.ﬂ..ﬂ.ﬂ.d.ﬂ.ﬂ-ﬂ:\:ﬂaﬂﬂ-&&..ﬁ
I (I |

ONOOMAONYOAMISMLTRMNOTNNOTASHNIND

OOV AAAMEANEEHYONONON-H TS
VHOOVANDN~=DNINHAMND L TOAMONOOOA N
HOPOUNAONTNNAFNTSOVORAHNNLINVONOO~MNM

et SN NNNNNO OO T

OMARVNOMOTAVAVSACHNNFODHPNMOH

OLDAHONNHLAVNNVINOSNTNI-DMHANMON
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12.0%

Discount Rate:
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COMPARISON OF SCHERER UNIT 4 PURCHASE

VSs.
FPL STANDARD OFFER

PVRR

(1991,000°'s)

DIFFERENCE
(A-B)

OFFER
20% RISK

FACTOR
(B)

STANDARD

PVRR

(1991,000's)
(A)

SCHERER
PURCHASE

O ONANNTOSMOANOOEO ™S MNNO0 O NMOW
MODOLTHNSANTNTONSALONDRVONDAONY
NFOTRO~NOVLLTAMOSOIONNSOSHADOS TN
NEEAOTMOOVSNOMLOIN POV VNT~HONOWN

MOLLOONMMIMINAHODOIN NIFOVOONITONAAN
edrtrirt et e LI | _.ﬂ.lll.-_..lzz
I [ I |

ONDONOFONTRLTHINHANOOARMOVONORA TS
ArACHANOFNINHO~HYVINNOMINN~NOOANTM MWD
VNANONOOBLNONLINAONIDNHONTSON-MOY

HOLOVRAONSOSAANSOVOAANTIVSOMNO NG
AN e TS

COAMOVNAMMVTAVOOSAOANND OO TFNMOH
ATOHOOANHTOAVNNVINONDTNSSOMEMO0
OEMNNAON>LONAMRDDNONDDOVOD~O-NM
ONDVLNMNOFINNMINOVOTNDMONDAS O
MOFIONNMEHDNOMANFNMIVNSNANOVMNTOO
VNLHOMOUVNAVMAONMOVNSHPOSNONM D
FHOTONAFHNSFNAFANTODNSNTOONONO~NN

rirrirccANNNNNNO OO OO TS Y

9

& W aeiis (15 »
= NS PO v o el i i o o e T el

12.0%

-Discount Rate:
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