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Submitted for Filing: 10/9/90

In re: Annual Hearings on Load
Forecasts, Generating Expansion

Plans and Cogeneration Prices for
Peninsular Florida's electric utilities.

SUPPLEMENTAL MEMORANDUM BRIEF
OF TAMPA ELECTRIC COMPANY

Tampa Electric Company ("Tampa Electric" or "the company") submits the
following as supplemental input on the issues discussed at the Commission's
October 2, 1990 Agenda Conference:

1. During the course of the Agenda Conference discussion on October
2, 1990, the Commission offered the partfes to this proceeding the
opportunity to submit additional input on certain issues regarding fhe
prioritization of qualifying facility contracts with Commission regulated

electric utilities. One of the specific issues was whether prioritization

should be based on the chronology of the QFs' execution of cogeneration
agreements or whether prioritization should be based on the best
alternative produced in the need determination process.

2. If the issues discussed at the October 2, 1990 Agenda Conference

pertain to implementation of the previous cogeneration rules, then Tampa

Electric sees no need to provide further input. However, if the discussion
has to do with the best means of implementing the new cogeneration rules
which are based in part on the individual utility's avoided unit, then
Tampa Electric wishes to comment.

= 3. If the utility is presented with more than one standard offer

contract for the same designated avoided unit, then Tampa Electric believes
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that such standard offer contracts should be prioritized based on the date
they are executed. Presumably all standard offer contracts for a
particular individual utility avoided unit would be based on the same cost
parameters. Thus, the timing of execution of the standard offer contract
would appear to be the most appropriate basis for prioritization.

4. With respect to individually negctiated contracts, any negotiated
purchase of QF capacity which defers the need for the utility's planned
capacity additions and which upon evaluation in the need determination
process is proven to be cost-effective to the utility when compared to the
utility's own avoided cost should be eligible for cost approval. If the
utility enters into more than one negotiated contract which it determines
to be cost-effective, the negotiated contracts should go before the
Co-l.;iiun for approval on a first come, first serve basis in the order .n
whit:h--'t;hley are executed. It would still appear that the timing of the
execution of an Agreement consistent with the selection of specificaily
{dentified utility planned capacity additions would continue to be the
appropriate basis for prioritization. The utility's planned additions move
further out in time as the near term individual utility's planned additions
are fully subscribed. This will prevent problems which have occurred in
attempting to rely on a “statewide avoided unit" without having fallback
units designated for subsequently executed cogeneration agreements.

WHEREFORE, Tampa Electric submits the foregoing Supplement to its
Hnuraqdm Brief in the above docket.



DATED this 9 day of October, 1990.

Respectfully submitted,

L. WILLIS C
S D. BEASLEY
Ausley, McMullen, McGehee,
Cayothers and Proctor
Post Office Box 391
Talliahassee, Florida 32302
(904) 224-9115

Attorneys for Tampa Electric Company




CERTIFICATE OF SERVICE

1 HEREBY CERTIFY that a true and correct copy of the foregoing

Supplement to Memorandum Brief, filed on behalf of Tampa Electric Company,
has been furnished by U. S. Mail on this 21! day of October, 1990, to the

following:

Mr. Michael A. Palecki*

Staff Counsel

Division of Legal Services
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Florida 32301

Mr. Michael Peacock

Florida Public Utilities Company
Pnst Office Box 610

Marianna, Florida 32446

Mr. Frederick M. Bryant
Mr. William J. Peebles
Post Office Box 1169
Tallahassee, Florida 32302

Mr. Ray Maxwell

Reedy Creek Utilities Company
Post Office Box 40

Lake Buena Vista, Florida 32830

Mr. Richard D. Melson
Hopplgg. Boyd, Green & Sams
Post Office Box 6526
Tallahassee, Florida 32314

Mr. Edward C. Tannen
Assistant Counsel

1300 City Hall
Jacksonville, Florida 32202

City of Chattahoochee
Attention: Superintendent
115 Lincoln Drive
Chattahoochee, Florida 32324

Department of Energy
Southeastern Power Administration
Attention: Lee Rampey

Elberton, Georgia 30635

Mr. Jack Shreve

Office of Public Counsel

Room 812

111 West Madison Street
Tallahassee, Florida 32399-1400

Mr. James A. McGee

Senior Counsel

Florida Power Corporation
Post Office Box 14042

St. Petersburg, Florida 32314

Mr. Matthew M. Childs

Steel, Hector & Davis

601 First Florida Bank Building
iallahassee, Florida 32301

Florida Keys Electric Cooperative
Attention: E. M. Grant

Post Office Box 377

Tavernier, Florida 33070

Mr. Raymond 0. Manasco, Jr.
Gainesville Regional Utilities
Post Office Box 490, Station 52
Gainesville, Florida 32602

Quincy Municipal Electric
Light Department

Post Office Box 941

Quincy, Florida 32351

Alabama Electric Cooperative
Post Office Box 550
Andalusia, Alabama 37320

Mr. Roy Young

Young, Van Assenderp, Varnadoe
& Benton, P.A.

Post Office Box 1833

Tallahassee, Florida 32302-1833
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Ms. Susan Delegal

Broward County General Counsel

115 South Andrews Avenue - Room 406
Ft. Lauderdale, Florida 33301

Mr. Barney L. Capehart
1601 N. W. 35th Way
Gainesville, Florida 32605

Florida Rural Electric Cooperative
Attention: Yvonne Gsteiger

Post Office Box 590

Tallahassee, Florida 32302

Metropolitan Dade County
Attention: Gail P. Fels

Dade County Attorney's Office

111 N.W. First Street - Suite 2810
Miami, Florida 33128-1993

Mir. Gary Tipps

Seminole Electric Cooperative
16313 North Dale Mabry Highway
Tampa, Florida 33618

Mr. Guyte P. McCord, III

Macfarlane, Ferguson, Allison & Kelly
Post Office Box 82

Tallahassee, Florida 32302

Ms. Deborah A. MacDonald

Senior Counsel

Florida Gas Transmission Company
Post Office Box 1188

Houston, Texas 77251-1188

Kerry Varkonda, Project Director
AES Corporation

Post Office Box 26998
Jacksonville, Florida 32218-0998

Mr. Bruce May

Holland & Knight

Post Office Drawer 810
Tallahassee, Florida 32302

*By hand delivery

Mr. Joseph A. McGlothlin

Lawson, McWhirter, Grandoff
and Reeves

Post Office Box 3350

Tampa, Florida 33601

Mr. G. Edison Holland, Jr.
Beggs and Lane

Post Office Box 12950
Pensacola, Florida 32576

Mr. Richard A. Zambo
598 S.W. Hidden River Avenue
Palm City, Florida 34990

Cogeneration Program Manager
Governor's Energy Office

301 Bryant Building
Tallahassee, Florida 32301

Mr. John Blackburn
Post Office Box 905
Maitland, Florida 32751

Mr. C. M. Naeve

Ms. Shaheda Sultan

Skadden, Arps, Slate,
Meagher & Flom

1440 New York Avenue, N.W.

Washington, D. C. 20005-2107

Mr. Terry Cole

Oertel, Hoffman, Fernandez & Cole

2700 Blair Stone Road, Suite C
Tallahassee, Florida 32301

Mr. Roger Yott, P.E.

Energy and Environment Division

2 Windson Plaza
2 Windson Drive, Suite 301
Allentown, Pennsylvania 18195

Mr. Paul Sexton

Richerd A. Zambo

211 South Gadsden Street
Tallahassee, Florida 32301
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