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BEfORE THE fLORIDA PUBLIC SERVICE COMMISSION 

In rc: Application for a ) DOCKET NO. 900604-WS 
ataf!-assistod rate case in ) 
Citrus County by INDIAN SPRINGS ) 
UTILITIES, INC. ) 

ORDER NO. 24211 

______________________________ ) 
ISSUED : 3/ ll/ 91 

The f ollowing Commissioners participated in the disposition of 
thia matter: 

THOMAS M. BEARD, Cha irman 
J . TERRY DEASON 

BETTY EASLEY 
GERALD L. GUNTER 

MICHAEL McK. WILSON 

ORDER SEtTING TEHPOBAR¥ BATES IN EVENT Of PROTEST ANQ 

NOTICE OF PROPOSED AGENCY ACTION 

ORPER SETTING PINAL BATES ANP CHARGES 

AND VIRECTING COMPLIANCE WITH NARUC SYSTEM OF ACCOVNTS 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the actions disc ussed herein are preliminary, 
except tor the setting of tempor ary rates i n the event of protest, 
and will bocomo final unless a person whose interests are 
substant1ally affected files a petition for a for mal proceeding 
pursuant to Rule 25-22.029 , Florida Administrative Code . 

CASE BACKGROUND 

Indian Springs Utilit ies, Inc. (Indian Spri ngs or utility) is 
a Class C water a nd wastewater facili ty located in crystal River in 
Citrus County, Florida . The utility provides water service to 
approxioatoly 80 residencc.s. The utility provides wastewater 
service to approximately 50 residences, a 37 unit apartment 
complex, and a 102 room motel. 

On August 2, 1983 , Indian Springs filed its application for a 
certificate to operate a water utility in Citrus County. The 
Eys ter family purchased the Indian Springs Water System in November 
1977, and have operated the system sinco that time. By Order No. 
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1JJ85 (Docket No. 831375-W), issued on June 6 , 1984, Indian Springs 

was granted Certificate No. 429-W. 

Indian Springs acquired a certificate to supply wastewater 

sorvic s in 1988. On July 24, 1987, NASI, Inc . and Indian Springs 

tiled a joint application for a transfer of wastewater Certificate 

No. 136-S in Citrus County. At that time Indian Springs ha d been 

providing water service to the public for almost ten years. In 

addition, Indian Springs made operational improvements after it 

beg n operating the wastewater system i n July 1987. Based on those 

factors, tho transfer was determined to be in the public interest. 

Therefore, by Order No. 18907 (Docket No. 870810-SU), issued on 

February 22, 1988 , the transfer of Certificate No. 136-S from NASI, 

I nc. to Indian Springs was approved . 

Indian Springs' application for the instant staff assisted 

case was filed on June 29, 1990. During the test year ended 

June 30, 1990, the utility ' s books reflected $12,137 in operating 

revenues for the water system and $9 , 185 i n operating revenues for 

the wastewater system. The utility recorded a net operating income 

ot $4 , 294 for the water system, while the was tewater system 

incurred a net operating loss of $1,514 during the same period. 

The utility doos not maintain its books and records in 

conformity with the 1984 NARUC Uniform System of Accounts. This 

resulted in our maki ng numerous adjustments to each account. 

QUALITY OF SERVICE 

To determine a utility's quality of service , we look at the 

following factors: compliance with the r egulations of the 

Department of Environmental Regulation (DER) and other regulatory 

agencies ; the operation and maintenance of the system; and overall 

customer satisfaction with the service. 

A field investigation of Indian Springs ' service area and its 

wat r and wastewater treatment facilities was conducted . In 

addition, our staff conducted a customer meeting on December 13 , 

1990 , at the Crystal River City Hall to afford customers a n 

opportunity to present testimony o n the quality of service provided 

by the util i ty and to express their concerns about other issues. 

Eight customers attended the meeting. Two of those customers 

comm ntod on tho quality of service . 
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Tho two customers remarked that they had no complaints about 
the service rendered by the utility. However, they both buy 
bottled drinking water because they believe that the quality of the 
utility's water is unsatisfactory. One customer explained that the 
quality is very poor in that it smells nd has a salty taste. It 

lso discolors his sinks and commode. He believes that a better 
source of water is needed. Tho other customer complained about 
having had diarrhea tor several months , and believes that the water 
is to blame. He also said that there wore several incidents of 
muddy water, but apparently the utility has remedied the situation 
by modifying its flushing program. 

The Commission is aware that the water p.rovided by the utility 
docs occasionally have problems with salt water intrusion . This is 
because the water from the utility ' s well is influenced by the 
coastal wat rs ot the Gulf of Mexico. However , for the most part , 

I 

the utility is meeting water quality standards. A more permanent 
solution would bo to install additional treatment facilities such I 
as a reverse osmosis system, or to interconnect with another water 
supplier . At this time we will not require that corrections be 
made because of the expense involved and the effect it would have 
on rates. 

Tho first customer who commented was also concerned that the 
quality ot tho water might be further affected due to the close 
proximity of a nuclear power plant. In order to make sure that 
water quality standards are being met , the health department 
requires the utility to routinely sample its water . Although no 
proble~ has been indicated, the sampling records can be viewed at 
tho utility's office. 

Ovorall, we find that the qu lity of service for both the 
water and wastewater systems is sat isfactory. We are conce rned 
about tho salt water infiltration situation, however. If it 
becomes a more consistent problem, alternative solutions may have 
to bo i nitiated . For the time being , however, no adjustments will 
bo required . 

RATE BASE 

Our calculation of the utility's rate base is attached to this 
Order as Schedule No. 1 with adjustments to the rate base shown on 
Schedule No. lA. Those adjustments essentially mechanical in I 
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nature are sho~n on the schedule without further explanation i n the 

text of this Order. The major components of the utility's rate 

base and adjustments thereto are discussed below. 

Used and Useful 

To determine th used and useful portion of each component of 

plant in service , we compared actual flow data and equivalent 

residential connections (ERCs) to the rated capacity of each 

system. The results are as follows. 

Water Pumping and Treatment system: The maximum daily flow 

represents only 31% of the capacity of the plant. However, the 

pumped water is prone to salt water intrusion, there is no backup 

well, and the peak demand pumping capacity of the plant is very 

limited. Therefore , we find the pumping and treatment system to be 

lOOt usc~ and useful. 

Water Transmission and Distribution system - The existing 

capacity of this system is approximately 150 ERCs . Based on eighty 

ERCs for the test year, and four ERCs as a margin reserve, we find 

the transmission and distribution system to be 56 . ot used and 

useful. 

Wastewater Treatment and Disposal System - Based on the 

average daily flow during July 1990, the peak month during the test 

year, plus 927 gallons per day (qpd) margin reserve , we find that 

the treatment and disposal system is 56 .4 % used a nd use f ul. 

!asteyater Collection system - The existing capacity of the 

system is approximately 176 ERCs . Based on 129 .5 ERCs during the 

test year, plus 7.5 ERCs as a margin reserve, we find that the 

collection system is 77 . 8% used a nd useful . 

14 3., 
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Plant-in-Seryic~ 

!attr System - The water treatment system was built in 1966. 
It consists of a primary pump with a five horsepower (HP) motor, 
rated at 100 gallons per minute (gpm), attached to a single six 
inch well. In addition, there are two secondary pumps, each with 
a two KP motor rated at 40 gpm, a 1,000 gallon hydropneumatic tank, 
and a hypochlorinator unit. The transmission and distribut i on 
system is comprised of both PVC and cast iron pipe. 

Tho utility ' s balance per books at the end of the test year 
was $24,024. Several adjustments to the depreciable plant accounts 
wore necessary: 1) in order to record the $16,584 increase that 
resulted from Order No. 14631; 2) to record $4,859 in meter 
additions to plant-in-service; and 3) to remove $176 associated 

I 

with miscoded disbursements. Finally, we applied a test year 
averaging adjustment of $400. Based on the foregoing, we fi nd the 
appropriate balance of depreciable water plant-in-service is I 
$44,891. 

wastewater system - The treatment system is a concrete, 
activated sludge facility, with a rated capacity of 30,000 gpd. 
Disinfection is achieved through hypochlorination, with the treated 
effluent flowing to a percolation pond. The collection system 
consists of both vitrified clay and PVC pipe connected by four lift 
stations. 

The utility ' s balance per books at the end of the test year 
was $47,191. We made several adjustments to the utility ' s books: 
1) i n order to record the $4,274 increase t hat resulted from Order 
No. 18907; 2) to record $33,103 as the value of lin~s donated to 
the utility by Pelican Cove Development Company; and 3) to remove 
$158 associated with miscoded disbursements . There were no plant 
additions during the test year, therefore no averaging adjustment 
is necessary. Therefore, we find the appropriate balance of 
depreciable wastewater plant-in-service is $84,410. 

Accumulated Depreciation of Plant-in-Service 

water System - The utility ' s per books balance at the end of 
tho test year was $12, 450. Our adjustments to the related plant­
in-service accounts result i n a $10,278 increase in the reserve 
balance . After a n averaging adjustment of $799 , we find the I 
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appropriate average amount of accumulated depreciation of plant- in­
service to include in rate base is $21 ,929 for the water system. 

laatt water system- The utility's per books balance at the end 
ot tho test year was $4,343. Our adjustcents to the related plant­

in-service accounts result i n a $30,154 increase i n the reserve 
balance. After an a veraging adjustment of $1,613, we find the 

appropriate average amount of accumulated depreciation of plant-in­
service to include in rate base is $32,884 for the wa!ltewater 

system . 

Plant Held for Future Use 

Water system - As discussed previously, the water treatment 

plant is 100.0t used and useful, and the water distribution syst em 

is 56 . Ot used and useful. Applying the resulting nonused and 
uootul p rcentagos to the respective water plant balances results 
in gross water plant held for future use of $12,165. The 

accumulated depreciation associated with water plant held for 
future use reduces that balance by $8,255, resulting in a net 
balance of $3,910 . After an averaging adjustment of $J64, we find 
the appropriate water plant held for future use balance to be 
$4,274. 

Wastewater system - As discussed previously , the wastewater 

treatment plant is 56 .4 \ used and useful, and the wastewater 

collection system is 77.8\ used and useful. Applying the resulting 
nonused and useful percentages to the respective wastewater plant 

balances results i n gross wastewater plant held for future use of 

$23,221. The accumulated depreciation associated with wastewater 

plant held for future use reduces that balance by $9 , 731 , resulting 
in a net balance of $13,490. After an averaging adjustment of 

$497, we find the appropriate wastewater plant held f o r future use 
balance to be $13 , 987. 

Contributions-in-Aid-of-Construction CCIACl 

later System - The utility h ad recorded $7,150 in CIAC 
associated with the water system at the end of the test year. The 

utility had misclassified $7,560 in CIAC as revenues, requiring an 

adjustment to increase the CIAC balance. We made two other 
adjustments to this account : 1) reduced the balance by $630 to 
reflect the averaging adjustment ; and 2) calculated $525 associated 

14 5 ., 
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with tho imputation of CIAC on the margin of reserve. Therefore, 

we find t~e appropriate amount of CIAC to i nclude in rate base to 
be $14,605 for the water system . 

!aattwattr Syatem The utility had recorded no CIAC 
associated with the wastewater system at the end o1 the test year. 

We made numerous adjustments to this account: 1) recorded $33 , 938 
in the account as a result of Order 18907; 2) increased the balance 
by $2,000 to correct a misclassification of CIAC as revenues ; 3) 
increased the balance by $33 , 103 to record the value of lines 

donated to the utility by Pelican cove Development Company; 4) 
reduced the balance by $850 to reflect the averaging adjustment; 

and 5) calculated $500 associated with the imputation of CIAC on 

the margin reserve . Finally , we reduce d the balance to reflect 
CIAC associated with wastewater plant h e ld for f uture use. 

Therefore, we find the appropriate amount of CIAC to i nclude in 
rato base to bo $53,808 for the wastewater s ystem. 

Accumulated Amortization of CIAC 

later Syate• - The utility had recorded $472 in acc~mulated 
amortization of CIAC for the water system at the end of the test 

year. Our adjustment to the related CIAC account results in a 
reserve balance adjustment of $2,287 . We also made a $251 

averaging adjustment and a $19 adjustment to r eflect amortization 
associated with the margin reserve. Therefore, we find the 

appropriate amount of accumulated amortization of CIAC to i nclude 

in rate base is $2,528 for the water system. 

Wastewater System The utility had not recorded any 
accumulated amortization of CIAC tor the waste water s ystem at the 

end of the cost year. Our adjustments to the related CIAC account 

results in a $24,848 increase in the reserve balanco. We made 
several additional adj ustments : 1) an averaging adjustment of 
$1,302; 2) a $19 adjustment to reflect amortization associated with 

the margin reserve; and 3) removal of the accumulated amortizatio n 
associated with wastewater plant held f or future use . Therefore, 

we find the appropriate amount of accumula ted amor tizat ion of CIAC 
to include in rate base is $18,048 for the wastewater system . 
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Indian Springs previously provided this Commission with 
ovidcnco that it owns the land on which the utility's facilitiea 
aro located. In addition, Indian Springs submitted a signed 
affidavit affirming the utility's ownership of the land . 

The value of the land associated with the water system was 

established in Indian Springs • previous rate case before this 

Cocmission (Order No. 14631, Docket No. 840402-WU), while the value 

of the land associated with the wastewater system ~as established 
dur ing tho utility ' s wastewater certificate transfer case (Order 

No. 18907, Docket No. 870810-SU). Consistent with those findings, 
we find the appropriate balances for land for the water and 
wastewater systems arc $1 , 985 and $3 , 000, respectively. 

Working Capital 

We used the formula method to measure working capital for this 

utility. This approach uses one-eighth of operation and 

maintenance expenses to determine the utility's working capital 
needs. Using this method, we find the appropriate working capital 

allowanc to be $930 for the water system and $1,518 for the 
wastewater system. 

Rate Baso 

The appropriate components to include in the utility ' s test 

year rata base are depreciable plant-in-service, accumulated 
depreciation, nondepreciable plant, plant held for f uture use , 

amortizable plant , accumulated amortization, CIAC, accumulated 
amortization of CIAC, and working capital allowance. Based on all 

our adjustments, we find the appropriate test year rate base to be 
$9,525 for the water system and $6,298 for the wastewater system. 

CAPITAL STRUCTURE 

Return on Eauity 

The utility's par books equity balance was $18 , 259 at the end 

of tho test period. The audited balance at the end of the period 
was $97,500, and we made an averagi ng adjustment , reducing that 
balance to $57,880. We also made an adjustment of $42,252 tc the 
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oquity balance in order to reconcile that balance with the total 
rate base figure of $15,823. Applying tho leverage formula in 
Order No. 23318 to the common equity ratio, we find the appropriate 
return on equity is 11. 50\ . 

Rote of Return 

The components or the utility's capital structure a re an 
av rago common equity balance of $57,880 and a n average customer 
deposits balance of $195 . Applying the appropriate cost rates to 
tho capital structure ratios, we find the appropriate overall rate 
ot return is 11.46\. 

Tho capital structure is shown on Schedule No. 2. 

NET OPEBATING INCOME 

I 

Attached as Schedule No. 3 is our schedule of water and I 
wastowat~r operating income. our adjustments thereto are shown on 
Schedule No. 3A. Those adjustments essentially mectaanical in 
nature or which are self-explanatory are shown on those schedules 
without further explanation i n the text of this Order . 

ooaroting Revenues 

The utility recorded water system revenue of $12 , 137 and 
wast water system revenue of $9,185 during the test period. We 
adjusted each balance , primarily because the utility had 
miaclassified other monies collected as revenues. Therefore, we 
calculated test year operating revenues to be $9,440 for the water 
ayatom and $4,903 for tho wastewater system. 

Oograting and Maintenance Expenses 

Tho utility charged $7,843 to the water system a nd $10, 699 t o 
the wastewater system during the test year . Details of the 
calculations and adjustments made to each expense account follow 
and oro also shown on Schedule No. 3B. 

1) Sludge Removal Expense - The utility recorded $900 in 
this account during the test period. We find this amount 
is reasonable , and will allow it on an annual basis. 
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2) Purchased Power - The utility recorded $663 in the water 
system account and $2,345 in the wastewater s ystem 
account during the test period . We find beth amounts are 
reasonable. 

3) Chemicals - The utility recorded $1,867 in the water 
system account and $989 in the wastewater system accou~t 
during the test period. We made several adjustments to 
this account in order to correct miscoded disbursements 
and make other necessary adjustments. In addition , based 
on our Staff engineer ' s review of the chemicals invoices 
for the test period , we find the appropriate allowances 
are $1,346 and $938, respectively. 

4) Materials and Supolies - The utility charged $22 6 to the 
water system and $197 to the wastewater system during the 
test period. Based on our reclassifications and other 
adjustments , we find reasonable allowances are $383 for 
the water system and $439 for the wastewat e r system. 

5) Contractual Services - The utility charged $4,171 to the 
water system and $5 , 963 to the wastewater system for 
contractual services during the test period. Included in 
these amounts are charges for the utility's manager, 
bookkeeper , and contract operator. We have removed a 
portion of the bookkeeping expense ($240) from the water 
system and allocated i t to the was tewater system. 
Incorporating the effects of the aforementioned 
adjustment, numerous adjustments to correct miscoded 
disbursements, and other necessary adjustments, we find 
an allowance of $4,254 for the water s ystem and $6,798 

for the wastewater system reasonable . 

6) Rents - The utility recorded no expenses in this account 
during the test period . We believe a reasonable a nnual 
allocation of utility office overhead is $113 per system. 

7) Tra nsportation Expense - The utility booked $0 per system 

8) 

to this account. We believe a reasonable annual 
allowance is $52 per system. 

Insurance Expense - The utility recorded $0 per s y stem 
during the test period. We believe a reasonable annual 

14 9., 
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allocation for coverage of utility property is $350 per 
system. 

9) Regulatory Commission Expense- The utility recorded $325 
for the water system and $130 for the wastewater system 
during the test period. This expense is related to the 
payment of regulatory assessment fees, so the expense ':Vas 
removed and reclassified . The filing fee for the instant 
rate case was $300. Based on a four-year amortization 
period, we calculate the appropriate a nnual balance to be 
$38 per system. 

10) Miscellaneous Expense -The utility charged miscellaneous 
expenses of $592 to the wat er system and $174 to the 
wastewater system during the test period. As a result of 
our reclassifications, we find an allowance of $ 24 1 for 
th water system and $175 for the wastewater system to be 
appropriate. 

Qcpreciation Expense 

Wo calculated test year depreciation expense using the Water 
System Guideline Average Service Lives contained in Rule 25-
30.140 ( 2 )(a), Florida Administrative Code , and the Sewer System 
Guideline Average Service Lives contained in Rule 25-30.140(2) (b), 
Florida Administrative Code. Application of the pres cribed 
depreciation service lives to the used and useful year-end balances 
ot the various plant accounts results in a test year depreciation 
expe nse of $870 for the water syste.m and $2,232 for the wastewater 
system . 

CIAC Amorti zation 

We calculated test year amortization for CIAC using the Water 
System Guideline Average Service Lives contained in Rule 25 -
30.140(2)(a), Florida Administrative Code, and Sewer System 
Guideline Average Service Lives contained i n Rule 25-30.140(2) (b) , 
Florida Administrative Code . Applying the prescribed service lives 
to the u s ed and useful year-end balances of the various plant 
accounts and adding amortization associated with the margin 
reserve , the appropriate test year amortizations are $520 for the 
water s ystem and $2,053 for the wastewater system. 

I 
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The combined effects of our depreciation and amortization 

calculations result in balances of used and useful test year 

depreciation expense, net of amortization, of $350 for the water 

system a nd $179 for the wastewater system. 

Taxes Other than I ncome Taxes 

Taxes other than income taxes include property taxes, payroll 

taxes, and regulatory assessment fees . 

The appropriate level of property taxes is $334 for the water 

s ystem and $504 for the wastewater system. The utility does not 

pa y wagon or salaries, but instead contracts for management, 

bookkeeping, and operating services; therefore, there are no 

pa yroll taxes to consider. 

The regulatory assessment fees associated with approved test 

year revenues arc $425 for the water system and $221 for the 

waste water system. The fees associated with the approved revenue 

increase arc $9 for the water system and $418 for the wastewater 

ayotem. This results in total regulatory assessment fePs of $434 

a nd $639, r espect i vely. 

Based on the above calculations, the appropriate ~mount of 

taxes other than income taxes is $768 for the water system and 

$1,143 for the wastewater system. 

Incomg Tax Expense 

The utility is a Subchapter s corporation. 
utility will have no income tax expense . 

OPerating Income 

Therefore, the 

Tho tost year operating revenues for t he wate r system are 

$9,440 , whi le the corresponding operating expenses are $8,548. 

This results in test year operating income of $892 for the wate r 

system . 

The test year operating revenues for the wastewater system are 

$4 ,903 , while the corresponding operating expenses are $13,051 . 

This r e sults in a test year operating loss of $8,148 for the 

waste water system. 
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REVENUE REQUIREMENT 

Based on the utility's books and records and the adjustments 
discussed above, we find that the appropriate annual revenue 
requirement io $9,649 for the water sys tem and $14, 190 for the 
wastewater system . This represents an annual increase in water 
rovenue of $209 or 2. 2\ and an a nnual increase in wastewater 
rovonuo of $9,287 or 189.4\. These revenue requirements will allow 
tho utility to recover its expenses and allow it an opportunity to 
earn an 11.46\ return on its rate base. 

RATES AND CHARGES AND RATE STRUCTURE 

Monthly Service Rates 

I 

We find that the rates set forth below are fair, just, 
reasonable, and not unfairly discriminatory. These rates have been 
designed to allow Indian Springs to recover its expenses and the I 
opportunity to earn an 11.46\ return on its investment, using the 
base facility/gallonage charge rate structure for the water system 
and a flat rate for the wastewater system. 

Tho Commission' s preferred rate structure is the base 
facility/gallonage charge rate structure, because it is designed to 
provide tor the equitable sharing by the rate payers of both the 
fixed and variable costs of providing service. The base facility 
charge is based upon the concept of readiness to serve all 
customers connected to the system. This ensures that rate payers 
pay their share of the costs of providing service through the 
consumption or gallonage c harge, but also pay their share of the 
fixed costs of providing service through the base facility charge. 
However, the base facility/gallonage charge rate structure is not 
prac tical for Indian Springs • wastewater system. Many wastewater 
customers are not customers of Indian Springs • water system . This 
makes it difficult to obta in accurate consumption data. Therefore, 
we find the utility should retain a flat rate structure for the 
wastewater system. 

The utility ' s existing rates and those approved herein are set 
forth below for comparison: 

I 
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MONTHLY RATES - WATER 

Residential and General Service 

current Approved 
Bose Facility Charge Rate Rate 

HCt!:[ S.haUii 
5/8 11 X 3/4 11 $ 4.39 $ 3.88 

3/4 " N/A 5 . 83 
l" 10.98 9.71 

1 1/2" 21.95 19.42 
2" 35.12 31.07 
3" N/A 62.14 
4" N/A 97.09 
6 " N/A 194.17 

~QDfil.lml2tigo Charae 
Per 1,000 Gallons $ 0.90 $ 1. 02 

MONTHLY BATES - WASTEWATER 

Residential and General Service !Motel> 

Flat Rate 

custome[ Class; 
Residential 
Multi-Residential 
General Service 

Current 
Bate 

$ 3.50 
3 . 50 

100.00 

$ 

Approved 
Rate 

8 . 21 
8 . 21 

418.80 

These water rates shall be effective for meter readings taken 
on or a!ter thirty days after the stamped approval date on the 
revised tariff pages to be filed by Indian Springs . The wastewater 
rates shall be effective for service rendered o n or after the 
stamped approval date on the tariff s heet. The revised tariff 
pages will be approved upon our Staff ' s verification that the 
tariffs are consistent with our decision, that the proposed 
customer notice is adequate , that proper security for refund has 
been provided, and upon expiration of the protes t period . 

153~ 
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Reduction i n Rates 

Sect i on 367.0816, Florida Statutes, requires that rate case 
expanse be a pportioned for recovery over four years. The statute 
further requires that after four years the rates be reduced 
immediately by the amount of rate case expense previously included 
i n i t s rates. This statutes applies to all rate cases filed on or 
attar October 1, 1989. 

I 

The only rate case e xpense Indian Springs incurred wa s the 
$300 filing fee . Therefore, pursuant to Section 367 . 0816, Florida 
Statutes , the utility may recover $37.50 per system per year. 
After this $37 . 50 figure is grossed up to include resulting 
regulatory assessment fees, annual recovery is $39 per system per 
yoar. At tho end of four years, Indian Spri ngs' rates per system 
should be reduced by $39. Assuming no change in the utility's 
currant revenues , expenses , capital structure, a nd customer base, 
t ho effect of this rate r eduction is an approximate $0.02 reduction I 
in the water system ' s base facility charge for a 5/8 inch by 3/4 
inch mater, and a $0.01 reduction in the gallonage charge for tha t 
system . The wastewater system flat rate will be reduce d by 
approx imately $0.02 per month. 

Tho utility s hall file r e v ised tariff sheets no l ater than one 
month prior to the actual date of the required rate r educ tio n. The 
utility shall also file a proposed customer notice setting forth 
the l owe r rates and the reason for the reduction. If the utility 
files this reduction in conjunction with a price i ndex or pass­
through rato adjustment, separate data must be filed for the price 
indox or pass-through increase or decrease and the reduction in the 
rates duo to tho amortized rate case expe nse. 

Se rvice Availability Charges 

Indian Springs' current service availabil i ty charges for water 
consist of a plant capaci ty cha rge of $85 and a meter installation 
fee of $125 for a 5/8 inch by 3/4 inch mete r. The current 
wastewater service availability charge is $100 . 

Rulo 25-30 . 580, Florida Administrati ve Code, provides the 
following guidelines for designing service a vailability policies: 

I 
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a) Tne maximum amount of contributions-in-aid- of­
construction, net of amortization, should not 
exceed 75\ of the total original cost , net of 
accumulated depreciation, of the utility's 
facilities and plant when the facilities and 
plant are at their designed capacity ; and 

(b) The minimum amount of contributions-in-aid-of­
construction should not be less than the 
percentage of such facilities and plant that 
1s represented by the water transmission and 
distribution and sewage collection systems. 

Customer growth projections have an effect on service 
availability calculations . Because the customer growth rate for 

Indian Springs is low and because the treatment plant is lOOt used 
and us ful, we find it appropriate to retain the nominal plant 

capacity and meter installation charges for the water system . 
Although the water system is only 48 \ contributed, given the 
factors discussed above, it is not practical to calculate a service 

availability charge that would provide a 75\ contribution level 
purouant tc Rule 25- 30 . 580(a) . The 48 \ figure does meet the 
minimum contribution level set forth in Rule 25-J0 . 580(b) , however. 

Th wastewater system is at an 84\ contribution level . 

Although this level exceeds the 75\ level set forth in the rule, 

the current charge of $100 is nominal and will ensure that each 

cuotomer pays for a portion of the wastewater system capacity. 
Therefore we find it appropriate to retain the $100 service 
availability charge for wastewater. 

It has come to our attention that since July 1988 the utility 
has been c harging higher than authorized service availability 

charges for the water system . The current authorized charge is 
comprised ot a $125 meter installation fee and an $85 plant 

capacity c harge, for a total authorized c harge of $210 per 
connection. Indian Springs has been charging $230 per connection. 

It appears, however, that Indian Springs made an unintentional 

error in determining its authorized service availability charges. 
When the utility submitted its wastewater tariff pages for approval 

aft r the 1988 transfer of its certificate was complete , one of the 
pages submitted was ~ copy of the proposed application for service. 
Tho sample application was filled out to reflect a $230 water 
connection fee. When this tariff page was returned to the utility, 

155, 
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it had a stamp indicating approval on the back of the page . Indian 
Springs apparently mistakenly believed the charge itself, rather 
than th application format, had been approved. The total over­
collection duo to this error is $160, which reflects $20 
overpayments by each of eight customers . Whi le we will not assess 
a penalty against Indian Springs becaus e of this unintentional 
error, we direct Indian Springs to ref und the overcharges to the 
eight customers affected. 

It has also come to our attention that the utility has been 
collect~ng unauthorized customer deposits since January of 1989. 
Be ( o ro J anuary 1989, deposits were collected only from customers 
who wor more than six months delinquent in paying their bills. 
Tho utility's current tariffs do not provide for any customer 
depooits. We do not believe the violation of our rule was 
intentional and we wi ll no t ass ess a penalty at this time. 

I 

The utility has requested that its tariff be modified tQ I 
provide for initial customer deposits of $30 for both the water and 
was tewater systems, as well as specific criteria for the 
e stablishment of credit, payment of eight percent interest on all 
resi d ential customer deposits, and a refund of residential deposits 
a .fter twenty-three months of satisfactory payment . These 
provioions c omply with Rule 25-30 . 311, Florida Administrative Code, 
and wi l l be approved administratively by our Staff when t he revised 
tariffs are submitted. 

Mis cellaneous Service Charges 

Indian Springs current t ariff does not provide for 
miscellaneous service c harges except for a wastewater system 
violation rcconnection charge based on actual cost . Based on our 
analysis of the labor and materials required for these jervices , we 
find that the following miscellaneous service charges are 
reas onable and consistent with Rule 25-30 . 345 , Florida 
Adoinistrative Code: 

Initial Connection 
Normal Reconnection 
Violation Reconnection 
Premises Visit (in lieu 

of disconnection) 

Water 

$15.00 
$15.00 
$15.00 

$10.00 

Wastewate r 

$15 . 00 
$15 . 00 
Actual Cos t 

$10.00 I 
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These charges are designed to more accurately reflect the 

costs associated with each service and to place the burden of 

payment on the person who causes the cost to be incurred rather 

than on tho entire ratepaying body. The tariff charge of actual 

cost tor a wastewater only violation reconnection is approved 

contingent upon the utility filing with the Commission for prior 

approval a breakdown of the actual components, corresponding unit 

costs , and typical man hours required tor the discontinuance and 

subsequent reinstatement of service. 

When both water and wastewater services are provided, we 

believe only a single charge is appropriate unless circumstances 

beyond tho control of the utility require multiple actions. 

Following is a description of each service: 

1) Initial Connection: This charge is to be levied for 
service initiation at a location where service did not 
exist previously. 

2) ~ormal Reconnection : This charge is to be levied for 
transfer of service to a new c ustomer account at a 
previously served location , or reconnection of service 
subsequent to a customer requested disconnection. 

3) Violation Reconnection: This charge is to be levied 
prior to reconnection of an existing customer after 
disconnection of service for cause according to Rule 25-
30 . 320(2) , F.A.C. , including a delinquency in bill 
payment. 

4) Premises Visit Cin lieu of disconnection) : This charge 
is to be levied when a service representat~ve visits a 
promises tor the purpose of discontinuing service for 
nonpayment of a due and collectible bill , but does not 
discontinue service because the customer pays the service 
representative or otherwise makes satisfactory 
arrangements to pay the bill. 

Tho miscellaneous service charges approved herein shall be 

ttcctive for serv ices rendered on or after the stamped approval 

dato on the reviocd tariff pages. The revised tariff pages will be 

approved upon our Staff ' s verification that the tariffs a re 

157 
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consistent with our decision, the proposed customer notice is 
adequato , proper security for refund has been provided , and upon 
expiration of tho protest period . 

COMPLIANCE WITH UNIFORM SYSTEM OF ACCOUNTS 

Indian Springs currently does not maintain its books and 
records accor ding to the NARUC Uniform System o f Accounts. Rule 
25- 30 .115(1), Florida Admi nistrative Code , provides that effect ive 
Janua ry 1, 1986, water and sewer utilities must maintain their 
books and records in conformity with the 1984 NARUC Un i form System 
of Accounts . Indian Springs employs a Certified Public Accountant 
i n conjunction with the services performed by the utility's 
bookkeeper. Thus, Indian Springs has access to persons with the 
expertise necessary to convert and maintain the utility 's records 
in conformity with the 1984 NARUC System of Accounts. We therefore 
direct Indian Springs to comply with Rule 25 - 30.115(1) , Florida 
Admi nis trative Code. 

TEMPOBARX BATES IN EVENT OF PROTEST 

This OrJ or propos es an i ncrease in water and wastewater rates. 
A timely protest might delay what may be a justified rate increase 
pending a formal hearing and final order in this case, resulti ng in 
an unrecoverable loss of revenue to the utility. In the event of 
a protest filed by a party other than the util i ty, we hereby 
authorize Indian Springs to collect the monthly service r a tes 
dpproved heroin s ubject to the utility providing security for any 
possible refund. The security shall be in the form of a bond o r 
letter of credit in the amount of $6,671. Alternati vel y, the 
utility may establish an escrow agreement with an independent 
financial institution. 

It the utility chooses a bond a s security, the bond sha ll 
contain wording to tho effect that it will be terminated only under 
the following conditions : 

l) The Commission approv~s the rate increase; or 

2) If the Commission denies the increase, the utility shall 
refund the amount collected that is attributable to the 
increase . 

I 

I 
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The utility shall maintain a record of the amount of the bond, 

and the amount c.f revenues that are subject to refund. In 

addition, aftet the increased rates are in effect , the utility 

shall file reports with the Division of Water and Sewer no later 

than 20 days after each monthly billing. These reports shall 

indicate the amount of reve nue collected under t he increased rales. 

If the uti lity chooses a letter of credit as a security, it 

shall contain the following conditions: 

1) The letter of credit is irrevocable for the period it is 

in effect . 

2) The l etter of credit will be in effect until a final 
Commission order is rendered, either approving or denying 

the rate i ncrease. 

If security is provided t hrough an escrow agreement, the 

followi ng conditions shall be part of the agreement: 

1) No refunds in the escrow account may be withdrawn by the 
utility without the express approval of the Cvmmission . 

2) The escrow account s hall be an interest bearing account. 

J) If a refund to the customers is required, all interest 
earned by the escrow account shall be distributed to the 

customers . 

4) If a refund to the customers is not requ ired, the 
interest earned by the escrow account shall revert to the 

utility . 

5) All information on the escrow account shall be available 
from the holder of the escrow account to a Commi ssion 
representative at all times . 

6) The amount of revenue subject to refund s hall be 

deposited in the escrow account within seve n days of 

receipt. 

7) This escrow account is established by the direction of 

the Florida Public Service Commission for the purpose(s) 

159 
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set forth in its order requiring such account . Pursuant 
to Consentino v. Elson, 263 So. 2d 253, (Fla. 3d DCA 
1972), escrow accounts are not subject to garnishment. 

In no instance shall the maintenance and administrative costs 
associ ted with the refund be borne by the customers. These costs 
are the responsibility of, and shall be borne by, the utility . 
Irrespective of the form of security chosen by the utility, an 
account of all monies received as a result of the rate increase 
shall be maintained by the utility. This account must specify by 
whom and on whose behalf such monies were paid . Indian Springs may 
implement these rates only after providing security and after it 
has filod and our Staff has approved revised tariff pages and a 
proposed customer notice. Should a refund ultimately be required , 
tho rofund shall be paid with interest calculated pursuant to Rule 
25- 30.360(4), Florida Administrative Code . 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
application of Indian Springs Utilities, Inc., for an in~rease in 
it~ water and wastewater rates in Citrus County is approved as set 
forth in tho body of this Order. It is further 

ORDERED that all matters contained herein or attached hereto, 
whether in the form of discourse or schedules , are by this 
reference spec ifically made integral parts of this Order . It is 
! urthor 

ORDERED that each of the specific findings herein are approved 
in every respect. It is further 

ORDERED that the provisions of this Order, issued as proposed 
agency action, shall become final unless an appropriate petition in 
tho form provided by Rule 25-22 .036 , Florida Administrative Code, 
is received by tho Director, Division of Records and Reporting , at 
his office at 101 East Gaines Street, Tallahassee , Florida 32399-
0870, by the date set forth i n the Notice of Further Proceedings 
below. It is further 

ORDERED that tho utility is authorized to charge the new 
monthly water rates, as sot forth in the body of this Order, 
effective for meter readings taken on or after thirty days after 

I 

I 
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the stamped approval date on the revised tariff sheets. 
further 

161, 

It is 

ORDERED that the utility is authorized to charge the new 

~onthly wastewater rates, as sot forth in the body of this Order, 

effective for service rendered on or after the stamped approval 

date on tho revised tariff sheets . It is further 

ORDERED that the utility is authorized to retain its current 

service availability charges. It is further 

ORDERED that the utility is authorized to charge the 

miscellaneous service charges set forth in the body of this Order 

tor service rendered on or after the stamped approval date on the 

revis d tariff sheets. It is further 

ORDERED that , in the event this Order becomes final, the 

utility shall notify each customer of the increased water and 

wastewater rates and approved miscellaneous service charges and 

shall explain the reasons for such increased rates and charges . 

Tho form of this notice shall be submitted to this Commission for 

prior ap~roval. It is further 

ORDERED that the utility shall comply with the NARUC Uniform 

System of Accounts as set forth in the body of this Order. It is 

further 

ORDERED that the utility shall refund $160 in service 

availability overcharges as set forth in the body of this Order . 

It is further 

ORDERED that the revised tariff sheets will be approved upon 

our staff's verification that the tariff sheets are consistent with 

our decisions herein; that the proposed customer notice is 

adequate; and that tho time for protesting this Order has expired 

and no such protests were filed. It is further 

ORDERED that in the event a substantially affected person, 

other than the utility, protests this proposed agency action, the 

utility may implement tho monthly service rates herein approved on 

a temporary basis under the terms and conditions set forth in the 
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body ot this Order . The temporary rate portion of this Order is 
not issued as proposed agency action. It is further 

ORDERED that in the event no timely protest is received , this 
dockot shall b closed. 

By ORDER ot the Florida Public Service Commission this 
day ot MA RCil , 1991. 

( SEAL) 

MJL 

NQTICE OF FURTHER PROCEEPINGS OR JUPICIAL REVIEW 

I l t h 

The Florida Public Service Commission is required by Section 
120 . 59(4), Florida Statutes, to notify parties of any 
administrative hearing or j udicial review of Commission order5 that 
is available under Sections 120.57 or 120 . 68, Florida statutes, as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
he aring or judicial review will be granted or resulL in the relief 
sought . 

As identified in the body of this order , our action setting 
final rates and charges is preliminary in nature and will not 
become effective or final , except as provided by Rule 25-22.029, 
Florida Admi nistrative Code. Any person whose substantial 
interests are affected by the action proposed by this order may 
file a petition tor a formal proceeding , as provided by Rule 25-
22.029( 4), Florida Administrative Code, in the form provided by 
Rule 25-22.036(7) (a) and (f), Florida Administrative Code. This 

I 

I 
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petition must be received by the Director, Divis ion of Records and 

Reporti~g at his office at 101 East Gaines Street, Tallahassee, 

Florida 32399-0870, by the close of business on 

Aprt l 1 , 1991 In the absence of such a peti tion, 

this order shall become effective on the date subsequent to the 

above date as provided by Rule 25-22 .029(6) , Florida Adminis trative 

Code. 

Any objection or protest filed in this docket before the 

issuance date of this order is considered abandoned u n less it 

satisfi es the foregoing conditions and is r e newed within the 

specified protest period. 

If the relevant portion of this order becomes final and 

effective on the dato descri bed above, any party adversely affected 

may request judicial r e vie w by the Florida Supreme Court in the 

case ot an electric , gas or telephone utility or by the First 

District Court of Appeal in the case of a water or sewer utility by 

filing a notice of appeal with the Director, Division of Records 

a nd Reporting and filing a copy of the notice of appeal a nd the 

fili ng fee with the appropriate court. This filing must be 

completed wi thi n thirty ( 30) days of the effect i ve d~te of this 

order, purs uant to Rule 9.110 , Florida Rules of Appe llate 

Procedure. The notice of appeal must be in the form specified in 

Rule 9 . 900(a) , Florida Rules of Appellate Procedure. 

Any party adversely affected by the Commission's final action 

in this matter may request: 1) reconsiderati on of the decision by 

filing a motion for recons ideration wi th t he Director, Division of 

Records and Reporting within fifteen (15) days of the issua nce of 

this order in the form prescribed by Rule 25-22.060, Florida 

Administrative Code; or 2) judicial review by the Florida Supreme 

Court in the case of an electric, gas or telephone utility or the 

First District Court of Appeal in the case of a wate r or sewer 

utility by fi ling a notice of a ppeal with the Director , Division of 

Records and Reporting and filing a copy of the notice of appeal and 

the fili ng fee with the appropriate court . This filing must be 

completed wi thin thirty (30) days after the i ssuance of this order , 

pursuant to Rule 9.110, Florida Rules of Appel l ate Procedure. The 

not ice of appeal must be in the form specified in Rule 9 . 900(a), 

Florida Rules of Appe llate Procedure. 
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INDI AM SPaiN~S UT ILITIES, INC. 
OOCU T 110. 900604 • \IS 

1£ST Tt:Al UIDED .IUirt 30, 1990 

Acc~U~t Title ............. 
O~edeble 'let~t In Service 

l.nd/N~eeltble Ataetl 

Pl~t Held for future Uae 

Contrlbutlone In Aid of Conltruct ton 

Accuallated Depreciation 

Aca.a~lat-.;, Mort lut I on of CIAC 

\lor I~ Cap I tel Allowance 

UTE IASl 
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UtI II tY ·---·-
124,024 

16,500 

0 

(7,150) 

(12,450) 

'n 
0 

........... 
l21,396 

•••••••••• 
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AdJus~t• 
to Utlt lty 

hlance 

-···-.. ··· 
'20,867 A 

(14,515) I 

(4,274) D 

(7,455) E 

(9,47'9) 

2,~6 G 

930 N 
... ............. 

(111 ,871) ............ 

lalence 
per 

to-Inion . .......... 
144,891 

1,985 

(4,274) 

( 14,605) 

<21 '929) 

2,5l8 

930 

19,525 

••••••• 

SCHEDULE 110. I 
RATE BASE 
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INDIAN SPIIMCS UTILITIES, INC. 
OOCUT ..0. 900604 · \IS 

TUT YW EliDED AME lO, 1990 

ACCOU'It Title ............. 
o•ecleble "enc In S.rvtce 

Lendl•ondepreeleble Aaeece 

e«.t~t I on llort In flrogrHa 

fllenc held f~ future Ute 

Conttlbut lont In Aid of Conttruct I on 

Ac:cU~Ui e ted Depree Ia t I on 

Ac:CUIILIIeted .Mof-t hat I on of CIAC 

11or l ne Cephal Allowww:e 

tATE U.U 

lelenc.e 
per 

Ut lllty 

• •••••• 

147,191 

0 

16,944 

0 

0 

(4,:5'3) 

0 

0 
.... ..... ... 

SS9,7'92 .......... 

Cc..lulon 
AdJus~u 

to Ut Ill ty 
lalence . .......... 
137,219 A 

3,000 • 
(16,944) c 

(13,987) 0 

(53,1108) E 

(28,541) 

111,0411 c 

1,5111 " · · ··--··--·· 
(153,494) 

··--·· .. 

letence 
per 

c~lulon . .......... 
184,410 

3,000 

0 

(13,9117) 

(53,1108) 

(32,8&4) 

111,0411 

1,518 

16,2911 .... ... 
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I JAM _,.J •GS UflllfltS, l~t. 

OOIX(T 110. 900604 · WS 
l( Sf TLU £11>£0 .Mil 30, 1990 

A. DtPII[CJAILE PLAiff Ill SUVIC£: 

I. To rec:Of'd tilt nKIIUI")' edj!Ac.tltl II 
• resul t o f Of'dar llo. 14631 

2 . fo rKOf'd thl nKIIIII"Y edj!At~U U 

1 r11ul t of OrW llo. 18907 
:S . to rec:Of'd tM c:c.t of •tert that ,..,. 
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4. fo r ecOf'd tlte value of llnet donated by 

Ptllc:~n cove ~l~t CC~~ptny but not 
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6 . A¥1r~tlne adJ ... ~t 

~tot I I 
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S\.btot1l 

WAfU WASfEWATU 
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4,859 

3J, 103 
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····-· ··· .............. 
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(14,515) 

3,000 

(16, 944) 

(12,165) (23 221) 
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( 36') (497) 

............. ... ... .. ..... . 
(4 ,274 ) (13,987) 

SCHEDULE NO. \A 
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PAGE 1 Of 3 
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INDIAM "'I ts UTILITIES, INC. 
OOCX( T 110. 900604. ws 
I UT YW [M0£0 AMt :SO, 1990 

( . CCIIITRIIUTIOifl Ill AID 01 COIISTIIOCTIOII (CIAC): 

L To t>.cwd the necuury edjus~u •• 
1 t'..Ul' of Ordet> llo. 18907 
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of,....,~ 
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2 . • .,.,., ,,..edlutt~t 
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19 
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19 
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IIOIAN ~~~~ UTILITifl, t•C. 
OOCIC( T 110. 900604 • "' 
TUT TW (II)(D JUliE 30, 1990 

1i . \GICIIrC CAP IT A1. Al.lOWAifCI : 

1. To r•fl tct WCH'kfl'lll capital a tlowanca bated 

on one· afgtlth of OUC upen~ea 

TOTAl AOJUSTIEiiTS: 

WATER 
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SCHEDULE 110 . 1A 
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IMDIAM sPIIWCS UTiliTIES, INC. 
OOCIC[ T .., • 900604. \IS 

T UT YW [IIDCO JUWE lO, 1990 
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t e lence Ad)ustMntl 
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1.23X 11.001 
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INOIAM SPIIWG$ Uf lllflfS, IMC. 
oocn r 110. 90060' • ws 
rut Tf.AI £JjO(D JUII£ :so, 1991 
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Ut II fty 

••••••• 
112,137 

7,84J 
0 
0 
0 
0 

..... . .. .. 
total Operat lne E~es 7 ,111.3 

......... 
14,294 

lATE IAR S21,396 

AA TE Of ~£TUb l0 .07'1 

•••••• 

c-laalon 
AdJus~u 

to Utility 
Ia lance ........... 
($2,697) A 

(404) • 
350 c 

0 
759 0 

0 . ........ 
70S 

rut Year Colmtlulon 
lalance per Ad}ustaoenu 
c-laalon for lncruae ... ...... _ ....... -...... 

19,"0 1209 

7,439 0 
350 0 

0 0 
759 9 

0 0 
. ........ . ......... 

11,5411 9 
...••...• .. ........ 

1892 1200 

S9,52S 

9 .36X 

• •••• 

SCHEDULE 110. 3 

oPERA T I IIG Ill COtE 
PAGE 1 Of 2 

\lATER 

Balance per 
COIInlaalon .. ......... 

E 19,649 

7,439 
350 

0 
f 768 

0 
. . .... .. .. 

11, 5511 
. ......... 

S1,091 

S9,525 

i 1.46X . ..... 

I 

I 

I 
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ORDER NO. 242 11 
DOCKET NO. 900604 - WS 
PAGE 32 

IMDIAM SPliMGS UTILITIES, INC. 
OOCXE T 110. 900604 ·\IS 

lUl YW £110[0 f )0, 1991 

Per Utfl hy ........ _. 
Qperatl t.a levenuee 

Operat i ng Expen.H : 
•............••.... 
Qperet I on it'd Maintenance 
Otpre<:letlon 
.Mort I u t I on 
lues Other Thin Inc:-
Inc:- TeiiH 

Per 
Ut ility ----· ~9, 18S 

10,699 
0 
0 
0 
0 

.. ... .... 
Total Operet fng E~et 10,699 

......... .. ... . 

Operetl ng Inc:- (lOll) ($1,514) 

IAlE lASE S59, 792 

UtE Of IHUIII · 2.5lX ... ._ .. 

COIIIIIIIII 0t1 

Adjust.nu 
t o Ut ility 

Iehne:• . ............ 
(S4,282) 

1,448 
179 

0 
72S 

0 
.. ........ 

2,152 

Teat Yeer ca.~ I sal on 
lelenc:e per Ad Jus Ulentl 

CO. lui 0t1 for lnc:ruse ----·---- . ........... 
A S4,903 $9,287 

I 12,147 0 
c 179 0 

0 0 
0 ns 418 

0 0 
. ........ ·· · ·· ···· 

1l,OS1 418 
.. ............. .. ... ........ 

($8,148) 18,869 

$6, 298 

· 129.l7X . ...... 

SCHEDULE 110. 3 
OPERA T I NG I NCOHE 

PAGE 2 Of 2 
liAS TE IIA TEll 

Balenc:e per 

C011111l ulon ............ 
E 

'" · 190 

12, 147 
179 

0 
f 1 ,143 

0 
........... 

13,469 
. ............... 

s n2 

$6,298 

11.46% . ..... 

171 



ORDER NO. 24211 
DOCKET NO. 900604-WS 
PAGE 33 

INDIAN SP«IWCS UTILITIES, INC. 
OOCd' 110. 900604 ·liS 
fUt YW £1111£0 JUliE 30, 1990 

A. OPUA f INC lf:VEIIUES: 

1. fo reEJYt CIAC •l•clatatfled .. r~enuet 
2. To r..ove addit ional paid In eapltal 

•IKIUIIfled aa rewnuu 
3. To r..ove unauthorized CIAC charge& 

•laclaulfled u re~ 

'· To r..ove cuatc.er ~lu •l•claulfl«l 
N revenue• 

5. To add urel lied cuu-r& rd reflect 
r~ en en eecrwl betlll 

6 . to add t"t .,...r r.....,.,. •laclanlfled 

•• a prior period •xpena• 

Sl.btotel 

I . CJr£lAT IC* AJC MAINiftW!Cf Dl'tiiSU: 

I. Ol•leale [aperwe: 
• · To correct •lacoded dlabura~tt: 

I. fo ,._. wut..weteT c.ontrec:tutl Mrvlce 

txpenae •leclaulfled •• ch•lcale tlq)enlt 
2. To reeova watt-tar refll'ld •laclauffled 

•• W~tar ct.•lctll ·~• 
3. lo r.-we Wlttr contractuel 1ervlce •I•· 

cl1 tiffed 11 va&t-ar ch•lcalt •xpen~• 
b. Other edjutc:.w\tl: 

1. To rtflect ...,.llztd Aq.,a Mag axpenat 
u dltt,..lned by the Stiff engineer 

Sl.btottl 

2. Matar lalt end ~II" £~~pan~e: 
a. To couect •lacoded dlllbur.-u: 

I. fo reeova .. tar lnattllatlont (plant) 

•lactattlfltd •• water .. ttrltlt and 
JUA)ll ........ 

2. to add replac_,t .. ttr e.cpenae 

3 . To reeova watt-ttr ccntractu.l 1trvlc" 

tJCpente •ltcl .. al fled 11 waat-ltr 
.. ttrfalt and tuppiiH ·~ 

'. To add 1110tor upen .. 
5. f 0 add pulp Upentl 

\IATU 

(1,260) 

(1, 180) 

(120) 

(300) 

131 

32 

(2,697) ....... _ 

(121) 

(120) 

(280) 
.•..••... 

(521) ......... 

( 165) 
50 

\IASTE\IAIU 

(1,500) 

(Z,9S0) 

168 

(4,282) .......... 

(42) 

(9) 

. ......... 
(51> . ........ 

(1;73) 

270 
116 

SCHEDULE 110. 3A 
ADJUSTMENTS TO 

OPE ItA TING INCOME 
PAGE 1 Of 5 

I 

I 

I 
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ORDER NO . 24211 
DOCKET NO. 900604 - WS 
PAG.E 34 

INDI AN SPII NCS UTILITIES, INC. 
OOCICtJ 110. 900604 · WS 
TEST YfAl EIIO£D JUliE lO, 1990 

2. "-"rlele end ktl!PliH E~e (~01\t .) 
b. Other ed)utt-.nte: 

1. To r.cCH'd copying MrvlcH provided by Pel ican 
Cow O..,.lopllf'IU, Inc:. 

2. Jo reconf poat• provide by Pel fe«t Cow 
Oevel~tl, Inc:. 

3 . Contrecauel S.rvleH E~e: 

• · ro ~orr.ct •lacoded dlabur.-ta: 
1. To .od pulP houae roof r~fr upenae 
2. To r.-ove •t•r lnatetletfOI\I (plant) 

•itclHelf led •• contractual servlcu 
openn 

3 . To .od weter COI\t raetuel aervlee• ref~ 
•lacluslfled •• wtter ~Ieete expense 

4. To r~ weuewet er ~treetuel eervlc:H 
e~• •lsclaselfled •• water ~tractual 
sti'VICH e!IP'f\ll 

S. To add water ~tractuel aervlcea el~PtfWe 
•lteleaaf fled •• veter •lacellaneous 
upen~e 

6 . To add water ~treetual .. ,..,leu eJtpenae 
•lscte .. lffed •• wett tweter ch~lcelt e.,... 

1. To add weuewet er contractual services 
e.,.,.e •lacla•alfled •• weter ch .. leelt 

·~ 8. Jo tdd waueweur ~tractuel aervlcH 
•AP«nS• •lacleaef f led u weet eweter 
.. terlalt and suppllet expense 

9 . To add wuttwater contractual tervlen 
e~ •ltclestlfled •• Wllttwet er 
dl•l eele eltpiOte 

10. To tdd waettweter COI\tractual urvleu 
expen54 •laclaselfled •• plant 

II . To r.ove e portion of booltkHPinv 
e~e end elloeate It to the wastewater 
I )'I t -

WATEit 

20 

2S3 
. ......... 

157 .......... 

225 

(474) 

120 

( 10) 

316 

9 

(240) 

\IASTE\IATU 

2 

2! 

173 

SCHEDULE NO. 3A 
ADJUSH4ENTS TO 

OPERATING INCOME 
PAGE 2 Of 5 

. ......... .. 
242 

...... a:a • 

10 

121 

173 

42 

42 

240 
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ORDER NO. 24211 
DOCKET NO . 900604-WS 
PAGE 35 

IIDIAM ~lieS UTILITIES, IWC. 
OOCUt • 90060HIS 
T U I 't EAI ( II1DfD JUII( lO, 1990 

). Contrectwl lervlcH hpen .. (cont) : 
b . Other lldJuat.,tt: 

1. To r.w. ett l•tlld weter •ter 
lnttallatl~ (plent ) Included In water 

2. To edd KCCU\tlne contr ectwl tervlcH 
eapenae lneurrlld c&wfne tHt year but not 
recorded 

4. lentt EapeNe: 
1. ro reflect • reatcnlble ellOCAtt I on of 

office owrtleed 

5 . Tr.-portetlon l.q)ente: 
1. To reftect • reetcnlble •ll•tee tllowenu 

6. lnturence ~: 
I . To r eflect a reetoneble ellowence In o~r 

to obtain cowrett 

7. ltotUletory COMittlon E~e: 

1. lo r·.ove rtotUletory attu._,t fHt 
•ltclaaal fled at rt'fUlatory ca..l•alon 

'"~*'~' z. To edd ~t lut I on of rtotUiatory 

cOMittlon ·~· aaaocleted wi th the 

fIll"' '" In the Ina tent eue 

laltotel 

VATU 

(70) 

207 
. ...... . . . 

83 .......... 
113 ......... 
52 ......... 

350 .......... 

(325) 

:sa 
.. . .......... 

(287) ......... 

\IASIE\IATU 

207 
. ............. 

835 

SCHEDULE h'O. JA 
ADJUSIMUTS TO 

OPERAliNC INCOME 
PAC£ 3 OF S 

. .•...... 
113 . ........ 
52 . ........ 

350 .......... 

(130) 

:sa 
... ........... 

(93) ..-... ··· 

I 

I 

I 
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ORDER NO. 
OOCJU."T NO . 
PAGE 36 

24211 
900604-WS 

INDIAN $PIIWCS UTILITIES, IIIC . 
ooea T 1110. 900604 • ws 
TEST TEAl ( ED JUWE 30, 1990 

a. " ''ce l:eneoua (~e: 
1. ro edd ~ ~trvlce c:hlrtt Incurred 
~lne the tHt yeer but not recorded 

2. To r- dlaall~ late pe~t ftt 
3 . to t"eCCIWe ... ,., contrectutl 1ervlcn 

•IIP'f'M alactualffed u V41ter alac:tltWWOUII 
tApenlt 

4. to r- ttJtH other then lne- to" 

upenae lliact .. ll f l td •• wter •laceltaneou~ 
lapenlt 

S. ro r..ove .. terteta end uppll.s expense 
(poet~) alaclaaal f led as water 
alscellaneoua e~pane• 

Sl.lbt o tat 

t. To reflect test year ~ec:latlon eJtpen~e 

2. To r- ~eclatlon •APtnS• anoclattd 
wl th PMfU 

3. To reflect '"' year a.ort lz•t lon 
4. tor- a.>rt l ut lon uaoclated with 

PllfU 
5. to add eaortlzatlno aasoclated with .. rein 

of r .. ,,..... 

Sl.lbto tat 

~TER 

1 
(4) 

(316) 

(18) 

(13) 

(350) 

····-··· 
(40' ) 

··---··· 
1,598 
<na> 

(501) 

(19) 
........• 

350 ......... 

~ST£\IATER 

.......... 

I ,4411 ........ 

3, 2'7 

<99S> 

(2,605 ) 

571 

(19) 
......... 

179 
...•..... 

1 7 5., 

SCHEOUlf 110. JA 

AOJUSTMEIITS TO 
OPERA TIIIC IIICOKE 

PACE 4 Of 5 
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ORDER NO . 24211 
DOCKET NO. 900604-WS 
PACE 37 

IIIDIAII Pil l~ UTillfiU, lilt. 
CIOCUT 110. 9010604 • \IS 

TUl lW £11)[11 JUilfl 30, 1990 

D. UXII OTIIU TIWI 111(01(: 

1. To rec:Ot"d tues euoclettd wl th !"e9Uietory 
.. ~t f ... 

Z. To ~Of'd teaH usocfettd with reel 
.. ,.,. end property , ...... 

~to tel 

E. 0HlA11NC lf\'tiiUU: 

1. To r eflect c-tulon•a IA)roved 
1'-lncre ... 

r. TAXES OTMER IMAM INCOME: 

I. ro reflect tM eddl t lc:rwl r-.utuory utHaent 

, ... eaaoc lettd wi th to..laalon'l eppro~td 

r- hoc;re••• 

WATER 

425 

759 

·-····· 

Z09 ......... 

9 . ~ ...... 

WAST£\IATER 

221 

504 

SCH£0Ul E NO. 3.4 
ADJUSTMENTS TO 

OPERA flll(j IIICOMEi 

PACiE 5 OF 5 

.-.. _. ..... 

8,689 . ........ 

418 
...•..... 

I 

I 

I 
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ORDER NO. 24211 
DOCXET NO. 900604-WS 
PAGE 38 

!IDIAI SPit~ UtlllfiES, IIIC. 
OOCX£ f 110. 900604. ws 
fUf \'tAl EII)(O JUliE lO, 1990 

•••• Account • • • •• 

llo. O..Crlptlon -· . .......... 
601 .. ,.,., .. end W...• . ~·.,....... 
60l S.larles end llttet • Offleal"' 

604 ~loyea P.,.lon~ end a-flu 

610 ~c.llaud litter 

61S ~rdlued P-r 

616 fuel for P-r Proct..:t I on 

618 Ot•lcalt 

620 Matarlall end ~lies 

6JO COI"trect~.~~tl Services 

640 ltrttt 

650 rranaponat I on Elq)e~Wn 

655 lnaurtrtet EllPinl• 

66S l.,.ulatory c-lufon Expen~e 

610 lad 0.01 E.-p~n~e 

675 M lacetteneou~ £~•• 

tOfAl OP(UTJOif AND MAIIIf()WjCf ()CP£11S£S 

lalanc:e 
per Utility 

............ 

so 

0 

0 

0 

663 

0 

1, 1167 

Z26 

4,171 

0 

0 

0 

325 

0 

592 

S7,843 ....... 

SCHEDULE NO. 38 
DETAil Of OP£RAfiON AIIO 

MAINTENANCE EXPENSES 
PAGE 1 OF 2 

lolA fER 

COlli lUI on Balance per 

AdJuet~W~tl COinllulon ............ ···-···-· 
SQ 

0 0 

0 0 

0 0 

0 663 

0 0 

(521) 1,346 

157 2 l83 

83 3 4,254 

113 4 113 

52 5 52 

350 6 350 

<287) 1 38 

0 0 

<350> a 241 
. ... -- ... -. 

(S401) S7,'39 
aa...-a:aa:aa ....... 

177 
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ORDER NO. 2 211 
DOCKET NO. 900604-WS 
PAGE 39 

I~IAM SPIIfC1 UTIL ITIES, lit. 
OOCXl l 110. 900604 •WS 
lU1 'rW £11)(0 JUIIf 30, 1990 

Account ••• • • 
Ito. Oncrfptlon ... ···---···-· 
701 sat •rl• end w.,.. • E-rtcrt'lfl 

70l Selarl• W'd Wet" • Offlcen 

104 [IOploy" Pen1lon1 end 1-flta 

110 Pur attd ltwete Treet.-nt 

7tl st-. a.ovet £.,.,_• 
715 ~Nied 1'-r 

116 ,..,., for 1'-r Product ion 

7ta Ol•lcelt 

no -.certelt end $uppll~ 

7]0 ContrKtuel servl cu 

740 • .,ta 

750 T rwwporut I on f.,_... 

755 INUrrcel~• 

765 tegutetory Coa~lttlon Expente 

no led Debt EJipenM 

m lllltcelttneOI.W [IIPtf'l" 

l 01AI. Ofi'E lA ll OW A110 lilA II TEIWICE £XP£N S£5 

Batenc:e 
per Ut lllty ............ 

~ 

0 

0 

0 

900 

2,345 

0 

989 

197 

5,963 

0 

0 

0 

130 

0 

171. 

110,699 --·· 

SCHEDUlE 110. l8 

DETAIL OF OPUAliOII AIIO 
MAINTENANCE EXPENSES 

PACE 2 OF 2 

WAST E\IA TEl 

COIIIIIUion Balonc:e per 
Adjusc..nta c-lulon 

····-··&A· ·········-
~ ~ 

0 0 

0 0 

0 0 

0 900 

0 2,345 

0 0 

(51) 933 

21.2 2 1.39 

835 3 6,798 

113 ' 113 

52 s 52 

350 6 350 

( 93) 7 33 

0 0 

8 175 
•. ....... 

S1,1.48 S12, 147 .......... .... ._ .. 

I 

I 

I 
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