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BEFORE THE FLORIDA PUBLIC SERVICE COMJHSSION 

In re: Purchased Gas Adjustment 
(PGA) True Up 

DOCKET NO. 910003 - GU 
ORDER NO. 24463 
ISSUED : 05/02/91 

The following Commissioner~ participated in the disposition of 
this matter: 

J. TERRY DEASON 
BETTY EASLEY 

GERALD L. GUNTER 
MICHAEL McK . WILSON 

NOTICE Of PROPOSED AGENCY ACTION 
ORDER REVISING PURCHASED GAS COST RECOVERY REPORTING METHOD 

BY THE COMMISSION : 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed herein is preliminary i n 
nature and will become final unless a person whose interests are 
adversely affected files a petition for a forma l proceeding, 
pursuant to Rule 25- 22 . 029, Flor ida Administrat ive Code . 

During the Commission ' s February 5 , 1991 agenda conference, 
City Gas Company of Florida , West Florida Natural Gas Company and 
Peoples Gas System, Inc. participated in discussionf. regarding 
proposed changes to the current purchased gas cost recovery 
reporting mechanism. Commission staff had recommended c hanaes to 
the current reporting mecha nism based on implementation of open 
access transportation on the Florida Gas Transmission pipeline 
system . At that time we directed staff to further investigate the 
participants' positions, which was done by means of a questionnaire 
to all r egulated natural gas distribution utilities and a staff 
workshop held March 20 , 1991 . 

We find that c urrent purchased gas cost recovery reporting 
methods should be modified due to the implementation of open access 
transportation on the Florida Gas Transmission system . We find 
that the revisions proposed by staff are reasonable, a nd that the 
natural g n s utilities which participated in the questionnaire and 
workshop h~ve agreed to a revised reporting mechanism which would 
include the following provisions: 

1 . Purchased gas cost will be recovered through a levelized 
purchased gas cost factor for the six month periods , April -
Sep ember and October - March . 
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2. The lcvolized purchased gas cost factor will serve as a cap 
or maximum recovery factor. Utilities will have the option of 
flexing downward to market conditions for calculating current 
month weighted average cost of gas (WACOG) charges, upon a one 
day notice to customers . Florida Gas Transmission ' s use of 
this method has been approved by the Federal Ener1y Regulatory 
Commission. 

J. A utility may at its option, formally request a mid-course 
correction if re-projected expenses for the remaining period 
exceed projected revenues by approximately 10\ for the s1x 
mon h period, when using the Commission-approved purchased gas 
cost cap. Electric utilities currently utili ze the mid-course 
correct1on if projected expenses increase by 10\ . 

4. Rerorting forms w1ll be modified as shown i n Attachment 
"A". 

I 

5 . Current month WACOG charge could be adjusted for prior 
months' difference between projected and actual cost of gas 
purchased . The inclusion of the diiference, when added to the 
current month WACOG, shall not exceed the Commission-approved I 
Leveli~ed Purchased Gas Cost cap for that recovery period . 

6. Cost of purchased gas will be recovered through the 
approved factor (or such lesser amount as the utility chdr~es) 
rather han by prorating cost of gas over numbe r of days. 

We note that the revised reporting forms are designed only to 
report the flow of dollars involved in gas purchasing. As with the 
electric utili ies' recovery of fuel and purchased power costs, our 
approval of true-up amounts remains s ubject to proof ot the 
reasonableness and prudence of the expenditures. The true-up 
approved wil reflect the reconc1liation of actual results to 
projection s . 

1t is therefore 

ORDERED by the Florida Public Service Commission that all 
regulated natural gas utilities shall use the attached revised 
purchase gas cost recovery reporting forms beginning with the 
projected period of October 1991 through March 1992 as follows: 

a) File with the Bureau of Gas Regulat ion monthly Schedules 
A-1 through A-7 for the month of May 1991 on or before June 20 , 
1991 

b) File with the Division of Records and Reporting Schedules 
A-1 through A-7 (true-up filing) and supporting testimony for the 
period October 1990 through March 1991 on or before July 8, 1991 
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c) File with the Division of Records and Re porting Schedules 
E-1 through E-5 and s upporting testimony for the projec ted period 
from October 1991 through March 1992 on or before July 8, 199 1 . 

It is further 

ORDERED that this order shall become final if no pe t i tion for 
formal proceeding is timely filed herein. 

By ORDER of the Florida Publ i c Service Commission, this ~ 
day of MAY 1991 

Reporting 

(SEAL) 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIE~>~ 

The Florida Public Service Commission i s required by Section 
120 . 59(4), Florida Statutes , to notify partie s of any 
administra tive hear i ng or judicial review of Commission orde rs that 
is available under Sections 120.57 or 120 . 68 , Florida Sta tutes , as 
well as the procedures and time limits that apply. This notice 
s hould not be cons true d to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought . 

The action proposed herein is preliminary i n nature and will 
not become effective or final , except as provide d by Rule 25-
22 . 029 , Florida Administrative Code . Any person whose substantia l 
interests are affected by the action proposed by this order may 
file a petition for a formal proceeding , as provided by Rule 25-
22 . 029(4) , Florida Administrative Code , in the form provided by 
Rule 25-22 . 036(7) (a) a nd (f) , Florida Admin istrative Code . This 
petition must be rece i ved by the Direct or, Divijion of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870 , by the close of business on 

HAY 2 3 I 1 9 9 l 

.., 
9 



~ 
10 

ORDER NO . 24463 
DOCKET NO. 910003-GU 
PAGE 4 

In the abs ence of s uch a petition, this order s hall become 
effective on the day subsequent to the above date as provided by 
Rule 25-22.029(6), Florida Administrative Code . 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within tine 
specified protest period. 

If this order becomes final and effective on the date 
described above, a ny party adversely affected may request judicial 
review by the Florida Supreme Court in the case of an electric , g~s 
or telephone utility or by the First District Court of Appeal in 
the case of a water or sewer utility by filing a notice of appeal 
with the Director, Division of Records and Reporting and filing a 
c opy of the notice of appeal and the filing fee with thP 
appropriate court. This f iling must be complet ed within thirty 
(30) days of the effective date of this order, pursuant to Rule 
9 . 110 , Florida Rules of Appellate Procedure. Th e notice of appeal 
must be in the form specified in Rule 9 . 900{a) , Florida R les of 
Appellate Procedure . 
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14 IWTEP.EST RATE · FIRST 0 0 0 Ult 0 0 0 UR 

DAY OF IQitH 
IS INTEREST lATE • FIRST 0 0 0 ERR 0 0 0 EU 

DAY OF SUBSEQUENT MONTH 
16 TOTAL (14•15) 0 0 0 ERR 0 0 0 ERR 
17 AVERAGE CSOX Of )6) 
18 MONTHLY AVERACE (17/12 Months) 0 0 0 ERR 0 0 0 UR 
19 INTERESt PROVISION (13xl8) 0 0 0 ERII 0 0 0 ERR 

- - -



- - -'ORo 
(X)olf'""T: USIOEIIll AL BILL CCJCPAJIISOI SCHEDUl E A· l ~ eJ 

fOi IOIIMLY USAGE Of 30 I RMS I')~~ 
..., ~ 

1-' z 
CCM'AliSCJll Of ESllfi.ATEO TO ACTUAL PUIOO Of: OCTOBER Through IWICH a? 

AVE !WOE 
..., 

\Dl:. 

PE 100 
1-' A ge 

U l iKATE'D OCI NrN DEC JAM fEB !WI 10 DATE 0 
BASt U TE REVEU 0 0 0 0 0 0 0 ""' I 

KA fACtOR Oll'ltl per t hetw 0 0 0 0 0 0 0 @ 
f\n IIE~Y aEVfiiUE 0 0 0 0 0 0 0 
EM!RCY CONSERVATION 0 0 0 0 0 0 0 
TOTAl REY£NUE 0 0 0 0 0 0 0 

ACTUAl 
lAS£ UTE REY£11\JE 0 0 0 0 0 0 0 
PeA fACt OR cents per t he rws 0 0 0 0 0 0 0 
fUEl IIECOVUT REVU UE 0 0 0 0 0 0 0 
EMEIICT CONSERVATION 0 0 0 0 0 0 0 
TOTAl REVENUE 0 0 0 0 0 0 0 

Dl HEREIICE 
BASt lA T£ REVEII\JE 0 0 0 0 0 0 0 
PCA fACTOR eems per thetw 0 0 0 0 0 0 0 
PCA lEV£ lllJE 0 0 0 0 0 0 0 
ENERGY CONSERVATION 0 0 0 0 0 0 0 
TOTAl RMNUE 0 0 0 0 0 0 0 

OlffEREIICE (percent) 
BASt lATE. REVE 11\JE ERR ERR ERR ERR ERR ElR ERII 
PeA FACTOR ctnU per thetw ERR ERR ERR ERR EltR ERR ERA 
PCA RMIIUE OR EltR ERR ERR OR ERR ERR 

ENERGY CONSERVATION EU ERR ERR ERR EltR ERR EltR 
l !:ITAl REVENUE ERR ERR EU ERA ERR EAR ERR 

l 



FOR THE MONTH OF: 

ClJIIEIIT MONTH 

THE~ SALES (fiRM) 
1 tESIO:EiifiAl 

AC TUAL ESTI~TE DIFFERENCE 
AIOJIIT 

0 0 0 
2 ~RCIAL 0 
4 0 
s 0 
6 0 
7 0 
8 TOTAL FIRM SALES 0 

TIIERH SAlES ( INTERIUPTIILE) 
10 0 
11 0 
12 0 
13 TOTAL INT. SAlES 0 
14 TOTAl SAlES 0 

lftMU OF CUSTOIEU (flbl) 
15 RESIDENTIAl 0 
16 COMMERCIAL 0 
17 0 
18 0 
19 0 
~ 0 
21 TOTAL FIRM 0 

NUMBER Of CUSTOMflS (INT. ) 
22 0 
23 0 
24 0 
25TOTALIIIT. 0 
26 TOTAL OJSTCJCfiiS 0 

THERM USE PER CUSTOMER 
27 RESIDENTIAL ERR 
28 COMMERCIAL ERR 
29 ERR 
30 ERR 
31 ERR 
32 ERR 
33 INTEARUPTI8lE ERR 
34 ERR 
35 ERR 
36 ERR 

-

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 

0 
0 
0 
0 

0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
ERR 
ERR 
ERR 
C~R 

ERR 
ERR 
ERR 
ERR 

l 

£Rit 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 

ERR 
ERR 
ERR 
ERR 
ERR 

ERR 
ERR 
ERR 
EU 
ERR 
ERR 
ERR 

ERR 
ERR 
ERR 
EU 
ERR 

UR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
£1!1! 
ERR 
ERR 

PERICD TO DATE 
ACTUAl ESTIKATE 

$C EOULE A· 4 

OIHEIUNCE 
~~ X 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
t:RR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
U R 
EAR 

0 Ult 
0 UR 
0 UR 
0 ERit 
0 El.lt 

0 ERR 
0 Ell 

0 ERR 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

EIUI 

ERR 
ERR 
ERR 
ERR 
ERII 
ERR 
Ell I! 
ERR 
ERR 

ERR 
ERR 
ERR 
EAR 

DR 
UR 
ERR 
ERR 
ERR 
EAR 
ERR 

ERR 
ERR 
ERR 
ERR 
ERR 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
eu 
ERR 
ERR 

- -



- - -
"0~0 COitP4)1Y: COIIVU S I 011 fACt 011 CAL CUlA t I ON SCHEDULE A· S l) 13 
trl~trl 

ACTUAL fOil HIE PUIOO OF : OCtOIER through IWlCII ,_,~:a 
w z zo 

0 · 
,.., 

\O b 

APR MAY JUl AUC SEP 
... ,. 
00\ 

1 AVERAGE ITU COIItEIIT Of CAS P\JRCHAS(D 01..1 
0 
1..1 
I 

t liE AM$ NICIIA m> • AVERAGE ITU COIItEIIT 0 0 0 0 D D 2 ... ....... ..... .. .. 
ccr MtfiASEtl 

2 PUSSUR£ COUECTIOII' fACTOR 

a. f>Ell\tlt't' f'tt~s...£ Of G4S s:otD p.a. l.a. 0 0 0 0 0 0 

b. D£liVEl't' PRESSIJII Of G4$ PURCHASED p . a . I. a 0 0 0 0 0 0 

PRESSURE COUECliOif FACTQI ( alb) p.a.l.a. ERR EAA £1111 ERR ERR ERR 

l BilliNG FACTOR 

ITU CONTEMT • PRESSURE CORlECTIOII FAClCll ERR UR ERR ERR ERR ERR 



ACTUAl 
APt l l • OClOIU 

THUM SALES Cfl_,.) 
1 RE.SIOEJCT IAl 
l c::cMIElCIAl 

SEPTVGEI KUOI 

' 5 
6 
7 
8 TOTAl FilM SALES 

TKlaM SALES CINTERtuPTIIl£) 
10 
1l 
12 
13 TOTAL INT . SALES 
1' TOTAL SALES 

11\MBER OF CUSTCJERS (filii) 

15 U:S IOEIITIAl 
16 COI~UCIAl 
17 
ta 
19 

20 
21 TOTAL FIIIM 

NUKBER Of CUSTCJERS CIIT.) 
22 
2.3 
24 
25 TOTAl INT. 
26 TOTAL CUSTCJIUS 

THERM USE PER CUSTOK£R 
27 RESIDENTIAl 
28 CCMU:RCIAL 
29 
30 
31 
32 
33 INTERRUPT IBLE 
34 
35 
36 

-

0 0 
0 

0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ER~ 

ERR 
EAR 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 

TMFRM S~LES ~0 CUSTONEt DATA 

PRIOR TEAA 01 HEUIICE P£RCEWT 
APRIL · OCIOBU APtll • OCIOI£1t APRil • OCtOBER • 
SEPTEICI£11 MARCil 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
EIIR 

ERR 
ERR 
ERR 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ru 
ERR 
ERR 
ERR 

SEPIEM!El MAtCH 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

ERR 
ERR 
lU 
ERJ:' 
ERR 
ERR 
ERR 
EI!R 
ERR 
ERR 

0 
0 
0 

0 

0 

0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 

~RR 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 

SEPTEMBER MAJCM 

ERR Ult 
EU EU 
Ell UR 
ERR ERR 
UR UR 
EIR ERR 
EltR EU 

£Ill 
ERR 
ERR 
UR 
ERR 

Ellt 
EU 
ERJI 
ElR 
EU 
ERR 

ERR 
ERR 
ERR 
EU 
ERR 

ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 
EAR 
ERR 

-

ERR 
ERR 
UR 
ERR 
UR 

ERR 
ERR 
ERR 
ERR 
ERR 
ERA 

ERR 
ERR 
EtR 
fltR 
ERR 

ERR 
UR 
ERR 
fltR 
ERR 
ERR 
ERR 
ERR 
ERR 
ERR 

w1 
C> 

-



- - -COU'AifT ; ltA~sPORTATION ~C~ASES $CII£0Ul( A-"~ "0~0 
SY$T£" ~U A E n USE ,. ~ 

P.~~ 
ACTUAl fC. TH£ PUICO Of: OCTOIU t h rougll MAl C1l ,.., ~ 

V\ :z 
tOTAl 5~ 

1'\JtCH.UrO P\JICICAS£0 UP£ SYSJOI £110 tOTAl COMO) IT\' oawm 0 T lit It C:I\ARCU COTS PEt 
N 

IOilM flt(Jt fOR sc (OUl£ SUJ>Pl'( ust MCliA$£0 COSTI"IPHIIIE COST 4CA/Gil/~l U!f 10 &>. ... ~ 
0 Ellt OCI' 

0 Ult 8"" 
0 Ult 

w 
I 

0 Eltll 8 
0 EU 
0 [U 

0 ru 
0 [JU 

0 Ellt 

0 w 
0 Ed 

0 EllR 
0 EtR 
0 EU 
0 EU 
0 EU 
0 Ull 

0 ERR 
0 ERit 

0 Eltll 

0 EU 
0 Elll 

TOTAl 0 0 0 0 0 0 ERR 



fiWAl fUEl 0~1/Uh0£1 IECOYEIT 
fort I liE PU 100 : OCTOUI fl'lrOUDI\ 

1 TOTAl. ACTUAL fUEl COST fort flit P£1100 

2 TOTAl. ACTUAL fUEl lf\tlo'UES FOR lllf P£1100 

3 A~l OVUJUI«>U R:£00\'tiiT 

roa TKt: P£1100 CZ- 1) 

4 IIITO.EST PROYISIOII 

5 ACTUAL CMit/UNI>EI lECOYEIIT 
fOl TKE PEIIOO (3-4) 

6 lESS: U1 1MAlEO/ACTUAL Mlt/UIII)ER UCIMIY 
fOl TKE P£11100 APR Through SEPTEMBER 89 
\IMICII WAS J ~jCLI.IIEO Ill TKE OJRlEIIT OCT 89 Througtl 
MtCII 90 PEliOO 

7 f IIIAl FUEL OYERI\M>EI RECOY£11Y 
TO 8E IIICll.ll£0 Ill Til£ PltOJECT£0 
API 90 Through SEP 90 PERIOD 
(5·6) 

-

0 

0 

0 

0 

0 

0 

0 

- -
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