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FLORIDA PUBLIC SERVICE COMMISSION 

Wletoher Building 
101 Baat Gaines street 

~allahaaaee, Wlori4a 32399-0850 

lla7 9, 1991 
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PltOCBBDING RATB 

1/11/11- COftiiOVDSm H..OA- PROJJ08BD AGBifCY ACTIOif 
-~ DY P&RriCIPAH 

------------------------------------------------------------------
CUI IACIQROJliiD 

'l'OJIOka Water Works, Inc-. (utility) is a Class c water 
utilitf vhiob ••rv•• approxillat ly 255 customers in Vol usia County. 
Acoord1ng to tba 1989 Annual ~port on file with the Commission, 
tbe utility reported oparat revenue of $27,344 for 1989 with an 
oparattn; loa• of $5,176. 

The utility ' ates were last adjusted by the 1990 Price 
Index proviaiona, with the rates becoainq effective July 6, 1990. 
-a. utility•• 1-t rate case was addressed in Docket No. 881583-WU, 
Order Ro. 21674, iaaued on Auqust 3, 1989. As part of that 
proceeding, the utility was authorized a return on equity of 
12.ltt, with an overall rate of return of 11.85t. 

The Dapart.ent of Environmental Requlation ( DER) has 
~ the inatallation of an auxiliary qenerator, with automatic 
atart-up capabilitiaa. On January 18, 1991, the utility filed its 
application requaating a liaited proceecUnq rate increase. several 
daficienciu vera noted and the utility was notified of the 
daficienciu by latter dated January 30, 1991. on March 22, 1991, 
tbe utility filed additional data to address the deficiencies. The 
ott~cial date of .filinq was established on Marqh 22, 1991. The 
utility aubaittad additional expense data on April 8, 1991. 
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DIICQIIIOM or IIIQJI 

IIIQI 11 What ia the appropriate increase percentage to apply to 
exiating ratea? 

I'?PII''P''IQia The utility ahould be authorized a revenue 
increaae of $1,119, or 2.74t increase in rates. (S. CAUSSEAUX, 
STHI.JJIG) 

IIIII -!,DIIa Aa part of the application, the utility submitted 
invoioea detailing the coat of the generator installed to correct 
the DD deficiency. Additional invoices supporting the power costs 
to operate the generator were submitted on April 8, 1991. staff 
baa reviewed the invoices, and has determined the costs to be 
reasonable. The utility did not request rate ca .. expense for the 
ltaited proceeding, therefore, no allowance for rate case expense 
will be considered by staff. 

The utility requested an increase of $1,119 in annual 
revenue. Staff aqreea with the calculated increaae to revenue, and 
the calculation ia reflected on Schedule No. 1, attached to this 
reco.aendation. Tbia reaulta in an increase to rates of 2.74%. 

JMQ a • What are the appropriat rates? 

..,.. -eziQIIa The ratea aa reflected in the staff analysis 
aboald be approved. Tbeae ra •• will become effective for meter 
reaclift9a thirty (30) daya at r the atuaped approval date of the 
tariff abeeta. ~ tariff heeta will be appr~;ed upon staff's 
vecification that ~ are consistent with the commission's 
deaiaton and review of the oustoaer notice. Tbe utility should 
file nviaad tariff abeeta which reflect the approved rates 
contained herein and a proposed customer notice. (S. CAUSSEAUX) 

IIIII 'DLXIJia Staff calculated the rates by applying the 
~ percentage of 1.0274t to the existing rates currently 
approved in the tariff. The reco-ended rates are reflected on the 
following page: 
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DOCDt .,. 1 1oo7a-n 
DT 1 1 1111 

QIIPiftJAL liP G-IAL SIBUCI QDS 
IIOIIDLJ BUll 

MIDI IJII IU8'1'JIQ IM'I IICOJQIEifDID 

5/8• X 3/4• $ 3.57 $ 3.67 
1• 8.93 9.17 
1-1/2• 17.86 18.35 
2• 28.57 29.35 

Gallona9• Charge: 
Per 1,000 Gallons $ 1.05 $ 1.08 

JMD I 1 Should this docket be closed? 

RM'I 

--- •- IUOII Y-. If there are no protests f iled to the 
propo1ed a9enay action order for this docket, this docket should 
then be closed. (8. CAUSSEAUX) 

Rill 'R'·DJII If no protests are filed in a tiaely manner with 
the Dlvi1lon of Records and Reporting, this docket may be closed. 
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DOCICET NO. 910072-W 
TCMIICA WATER WORKS, IIIC. 

DESCRIPTION 

-----------------------------------
1 A. 0 • M EXPENSES ADDED: 
2 1. PURCHASED POW£R 
3 
4 
5 8. INSTALLATION COSTS Of GEJIERATOR 
I 1. PLAIIT ADDITIONS - GENERATOR 

2. AIIIIUAL DEPR EXP I 5. 88X 
8 3 AIIIIUAl IIICafASE TO ACCllt DEPR 
9 

10 
11 
12 TOTAL EFFECT 011 REVENUE REQUIREMENT 
13 
14 
15 DIVIDE BY AIIIIUALIZED REVENUE 
11 
17 
11 P£RC£NTAR IIICaWE TO RATES 
111 
20 

$ 

SCHEDULE NO. 1 

ITEM EFFECT ON EFFECT ON 

AMOUNT NOI/RB REYEJIUE REQ 

------------ ------------ -----------
$ $ 

100 100 105 

5,684 674 705 
5,684 334 350 

(334) (40) (41) 

------------

s 1.119 

-----···· 
s 40,806 

--······· 
2. 74% 

-···-




