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BEN E. GIRTMAN
Attomey at Law
;(ﬁ: 1;0:;: Lafayetie Street Telephone: gg; &3‘.253:2‘
Tallahassee, Florida 323014552 nnwun:ﬁnqaxﬁns
May 24, 1991 ’
w Mg
Stephen C. Reilly, Esq. . "L
Assoc. Public Counsel m ?..
office of Public Counsel ui'y

111 W Madison St., Room 801
Tallahassee, FL 32399-=1400

Re: Docket No. 900816-WS, Petition for Rate Increase in Martin
County by SAILFISH POINT UTILITY CORPORATION

Dear Mr. Reilly:

As a result of your recent letter several inquiries have been
made regarding your comments in that letter.

You assert that the information provided " . . . is inadequate
because actual consolidated tax returns were not provided."

In response, the Schedule M’s previously provided to you are
the relevant portions of the tax returns, in that they were filed
with the tax returns. Therefore, you have the information which
was requested. Information from the Schedule M’'s is consolidated
with approximately 300 different subsidiaries to arrive at the
actual numbers in relevant categories on the returns. The enclosed
affidavit of Mr. C. T. Olson further explains the process used in
consolidating the Schedule M documents with the return.

As to the gquestion of the SPI tax/book depreciation
information for 1983 and 1984, according to my records, you were
provided copies of the M-1, the CO-4-16-1 and the general ledge.s
for those years, which should be suff.cient to reconcile tax/book
depreciation. As for the SPI deprec.ation schedule for 1981, a
response was provided explaining tha'. the 4-16 form had not been
located but that the 1981 amounts coulc be determined from the 1980
ending balance and the 1982 beginning b:lance. Subsequent to that
response, the 1981 SPI depreciation scheuuie has been located and
a copy is enclosed. The form number has been changed to form 4-16
from the earlier number, so that the 1981 data is on form CO-4-16-1
(pages 1-3) containing a listing of assets, and form CO-4-17-1
(pages 1-3) containing the reserve for depreciation.

If, after receiving the additional confirmation provided
herein, you feel it is still nec , your witness will be
provided access to the tax returns at Mobil’s Dallas office for all
years relative to the Utility so that he can confirm the inclusion
of the Schedule M’s and any other relevant information he wants to
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examine. A company representative will be available to assist Mr.
DeWard in going through those voluminous materials. In addition,
my client is prepared to advance the air fare and all other
reasonable fees and expenses necessary for Mr. DeWard’s trip.
Please have Mr. DeWard call me and provide an estimate of those
amounts so I can get final approval for the payment of those costs.
So as to resolve any concern Mr. DeWard may have, we would like the
visit to be completed in advance of the preliminary prehearing
conference on June 5, 1991. Reimbursement will be made after
submission of receipts and a statement confirmed as accurate and
complete b, your office.

Please notify me as soon as possible when Mr. DeWard would be
available to fly to Dallas to meet with Mr. Olson so that he can
provide additional review of the tax information.

Sincesely yours,

Ben E. Girtman
BEG/sw
cc w/enc: Mr. Tom DeWard
Catherine Bedell, Esqg.




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RB: Petition for Rate Increase) Docket No.: 900816-W8B
in Martin County by SAILFISHE POINT) Submitted for filing:
UTILITY CORPORATION ) May 29, 1991

)

AFFIDAVIT

STATE OF TEXAS
COUNTY OF DALLAS

BEFORE ME, the undersigned authority, personally appearsd
Affiant, C. T. "Terry" Olson, who, by me being first duly sworn,
deposed and says:

1. Affiant is the Manager, Federal Income Tax Compliance,
rax Administration-Dallas, Mobil ?dministrative Services Company,
Inc.

2. Affiant has personal knowldge of the subject matter
contained herein. The Pederal Income Tax Compliance group has
been responsible for preparing and £iling the consolidated tax
returns of Mobil Corporation during 1980~1989, which included the
tax information for sailfish Point, Inc. and Sailfish Point
Utility Corporation, as applicable, for the years 1980-1989. The
tax return for tax year 1990 currently is being prepared based
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upen a request for extension filed by Mobil corporation. To
ensure no inconsistency in tax treatment outside 1982-1990, the
years covered by the two requests for production filed by the
Florida Office of Public counsel, Affiant has also reviewed the
1980 and 1981 consolidated tax returns for Mobil Corporation and
found the tax treatment in 1980 and 1981 to be the same as the
tax treatment during 1982-1989.

3. Affiant has worked with Nr. Joe O'Gorman at the Florida
offices of Mobil Land Development Corporation in the location and
presentation of tax workpapers in response to the two requests
for production filed on behalf of the Florida office of Publioc
counsel in the above styled procesding.

4. Affiant hereby affirms that the Schedule M vorkpapers
for Sailfish Point, Inc. and for Sailfish Point utility
Corporation, were filed with the Internal Revanue Service as part
of the consolidated tax returns of Mobil Corporation, during the
years 1980-1989, showing that the assets of the Utility were
depreciated and not written off as a cost of sales. The 1990 tax
return currently is being preparsd for £il1ing, and the schedule M
adjustments also will be filed vith that return.

5. Each consolidated tax re-urn of Mobil Cozrporation
consolidates information from various subsidiaries, and
therefore, the actual numbers from the Schedule M documents of
sailfish Point, Inc. and of Sailfish Point Utility Corporation
are added with data from other subsidiaries in arriving at the
consolidated number on the return. However, the data provided in
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each Schedule M from Sailfish Point, Inc. and from Sailfish Point
Utility Corporaticn, as applicable to each given year, vere
carried over and consclidated on Nobil Corporation's consolidated
tax returns. Therefore, the tax treatwent on the Schedule M
docunments as depreciation were included as a part of the
consolidated tax depreciation amount on the tax return.

6. Based on the Mobil Corporation oconsolidated tax returns
(including the Schedule M workpapers), as £1led and/or amended,
and Affiant's understanding of Mobil's accounting proceduras, the
cost of the assets (land, plant, mains, lines, pumps, equipment
and other assets), presently owned by Sailfish Point vtility
Corporation and currently or previously used to provide water and
wvastewater utility services to customers at Sailfish Point, has
not been deducted as a cost of doing business, or as a cost of
sales, or as any other cost or expenss on the consolidated Mobil
Corporation tax returns, except for depreciation of nen-land
assets.

FURTHER AFFIANT SBAYETH NOT.
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SWORN TO AND SUBSCRIBED befors me <his ﬂ day of May,

1991.

LDJO0O01.WP/93

.d.,m, £.’nm~

NOTARY PUBLIC
state of Texas

My Commission Expires:




SWORN TO AND SUBSCRIBED before me this -_‘* day of May,

1991.

Auﬁ_;ﬁ.m -

NOTARY PUBLIC
gtates of Texas

My Commission Expires:

LDJ001.WP/93



S - aa
R 4 = ) »
il
FROGRAR ATXRIEDD 726 SAILFISH POIMT FaEk
FEODUCTION DATE ey Q1 &2 RETURMN PROPERTIES, PLAMTS AMD EQUIPTEMIT co 1-
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each Schedule M from Sailfish point, Inc. and from Sailfish Point
Utility Corporation, as applicable to each given year, were
carried over and consolidated on Mobil Corporation's consolidated
tax returns. Therefors, the tax treatment on the Schedule M
docunments as depreciation were included as a part of the
consolidated tax depreciation amount on the tax return.

6. Based on the Mobil corporation consolidated tax returns
(including the schedule M workpapers), as filed and/or amended,
and Afgiant's understanding of Mobil's accounting procedures, the
cost of the assets (land, plant, mains, lines, pumps, equipment
and other assets), presently owned by Sailfish Point Utility
corporation and currently or previously used to provide water and
vastewvater utility services to customers at Sailfish Point, has
not been deducted as a cost of doing business, or as a cost of
sales, or as any other cost or expense on the consolidated Mobil
Corporation tax returns, except for depreciation of non=-land

assets.

FURTHER AFFIANT SAYETH NOT.
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mmmmmsmmmmuwh ﬂ day of May,

1991.

&mﬁ.m -

NOTARY PUBLIC
state of Texas

Ny Commission Expires:
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PROGRAN ATXOLEDD 726 SAILFISH POINT rAGL 1
PROOUCTIOM DATE €Y @1-82 RETURN PROPERTIES, PLANTS AND EQUIPMENT €O 1-16-1 >
REPGRTED IN WMOLE BOLLARS p72¢ SAILFISM POINT AS OF 12-31-1981
CLASS DESCRIFPTION CLASS BALAWCE BEGIN- AUDIT REH USEP PATER- INTER- -
KO. maD -HinG OF YEAR ADJUSTMERTS MONEY -1aL, EIC. ADOLYIONS RETIREMENTS
INTER- INTRA- INTRA- BAL AMCE
SALES DEBUCT TONS ADDITIONS BEDCTIONY END OF YEAR 3
DEPRECIABLE ASSETS
ACES PROCEDURLS
MISCELLAREOUS gad4st 11 ; L
p0.22 AWTOMOBILLS es3r. 1l 5.948 I o
5. 78 2
80,241 TRUCKSLTWHT 83 il 11 17.498 1
19.6%8 2 -3
06 . 2742 TRUCES-REAVY e5e81 11 39.582 1
15,502 z
ee.2é TRACTEES OR [__184&] e5821 11 268,372 1 ®
re,572 2
€8.27 TRAILERS pssal 11 44.328 ]
46,328 2
48 .32 WF RADIORMICESMIYSI e7881 L1 6,288 1
4.288 2
#0.4 IND STEAM & ELEC 573 78l 11 1
2
9.8 RECEREATIONM ssesl 1 233.219 1
233,219 2
57.0 BISTR VRABE & SER PP o983l 11 1
2
49 ) MATER UTELITIES 83881 11} 2,741,154 1
2.741,154 2
10TAL ACERS PEREC 11 1.108.70% 1
1.168,709% 2
Telil ACES PROC 17 5,108,709 1
3.188.709 2
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PREOCUCTIION DAVE 09 81-87 EETURM
REPORTED IR WOl L DOLLARS
CLASS BESCRIFPIION CLASS
na .
BUILBINGS eL2e8

Te.

T0TAL 150 REG

TOTAL 150
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€8 241 TRUCKS-LIGHT

80.2642 TRUCKS-HEAVY

80.26 TRACTE®RS DR UNMITS

90.27 TRAILERS

48.32 NF RADIOARICROMSYST

0.4 TMD STEAR & ELEC SYS

79.8 RECREATION

57.8 DISTR TRADE & SER PP

49.3 MATER UTILITIES
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€726 SAILFISH POINT
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-
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PAGE ]
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PAGE 1
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FROCRAR ATXPlODD

PRODUCTION DATE 99-0]-82 RETERN
REFORIED INM MHOLE DOLLARS
CLASS PESCRIPVION CLASS
He. mMoO
TOTAL 158 RE€ it
10TaL 15e i
DECLEININO BALARCE-ZeqX-4 . D.R.
2€ 241 TRUCKS-LEGET 85588 43
€0.I7 TRAILERS 237848 4)
70.13 SFFICE RECH EQUIPRT 072" ., 43
TETAL Z89 ABR 43
TOTAL Z00 49
A.D.R.-CBEV. 288X D.8./3YD
99.22 AUTETMOBILES 85378 33
TOTAL ADR Z96DD 55
ToTAL STR 59
ACRS REA\ PROFER(Y
. RCAL PROPLCRTY-JANUARY ‘alsl 81
REAL PROFPERTY-SEPTEMDE 40931 8l
EEAL PROPERTY-HOVEIMBER 41181 81

.

T26 SAILFISA roimy

RESERYE FOR BDEPRECIATION,

0726 SAILFISN POINT

RESERVE BEGIN-
NING OF YECAR

INTER-CHARGES
30,112~

30.112-

6,817~

Z.020-

T97-

9.234-

?.234-
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8,349
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INTER -
ADDITIONS

AWDI ADDTTNS ADR ORD
llJII’SIMT.'o RETIRNT PROCEEDS RESVORATION

g

BEPLETION AND AMORIIZAVION

ADODITIONS CHARGES DWE T

PAGE 2
Co 1-17-1
AS OF 12-31-1%81
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REVIREMENTS T SALES
InTea- CORRENT YR RESERVE Ewe

ADOITIONS rROVISION OF YEAR
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13,152- 22,386
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PRODUCTION DATE 89-¢)-82 RETORN

REFORTVED INM WMHOLE DOLLARS
CLASS BPESCRIFPVION

TOTAL 150 REG

ToraL 1se

CECLINING BALANCE-208X-4.D.R.

08.241 TROCKS-LIGHT

00.27 TRAILERS

74.13 OFFICE NECH EQuIPWT

TETAL 2680 ADR

TOTAL 299

A.D.R.-CONV. 204X D.8./3YD
88.22 AUTEMOAILES

TOTAL ADR ZOSDD

TOTAL SY®

ACES REAL FROFER(Y
REAL PRSPERTYV-JANUARY

REAL PROPERTY-SEPTEOE

REAL PROPERTY-ROVIFMBER

CLASS

i -

726 SALLFISH PODIMT
RESERVE FOR DEPRECIATION, BEPLETIOM AND AMORTIZATION
0726 SAILFISN POINT

RESERVE BEGIN-

B. MO0 NING OF YEAR

85580

esTed

7488

435378

selsl

490381

41181

31

39

3

43

43

43

35

55

39

81

8l

INTER - CHARGES
30,112~

3e.112-

6,817~

Z.820-

797~

9.234-

9,234~

B, 349~

8, 349

8,349~

PAGE 2
€0 1-17-2
AS OF 12-31-1%81

AUDIT ADDITHS ADR ORD ADDITIONS CHARGES DEE TO CHARGES DWE
ABJUSTHENTS RETIRMI PROCECDS RESTORATION RETIREMENTS Te SALES
e TAIRA-  INTRA- CORWENT YR  RESERVE EWe
ADDITI®NS CMARGES ADOITIONS PrPROVISION OF YEAR

55,892~ 86,008~
35.892- 86,004~
8,534~ 14,973~
3,231~ 5,251~
1,365 2,162-
13,152~ 2,386~
13,052~ 2,386~

491- 8.846~

- 8,046~

“on- 8.840-
8,999~ 28.999-
19%.072- 19.072-
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FROGKAN ATX818DD

FRODUCTION DATE #vy-01-82 RLIURN
REFORTED IN w0t E DBl LARS
cLass BESCRIPTION CLASS
no .

TOTAL acms mran

TOTAL ACES mEar

TOTAL mESERWE TAX

ToTAL pErEm ANp DEPL RES-TAX
B88X TD Tax ADJES TRENT

TOTAL DEPRN ARD PEPL RES-soox

&y

L ]

728 SAILFISH POINT

RESERYE rFOR OIPRECIATION,
0726 SAILFISM POINT

RESERVE BEGIN-

MO8 WING OF YEAR

—

AUDIT

ABJUSTMENTS RETIRMT PROCEEDS

INVER-

IKTER—CHARGES ADDIVIONS

e7.895-

47.695-

18,153

29.542~

®

‘M——

e

OEPLETION amp ARORTIZATION ce
A4S OF 12-31-1981

ADDITNS ADR omp ADOIVIGNS CHARGES

DUE 1o
RESTORAT Jon

RETIREMENTS

INTRA-

CURRENT TR
ADBITIONS

FROVISION
43.e71-
88.072-

314,419~

514,419

121,158

193.2¢9-

PAGE 3
L-17-)

48,071~

W.071-

342,114

32,114~

139,343

222.811-





