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C'IJ UCICIIQPIID 

The Woods, a Division of Hoaosassa Utilities (Hoaosassa), is 
a Class "C" water and wastettater utility located approximately six 
miles south of Bushnell on u.s. 301 in Suater County, Florida. The 
utility was organized in the early 1970's and provides water and 
wastewater service to the Woods, a aobile hoae park of 56 
connections, plus three other connections outside of its authorized 
service territory at the request of the Florida Departaent of 
Environmental Regulation. A certificate aaenclaent application has 
been filed with the co .. ission and will be addressed at a future 
agenda conference. 

The utility was granted grandfather certificates by Order No. 
19848, issued August 22, 1988 as a result of a resolution ot 
January 13, 1987 by the Suater County Board of County co .. issioners 
to transfer jurisdiction to t~e PUblic Service Co .. ission. At the 
time of the jurisdictional transfer, the utility was owned by 
central Utilities, LTD. (Central). During the interim period 
between the PSC receiving jurisdictional authority over lltilities 
in sumter county, ownership of the utility was transferred from 
Central to Homosassa. Although the application did not technically 
meet the requirements for a grandfather certificate, the co .. ission 
found it appropriate to issue the certificate to Homosassa. 

On December 7, 1990, the utility applied for staff assistance 
and Docket Number 900945-WS was asaiqned. The utility paid the 
appropriate filing tee of $150.00 tor water and $150. oo for 
wastewater, tor a total of $300.00 on February 26, 1991. In 
preparation for this reco ... ndation, staff has conducted an audit 
of the utility's booka and records for coapliance with Coamission 
rules and directives and to detenn" ne all coaponents necessary tor 
rate setting. It was determined t at original cost documentation 
for the components of plant in service did not exist therefore the 
staff engineer conducted an or1; inal cost study. The staff 
engineer has also conducted a field investigation of the utility's 
water and wastewater facilities, and tb~ ervice area. A review of 
the ut ility's operation expenses, maps, tiles and rate application 
was also conducted to obtain information about the physical plant 
and operating costs. 

staff has selected a historical test year ended December 31, 
1990. Based on the staff audit, the utility provided service to 56 
residential water and wastewater customers during the test year. 
The utility recorded test year revenues of $6,973 and $6,038 tor 
water and wastewater, respectively. The utility incurred 
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recoverable expenses of $15,277 for water and $14,106 for 
wastewater resulting i n a net operating loss of $8,305 and $8,068 
for water and wastewater, respectively. 

A customer ... ting in ~,. utility's service area was held on 
May 22, 1991. custo .. r concerns vera related to quality of service 
problems and will be discussed in the quality of service issue 
below. 
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OQALITX or SIIUCJ 

DIICIJIIIQI Ql IHPU 

ISSVI 11 What is the quality of service provided by this utility? 

RICOIOIIJfDATIQII The quality of aervice provided by this utility 
should be considered to be satisfactory. The utility should be 
ordered to print on their billa that they will accept collect calla 
during business hours and will ret.burae tbe cuatoaera for calls 
placed after business houra. Thia inforaation should also be 
posted at the water and wastewater treat:Mnt facilities. (RIEGER) 

STill IIILJIIII The cuatoaer ... ting vas held of Wednesday, May 
22, 1991, at the Buabnell Co.aunity Center, in Bushnell, Florida. 
In attendance were seven cuata.era of the utility. Of those 
attending, five co.aented about tbe quality of aervice provided by 
the utility. water service outagea, water pressure, sediment in 
the water, water odor and taste probl ... , lone) distance phone 
bills, utility response tiae to probl ... , and water leaka, were all 
service probleaa that were brought up at the .. eting. 

customer Maynard said that in the past, water has been out for 
as much as three days. Apparently, that was before the system was 
upgraded by the current owner. She said that the preasure is 
continuously low. Because the pressure fluctuatea, hot water 
heaters are damaged and have to be replaced. Ma. Maynard said that 
there has been some improvement, but reca.aended that the County 
should take over the system, or the residents should get together 
and buy the system. 

customer Bright has had siailar probl_.. He said th3t he had 
been a customer for three year , and has had continuously bad 
water. It is saelly and has nCJ pressure. He also has had to 
replace his hot water heater. Mr. Bright also said that the 
system is leaking. Every aetet is standing in water. He has 
complained about the water, but ha not received any response. He 
would like to see someone else takb the systems over, and have a 
full-time maintenance aan on site. However, he did say that the 
utility has made some improvement. 

customer Brown said that he wants good water to drink. He has 
to buy bottled water to drink, and is getting tired of paying for 
something he cannot use. Because of too auch chlorine in the 
water, he cannot take a shower. He a l so noted leaks in the water 
system. 
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customer Jones said that the water is cloudy and has too much 
chlorine. When the filter ia back-washed at the water treatment 
plant, he gets an odor that coaes through his sink. He said that 
in December of 1989, the water systea waa down for nearly a week. 
Although it was not clear as to when this happened, it is assumed 
that at about the same time, clothes had to be discarded because 
they were stained when washed. However, recently the filter was 
working improperly, and the water was reddish-looking and milky in 
appearance. Like the others, Mr. Jones has had to replace his hot 
water heater. Also, he experiences pressure probl.... He said 
that pressure has gotten worse since soae new customers, who are 
located outside the imaediate subdivision, were recently connected. 
Besides regular pressure probl ... , he said that the water continues 
to remain cloudy. Mr. Jones brought up the point about having to 
call long distance to contact the utility. Staff explained to him 
that the utility has indicated that it has a policy oi 
reimbursement. The utility stated they will accept collect calls . 

customer Sluzenski coaplained about the low pressure and was 
concerned about fire protection. 

In addition to the comments made at the customer meeting, the 
commission has received one letter fro• a customer who could not 
attend the meeting. The comments made were very similar to those 
generated at the meeting. They included pressure and general water 
quality problems. The customer was also concerned about the 
possibility of the rates increasing, and how it would effect her 
fixed income. 

Historically, the utility's water system has had problems with 
water quality and pressure. Recent improvements that have been 
accomplished include filter sand re~laceaent and the rewiring of 
the electrical control system at the water treatment plant. 
currently, the system is in compliar ce with the quality standards 
as required by the Department o t Environmental Regulations. 
Although the standards are being met. , customer satisfaction is 
s till in question because of the lack o! c~ sistent reliability of 
the product produced. 

In an attempt to further make improvements, the utility 
recently increased pressure. Unfortunately, a water outage 
resulted after the increased pressure caused a pipe failure at the 
plant. Repairs have been made, and the restored pressure has been 
increased approximately five pounds per inch. The utility is also 
installing a pressure monitor in a remote area of the distribution 
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system, in order to monitor pr .. aure over a period of tiae. To 
date, no results have been received. It pr•••ure ia found to be 
insufficient, the utility ia expected to -Jte the appropriate 
modifications. 

staff believes that with the recent iaproveaenta that have 
been made at the water treataent facility, probl ... auch as low 
pressure, outaqes, and aediaent, will be aiqnificantly reduced. 
Most of the problus cited by the cuatoaera Who attended the 
customer meeting, occurred lonq before the iaprov ... nta were aade. 
However, it ia anticipated that tbera atill vill be occaaional 
inconvenience• due to the nomal operation ot facility. The deaiqn 
of the filter vill allow aolida to overflow when routine 
backwashinq occur•. It appear• that the only vay to totally 
e liminate thia aituation, would be to replace the filter with a 
better designed facility. Because of the coat• involved, 
replacement cannot be juatified at tbia tiae. 

Althouqh there are operational probl ... , it is apparent that 
the utility is attempting to provide adequate aervice. Servic­
cannot be considered to be outatandinq. However, baaed on the 
recent improv ... nta, it ia aufticient. Therefore, quality of 
service is re~ded to be aatiataotory. Becauae there ia a 
history with outaqea and low preaaure, the utility ahould be 
ordered to print on their billa that tbey accept collect calla 
durinq business hours and will reimburse the cuato .. ra for calla 
placed after business hours. Thia intoraation should also be 
posted at the water and wastewater traataent facilities. 
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ISSOI 21 What percent of plant in aervice is used and useful? 

RICOIOIIJ'DM'tOII The water treataent facility is 75' used and 
useful, the wastewater treataent facility is 87' used and useful, 
the water distribution and the wastewater collection eyatea is 43' 
used and useful. (RIEGER) 

STArr NQLXIIII The water treat .. nt plant has a treatment capacity 
of 150, ooo gallons per day. The aaxiaua daily flow figure used for 
used and useful consideration is 56,800 gallons per day. Because 
the records showed that growth in recent years fluctuated back and 
forth, margin reserve was not considered. Baaed on the above 
numbers, the used and useful is 38,. Because of the limited 
gallons per ainute capacity of the plant•• only well, it is 
questionable if the peak hourly deaand on the eyate• can 
satisfactorily be .. t. .A uaec:t and uaeful reco.aendation of 75' is 
considered to be •ore reali•tic in thi• caae (Attachment "A"). 

The wastewater treataent plant has a treataent capacity of 
15,000 gallons per day. The avera9e daily flow of the peak usage 
month during the test year is 13,000 gallons per day. Because the 
records showed that growth in recent years fluctuated back and 
forth, margin reserve wa• not con•idered. Therefore, it is 
recommended that the wastewater treat..nt plant be considered to be 
87% used and useful (Attachaent "A"). 

The water distribution and wastewater collection systems have 
a capacity of 138 ERC's. The nuaber of test year connections is 47 
ERC's for water, and 45 ERC'• for wastewater. However, 60 ERC's 
for water and 59 ERC's for wastewater will be considered because 
there are existing connections that occupy two or more lots. It is 
estimated that 30' of the existing connection. occupy lots in this 
manner. Like the water and wastewater treat..nt plants, because of 
the fluctuations of customer gr<..wth, urgin reserve was not 
considered. Therefore, it is reco .. ended that the water 
distribution and the wastewater C>llection systems be considered 
43% used and us~ful (Attachment "A' ' · 
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Attacbaent "A" 
Page 1 of 4 

WATER TREATHEHT PLANT USED AND USEFUL DATA 

Docket No. 900966-WS U t f 1 f ty HMIONUa - Tbt Voocl• Date March, 1991 

1 ) 

2) 

3) 

4) 

Capacity of Plant 1SO,QOO gallons 

Ha .x i mum 0 a f1 Y F 1 ow Peak S-d~! _.ta.::Y.al.:.• ---c.56x.•~o:~IOOggc~------gallons 

Average Oafly Flow 

Fire Flow Capacfty 

a) Needed Fire Flow 

32.500· 

N/A 

Not con•ldt.rtd 

gallons 

gallons 

gallons 

per day . . . 

per day 

per day 

per day 

per day 

5) Margin Reserve gallons per day 

6) 

*Not to exceed ZOS of 
present customers 

• 
a) Test Year Custo•ers tn EIC'a .. lett• 45 

b) Average Yearly Custoaer Growth fn ERc•s . 
For Most Recent 5 Years Including test Year 

c) Construction Ti•e for Additional Cap1city 

End 48 Av. 46.5 

__ (wl~>~ _____ ERC'~ 

__ -A1.~6._ _____ Years 

(b) x (c) • gallons per Day Margfn Reserve ------
Excessive Unaccounted for Water l!oat gottd gallons per day 

a ) To t a 1 A moun t : of Av. Daily Flow __________ glllons per day ------
b) Reasonable Amount _______ gallons per day ------: of Av. Oa;ly flow 

c) Excessive Amount _________ gallons per day -------: of Av. Daily Flow 

PEPCENT USED AND U ~~FUL FOP.MULA 

[(2 • 5) • 4~ - 6 • (2)}87. ,. u;\ UsOd and Us. ful 

( 1) Records show that growth in recent years fluctuates back and forth. Margin 
reserve will not be considered. 

( 2) It is ant tc ipated that more de .. nd will be placed on this plant before 
capaci ty is enlarged. However, 75~ will be used because of the limited 
capacity in gpm's of the only well pu~. 

Engineer 
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WATER DISTRIBUTION SYSTEM 

Attachl!lent"A" 
Pase 2 of 4 

USED AND USEFUL DATA 

0 oc lc e t No . 900966-WS U t f1 f ty Ho..oaaua - The Woods Date March, 1991 

1) 

2} 

3} 

•• 

Capacity ----~1~3~8 ______________ ERC's (Nu~er of potential custo•ers 
wfthout expansion) 

Number of Test Year Connec~fons ~(~1~)~6~o _________ ERC's 

a} Begin Test Year 45 ERC's 
--------~~---------

b } End T e s t Year 43 E RC • s 
----------~~-----------

c ) A v era g e T e s t Year 46. 5 E RC • s 
------~~~--------

Margin Reserve Not considered 
*Not to exceed 20S of 

ERC 's 

pres ent customers .. 
a) Average Yearly Custoaer Growth fn ERC's for Most Recent 5 years 

Including Test Year · (2) ERC'S 

b) Construction Time for Addftfonal Capacity no construction 
filt6111(7 

(a) x (b) = EPC's Margin Reserve ------------------------

PERCENT USED AND USEFUL FOP.HULA 

2 + 3 .. 
1 

43 ----------S Used and Useful 

Years 

( I) Ma ny ex i st i ng connections occupy two or more lots- It is estimated tha t 
a pprox i ma t e l y JOt is done in this matter. That is why test year 
c onnections is at 60 ERCs. 

( 2 ) Records show that growth in recent yea r ; fluctuates back and forth. Margin 
r ese rve wi ll not be considered . 

----~-~-...,__~Q~....:·__.t!h'----'~·.A~<------E n gin ee r 
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SEWER TREATMENT PLANT 

Attachment "A" 
Paae 3 of 4 

USED AND USEFUl .DATA 

Docket No. 900966-WS Utfl fty Bo.osaua - The Woods D1te Karch, 1991 

1) Capacfty of Pla·n.t u,ooo 

2) Maxf•u• D1fly Flow ts,ooo 

3) Average Dafly Flow Peak month 9/90 13,000 

4) 

5) 

Ffre Flow Requfre.ents 

Margin Res~rve 
*Not to exceed 201 of 
present custoMers 

NOT APPLICABLE 

Not conlldered 

gallons per dly 

g1llons per dly 

g11lons per day 

g11lons per day 

gallons per day 

a) Test Year CustoMrs fn ERC's - Begfn 4S End 4S Av • 45 -----
b) Average Ye1rly Custo .. rs Growth fn ERC's for Most Recent 5 Years 

Including Test Year ERC's 

c) Construction Tfae for Addftfonll Capacfty (1) Years 

(b) X (c) X [d,~. gallons per dly 

6) Excess fve Inffl tratfon None noted g11lons per d1y 

a) Total A•ount gallons per d1y I of Av. Daily Flov 

b) Reasonable A-aunt gallons per day I of Av. Daily Flov 

c) Excess he A1110unt g1llons per d1y I of Av. Oa fly Flov 

PERCENT USED AND u: r.FUL FOPMULA 

E!> + (~ 6 • 87 1 Used and Useful -----

(I) Reco rds s how that growth in recent years fluc tua t es back a nd forth. Ma r gin r ese rve 
will not be considered . 

_ _ S....;.-zt.....:.z...lw....:~:---M=={);..__,:::....Jf?y,~·~------Eng 1 neer 
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SEWAGE COllECTION SYSTEM 

Attachment "A" 
Page 4 of 4 

USED AND USEFUL DATA 

Docket No. 900966-Ws Utfl fty Ho..o .. ua -The Woods Date March, 1991 

1 ) 

2) 

3) 

Capac fty 138 EIC •s (lullber of potentfll custo~~ers -----=------------- without expansion) 

Nu~er of Test Year Connections (1) 59 ERC's 
~~-------------

a) Begfn Test Year _______ 4_5 _____________ ERC's 

b) End Test Year 45 ERC's 

c) Average Test Year 45 ERC's 

Hargfn Reserve Not considered 
*Not to exceed 201 of 

ERC 's 

present custo.ers 

a) Average Yearly Custo~~er &rowt• fn EIC's for Most 
Recent 5 years Including Test Year _______ <_2> ____________ ERC'S 

b) Construction Tf.e for Addftf01al Capacfty Years -----------
(a) x (b) • ERC's Margin Peserve ------------------------

PERCENT USED AND USEFUL FOR~ULA 

2 + 3 • 
1 

43 s Used and Useful ___ .....;.;; ____ _ 

( 1 ) Hany ex i s ting connections occupy two or more lots . It is estimated that approximately 
307. i s done in this matter. That is why teat yeat connections i s at 59 ERCs . 

(2 ) Reco r ds show t hat growth in recent years fluct 1tes back and forth. Margin r ese rve 
~111 not be cons ide red. 

__ S___:_z:twb-==...,.........0"""-.....__,j~~A:· ~, ______ Eng fneer 
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ISSQJ 31 What is the appropriate average aaount of utility plant 
in service? 

UCOIIIIJIDMIIOia The appropriate average aaount of utility plant in 
service ia $92,670 and t87,747 for water and wastewater, 
respect! vely. (HARTSFIELD, RIBGBR) 

STAll AQLYSIIa During the staff audit of the booka and recorda of 
this utility, it vas discovered that no original coat docwaentation 
was available for review by the ataff auditor. Tbe auditor 
requested that the staff eoqineer pertora an original coat atudy to 
determine the original coat of the plant in service and land as of 
December 31, 1990. The coat atudy did not taka into consideration 
the value of the tranaaiaaion linu which were installed at the 
request of the DBR to serve thr .. additional ouatoaera outside of 
the service territory. Staff has included these costa with the 
original cost study to deteraine the balance of utility plant in 
service for the water ayatea. Tbe wastewater ayatem coat vaa not 
affected by the addition of tranaaiaaion linea. Staff baa adjwated 
the year end balances to reflect the average balance during the 
test year. 

Utility plant in service for water and wastewater is shown on 
Schedule Nos. 1 and 2, respectively. 
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IS SOl t 1 What is the appropriate average aaount of accWiulated 
depreciation for water and wastewater? 

UCOJOIIJIDUIOIJ The appropriate average aaount of accuaulat~d 
depreciation is $42 1 514 and $tO, 873, for water and wastewater 1 

respectively. (HARTSFIELD, RIEGER) 

STAll ANALJIIIJ As part of the original coat study perforaed by 
the staff engineer, an eatiaate of tba percentage of depreciation 
was made. Staff has adjusted the accuaulated depreciation level 
for the additional tranaaiaaion linea not included in the study and 
has made an averaging adjuataent. 

Accumulated depreciati on is shown on Schedule Nos. 1 and 2 for 
water and wastewater, respectively. 
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ISSOB 51 What is the appropriate net average value of plant held 
for future use for water and wastewater? 

RICQKKIIDAJIOia The appropriate net average amount of plant held 
for future use is $14,236 and $16,166, for water and wastewater, 
respectively. (HARTSFIELD, RIE~IR) 

STAll AQLXIIIJ As discussed in Issue No. 2, staff baa deterained 
that the water treataent ayate• ia 75t used and useful, the 
wastewater treataent syst .. ia 87t uaed and useful, and the water 
distribution and wastewater collection ayst... are 43t used and 
useful. When these percentages are applied to the average balance 
of utility plant in service, accuaulated depreciation and 
contributions in aid of construction, the result is a net average 
amount of plant held for future uae of $14,236 for the water systea 
and $16,166 for the wastewater syst ... 

Plant held for future use is shown on Schedule Koa. 1 and 2 
for water and wastewater, respectively. 
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ISSQJ 11 What is the appropriate avera9e ..aunt of contributions 
in aid of conatruction (CIAC) to include in rate base for water Qnd 
wastewater? 

RICOJDIIIfDM'IOia The appropriate average ..aunt of CIAC to include 
in rate base is $35,275 and $10,500 tor water and was·tewater, 
respectively. (HARTSFIELD) 

STAll NfALXIIIa No CIAC ia recorded on the boou ot the utility. 
central Utilities, Ltd., the original owner of the water and 
wastewater ayat ... , collected CIAC froa COnauaer Mortqaqe Coapany 
prior to sumter County turninq juriadiction over to the PSC. It ia 
staff's opinion that aince CIAC baa been collected from the 
original homeowners, it ahould be recogni•ed for rate making 
purposes. Also, the DBR haa rei.Jiburaed the utility for the coat of 
the transmission linea inatalled, at ita request, to serve 
customers outside of the utility•• aervice area. Baaed on the 
above analysis, staff ia reca..endinq that the appropriate average 
amount of CIAC be eatabliabed aa $35,275 for the water ayatem and 
$10,500 for the vaatewater ayat-. 

CIAC is shown on Schedule Moa. 1 and 2 tor water and 
wastewater , respectively. 
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ISStJB 7; What is the appropriate average aaount of amortization of 
CIAC to include in rate baae for water and vaatewater? 

RICOIOIIIJ)M'IOI; The appropriate average aaount of amortization of 
CIAC to include in rate base ia $6,074 and $4,891 for water and 
wastewater, respectively. (HAF.TSPIELD) 

STAFF AIALYSIS; No amortization of CIAC is recorded on the books 
of the utility. Staff haa elected to use a 2.5t amortization rate 
for CIAC. The 2.5t depreciation rate haa been applied to 
amortization of CIAC becau .. the Ca.aiaaion haa not preacribed a 
depreciation rate for thia utility. When the utility waa built in 
the early 70's, the depreciation rate waa 2.5t. A utility may not 
change it •s depreciation rate• without Co-iaaion approval, so 
until such approval is given, 2.5t ahould be uaed. The average 
amount of amortization of CIAC for the teat year has been 
calculated as $6,074 for water and $4,891 for waatewater. 

Amortization of CIAC ia ahown on Schedule Nos. 1 and 2 for 
water and wastewater, respectively. 
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ISSUE 8 z What is the appropriate aethod of calculating the working 
capital allowance, and what i• the appropriate aaount to incl~de in 
rate base for the water and wa•tewater •Y•t ... ? 

RICQIIIIIJIDATIOia The appropriate Hthod of calculating the working 
capital allowance is the one-eighth of operation and maintenance 
expenses method. The appropriate amount to include in the rate 
base calculation is $1,709 for the water sy•tem and $1,514 for the 
wastewater system. {HARTSFIELD) 

STAll AIILIIIII Consi8tent with Rule 25-30.443, Florida 
Administrative Code and a• referenced in Fora rSC/WAS 18, the 
formula method (one-eighth of operation and aaintenance expen•e•) 
was used to calculate the working capital requirements ot the 
utility . 

As will be discussed in I••ue No. 12, the appropriate amounts 
of operation and maintenance expenses are $13,672 and $12,110 for 
water and wastewater, respectively. Therefore, the appropriate 
amount of working capital to include in the rate base calculation 
i s $1,709 (13,672 1 8) for the water system and $1,514 (12,110 1 8) 
for the wastewater system. 

The working capital allowance is shown on Schedule Nos. 1 and 
2 for water and wastewater, respectively. 
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ISSVB tt What is the appropriate average teat year rate base for 
the water and wastewater ayat ... ? 

UCQIQIIIDUIOia The appropriate averaCJe teat year rate base is 
$11,927 for the water aystea and $34,112 for the wastewater aystea. 
{HARTSFIELD) 

STAll ADLXIIIa The appropriate coaponenta to include in the 
calculation of average teat year rate base are utility plant in 
service, land, accuaulated depreciation, plant held for future use, 
contributions in aid of conatruction (CIAC), aaortization of CIAC 
and the working capital allowance. lach of these co•ponents have 
been discussed in Issues 3 through 8. The appropriate average test 
year rate base is $11,927 and $34,112 for the water and wastewater 
systems, respectively. 

The calculation of rate base, including land, is shown on 
Schedule Nos. 1 and 2 for water and wastewater, respectively. 
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COST Ol CAPIDL 

ISSQJ 101 What is the appropriate overall rate of return? 

BICQMKIJDATIOia The appropriate overall rate of return should be 
equal to the return on co.aon equity, 11.22t. (HARTSPIILD) 

STArr NINcXIIIa The utility•• boota indicate average negative 
retained earnings of $28,940. A proforaa adjuat.ent haa been made 
by the utility for debt froa an •••ociated ca.pany, USA Utilitiea, 
consisting of two debt agr.-nta vhicb total $32,446 at an 
interest rate of 12.00t. ' The average tor the teat year ia $25,793. 
As of the end of field work, no loana bad been •de froa USA to the 
Woods. A related coapany with a aiailar debt agreeaent haa as of 
this writing had the debt forgiven by USA. staff believe• that 
since the coapani•• are aaaociated and no aoney baa actually been 
borrowed by the Wooda an4 no payaent 8Cbe4ule axiata at thia tiae 
and the possibility exiat• that the debt baa been forqiven, this 
debt should be included in the capital atructure aa ca.aon equity. 
The total dollar value of equity ia below the total dollar value of 
rate base, therefore, ataff ha• increa•ed the dollar •:alue of 
common equity to reconcile the capital atructure to the total 
average rate base. 

The ratio of co-on equity to total capital is lOOt. Applying 
the current co .. ission approved leverage qraph coat rate foraula to 
the lOOt comaon equity ratio results in a return on equity, and an 
overall rate of return, of 11. 22t . 

The capital structure in ahown on Schedule No . 3. 
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UT ODJlM'IICI IIIOQII 

ISSUJ 111 What i• the appropriate a.ount of te•t year operating 
revenue• for water and va•tevater? 

U~AZIOJia The appropriate aJIOUilt of te•t year operating 
revenues for water and va•tevater is $6,973 and $6,038, 
respectively. (HARTSFIELD) 

STAll IQLXIIII The aaount of water and wastewater op.arating 
revenues tor the te•t year have been cleterained by the auditor 
using the utility•• cuato.er billing regiater a• $6,973 for water 
and $6,038 for wa•tevatar. Staff ba• not aade any adju•t .. nt• to 
the audit aaount of test year revenue•. 

Operating revenu .. are •hown on Schedule No•. 4 and 5. 
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ISSQJ 121 What is the appropriate a.ount ot test year operating 
expenses tor water and wastewater? 

U~IOJU The appropriate a.ount ot teat year operating 
expenses tor water and wastewater is $15,731 and $14,665, 
respectively. (HARTSFIELD, RIEGER) 

STAll ADLUII 1 The 0011p0nenta ot operating expenses include 
operation and maintenance expenses, depreciation expense (net of 
related amortization ot CIAC), taxea other than inca.e and incoae 
taxes. USA Utilities baa included aark-ups in aoae account• which 
has been removed by staff. Statt doea not believe the aark-upa are 
appropriate since this inflates the actual coat to provide service. 
A discussion ot each oo..ponent follow. 

IUJB 

water OReratioa g4 Mia,n•n• ••te•••• The utility recorded 
$14,225 of operatinq axpenaea durincJ tbe test year and $2,840 of 
unrecorded expenses tor a total ot $17, 065. Explanations of 
staff's adjustments to the utility•• recorded and unrecorded 
expenses and staff's reco.aended allowances follow: 

1) Purcham Poyer - The utility is billed tor purchased 
power by USA Utilities (USA). 'l'be aJIOWlt billed includes a mark-up 
by USA. Only the actual aaount ot power purchased is approp~iate 
for this account. The utility t;ooked $2,929.01 for purchased 
power, which has been reduced by $1,655.56 to reflect the actual 
cost of power of $1, 273.45, which is the appropriate aaount to 
include in the water operating expenses tor the test year. 

2) Chemicals - The utility booked $361.87 during the test 
year for the purchase of chemicals. Staff believes this a.mount to 
be reasonable and has included ~,\a amount in test year operating 
expenses. 

3) Materials And Suppli' Included in the cost of 
materials and supplies is a $35. ~6 chaE'9e for mark-ups by USA. 
staff does not believe any aark-upa 'lre appropriate and therefore, 
have made an adjustment to r..ave them. The utility incurred an 
expense during the test year to replace sand in its sand filter. 
staff has included one-third ot the cost associated with replacing 
the sand i n materials and supplies to reflect this expense being 
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incurred every three years. The total 11aterial and supplies 
allowance for water operating expenses rec~ded by staff for the 
test year is $1,719.16. 

4) Plant Operator- The utility booked a total of $2,261.00 
for a plant operator for the teat year. Included in this amount 
was an out of period expense of $170.00, which has been reaoved by 
staff. The charge for the vlant operator has increased since the 
test period. Staff believes the increase is reasonable and has 
made an adjuataent of $909.00 to reflect the annual increase. The 
total plant operator expense reca..ended by staff ot $3,000.00 is 
appropriate and should be incl~ded in water operating expenses. 

5) sample Analysis - Tbe utility booked $584.10 in sample 
analysis expense during the teat year which included a $480.60 
charge for special sa.ples required when the total system pressure 
drops to zero due to a line break or line extension. Also included 
was an out ot period charge of $13.50. The re~~aining $162.00 was 
to cover a contractual aqre ... nt tor water t .. ting at $13.50 per 
month ($13. 50 x 12). The new plant operator contract aentioned 
above provides for (1) basic water plant operation; (2) testing of 
water samples and (3) preparation of aonthly operating reports to 
regulatory agencies. Si.nce water testing is included in the new 
contract, all normal water teatin41 charges should be r-oved from 
this account for rate setting purpo .. a. out of period expenses 
should be r-oved also. It is rec~nded that the special water 
testing charges be amortized over a three year period resulting in 
a charge of $136.20, which is the total amount recommended for this 
account for rate setting purposes. 

6) Repairs - USA Utilities - During the test year the Woods 
booked a total of $4,725.00 to Repairs -USA Utilities. Included 
in this amount was an out of period charge of $430.00 which has 
been removed by staff. The remaining charges were ~~sed on the 
number of hours USA Utilities personnel actually worked on behalf 
of The Woods, at an hourly rate th t varied from $20.00 to $37.50 
per hour for straight time and tror $32.00 to $45.00 per hour for 
overtime. Staff has adjusted t he hourly rate to $11.12 for 
straight time and $16.67 for oven t .. baaed on a TRBEO survey of 
1983, indexed forward to 1990 and adjusted to included payroll 
taxes of 11.15,, resulting in a test ye8r expense of $1,612.32. 

7) Repairs - Tbird PArtY - During the test year the Woods 
booked a total of $806.25 to Repairs - Third Party. This amount 
appears to be reasonable and baa been included in the test year 
oper ating expenses by staff. 
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8) Accounting - The utility booked $1, 168.92 during the test 
year for accounting services. Included was $686.69 tor accounting 
services for another utility billed to The Woods in error. Staff 
has reaoved the remaining $482.23 in this account to remove all 
accounting charges in order to reflect a new contract for 
accounting services wit h another accounting firm tor $1,850.00 per 
year . Staff believes this amount is excessive and recommends it be 
r educed to $1,100.00 per year. 

9) Engineering - The utility has proposed an adjustment for 
unbi lled costs of $750.00 per year tor Miscellaneous Engineering. 
The services to be provided include renewal of operating permits 
and updating system maps. The engineering firm this agreement has 
been made with has common ownership with USA Utilities and staff 
does not believe it is an araa-lenqth transaction and therefore 
should not be allowed in test year water operating expenses. 

10) Management Fees - The utility has proposed an adjustment 
f or unbilled management fees of $8,880.00 per year. The tee was 
based on an hourly rate ot $62.50 per hour tor the manager and 
$75.00 per hour for the president of USA Utilities. Based on a 
1981 survey of water and wastewater utility salaries by the 
American Water Worka Association, staff has adjusted these hourly 
rates to $19 . 85 per hour for the manager. The president's salary 
has been removed from the utility's adjustaent since this position 
evi dently does not receive compensation from USA Utilities. The 
1980 salary level tor the manager has been indexed forwar\.i to 1990 
and adjusted to included payroll taxes ot 11.15t, resulting in a 
t est year expense of $2,477.28. 

11 ) Office Clerical The utility has proposed an 
adjustment for unbilled clerical costs of $624.00 per year . The 
cost i s based on an hourly rate of $26.00 per hour. Based on a 
1981 survey of water and wastewater utility salaries by the 
American Water Works Associati on, staff has adjusted this hourly 
rate to $10. 00 per hour. The 1980 s a lary level has been i ndexed 
forward t o 1990 and adjusted to incl~ded payroll taxes of 11.15\ , 
resulting i n a test year expense of $240.00. Also i ncluded is 
postage e xpense of $0 .19 per bil" divided between water and 
wastewate r. The resulti ng total to..cpense for thi s account is 
$303.84. 

12) Meter Read ing - The util i ty has proposed an adjustment 
for unbilled meter r ead ing costs of $450.00 per year . The cost i s 
based on an hourly rat e o f $25.00 per hour. Based on a 1981 survey 
of water and wastewat er utility s alaries by the Ameri can Water 
Works Association, staff has adjusted t h is hourl y rate to $9.70 per 
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hour. The 1980 aalary level baa been indexed forward to 1990 and 
adjusted to included payroll taxea of ll.l5t, resulting in a test 
year expenae of $174.60. 

13) Renta - The utility baa included in renta a aark-up of 
$3.60 by USA Utilitiea. Staff doea not believe any aark-upa are 
appropriate and therefore, have aade an adjuataent to reaove thea. 
The reaaining rent charge of $12.94 is appropriate and should be 
allowed in water operating expensea. 

14) Tranaportation lxptftll The utility included 
transportation expenaea billed by USA in ita operating expenses in 
the a.ount of $172.50. Thia aJIOunt waa baaed on a $0.25 per aile 
charge during normal work houra and a $0. 50 per aile charge on 
holidays. While ataff can ayapathize with the fact the working on 
a holiday ia not deairable, it doea not coat aore to operate a 
vehicle on a holiday, therefore, atatt haa adjuatecl the holiday per 
aile rate to $0.25 per mile reaulting in a tranaportation expense 
of $131.25 for the test year. 

15) Regulatory cogiaaion Bxpenae - During the test year the 
utility booked a total of $317.00 to thia account for services 
perforaed by Rheaa Busineaa Services, $236.25 for index;pass 
through work. Rate caae expenae ia eatiaated to be $2,020.55 for 
both water and wastewater. As waa diacuaaed above, accounting 
services will now be provided by a new accounting conaultant, which 
will include indexjpaaa through work. Tbe total charge has been 
included in the accounting charge and therefore, has been reaoved 
fro• this account. staff has reduced rate caae expenae by $237.50 
to $1,783.05, one-half of which abould be recovered through water 
rates. A tctal of $891.53 has been included in water ratea, 
aaortized over a four year period, reaulting in the inclusion of 
$222 . 88 (891.53/4) in regulatory co.aisaion expense. 

16) 8od Pebt Expense - The utility has included a charge of 
$547 .55 for bad debts. It is ataff's opinion that if the utility 
i s having a problem with bad dt..~ta, it abould re-examine its 
cus t omer depoait policy to handle the probl .. , and not include a 
bad debt expenae in its water operr ting expenaes. Therefore, staff 
i s reco-ending all bad debt ""P8DH be removed from water 
operating expenses and that the cuatoaer deposit amount be 
adjusted. (See Issue 18). 

17) Of fice Suppli es i Expanse - Postage - The utility 
incurred an unbi lled expenae of $25.20 for aailing Lead notices 
during the t est year. Staff believes thia will be a non-recurring 
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expense and is recommending it not be included in teat year water 
operating expenses. 

18) Office Supplies i Expense - Rent - USA Utilities provides 
al l services to the Woods. A portion of the rent of its office is 
allocated to the Woods. This charcJe was not billed during the test 
year. The aaount which was not billed by USA, according to USA, 
s hould have been $333.90. F.taff has reviewed the percentages used 
to allocate this expense between the various utilities that USA is 
providinq service to and have decided that lOt of the total expense 
wil l be appropriate for the Wooda. The ruulting charc)e to the 
Woods is $159.00 and staff is reca.aendinq this amount be included 
in teat year water operating expensu. 

19) Office supplies i Expense - Electric - Electricity 
charqes for office space are allocated as discussed above. The 
test year aaount allocated, but unbilled, to the Woods by USA is 
$101 . 65. Staff has decided the .... percentage should be applied 
to this expense and reco-ends $48.40 be included in test year 
water operating expenses. 

20) Office supplies i Exptnll - Telephone The same 
percentage bas been applied to telephone expenses also resulting in 
a reco.-ended test year expense of $125.80. 

Water Depreciation llpense «Itt of IIOrtil&tion of CIIC)I 

The utility has not had depreciation rates set by this 
CO..ission in any prior cases. Because of this, staff has applied 
an overall co•posite rate of 2.5t to depreciable water plant 
res·.1l ting in a depreciation expense of $2,316. Applying the same 
rate to CIAC offsets depreciation expense by $882. An adjustment 
of $506 has also been applied to depreciation expense to remove 
depreciation expense related to non-used and useful plant resulting 
in a net depr eciation expense of $928 for water during the test 
year. 

Water ft&es Other 'J'h&D IDCOWel 

Taxes other than income are a up of two components, 
Regulatory Assessment Fees and Property Taxes. Based on staff's 
reoo.aended revenue requirement of $17,069, the associated 
requlatory assessment f ees are $768. The util ity paid property tax 
on the water treatment p l ant site during the teat year of $364. It 
is reco.aended based on property taxes actually paid and regulatory 
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assess.ent tees based on staff's reco.aended revenue requir .. ent, 
that $1, 132 be included in test year water operati119 expenses tor 
taxes other than income. 

later Iaoqae Ztze•• 

The utility bas a large negative retained earnings balance. 
This is an indication that Cbere is a laE9e a.ount of loss carry­
forwards which can be utilized on future state and federal incoaa 
tax returns. Therefore, no inooae tax has been allowed tor the 
test year. 

water Operatiag 11p1A1e1 'DII'P!I 

Based on the toreqoin;, the appropriate aaount of test year 
water operating expen1e1 i1 $15,731. Water opera tift() expenses are 
shown on Schedule No. 4. 

IASTJIATJB 

wastewater Operation 1A4 Maiateaenot 'JRtP•e•• The utility 
recorded $12,156 ot operatinq expenses during the test year a.nd 
$2,900 ot unrecorded expensea tor a total of $15,056. Explanations 
of the utility's recorded expense• and statt•a reco-ended 
allowances follows: 

1) Sludge Baaoyal lxpenae - Tbe utility booked $1,975 tor 
sludge reaoval during the test year. Included in this aaount was 
mark-up by USA. Staff believea aark-up ia not appropriate and it 
has been re•oved fro. this account. The reaaining balance ot the 
account is .. de up of expenses related to annual sludge removal at 
the wastewater treataent plant of $100 b!lled and $100 unbilled for 
a tot6l of $900. $1,105 is relat ~ to 1 repair aade durinq the 
test year to a lift station. Sta~t believ- the .. charges are 
related to a non-recurring event n4 should be amortized over a 
four year period. The reaultinq slu~9<Je reaoval expense recoDDDended 
for the test year ia $1,176.25. 

2) pyrchased Power - The utility is billed tor purchased 
power by USA Utilities (USA). The aaount billed includes a mark-up 
by USA. Only the actual amount ot power purchased ia appropriate 
for this account. The utility booked $3,137.43 tor purchased 
power, which has been reduced by $1,378.08 to reflect the actual 
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cost ot power ot $1 1 759.35, which ia the appropriate amount to 
include in the wastewater operating expenaea tor the teat year. 

3) Materials and luppliu Included in the coat ot 
aaterials and supplies ia a $29.62 cbarve tor -rk-upa by USA. 
staff does not believe any aark-upa are appropriate and therefore, 
has aade an adjustment to raove thu. The total aaterial and 
supplies allowance tor wastewater operating expenaea reco-ended by 
staff tor the teat year ia $106.44. 

4) Plant Operator- The utility booked a total of $2,261.00 
tor a plant operator for the teat y11r. Included in thia aaount 
was an out of period expense of $170. 00, which baa bien removed by 
s taff. The cbarve tor tbe plant operator baa increased aince the 
test period by $909. Staff blli.vu an incr11ae ia reasonable and 
has aade an adjuataent to reflect an annual increase equal to the 
increase tor the water plant operator. The total wastewater plant 
operator expense reco..anded by ataff of $3,000.00 is appropriate 
and should be included in wastewater operating expenses. 

5) Saaple Analysis - The utility booked $456.60 in sample 
analysis expense durillCJ the teat year. Included was an out of 
period cbarqe of $35.00 . The new plant operator contract mentioned 
above provides tor (1) basic waatewater plant operation; (2) 
testinq of wastewater saaplea and (3) preparation of monthly 
operating reports to r8CJUlatory agencies. Since wastewater testing 
i s i ncluded in the new contract, all noraal wastewater testing 
charges should be · reaoved frOJI this account tor rate setting 
purposes. 

6) Bepaira - USA Utilitiea - During the test year the Woods 
booked a total of $1,976.25 to Repairs - USA Utilities. Included 
in this aaount was an out of period cbarqe ot $60. oo which has been 
removed by staff. The remaining charges were based on the number 
o f hour s USA Utilities personnel actually worked on behalf of The 
Woods, at an hourly rate that varied trow $25.77 to $37.50 per 
hour. Staff has adjusted the . ?urly rate to $11.12 based on a 
TREEO survey o f 1983 1 i ndexed .. orward to 1990 and adjusted to 
included payroll taxes of 11.1", resulting in a test year expense 
of $755 .82 . 

1) Accounting - The uti lity b..,c..:~ d $1 1 168.92 during the test 
year f or accounting services . Incl uded was $686.69 for accounting 
services f or another utility billed to The Woods in error. Staff 
has removed the r eaaining $482.23 in this account to remove all 
accounting cha rge s i n order to reflect a new contract for 
accounting services with anothe r accounting f i rm for $1 1 850.00 per 
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year. Staff believes this aJIOunt is excessive and reco-enda it be 
reduced to $1,100.00 per year. 

8) Engineering - The utility has proposed an adjustment tor 
unbilled costa of $750.00 per year tor Miscellaneous Engineering. 
The services to be provided include renewal of operating peralta 
and updating ayatea aapa. The enc)ineerincJ fira this aqr-.tt baa 
been made with baa co.-on ownership with USA Utilities and ataff 
does not believe it is L~ araa-lenqth transaction and therefore 
should not be allowed in teat year water operating expenses. The 
utility did incur a cbarve froa an outaide engineerinq fira tor 
perait renewal oharqea in the a.ount of $140.25 which should be 
allowed in the teat year. 

9) Managgent Fey - The utility baa proposed an adjuataent 
tor unbilled aanaqeaent feea of ta,aao.oo per year. The tee was 
baaed on an hourly rata ot $62.50 per hour tor the aanager and 
$75.00 per hour tor the preaident of USA Utilities. Based on a 
1981 survey of water and wastewater utility salaries by the 
American Water Works Association, staff baa adjusted these hourly 
rates to $19.85 per hour tor the aanager. The president's salary 
has been r-oved from the utility's adjuataent since this position 
evidently does not receive coapensation troa USA Utilities. The 
1980 salary level tor the aanager has been indexed forward to 1990 
and adjusted to included payroll taxea of 11.15,, resulting in a 
test year expense of $2,477.28. 

10) Office Clerical The utility bas proposed an 
adjustaent for unbilled clerical costa of $624.00 per year. The 
cost is based on an hourly rate of $26.00 per hour. Based on a 
1981 survey of water and wastewater utility salaries by the 
American Water Horks Aaaociation, staff has adjusted this hourly 
rate to $10.00 per hour. The 1980 salary level has been indexed 
forward to 1990 and adjusted to included payroll taxes of 11.15,, 
resulting in a test year expense of $240.00. Also included is 
postage expense ot $0.19 per bill divided between water and 
wastewater. The resulting tot~ 1 expense tor this account is 
$303.84. 

11) Regulatory cowaission Lv.pense - During the test year the 
ut i 1 i ty booked a total of $317. oc to this account tor services 
performed by Rbema Business Servi ces , $236.25 tor indexjpass 
through work. Rate case expense is estimated to be $2,020.55 tor 
both \o.-ater and wastewater. As was discussed above, accounting 
services will now be provided by a new accounting consultant, which 
will i nclude index/pass through work. The total charge has been 
included in the accounting charge and therefore, bas been removed 
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from this account. Staff has reduced rate case expense by $237.50 
to $1,783.05, one-half of which should be recovered through water 
rates. A total of $891.53 has been included in water rates, 
amortized over a four year period, resulting in the inclusion of 
$222.88 (891.53/4) in regulatory co .. ission expense. 

12) Bod Qtbt Exptnae - The utility has included a charge of 
$341.21 for bad debts. I~ ia staff's opinion that if the utility 
is having a problem with bad debts, it should re-examine its 
custo•er deposit policy to handle the problea, and not include a 
bad debt expense in ita wastewater operating expenses. Therefore, 
staff is recommending all bad debt expense be removed from 
wastewater operating expenses and that the customer deposit amount 
be adjusted (See Issue 18). 

13) Office Supplies & Expense - Rent - USA Utilities provides 
all services to the Woods. A portion of the rent of its office is 
allocated to the Woods. This charge was not billed during the test 
year. The amount which waa not billed by USA, according to USA, 
should have been $333.90. Staff has reviewed the percentages used 
to allocate this expense between the various utilities that USA is 
providing service to and have decided that 10' of the total expense 
will be appropriate for the Woods. The resulting charge to the 
Woods is $159.00 and staff is reca..ending this amount be included 
in test year wastewater operating expenses. 

14) Office Supplies & Expense - Electric - Electricity 
charges for office space are allocated as discussed above. The 
test year amount allocated, but unbilled, to the Woods by USA is 
$101.64. Staff has decided the saae percentage should be applied 
to this expense and recoliUDends $48.39 be included in test year 
water operating expenses. 

15) Office Supplies & EXPODSe Telephone The same 
percentage has been applied to telephone expenses also resulting in 
a recommended test year expense of $125.80. 

wastewater QepreoiatioD lzpeDsc Clet of a.ortisatioD of CIAC)I 

The utility has not had c..epreciation rates set by this 
Commission in any prior cases. Be~~4~u ot this, staff has applied 
an overall composite rate of 2.5, to depreciable wastewater plant 
resulti ng in a depreciation expense of $2,194. Applying the same 
rate to CIAC of fsets depreciation expense by $263. An adjustment 
o f $826 has also been applied to depr.eciation expense to remove 
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depreciation expens e related to non-uaed and uaetul plant resulting 
in a net depreciation expenae ot t1,105 for waatevater during the 
teat year. 

latt.,.ter ,..,, Otber !b'P 11125'1 

Ta.xe• otber tban !DOOM are aade up ot tvo coaponent1, 
Regulatory Alaua..nt P .. a and Property Tax••· Baaed on staff's 
reco .. ended revenue require.ent ot $18,493, the associated 
regulatory aaauaaent t ... are t&32. The utility paid property tax 
on the waatevater traataent ·plant aite during the teat year of 
$619. It i• r~nded baaed on property tax•• actually paid and 
re:}Ulatory •-•-nt fMI baled on atatf • 1 reccm.ended revenue 
requir...nt, that $1, 451 be included in tut year vaatewater 
operatinq expena•• tor taxea other than incoae. 

Jatteyater lp0Q14 111••• 
The utility has a large negative retained earnings balance. 

This is an indication that there i1 a large aaount of loss carry­
forwards which can be utilized on future state and federal incoae 
tax returns. Therefore, no i.ncc.e tax has been allowed for the 
test year. 

1a1teyater Qptf&tipq '"' 
Based on tbe foregoing, the appropri.ate amount of test year 

wastewater operating expenau i• $14,665. Wastewater operating 
expenses are ahown on Schedule No. 5. 
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I88CB 131 What ia the appropriate teat year operating incoae 
(loss) tor water and wastewater? 

BICOJDI''DM'IQJa The appropriate teat year operatinq loss is $8, 305 
and $8,068 tor water and wastewater, respectively. (HARTSFIELD) 

8%1ll IIILJIISa The teat year operating revenues for the water 
systea are $6,973 and the teat year operating expenses are $15,277. 
This results in a teat year operating loa• of $8,305 for the water 
systea. 

The teat year operating revenuea for the wastewater system are 
$6, 038 and the teat year operating expenHa are $14, 106. This 
results in a test year operatin<J loa• ot $8,068 for the wastewater 
system. 

Test year operating inc011e (loaa) is show on Schedule Nos. 4 
and 5. 
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I88VI 141 What are the appropriate revenue requirement and 
resulting annual increases tor the water and wastewater systems? 

RICOKKIIDATIOia The appropriate revenue requirements are $17,069 
and $18,493 tor the water and wastewater systems, respectively. 
(HARTSFIELD) 

STAll IIJLIIIIa The calculation of the utility's revenue 
requirements and resultir.q annual increase tor each syatea is shown 
below: 

water Wastewater 

Adjusted Rate Base $ 11,927 $ 34,112 
X Rate ot Return ;u .• aat 11.22i - Return on Investaent $ 1,338 $ 3,827 
+ Operation ' Maintenance 13,672 12,110 
+ Depreciation Bxpen .. 928 1,105 
+ Taxes Other Than Incoae 1,132 1,451 

- Revenue Requir ... nt $ 17.069 $ 18.193 

Annual Revenue Increase $ 10,096 $ 12,455 
Percentage Increase ;u~a iQfil 

The revenue requireaents and resulting annual increase for 
water and wastewater are shown on Schedule Nos. 4 and 5. 
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QTIS MD CQBQIS 

ISSUI 151 What is the appropriate rate atructure and what are the 
recommended rates tor the water and waatewater ayat ... ? 

IICQifiiiMD&IXOia The appropriate rate atructure ia the base 
facility/qallonaqe charge rate atructure. The reoo.aended rates 
for each systea (liated in Statt•a analyaia) will allow the utility 
to recover ita expenses IU\d the opportunity to earn a 11. 22t return 
on its inveataent. (HARTSFIELD) 

STill IIILIIIII The Ca.aiaaion•a preferred rate atructure ia the 
base facility/qallona9e charge rate atructure, beoauae it ia 
designed to provide t or the equitable aharin9 by the rate payer• ot 
both the fixed and variable coats ot providin9 aervica. The base 
facility charge is baaed upon the concept ot readineaa to aerve all 
customers connected to the ayatea. Thia enaures that rate payer• 
pay their ahara ot the costa ot providing aervioe (through the 
consumption or gallonaqe charge), and alao pay their share of the 
fixed costa ot providing aervioe (through the base facility 
charge). Staff reco~ changing the utility's existing rate 
structure to the baae tacilitY/9allonage charge rate structure. 

The appropriate water rates are those that allow the utility 
the opportunity to recover ita water ayatea operating expenses of 
$15,731, as well as earn a 11.22t return on its investaent. The 
appropriate waatevater rat .. are thoae that allow the utility the 
opportunity to recover ita wastewater operating expenses of 
$14,665, as well as earn a 11.22t return on its investment. 

The current and reco-nded rates are shown on the following 
pages. 
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STAFF'S RBCOMMINDED RATES 
RATE CASE DATA SUMMARY 

Docket No. 900966-WS County: Suater Water _x_ 
Wastewater 
Utility Naae: The Wooda, A Diviaion of Homoaaaaa Utilitiea, Inc. 
General Area Served: The Wooda Mobile Hoae Park 
Proposed X OR As Directed in Order No. Staff Aaaiated 
_A_ Reqular _ 

Rate Base $ 
Operatinq Income 
Rate ot Return 

Gross Annual Revenue 
Increased Revenues 
Averaqe Monthly Billa: 

Residential 
General Service 

RESIPENTIAL 

5/8" x 3/4" Meter: 
J,ooo Gallons 
5,000 Gallon• 

10,000 Gallons 

BFC: 5/8" X 3/4" 
1" 

1 1/2" 
2" 

Gallonaqe Charqe: 

Number ot Residents: 

Utility Staff Staff 
Teat Year Teat Year Bate Making 

2,527 $ 11,927 $ 11,927 
(10, 152) (8,305) 1,338 
(401. 74t) (69.63\) 11.22' 

Qriglnal Stott Increase ' 

6,973 17,069 
10,096 144.79\ 

$ 8.40 $ 22.83 171.79\ 
N/A N/A 

tyPICAL BILLS 

$ 8.40 $ 20.37 142.50\ 
8.40 25.29 201. 07t 

12.60 37.59 198.33\ 

RATE aTRUCTURE 

$ 8.40 • $ 12.99 
21.00 • 32.48 
42 . 00 • 64.95 
67 .20 • 103.92 

$ ). 84 • $ 2.46 

Reaidential J§._ General Service _.Q,_ 

Remarks: The utility ia currently on a base facility charqe rate 
structure which includea a miniaum number ot qallons per 
month per meter size and a minimum bill per month per 
meter size. • (See paqe 34) 
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STAFF 1 S RBCOIDIBNOED RATES 
RATI CAS£ DATA SUMMARY 

Docket No. 900966-WS County: Sumter Water 
Wastewater ..JL 
Utility Nuae: The Wooda, A Oiviaion of Hoaoaaaaa Utilities, Inc. 
General Area Served: The Wooda Mobile Hoae Park 
Proposed X OR As Directed in Order No. Staff Assisted 
_A_ Regular _ 

Rate Base $ 
Operating Inc011e 
Rate of Return 

Gross Annual Revenue 
IncreasP.d Revenues 
Averaqe Monthly Bills: 

Residential 
General Service 

RESIPENTIAL 

5/8" x 3/4" Meter: 
J,ooo Gallons 
5,000 Gallons 

10,000 Gallons 

BFC: 5/8" X 3/4" 
1" 

1 1/2" 
2" 

Gallonaqe Charqe: 
Gallonaqe Charqe General 

Number of Residents: 

Utility Staff staff 
Teat Year Teat Year Rate Making 

2,372 $ 34,112 $ 34,112 
(9,067) ( 8,068) 3,828 

(382.26t) (23.65t) ll.22t 

Original Staff Increase \ 

6,038 18,493 
13,321 206.28\ 

$ 8.37 $ 22.94 174.07\ 
N/A N/A 

TXPICAL BILLS . 

$ 10.05 $ 22.30 121.89\ 
10.05 28.94 187.96\ 
10. 05 45.54 353.13\ 

RATE STRUCTURE 

$ 10.05 * $ 12.34 
N/A 30.85 
N/A 61.70 
N/A 98.72 

$ N/A $ 2.65 
Serv- Ce $ 3.18 

Residential _li_ General Service __Q_ 

Remarks: The utility is currently on a flat rate structure. * 
(See paqe 34) 
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IIIUI 111 Should the utility be authorized to collect service 
availability charges and it ao, what are the appropriate charges? 

RlooKKIIDATIQIJ Statt recomaenda the utility be able to collect 
its current taritted aervice availability charges. (HARTSFIELD, 
RIEGER) 

STAll llfALXIIIJ The utility's current tariff contains provisions 
for a Plant Capacity Charge ot $450.00 and $700.00 per residential 
connection tor water and wastewater, respectively. It also 
contain• provisions tor; a Jlain Bxtenaion Charge ot $50. oo and 
$250.00 per reaidential connection tor water and wastewater, 
respectively. 

Water service uy be requeatecS by a near by RV park. It this 
occurs, the utility will need to increaae ita plant capacity and 
amend its certificate. It this doe• occur, service availability 
should be re-addressed at that ti... The nuaber ot cuatoaera in 
the current service area has r ... ined fairly constant during the 
test period. Because there ia little or no growth, staff 
recommends no changes to aervice availability at this time. 
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ISSOI 111 Should the utility be authorized to collect 
miscellaneous service charges and it ao, what are the appropriate 
charges? 

UCOJDIIIIDAfiOII Yea, the utility abould collect the aiacellaneous 
service charges shown in atatt•a analyaia. (HARTSFIELD) 

STAll IQLYIIII The utility'• currant tariff contains provisions 
for miscellaneous service charcJea. The utility's authorized 
miscellaneous service charges as follows: 

Initial connection 
Noraal Reconnection 
Violation Reconnaotion 
Premises Visit (in lieu 

ot disconnection) 

later 

$25.00 
$25.00 
$25.00 

N/A 

Wastewater 

$25.00 
$25.00 
$25 . 00 

N/A 

staff recommends the utility be authorized to collect 
miscellaneous service charges aa listed in SAB 13 aa follows: 

Initial Connection 
Normal Reconnection 
Violation Reconnection 
Preaiaes Visit (In Lieu 

ot disconnection) 

water 

$1!5.00 
15.00 

Actual 

$10.00 
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IIIVI 111 Should the utility be authoriaed to collect cuatoaer 
deposits and if so, what ia the appropriate aaount? 

RIQQKKIIQAJIOia Yea, the utility ahould be authoriaed to collect 
a $45.00 cu.to .. r 4epoait for both water and waatewater. 
(HARTSFIELD) 

STAll NIALJIIII The utility'• current tariff contain• provisions 
for custoaer deposita of $12.50 for water and 1 months bill for 
wastewater. 

co .. iaaion Rule states the customer depoait level ahould not 
exceed two tiaes the averaqe aonthly bill. Baaed on an averaqe 
consumption of 4,000 9allona per aonth, the appropriate cuatoaer 
deposit should be aet at $45. 00 for both water and wastewater. The 
current cuatomer depoait level and ataff' • propoaed cuatoaer 
deposit level are as followa: 

current 

Water $ 12.50 

Wastewater 1 Mo. Bill 
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IIIVI 111 Should the utility be required to aaintain ita book• and 
records in conforaity vith the 1914 NARUC Unifora Syatea of 
Accounts (USOA)? 

RIQOKMIIQ!TIQia Yea, the utility •hould be required to aaintain 
its books and record• in oontoraity with the 1914 NARUC Unifora 
System of Account•. (HARTSPIILD) 

STAll NIALIIIIa The utility•• book• are not aaintained in 
conformity with the USOA. Because of the condition of the books 
and recorda, Staff haa aade nuuroua calculation's and/or 
imputations that would have not been neceaaary otherwiae. 

Paraqraph (1) of Rule 25-30.115, Florida Acimini•trative Code, 
entitled "Unitora Sy•t.. of Account• for Water and Sewer 
Utilitiea", atates: 

1) Water and Sewer Utilitiea ahall, effective 
January 1, 1986, aaintain ita [sic] accounts 
and record• in conforaity with the 1984 NARUC 
Unifora Sy•t .. of Accounta adopted by the 
National A•aociation of Requlatory 
Co.aiaaionera. 

Staff believes the utility• a accountant haa the expertise 
necessary to convert and aaintain the utility•• records in 
conformity with Rule 25-30.115, ;lorida Administrative Code . 
Therefore, staff reco ... nda the utility be ordered to maintain its 
books and records in conforaity with the 1984 NARUC Uniform System 
of Accounts. 
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IIIVJ 201 What is the appropriate recovery period for rate case 
expenses, and what is the appropriate annual rate reduction for 
each system at the end of that period? 

RICOJIKIIDUIQJ(a The appropriate recovery period for rate case 
expenses is four years. The appropriate annual rate reduction for 
each system at the end of that period is $233.38. (HARTSFIELD) 

STAll UALXIIIa Section 367.0816, Florida Statutes, entitled 
"Recovery of Rate case Expense• Speaks to this issue: 

The aaount of rate case expense determined by 
the co .. iasi~n pursuant to the provisions of 
this chapter to be recovered through a public 
utilities rate shall be apportioned for 
recovery over • a period, the rate of public 
utility shall be reduced J..aediately by the 
amount of rate case expense previously 
included in rates. 

The estiaated rate case expense in the instant case is 
2, 020 . 55. Staff has reduced eatiaated rate case expense by $237.50 
to $1,783.05. Based on the above mentioned statute, the 
appropriate recovery period for this fee is four years, which 
allows the utility to recover $222.88 per system per year through 
its rates. Once the annual rate case expense recovery is grossed 
up to reflect regulatory assessment tees, the annual recovery 
increases to $233.38 per system. 
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ISSVI 211 Should the reco-ended rates be approved for the utility 
on a temporary basis in the event of a protest filed by a party 
other than the utility? 

RICOIIJIIJIDUIOII Yes, the rec~nded rates should be approved for 
the utility on a temporary basis in the event of a protest filed by 
a party other than the utility. (HARTSFIELD) 

STAPP AftALYIIII This reco ... ndation proposes an increase in water 
and wastewater rates. A tiaely protest aight delay what may be a 
justified rate increase resulting in an unrecoverable loss of 
revenue to the utility. Therefore, in the event of a protest filed 
by a party other than the utility, Staff reco-ends that the 
recommended rates be ap;>roved as teaporary rates. The reco-ended 
rates collected by the utility shall be subject to the refund 
provisions discussed below. 

The utility should be authorized to collect the teaporary 
rates upon Staff' a approval ot security for both the potential 
refu.nd and a copy ot the proposed custoaer notice. The security 
should be in the fora ot a bond or letter ot credit in the aaount 
of $7, 572 for the water syst- and $9,341 tor the wastewater 
system. Alternatively, the utility could establish an escrow 
agreement with an independent financial institution. 

If the utility chooses a bond as security, the bond should 
contain wording to the affect that it will be terminated only under 
the following conditions: 

1) The co .. ission approves the rate increase; or 

2) If the co-iss ion denies the increase I the 
utility shall refund the aaount collected that 
is attributable to the increase. 

The utility should aaintain a record of the amount of the 
bond, and the amount of revenues that are subject to refund. In 
addition, after the increased rates are in effect, the utility 
should file reports with the Division of Water and Wastewater no 
l ater than 20 days after each monthly billing. These reports shall 
indicate the amount of revenue collected under the increased rates. 

If the utility chooses a l '!tter of credit as a security, it 
should contain the following co ditions: 

1) The letter of credit · s irrevocable for the 
period it is in effect. 

2) The letter of credit will be in effect until 
t he final C01101ission Order is rendered, either 
approving or de.nyinq the rate increase. 
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If security is provided tbrou9h an ucrov agre-ent, the 
following conditions should be part of the aqreeaent: 

1) No refunds in the escrow account aay be 
withdrawn by the utility without the express 
approval of tbe co.aiaaion. 

2) The escrow account ahall be an interest 
bearing account. 

3) If a refund to the cuat011era ia required, all 
interest earned by the eacrov account shall be 
distributed to the cuatoaera. 

4) If a refund to the cuatollera ia not required, 
the interut earned by the eacrow account 
shall revert to the utility. 

s) All inforaation on the eacrov account shall be 
available froa the bolder of the escrow 
account to a CODiaaion repreaentative at all 
ti .... 

6) The aaount of revenue aubject to refund shall 
be deposited in the eacrow account within 
seven days of receipt. 

7) This escrow account is eatabliahed by the 
direction of the Florida Public Service 
commission tor the purpoae(a) aet forth in its 
order requiring auch account. . Pursuant to 
Cosentino y. Elson, 263 So.2d 253, (Fla. 3d 
DCA 1972), escrow accounts are not subject to 
garnishments. 

In no instance should the aaintenance and administrative costa 
associated with the refund be borne by the customers. These coats 
are the responsibility of, and should be borne by, the utility. 
Irrespective of the fora of security chosen by the utility, an 
account of all aonies received as the result of the rate increase 
should be maintained by the utility. Thia account aust specify by 
whom and on whose behalf such m nie• were paid. If a refund ia 
ul timately required, it should e paid with interest calculated 
pur suant to Rule 25-30.360(4), Florida Adainistrative Code. 
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ISSVJ 221 What ia the appropriate effective date ot the increaaed 
rates and charges? 

UCOJIIIIJIDA'!'IOia Metered ratea tor water and waatewater aervice 
should be effective tor aeter readings on or after thirty days from 
the stamped approval date on the revised tariff sheets. The 
miscellaneous service charges and customer deposits should be 
effective for service rendered or connections made on or after the 
stamped approval date on the revised tariff sheets. Tariff sheets 
will not be approved until customer notice is approved. 
(HARTSFIELD) 

STAll NfALJSISa The approved monthly aetered rate• should be 
effective for meter reading• on or after thirty days froa the 
stamped approval date on the reviaed tariff aheets. The approved 
miscellaneous service charges and cuatomer depoaits will be 
effective for service rendered or connections made on or after the 
stamped approval date on the reviaed tariff sheets. Tariff sheets 
will not be approved until Staff verifies that the tariff sheets 
are consistent with the Coaaission•s decision, that the proper 
security for refund (if necessary) bas been provided, and that the 
proposed notice is adequate. 
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ISSQI 231 Should this docket be closed? 

BICOKIIIDATIOia If there is no timely protest filed by a 
substantially affected party, and Staff baa approved both the 
proposed cuatoaer notice and revised tariff sheets, then this 
docket should be closed. (HARTSPIILD) 

STAll II)LYIIII staff .ust verify that the revised tariff sheets 
comply with the co-ission•s decision, and that the proposed 
customer notice is adequate. If there are no tiaely protests 
filed, then the docket should be closed. 

1 :\PSC\WAS\WP\WOOOS.TLM 
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Homosassa Utllltt .. . Inc. (The Woods) 
Schedule of Water Rate liN 
Test Year Ended 12/31/90 

Oesc:rtptton 

Ut i l i ty Plant In S.rvtc:e 

Accumulated Oeprec:tatton 

Contrlbutlons-tn-atd-of-tonltructton 

Accumulated M!lrttut1on of C. I.A.C. 

Plant Held for future UN 

Worki ng Capi tal Allowance 

2,1&3 

500 

(131) 

0 

0 

0 

0 

-----------
TOTAL 2,527 

ut11tty 
AdJwt . 

----------
0 

0 

0 

0 

0 

0 

0 

----------
0 

.. ,_ ,.. 
utnttr 

··-·---·-r.1a 

500 

(lH) 

0 

0 

0 

0 

-----------
t,5f1 -· 
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Doc*et lo. lOOMS-tiS 
.... ,.lo, 1 

Aftl' ... 
Staff ,... 

AdJ..t. Staff __ , _______ 
-----------

10,507 t2,170 

3,000 3,500 

(42,371) (42,514) 

(55,t75) (35,275) 

1,074 1,074 

(l4,UI) (l4,UI) 

1.708 1.708 
----------· -----------

t ,400 11,t27 

····-· ··---



Homosa111 Uttltttea, Inc . (The WDodl) 
Schedule of Adjust.nta to W.ter .. te .... 
Test Year Ended 12/31/80 

Deacrtptton 

Utility Plant In Service 

To reflect thl average balua of plant tn ..,.,tot at ll/11/10 It • 
the staff engineering ortgtnal coat study. 

To reflect the average balua of tr.,..tuton •IN 1Mte11ed ..... 
the test ye.r contributed by thl Oepa"n.nt of EnYt~l -1att•. 

Total Adjusu.tnt to Uttllty Plant In Servtce 

land 

To reflect thl value of land ae per tt. ortttnel Oott ftlldt. 

Accumulated Depreciation 

To reflect thl proper .aunt of acc-.,lated dlprectatt• baed • U. 
original cost etudy and tt. plant contrtllutad by DO. 

Contrlbutlons- ln-ald-of-Conatructlon 

To reflect thl average balance of contrtllutad property and comectt• 
fees collected by thl prevloue C*Mf' . 

Accumulated ~rtlzatlon of C. I.A.C. 

To reflect thl average balance of C.l.A.C • ..,rttzatton. 

Plant Held for Future Ute 

To reflect the average balance of non-used and ueeful plant. 

Work ing Capi tal Allowance 

To Include worki ng capital equal to 1/8 of 0 a M. 
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Doobtlo . ........ 
Schedule lo. 1-A 

70,7SZ 

11,775 

10,507 

3,000 

--··-

(42,378) --
(35,275) --

1,074 ··- . 
(14, 231) 

-···-· 
1,7011 ·-----



Ho.osassa Utiliti es , Inc. (The Woods) DDcUt ... • •••• ws 
Schedule of Sewr R.te S.N ~, .•. , 
Test Year Ended 12/31/90 .. , .... 

,.r .. , .... .., .... 
Annual Uttlfty ,., suff ,.r 

Description bport Ad,flllt. Uttltty Ad,fuat . suff 
---------------·-------------------- ----------- -----···- -------·-- -------- -----------
Ut ility Pl1nt In Service 2,000 0 z.ooo 15,747 17,7C7 

land 500 0 500 7.000 7,500 

Accumulated Deprecl1tlon (128) 0 (121) (40,745) (40,873) 

Contr lbut lons-ln-ald-of-tonatructton 0 0 0 (10,500) (10,500) 

Accumul1ted Alorttzatton of C.I.A.C. 0 0 0 •••• 4 •• 1 

Pl1nt Held for Future UN 0 0 0 (11,111) (11,1M) 

Working Clpltll Alla..nce 0 0 0 1,514 1,514 

·---------- ----·--- ----·---·- ----------- -----------
TOTAL 2.311 0 r.an 31,740 34, 11Z -· -········ ·--· ..... 
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Hanosasae Utll l tltl, lnc. (Thl Wooda) 
Schedule of Adju1t.llltl to S..r lat4t ... 
T_,t Yeer Ended 12/31/iO 

Description 

Util ity Plant In Servlee 

To re fl ect the everege balance of plant In Mr¥1c:e at lZ/Sl/10 u per 
the staff engi neering original coat study. 

land 

To re flect tt. velue of land a1 per the original coet study. 

Accuauleted Depreciation 

To reflect the proper .aunt of ac:c.ulated dlpreotatl• lleMd • the 
original coat 1tudy. 

Contr l but lona- l n-eld-of-tonatructlon 

To reflect tt. lnclu11on of connection f ... collected tty the ,..tO. 
owner . 

Acc~.t~~U i ated Mortlzatlon of C. l.A.C. 

To reflect the averege balance of C.I.A.C • ..,rtlutt•. 

Working C..pltal Allo.ance 

To Include .orklng cepltal equal to 1/1 of 0 • M. 
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DoaUt lo. IOOMI-tiS 
~la lo. I·A 

15,747 

7,000 

(40,745) ---
(10,500) - --

4 ••• ---
1.514 

····----



lbllosnu Ot 11 It les. Inc . (The Woods) 
Schedule of C.pltal Structur11 
Teat Ye1r Ended 12/31/90 

Balance Blllnce 
Per Utt llty Per 

Oncrtptton ftltng Adjuat . uttltty 

------------------------------------ ----------- ---------- -----------
tc-on Equity (28,940) zs. 793 (3,147) 
Long and Short·Terw Debt 0 
Cuata.ar Otpoatta 0 
Ad¥ancea frc. Ataoclated Callpant .. 0 
OtMr 0 

------------ ----------
., __________ 

(2I,MO) 15,713 (3, 147) 

Range of haeonableneat: 

1.10 
0 

ec-,n [qutty 

Owera11 bte of......,. 

Sttff 
Adjuat . 

-----------
49,186 

-----------
41.1 .. 

Htgh 

11.121 

u.m 

Docket No . 900966-WS 
Schedule llo. 3 

Balance 
Per Raeon. Recon. Coat Wetght.t 

Staff Adjust . Balance Weight bte Cost 

----------- -------·- --------- --------- ---------- --------
48,031 0 48,039 100.001 u.m 11.221 

0 0 0 0.001 10.0CIII 0.001 
0 0 0 0.001 I.OCIII O.OCIII ,. I 

0 0 0 O.OCIII O.OCIII O.OCIII .•. ·1 0 0 0 O.OCIII O.OCIII O.OCIII 
-------------- ----------- ------ -------- -------··- 0 41,03t 100.001 u :m 

.... 
1o.m 

11.m 



~sassa Utilities. Inc . (The Woods) 
Schedule of W.ter Operation• 
Test Year Ended 12/31/90 

Description 

Operating ReYenues 1 ,173 

Operating and MalnteNnce 17,015 

Depreciat ion Expense 0 

Taxes Other Than lncc.e eo 

I nee.~ Taxes 0 

-----------
Total Operating Expen1 .. l7,lf5 

-----------
(10.152) ··-lUte Bue 2.527 

lUte of Retum ·.01.741 
•••• --

suff 
AdJuat. 

-------·--
0 _____ ..._ ____ 

(3,113) 

m 

Ill 

0 

----------(1,147, 
-----------

1,147 

suff ..... ,. 
111- Ad,Juat . lewenul 

,.r .... t,. ,.r 
Suff lewenul Suff 

-------- --------- ------------
a.tn 10 ... 17,011 

------- --~-------- ------------
13,17! 0 13,172 . 

m 0 IZI 

171 454 1,1U 

0 0 0 
P••••••••-• -----------15.177 454 15.731 
---------· ----------, ... , t,MZ 

I - -·····-11,127 11 ,127 --. ... 131 11.221 
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HcaoNtN Ut 11 It let . Inc . (The Woods) 
Schedule of Adjuat.nta to W.ter OperatiOM 
Teat Y .. r Ended 12/31/90 

Descrtpttor. 

Oper1tlng and Malnten.nce 

To reflect the net effect of the adJuat.r!tt lhiMI tn the ...., 
of the attached rec:~tton. 

Depreciation ExpenN 

To reflect the proper .ount of daprectatton pPIIIMI ..._.on • Z.Sl 
deprecat ton nte net of C. I .A.C . ..,rttutton. 

Taxea Other Than I nee.~ 

To reflect the proper _,..,t of rwgulatory .... ...t f .. I 4.5l. 

To reflect the Inclusion of property t&xel not tncludld by the utt1tty. 

Tot1 l adjuat .. nt to Taxes Other Than Jnco~a 

Operating Revenuea 

To reflect the Increase In operating t~ to allow the uttltty 
the oppertunlty to earn a 11 .121 overall rate of return. 

lues Other Than Inca. 

To reflect the Increase In regulatory u...-ot f ... related to the 
above Increase In operating revenun. 
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(3,3U) 

Z54 

Ill 

10.096 



Homosassa Utilities, Inc . (The Woods) 
Schedule of S...r Operations 
Test Year Ended 12/31/90 

Description 

Operat ing Revenues 

Operat i ng and MalnteNnce 

Depree tat I on [lCplnse 

Taxes Other Than Inca. 

Income Taxes 

Total Operating Expenses 

Ne t Operating Inca. 

Rate Bne 

Rate of Retum 

Ia lance 
Per 

Uttltty 

1.031 

15,051 

0 

41 

0 

-----------
15.105 

-----------
(1,017) ·-----
2.372 ---312 .2. --

Staff 
AdJuat. 

-----------
0 -------

(2,141) 

1,105 

0 

-------·-( ... ) 
---------... .. • 

DocUt lo. 1705H·WS 
Schedule lo. 5 

Staff 
111 .... AdJuat • 

,.r ...,,,.., 
Staff ~~venue 

------------ --·---------
1,031 12.455 

---------- ----·--------
11,110 0 

1,105 0 

•a 
0 0 ................. 

-----------
14,101 511 

------·---· ·----------
(1,011) u ... 

S.:,llt ---tJ.a. -· 
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lequtNd ....... 
,.r 

Staff 

----------
11.41.1 

-----------
12, 110 

1,105 

1,451 

0 

-----------
14,115 

-----------3.ata ---34, 112 --11.221 

-······· 



Halo11ssa Utllltlel, Inc . (The Woods) 
Schedule of Adju1tlent1 to s...r Operationa 
Test Year Ended 12/31/90 

Description 

Operati ng and Maintenance 

To refl ect the net effect of the adJul._,h ihowl in ttw ...,. 
of the attached rec ldatton . 

Depree I at I on Expense 

To reflect the p~r .aunt of depreciation ........ bued Oft & t.SI 
deprecation rate net of C. I.A.C . ..orttzatton. 

Taxes Other Than 1nca~e 

To reflect the p~r ..ount of regulatory ..... _,t '- I 4.S. 

To reflect the lnclu1ton of ~rty t&IC8I not inch.., bJ the •Hity. 

OperatIng Revenue~ 

To reflect the lncreue In operating t~ to allow the llttltty 
the oppertunl ty to eam a 11.121 O'Nrall rate of mum. 

Taxes Other Than Inca~e 

To reflect the lncreaM In regulatory u..._t fMI related to tN 
above lncreue In operating ~. 
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o.ae.t ... .... -w 
..... 1tlo. S-A 

(2,141) 

1,105 - ··· --

Ul 

Ill 

14Z --
12,455 -··--


