MEMORANDUMN
July 19, 1991

TO: DIVISION OF RECORDS AND REPORTING m\%
FROM: DIVISION OF AUDIT AND FINANCE (LJUL) ‘\.E 0?‘

RE: DOCKET NO. 910076-EI -- FLORIDA PUBLAC UTILITIES
EARNINGS REVIEW AUDIT
AUDIT CONTROL NO. 91-084-4-1

.............................................................................

Forwarded. Audit exceptions document deviations from the Uniform System of
Accounts, Commission rule or order, Staff Accounting Bulletin and generally
accepted accounting principles. Audit findings disclose information that may
influence the decision process.

Audit was prepared using micro computer and has been recorded on one diskette.
The diskette may be reviewed using IBM compatible equipment and LOTUS 1-2-3
software. There are no confidential working papers associated with this
audit.

Please forward a complete copy of this report to:

Florida Public Utilities Company
Attn: %. J. Patterson

P. 0. Drawer C
West Palm Beach, FL 33402-3395

FD/cp

Attachment

ce: Chairman Beard
Commissioner Deason
Commissioner Easley
Commissioner
Commissioner Wilson
Bill Talbott, Deputy Executive Director/Technical
Legal Services
Division of Auditing and Financial Analysis (Devlin)
Division of Electric and Gas (Slemkewicz - DAFA)
Miami District Office (Welch)

Mr. Don Hale

Office of Public Counsel
624 Fuller Warren Bu.ilding
202 Blount Street
Tallahassee, FL 32301

DOCUMENT NUMBFR-DATE
07339 JuL 19 w1y
*>C-RECORDS/REPORTING



Commissioners:
TIOMAS M. BEARD, CHAIRMAN

MICIHALL WILSON STEVE TRIBBLY, Dirccior
BETTY EASLEY Division of Records and Reporting
J. TERRY DEASON (904) 488-8371

Public Serbice Commission

July 19, 1991

Florida Public Utilities Company
Attn: E. J. Patterson

P, 0. Drawer C

West Palm Beach, FL 33402-3395

Dear Mr. Patterson:

Docket No. 910076-EI -- Florida Public Utilities
Earnings Review Audit

The enclosed report is forwarded for your review.

The audit report and any company response filed with this office
within ter (10) work days of the above date will be forwarded for
consideration by the staff analyst in the preparation of a
recommendation for this case.

Thank you for your cooperation.

Sincerely,

Steve Tribble

ST/FD/sp
Enclosure

FLITCIHER BUILDING @ 101 BAST GAINIS STRIUZT ® TALLAIASSITY, F1. 32399-0870
*An Affirmative Action/Tiqual Opportunity Limploycr”
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Florida Public Utilities Corporation
Marianna Electric Division
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Palm Beach County

Surveillance Audit
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MMFR C-2D Adjusted Net Operating Income 1990
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I. Executive Summary

AUDIT PURPOSE: We have applied the procedures described in Section I
of this report to audit the schedules of of Rate Base, Net Operating
income, and Capital Structure for the thirteen month average period
ending December 31, 1990 prepared and filed by Florida Public Utilities
Corporation in support of FPSC Docket 910076-El.

DISCLAIM PUBLIC USE: This is an internal accounting report prepared
after performing a limited scope audit; accordingly, this document must
not be relied upon for any purpose except to assist the Commission staff
in the performance of their duties. Substantial additional work

would have to be performed to satisfy generally accepted audit
standards and produce audited financial statements for public use.

OPINION: The schedules of Rate Base, Net Operating Income, and Capital
Structure for the thirteen month average period ending December 31, 1990
reprasant Florida Public Utilities books and records maintained In
substantial compliance with Commission Directives; The expressed
opinions extend only to the scope of work described in section Il of

this report.
Summary Findings:

The company did not remove Flo-Gas from Common Equity in calculating
their Cost of Capital for 1889 on MMFR D-1A

=




Il. Audit Scope

The opinions contained in this report are based on the audit work
dascribed below. When used in this report COMPILED and EXAMINED means
that audit work includes:

COMPILED: means that the audit staff reconciled
exhibit amounts with the general ledger; visually
scanned accounts for error or inconsistency:;
disciosed any unresolved error, irregularity, or
incosistency; and, except as otherwise noted
performed no other audit work.

EXAMINED: means that the audit staff reconciled
exhibit amounts with the general ledger; traced
general ledger account balances to subsidiary
ledgers; applied selective analytical review
procedures; tested account balances to the extent
further described; and disclosed any error,
irregularity, or inconsistency observed.

RATE BASE: Compiled Rate Base. Recalculated 13 month average and year
end rate base at December 31, 1990. Recalculated common plant allocation
and reconciled plant in service to the company's trial balance.

NET OPERATING INCOME: Compiled Net Operating Income.

COST OF CAPITAL: Compiled Cost of Capital. Foot and crossfoot Cost of
Capita: Schedules, recalculated 13-month averages, traced preferred
stock, cusiomer deposits and common equity cost rates to prior FPSC

rate case order. Read FPSC Order 21532 to determine if company included
ad,ustments from prior rate case in rate of return report.



AUDIT DISCLOSURE NO. 1
SUBJECT: Conservation Expense Adjustment

STATEMENT OF FACT: FPSC Order 21532 issued 6-12-89, states that
the company should make an adjustment toc remove conservation costs
in caiculating Net Operating Income.

OPINION: The conservation revenues and expenses used to adjust the
Net Operating Income schedule is overstated by $3,600 and $3,659
raspectively. The company used numbers from the rate of return
report instead of 1990 amounts from the journal entries. Staft
computed the difference using company Journal Entry 5C. The
adjustment made for conservation related taxes is overstated by $59.

Division Conservation Conservation Con. - Related

Expenses  Tax Factor Revenues Taxss

A) 8) (A)-(B)
JAN. 30 $4,089 1.01652 $4,157 $68
FEB. 90 $3,215 1.01652 $3,268 $53
MAR.20 $3,134 1.01652 $3,186 $52
APRIL. 90 $459 1.01652 $467 $8
MAY. 90 $516 1.01652 $525 89
JUNE.S0 $673 1.01652 $684 $11
JULY 90 $717 1.01652 $729 $12
AUG. 90 $752 1.01652 $764 $12
SEPT. 90 $747 1.01652 $759 $12
OCT. 90 $3,356 1.01652 $3.411 $55
NOV. 80 $2,652 1.01652 $2,696 $44
DEC. 90 $2,813 1.01652 $2,859 $46
Total Per Staff $23,123 $23,505 $382
PER COMPANY $26,723 1.01652 $27,164 $441
DIFFERENCE ($3,600) ($3,659) {($59)

- S BN O O N S A

RECOMMENDATION: No adjustment Is needed because the net effect of the

adjustment is zero.

COMPANY COMMENTS: The company agrees with this exception. They
have used 13-month totals.



AUDIT EXCEPTION 1

SUBJECT: COST OF CAPITAL
STATEMENT OF FACTS:

I. Consolidated Capital Accounts

The company used the Rate of Return Report to prepare MMFR D-1A Cost of Capital
for 1889,

Rule 25-6.023 F.A.C. states that the adjustments in a prior rate case

should be carried forward to the Rate of Raturn Report. FPSC Order 21532, issued
6/12/89 calculated the Cost of Capital ai the consolidated level after the

removal of the Company’s investment in Flo-Gas from Common Equity. The Company
did not remove Flo-Gas from Common Equity in calculating their Cost of Capital on

the Rate of Return.

ll. FPSC Adjusted Rate Base

Although the Company Included the rate base adjustments from FPSC Order 21532,
issued 6/12/88, on the Rate of Return Report, they did not use the FPSC adjusted
rate base to prorate the consolidated capital accounts on Capital Structure
schedule. They used jurisdictional booked amounts. Rule 25-6.023 as stated
above requires prior rate case adjustments to be carried forward to the Rate of

Return Report.
OPINION:

I. and Il. The utility has not complied with Rule 25-6.023 F.A.C. See page 6
for staff calculation for prorated rate base components using consolidated
capital net of Flo-Gas and FPSC adjusted rate base.

RECOMMENDATIONS:

MMFR D-1A Cost of Capital for 1989 should be recaiculated using consolidated
capital net of Flo-Gas, FPSC and an adjusted rate base. The axhibits following
this page are a revised Cost of Capital and Calculation of Consolidated Capital
without Flo-Gas including the proration for FPSC adjusted rate base. See page 5
for this calculation. The company correctly calculated 1990.

The effect of the revised recalculation changes Cost of Capital on MMFR
D-1A Cost of Capital for 1989 from 9.13% t0 9.05% .

COMPANY COMMENTS: Forthcoming.




COMPAN FLORIDA PUBLIC UTILITIES

TITLE:

PERIOD: TEST YEAR ENDED MARCH 31, 1989

CAPITAL STRUCTURE

MMNA - AVERAGE TEST YEAR
CALCULATION WITHOUT FLO-GAS

MARIANA
._ AVERAGE YEAR
(B (F) (G)
(A (B) (<) (D) (D)*DEFICIENCY (D)" DEFICIENCY DIFFERENCE
FLO-GAS {A)~B) % OF % ALLOCATED TO WITH FPSC ADJ
ACCT DESCRIPTION FPUC FLO-GAS TOTAL TOTAL MARIANA MARIANA
221 BONDS 20,196,823.00 20,198,823.00
181 UNAMORTIZED DEBT DIS (817,088.00) (B17.00.3.00)
CURR. FIRST MTGE BOND (463,923.00) (453,923.00)
LONG TERM DEBT...........c.covnrvriammssmmansasssnnanss 18,925,834.00 53.21% 3,621,683.00 3,833,580.38 11,808.27
CEESEESEESEES
231 NOTES PAYABLE 1,739,882.00 1,739,882.00 4.89% 332.830.01 333.925.09 1.094.19
204 PREFERRED STOCK 800,000.00 800,000.00 1.60% 115,027 .46 115,406.60 378.156
- -
235 CUSTOMER DEPOSITS 2,589,440.00 (338,382.00) 2,251,058.00 407.076.00 407,078.00 0.00
201 COMMON STOCK 1,844,379.00 {10,000.00) 1.834,379.00
207 PREMIUM ON C/8 3,502,050.00 3,602,058.00
211 MISC. PAID IN CAP. 5651,831.00 551,031.00
218 UNAPPROPRIATED R/E 10,478.805.00 (2,143,193.00) 8,335,702.00
123 INVESTMENT IN ASSOC. (450,280.00) 449,280.00 (10,000.00)
COMMON EQUITY.......cococerncnnncrnncns 14,304 08..00 40.21% 2,738,838.56 2,745,833 84 8,097.30
TEETEEEEREEN
256 ACC.DEF.ITC 0.00 389 62000 389,620 00 0.00
282 ACC. DEF. INCOMS TAX 1,578,073.00 1,576,073.00 0.00
.1» ACC. DEF. INCOME TAX 0.00
0.00
D
1.00 9.179,127.00 9,201,503.00 22,376.00
EEmEE EESEREEEEEER
TOTAL-LTD, 8TD, P8, CE 35,560,704. .0
RATE BASE ~- DECEMBER 31, 1990 9,179,127.00 RATE BASE - DECEMBER 31, 1990 9,201,503.00
(WITHOUT FPSC ADJ) (INCLUDING FPSC ADJ
CUST. DEP.+ACC. DEF. ITC+ACC. CUST. DEP.+ACC. DEF. ITC+ACC.
DEF. INC. TAX PERTAINING TO DEF. INC. TAX PERTAINING TO
MARIANA ONLY 2,372,769.00 MARIANA ONLY 2,372,760.00
DIFFERENCE-DEFICIENCY 8,506,358.00 DEFICIENCY WITH FPSC ADJUST TO RATE BASE 6.828.734.00
AECEEERREREES EEEEEEESSEEEES
Caiculation of columns (E) and (F):

Rate Base{either jurldicational(E) of FPSC adjusted (F) less iteme not allocated from consolidated (customer deposits,
invesiment tax credits and deferred taxes—known items)= a Deficiency.

Find the % of each unknown to the total unknown lteme(L.TD,STD, Preferred Stock and Common Equity) and apply each percent
to the deficiency. The unknown Cost of Capital components are prorated to agree with rate base.

Order 21532 Adjusted Consolidated Capital Structure to remove the deregu'ated operations of Flo-Gsa when calculating
tha cost of capital. The utitity did not do this on MMFR D-1A Cost of Capital for 1989. Column C e the resulting

cost of capital components after removal of Flo-Gas. Columy: E is the prorata components to Marlanna and column F is the
prorata components to Marianna including the FPSC adjustments 1o rate base in the last rate case docket no. 88058—-El.



FLORIDA PUBLIC UTILITIES COMPANY

MARIANNA DIVISION
REVISED CAPITAL STRUCTURE"**
TEST YEAR 1889
FPSC ADJUSTED BASIS
MID POINT
COMPANY ADJUSTMENT COMPANY ADJUSTMENT STAFF ADJUSTED
FOR FLO-GAS WITHOUT FOR FPSC ADJ COMPANY COST COST WEIGHTED
AVERAGE CONSOLIDATED FLO-GAS RATE BASE OF CAPITAL RATIO RATE COST
(%) (%) (%)

LONG TERM DEBT $3,456,040 185,714 3,621,663 11,908 3,633,560 30.49% T2 384
SHORT TERM DEBT 317,713 15,118 332,831 1,004 333,926 3.63% 9.45 0.34
PREFERRED STOCK 109,563 5,485 115,027 378 115,408 1.25% 475 0.08
CUSTOMER DEPOSITS 407,076 407,078 407,076 4.42% 8.30 0.37
COMMON EQUITY 2923133 (188,207 2,738,837 8,097 2,745,834 29.84% 13.35 3.08
DEFER. INC. TAX 1,676,073 1,676,073 1,676,073 17.13% 0.00
TAX CRE-ZERO COST 11,607 11,007 11,807 0.13% 0.00
TAX CRE-WEIGHTED 378,013 378,013 378,013 4.11% 11.27 0.48
TOTAL $0,179,127 ($0) $9.179,127 $22,378 9,201,503 100.00% 9.058

“** REVISED FOR (1) REMOVAL OF FLO-GAS FROM CONSOLIDATED CAPITAL. (2) USE OF
FPSC ADJUSTED RATE BASE FROM PRIOR AUDIT,



Schedale I’

FLORTOA PUBLIC SERVICE CORRISSION

EXPLARATION: Provide a schedule of 13 soalh average rate base as adjusted
for the test year and be prier year., FProvide detail of all adjustaents

ABJUSTED RATE BASE

Page 1 of 2 .
Trpe of Jata Shown:

Prior Year Ended 12/31/89

ey p—— s

CORPANY: FLERIDA PUBLIC WTILITIES ua Schedule 3-3c.
HARTANNA BIVISION
DOCKET M0.: 910874-E1
1] i7) 1] (1) (5] 1] in 1] n

Rariasaa Koa- Comaission  Uli'ity  Company Total  Jurisdictional Jurisdicticnal
Line Bivisim  Electric  Electrac Mjusteeats Adjusted Mjusteents Utilily  Separation  Utility Mjested
Mo, Description Per Books  Utility  Uiilily  (Sch. B-3¢) Per Coms, (Sch, 3-3c) Adjusied Factor  Per Co. & Coma.
1 UTILTTY PLANT:
z PO — -
3 PLANT CLOSED & IN SERVICE 13,214,758 13,214,758 13,215,758 13,216,758 13,214,758
L] CONRON PLANT ALLOCATED 175,289 175,289 175,289 175,289 175,289
b) ACRUISITION ADJUSTRENT 3,401 3,801 3,60 1, 1,601
§ CONPLETED COMSTRUCTION 133,85 A 133,85 133,85 133,856 133,85
1 CONSTRUCTION WORE IN PROGRESS §,4 b,491 4,40 8,40 6,491
§ SRR SRR T e e S Ve e e R e cassnssasansnss
? TOTAL PLANT 13,934,085 0 13,534,083 0 13,534,085 0 13,536,083 13,536,089
0 e s e s LGNS i AL
1 PEDCTIONS:
1
13 ACTUR. DEPR. UTIL. PLMNT 4,007,850 4,407,858 4,407,890 4,407,850 4,407,850
i ACCUR. DEPR. COMNON PLANT 12,11 82,7113 82,11 82,733 02,71
13 ACCUR. ARDRT. ACA. ADJUSTHENT 1,69 1,491 1,40 1,60 3,491
14 CUST. ADVANCES FOR COWSTR. n,m 9, ", n,0 1,20
S IS TR S u———— e o /5 e S
18 TOTAL DEDUCTIONS 4,523,511 04,525,511 0 4,523,51 04,523,510 4,523,511
B Sesserseuseen sReEeice bRt ESIN T MR SEcestseueand
20 UTILLTY PLANT - NET 7,012,574 0 9,002,5M v 9,002,5M 0 9,002,5M 1,012,514
e
n
el ALLOVANCE FOR WORKING CAPITAL:
W e e
3] HORKING CAPITAL - BALANCE
% SHEET METHOD 166,553 166,553 2,0 188,929 188,929 188, 929
¥ e csceaosoee donse b sbdons o meemi gl btlOa e, mammiselodt
4] TOTAL RATE BASE v.an bo8anan 12,06 9,201,503 09,201,503 9,201,503
B ssmsesems sssscusvoss sasdogstosy svsidsisadn sadsieais ErsEdeseEaNEs EeStamess 0 Eegeeson

Seppor ting Schedules: -3

bl
-
-
3

5 Schedules:
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Schedule 130 AUSTED RATE St Page 201 2 '

FLOREDA PUBLIC SERVICE CORRISSION EYPLARATION: Provide a scthedule of 13 soefd average rate base as afjusted

far the test year and ibe prior year. Provide defail of all adjustaeats

Type of fala Shown:
Historic Year Ended 12731799

CONPANY: FLORIBA PUSLIC WTILITIES ot Schedsle 3-3t,
BARTAME DIVISION
BOCKET WG.: 9100761
{1) {2) {3 U} {9 1] n 1]} L))

Rariam Hoa- ' Cossission  Blilily  Cospany Tofal  Jurisdictional Jurisdictional
Line Bivisism  Electric  Eleciric Adjusteenls Adjusted Adjustoenls Blility  Separation  Dlility Adjusted
k. Bescriplion Per Dooks  Ddility  WAidity  (Sch. B-3c) Per Comn. (Sch. B-3r)  Adjusled Faclor  Per Co. & Coma,
1 TILTTY PLANT:
1 it it
3 PLANT CLOSED & IN SERVICE 14,165,740 14,145,740 14,145,740 (2) 14,145,738 14,145,738
¢ CORRDR PLANT ALLOCATED 0,21 200,29 200,291 600 204,33 206,335
H ACBUISITION ADJUSTEEMT 1,681 3,691 3,49 3,60 1,69
¢ CONPLETED CONSTRUCTION 73,40 7,40 73,410 1,4 73,410
7 CONSTRUCTION WORE TN PROSRESS 6,000 00 6,040 6,000 6,000
g Sens e T

@

9 T0TAL PLANT AN, 0 14,009,172 0 14,009,172 6,042 14,455,214 14,455,214
10 SR T o N B e
i DEDUCTIONS )
R
13 ACCUW, DEPR. UTIL. PLAMT 4,891,748 4,091,748 4,891,708 (31 4,091,745 4,891,765
" ACCUR. DEPR. CORNON PLAKT §3,752 93,752 93,75 2,690 9,0 96,40
13 ACCUN. ANDRT, ACD. ADJUSTREWT 3,691 3,80 3,60 3,691 3,60
I LUST. ADVARCES FOR COWSTR. a,m 1,m 4,9 4, a,m
B T et el memesmeesesemmemit, Monceeiie: 0 cSSSsHEsu
1 TOTAL BEDUCTIONS 5,031,182 0 5,031,182 0 5,031,182 2,680 5,033,871 3,033,871
1 C s s sutse T A S CRNEEE edessatueks
) UTILITY PLANT - MET 9,417,9% 65,417,990 09,417,900 3,38 9,421,343 9,421,343
U ommcn e G SRacRiiiiieisiioiiie RS SRR e
n
A ALLOWANCE FOR WORKING CAPITAL:
W e
ré} VORKING CAPITAL - BALANCE
u SHEET KETHOD 208,093 208,093 (195,799) 12,29 (320,141)  (307,843) (307,843)
I A irmasenasesdSo Remmme s s gt - il EEmbehimems
% TOTAL RATE BASE %,626,083 0 9,626,083 (195,295) 9,430,288 (314,788) 9,113,500 5,113,500
2? TTTTITTEIST IIISSICSTEY NISIISTOSET IIITIIISILC SICEEIEIESST EISICSIIESDI OESTIIOIEISS sIzTIIIIIEEIoC:

Supporting Schedules: B-3b1, B-302, B-383, 3-3M, B-3¢, B-1ta

lehnﬁmillls:
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Schedule (-N
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ADJUSTED DET OPERATING INCONE

Page | of 2

FLORIA PUSLTC SERVICE COERISSION

CONPANT: FLORIDA PURLIC WTILITIES
BARTANMA DIVISION
BOCKET M0.: 910076-£1

EXPLANATTON: Provide a schedule of proposed and comnission adjusiaents to net
operating incone per books for the tesi year. :

Trpe of Bata Shom:
Ristoric Test Year Ended 12/31/89

37

(1) t] (3) L] (5 (6) n L] (4] (19) (1

Rariam Noe- Cosaission  Btility  Company Tetal  Jerisdictional Jerisdictional Mditional  Revised
Line Fivision  Electric  Electric Adjusieents Mjusted Adjesteeals Utilily  Separation  Wlility Adjusied Company Wility
Ko. bescriplion Per Books  Otility  Utility  (Sch. C-2e) Per Coss. (Sch. C-2e)  Adjusted Factor  Per Co. & Doss. Mjs. (C-20) Mdjested
1 Gperating Revenues: 4 .
1 Sales of Electricity 14,318,415 14,318,415 14,318,615 (10,877,498) 3,441,117 1,441,117 LML
3 Other Operating Reveaues (98,883) (88,883) (88,803) (88,883) (88,843) (88,883)

(V=] q ......................... - e sEsssssssss Sessessssss SEsseEsTsessses SEsssssseSsssss SesssSsssEss Ssesew

H Total Operaling Revenues 14,209,732 14,229,702 14,229,732 (10,877,498) 3,352,234 1,352,214 1,352,114
‘ ........................... cse e sssssssssss ssssssmssssnsss sssseses ———
1 Operating Expeases:
8 Operation 11,873,011 11,873,011 11,873,001 (10,685,575) 1,107,434 1,107,434 1,187,434
§ Raintenance 84,507 484,527 4,50 484,527 48,527 48,507
10 Pepreciation $20,479 520,479 i, 520,479 A in,m
Il bepreciation-Connon Plant 13,158 13,158 13,150 13,158 13,158 13,158
12 Tazes Other Than Incoae Tares 104,29% 414,299 UL (180,135) 234,14 4,14 M, 14
13 Incose Tazes - Carrest (81,399) {81,399) 8,96  (72,433)  (16,497)  (88,90) (88,730) (88,930)
16 Deferred lIncose Tares-Nel 3,340 7,14 m, e i, m,
19 Charge Equivaleat to ITC
20 Arortization of I1C (22,490) (22,400) (22,4%0) (22,4%0) (22,410) (22,4%0)
4 e e e S
2 Total Operating Expenses 13,474,928 13,476,925 8,966 13,485,891 (10,882,227) 2,603,484 2,403,484 2,603,684
- 1/ e s S ST e e RO e S RS TSRSy AR AR
% Operating Incose 152,807 752,807 (8,966) 743,841 L 18,5 748,570 8,570
zs SITIZTSISCT SEIIIIIISISI TISIIISISCIC IISSISSSISSI SSSSSSSSSIC SITIISISSSI SSIISISEIIST ZoSSSSIIIIIsLss sssssssIzzzIzI osoEiz s 2 23382
2%
1
u =
Supporiing Schedules: C-2€, C-10, C-43) Recap Schedules: (-24 ERFRI03/C-20
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Schedule (- ADJUSTED WET OPERATING INCORE Page 20f 2
FLORIDA PUBLIC SERVICE COMNISSION EXPLAMATICN: Provide a schedule of proposed and comission adjustaents to wel Type of Data Showa:

operating incose per books for ibe tesl year. Histeric Test Year Ended 12/301/70
COMPAMY: FLORIDA PUBLIC BTILITIES .

BARTANGA DIVISIGN

MOCTET MD.: P1O074-EI

i 2 (8 ) {5 (¢) n (8 {5 {iv) (1

Rarianma Noa- Cosmission  Olility  Cospany Total  Jurisdictional Jurisdictiesal Additional  Revised
Line bivision  Elettric  Electric Adjustoeals Adjested AMdjusteeats Utility  Separation  Otility Mdjusted  Cospany tility
No. Description Per Books  Uility  Utility  (Sch. C-2¢) Per Cosa. (Sch. C-2e) Adjusied Factor  Per Co. & Cosa. Adjs. (C-2e) Adjusted
1 Bperating Revenues:
H Sales of Electricily 14,175,159 14,175,399 14,175,359 (10,703,168) 3,472,191 3,7,101 3,412,191
] Dther Operaling Revennes 11,n 11,4871 1, 11, 1,471 nm -
‘ ............... - ssase - - ————
3 Total Qperating Revenues 14,186,830 014,106,830 0 14,184,830 (10,703,148) 3,483,842 3,403,682 3,483,662
6 S S —— L N T U U S USRS —————
1 Operating Expenses:
] Dperation 11,746,545 11,744,543 11,746,565 (10,538,072) 1,208,493 1,208,493 1,208,493
§ Raintenance 99,81 99,00 99,878 499,878 499,878 499,878
16 Degreciation 352,199 52,199 382,199 352,179 52,199 352,199
11 Depreciation-Cosson Plant 19,53 19,55 19,530 483 0,015 0,013 20,015
12 Tares Other Thas Income Tazes 452,003 152,003 52,003 (175,470) 276,33 204,333 04,313
13 Incose Tares - Carreal (7,813) (7,813) w2 12,408 1,00 16,204 16,204 16,204
1" Deferred Incose Tazes-Net 167,107 167,107 167,107 02 167,400 167,409 147,409
15 Charge Equivalent to 1€ 0 ] 0 0 0 0
14 Aeoriization of ITC (12,439) (12,439) (12,439) (12,439) (12,43%) (12,439)
” Serrrrrsess SsssaEEacTE SEGSSETERSE ENINATESLAME SLGLEGALSES Settcsastet StldsceshEs Secmdsceesssess SEeerseSESesase SeSETLssssss Seesessweews
19 Total Operating Expenses 13,017,030 0 13,417,030 20,221 13,437,250 (10,709,159) 2,728,092 (] 2,128,002 02,728,092
|9 -----------------------------------------------------------------------------------------------------------------------------------
0 Operating Incose 749,800 b 769,800 (20,221) 149,519 3,91 135,570 75,570 ] 185,570
2' SSITITTITII33 E3IIIIITIIT IITTTTITTTT PIIITESIITIZ SISSITaIEIT BEEETEII=SIIT 2IISZEIESEY SITISTISTISINSE SSSITISTISISTSC O SITISSITIIET gIsTszssIses
4
3
"
25
%
1}
0

Swpporting Schedules: C-2E, C-10, (-430

Recap Schedules: C-24

38
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Schedele M-1a .
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FLORIMA PUBLIC SERVICE CORAISSION Explanation: Provide (he Cospiny’s 13-sonth average cosl of capital for Trpe of Data Shown:
(1) the test year, (2) the prior year if the lest pear is projected, asd
CONPANT: FLORIBA PURLIC GTILITIES (3) the test year of the last rate case. In addition, caltulale cost rates  Mistoric Tesl Year Saded 12/31/8%
EARTARG BIVISION for each class of capital. Provide data for (1) the test year 2ed (2) the
BOCIET B0, T8O76-E1 prier peat.
] n ) m e -
Beighted
Line Cast Cest Interest
B, Class of Capital Bellars Ratie Rate Rate Expease
i
?
3
§ CORRDM ERRINT 1,902,04 L 11382 L
§ PREFERRED EBMITY 109,740 1.1 L )3 = 0.05452
& LOE-TERN DERT 3,460,436 n.m . LR 17,08 .
7 BaNt WTES 18,9 LN .42 .am 16,17 :
§ CUSTORER BEPOSITS
9 ACTIVE 405,405 LA 0.0 0. 36400 13,689
16 ImACTIvE 1,in 0.0 0002 00080
11 INWESTRENT TAX CRERMIY
R 11,407 0IR (X713 .00
13 MST N s, LI 1L [R137 19,573
14 BEFERRED IMCDEE TAXES 1,526,013 17.1R 0. 0.00002
1§ eeeenans R R — emeeeeeeee
16 7,201,503 180,002 f.10R 20,429
lr SEIZZTIXIER ESZZIITET fiss s34 SEETTITEIZ
18 ROUNRED iR
l, zszsIsasz
L4
21 [1) COST RATE FOR POST '76 INWESTMENT TAX CREMIT:
22 CORRON ERYLTY 1,132, u¢ $5.042 11182 601282
23 PREFERRED ERGEITY 109,74 1.4 L 0.08032
g LOWS-TERA BEDT 3,467,6% 11.N .1 LT8R
:; 4,509,825 160.002 11.21%
|

Sepperting Schedules: §-1%

Recan Schedules: A1, C-26 BRFRIO3/B-1A
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Schedule 1-1a . COST OF CAPTTAL - I3-BOWTH AVERAGE Page 20f 3
FLERIDA PUBLIC SERVICE CORMISSION Explanation: Provide the Company’s 13-soath average cost of capital for Type of Data Shows:
(1) the test year, (2) the prior year if the test year is projected, and
COmPANY: FLORIDA PURLIC BTILITIES {3) the fest year of the last rate case. s addition, calculale cost rates  Misteric Test Year Dnéed 12/31/90
RARTAIN DIVISION for each class of capital. Provide data for (1) the test year and (2) the
MCTET W0, T10074-E1 prier year,
{}] n (€ m {E)
Heighted
Line Cost Cost Interest
M. Class of Capital bollars Ratio Rate Rate Expease
!
1
3
§ CoABON EQUITY 2,400,997 2.352 13,152 15mn
§ PREFERRED EQUITY 101,41 1.1 L 413 - 009102 "
& LONG-TERM DERT 3,103,945 . H.082 10112 144352 313,809 .
T BANE NOTES man B.402 8.0 0.73I 48,473
§ COSTORER BEPOSITS
T MTIVE 436,699 L 8.1 4.39782 3,2
— 1§ INACTIVE 1,584 0.022 0.002 0.00002
™1t INVESTAENT TAL CREDIT
17 R 10,068 0.112 0.002 6.00002
13 POST M 358,603 1.9 11.402 (1) 0.44802 0,0m
14 DEFERRED INCORE TAIES 1,921,702 .19 0.002 0.00002
B semeessms sssmessees smesmkss sssssesdes
1é 7,113,500 100.002 84132 438,799
‘, s===2s33ss 2SSsssssss s2zszga:z:s 323222
18 ROUNDED 8.412
l‘ =Isssss:
n
21 (1) COST RATE FOR POST "70 INVESTHENT TAX CREDIT:
22 CORRON EQUITY 2,400,997 42832 13,192 3.71782
23 PREFERRED EQUITY 101,42 1.812 LR 0.08402
24 LONG-TERN DEBT 3,103,945 §9.362 10.112 5.59492
e
] 5,608,344 100.002 1140872
2, e =zTzz=2zEs szzszz=zEz
i
Supparting Schedules: 153, B-3, D-ta, 040, D-C, D4, B-30 Recap Schedules: A1, C-26 RRFRIO3/D- 1A
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