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BEFORE TilE FLOIUDA PUBLIC SERVICE C0!1f-H SSIOI~ 

In re: Application for a limited 
proceeding increase in r ates in 
Duval County by COMMERCIAL 
UTILITIES, Divisio n o f Grace & 
Company , Inc . 

DOCKET NO. 
ORDER NO. 
I SSUED : 

910069 - HS 
2 5070 
9/17/fJI 

The fol lowi ng Commissioners participated in the dispos Ltion o1 
this ma tter: 

SUSAN F . CLARK 
J. TERRY DEASON 

BETTY EASLEY 

ORDER GRANTHIG IN PART APPLICATION FOR LIMITED PROCEEDING 
RATE I llCREASE AND TREATI NG APPROVED RATES AS INTERII-1 RATES 1 

SUBJECT TO REFUND 

BY Til E COf"'MISSION : 

CASE PACKGROUND 

Commercial Ut ilities , Division of Grace & Company, Inc ., (C~ 
or utility) , is a class " C" utility located in Jacksonville, 
F lor i d a . CU provides service to approximately thi r t een water dn 
thirty-seve n wa s t e wa ter general service c ustomers in an industrldl 
park, as wel l as t o a maste r-metered mobile home subdivision c.:1ll~J 
Colonial Pa rk. On January 1 8 , 199 1, CU fil ed the in~tan 
application f or a limited proceeding water and lvas tewater r<:~:. e 
increase in order to offset the costs of pla nned water an I 

wastewa t e r interconnections with the City of Jacksonville . 

Pursuant to the Env ironmenta 1 Protec i o n Boa r d ' s Rul e J , 
Section 3 .402 F.2 . 2 , the Jac ksonville De partment of Health, \.Jelfarc 
& Bi o -Environme nta l Serv ice ha s r e quired CU to connect to region~! 
wastewa t e r facilities on or b efor e March 10, 1992 . The utili::'/ 
estimat es that the effective date for its a c tiva t jng the r equire 
wastewater interconnect i s October 1 , 1991 . 

Wi thout be ing r e qu 1 r ed to do so, CU has , in January of th.s 
year, interco nnect e d its water system t o the City ' s . CU said th,tt 

I 

I 

it made this d ecis ion because water quality s tandards have bcco~e 
inc r eas ingly stringent; t h e cost of r equired water tes t i r J "''as 
inc r eas ing; the City ' s installation of water mains in CU ' s scrvi~c I 
area wa s pre venting CU from adding n e w water c ustomers ; and there 

- ' I o ' --
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was a certain amount of. savings to negot iating, des ign1 nq, and 
cons tructing t h e water and was tewater interconnec tions at he same 
time . All of CU ' s water is no w purc hased from the Ci Ly. 

In its filing, CU requests $1,674 in ~dditional water sys tc~ 

r evenues , an inc rease of 4 , 5 4%, and $231,84 6 i n additional 
wa s tewater sys tem revenues, an inc r ease of 201 .4 5\ . By Or der No . 
24308, issued April 1, 1991 , thi s Commission s u spended CU ' s 
pro posed rates pending further investigation . 

On July, 10, 1991, CU filed an appli<..:.:lt~on for a staLt ­
assisted rate case (SARC), and Docket No . 910766-WS was established 
to process same . By letter dated August 21 , 1991 , CU ' s applica~ion 
for staff - assistance was granted , and cu ti mely pa1d t he 
appropriate f iling fee. In the i nstant limited proceeding , we 
allow CU t o collect its existing water rates and new wa s Lewater 
r ates as i n terim rates , s ubjec t to refund with interest . We w1ll 
r o ll the issues raised in this limited proceeding into the SAHC for 
1inal determination . 

I n the past we have treated revenues wh ich CU der1ved lrom the 
Colonial Park mobile home development a s non-jurisdictional 
revenues . Although we arc concerned with our prior trec.1 t men t: ot 
this portion of cu 1 s service and with cu 1 s a ssert1on that: its 
service to Colonial Park is exempt purs uant to Section 367 . 0?.2(5), 
Florida Statutes, we will address our concerns 1n the SARC . 

CU requested modification o f i t s service availc.1bility policy 
in this doc ket and r emi tted a separate filing fee for our 
consideration o f s u c h request . However, CU 1 s limited proceeding 
application did n o t comply wi t h the minimum filing r equi r cmen s 
(MFRs ) of Rules 2 5 - 30 . 565 and 25-30 . 580, Fl orida Administrativ0 
Cod e , f or c hanges in service a vailability . CU never sought a 
f orma l waiver of these rules . In addition, strangely enough , 
accord i ng t o our r ecords , CU d ocs not have a n established service 
availability policy for us t o modify were we to c hoose to do so . 
Since CU has no t complied with the a forementio ned MFRs rules , we do 
not have the information necessary t o establish scrv icc 
avai l ability i n thi s case . We s h a ll the r e f ore address service 
avai lability, including the poss ible imposi t ion o f a penalty 
against CU f o r its assessing service av<J ilabi lity without an 
approved tariff, in the SARC . 
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RATE BASE 

According to CU, as a r esult of the interconnections, rate 
base for the w~ter system will increase by $10, 507 , and rate base 
for the was tewater system will increase by $64 5 , 349 . In summary, 
we find that as a result of the interconnections , rate base for the 
water system will decrease by $1,748 and that rate base for the 
wastewater system will increase by $518,356. 

Schedules Nos. 1 and 2, attached hereto and by rererence 
incorporated herein, are summary schedules whic h contain all of our 
adjustments to the utility ' s rate bases. Those adjustments which 
are self- explanatory or which a re essentially mechan1cal in nature 
are reflected on those schedules without further discussion in the 
body of th1s Order . The major adjustments are discussed below . 

Plant-in-Service 

I 

Before making any adjustments for the interconnection, we I 
update d plant-in-service account balances as est~blished in CU ' s 
last rate case (see Order No. 11265 , issued October 25 , 1982) with 
audited plant additions made since the rate c~se Lest ye<.Jr. 
Likewise with accumulated depreciation, we updated dCcount balances 
established in the last rate case for depreci~tion on plant 
additions using the 2 . r,\ composite depreci~ti on rate au horized in 
the last rate case . 

CU reduced plant-in-service by $18, 581 for the water system 
and by $190 ,167 for the wastewater system to reflect the r etirement 
of its water and wastewater treatment plants and a ssociated land. 
CU then increased plant-in-service by $7 , 950 for the water system 
and $558,900 for the wastewa ter system to reflect the cost of the 
interconnec tions . The net effect of these adju:::;tments was a 
$10 , 631 decrease in water plant-in-service ~nd a $368 , 733 increase 
in wastewater plant-in-service . 

We agree Lhat the treatment plants and associated land must be 
r etired . CU , however, increased wastewater plant Account No . 380 
by $9, 000 to capita 1 ize the unamortized cost of cleaning the 
percolation pond . This amount should not be included in plant- in­
service ; the unamo rt ized baldnce s hould appear as a deferrer debit 
on the balance sheet . The utility amortized the total percolation 
pond cleaning cost of $12,000 over five years, a $2 ,4 00 annual 
expense whic h we can no longer allow because of the retirement of 
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the percolation pond . It would be inappr opriate to capitalize the 
expense now . Even though the utility, in turn, retired the ~9 ,000 

capitalized amount a nd even though ignoring an adjustme nt docs not 
effect our $183,533 net retirement to Account Ho . 380 , we sh;\ll 
r educe Account No . 380 by $9,000 because including the capitaliz u 
expense in the account effects our calculation of the dcprecJ~ble 
plant retirement r atio below . 

We increased plant-in-service f o r the cost of the intercon­
nections: $9,292 for the water system and $558,900 t or the 
wastewater system . There is a $1,342 d1fferencc between our pl~nt 
adjustment for the water system and the ut1l1ty ' s . The ut1l1 y 
estimated the cost of interconnection. Since the 1nterconnect1on 
t ook place in January, 1991, we were able to ver1ry the ac ual 
cost. The proper net adjus t ment to water plnnt-ln-servtce 1s, 
there.! fo re, a $9,289 decrease . Wastewa er plan -ln-~et-v 1 ~e 

inc reases by $368,713 . 

A£_c-umul a ted Depree i at ion 

In reviewing the util1ty's calculation o L accumulate 
depreciation, we discovered ~hat the utility erroneou s l y ad)u~ ed 
the balances . The accumulated depreciati on trlul bulanccs ~hould 
have shown debits, not c redits, of $27 and $1 ,1 66 ( or the water and 
wastewater systems, respec tively. We made the appr opr1ate debtt 
adjustments; therefore, accumulated depreciation is $14,1 08 for the 
water sy~tcm and $95 ,4 32 for the wastewater system . 

The utility allocated accumulated depreciation to rc 1red 
pla nt based on the ratio of depreciable plant retirements o to al 
depreciable plant before retirements . According to the ut 111 ty, 
f or the waslewater system, th<.! balance of depr-eciable pL1nt 
r etirements is $204,808, and the balance of deprcc1.:1ble pl.1n 
before retirements is $24 ~, 388. The utility' s alloc~ t o n 
percentage (or retired plan was 8~\ . Accunulatcd dcprec ia 1on o n 
retired plant, according t o the utility, is $81,142 . 

ln order o calculil c accumulated deprcciiltion on retirl' d 
plant, we fir s t calculated a deprec iable plant retirement r-alt o . 
The numerator ot the ratio is the bnlancc of dep reci.:1blc pl<lnt. 
retirements; the denominator is the balance of deprcciilbl c pl an 
befor-e retirements . According to the utility, 84 t is the ~roper 
riltio for the wastewater system. We do not agree . 
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Earlier, we reduced the utility ' s balance of plant retirements 
by $9, 000 t o exclude the capitalized cost of percolation pond 
cleaning . In addition, as is shown i n Schedule No . 2, since the 
utility included the $7,866 cost of a return sludge mec hanism in 
the retirements balance withou~ including it in the pre-retirement 
balance, we increased the pre-retirement plan balance by $7 , 866 . 
With these adjustments , we calculate that the balance of 
d e preciable plant retirements is $195,808 and that the balance of 
depreciable plant before retirements is $252,274. The deprec1~ble 
plant retirement ratio is 78\ . Accumulated depreciatio n on r~tlred 
wastewater plant is, therefore, $ 7 4,437, not $ 8 1 , 142, as reported 
by the utility. 

Contributions-In-Aid-Of-Construction And Accumulated Amorti=atl on 

I 

The utility recorded $14 J , 857 in contr 1but1ons-1n-a ld-o t­
construction (CIAC) at the end of the tes t yea r (or th1 s 
proceeding, the y~ar end1ng September 30 , 1990 . Since the Cll,C I 
collected wa s 1or capacity for the wastewater pl .1nt wh1 c h 1s no•.,r 
being retired, we shall remove the related CIAC and he $ 5 4, 698 1n 
related accurnul a ed amorti z ation of CJAC trorn the rate bds0 
Cillculation. 

~her Bate Byse Agjustmcnts 

The u tility ad j usted working capital , deferred rate cuse 
expense, and an unamortized loss on abandonment by a totul o t 
$13, 56 lt for the wa ter system and $120 , 288 for the wast ewater 
system . Since we do not think it is appropriate t o uddres s in thi s 
proceeding a ny adjustments other than those resulting fr om t he 
interconnection , none of the utility ' s adjustments just desc r ibed 
are incorporated in our ca lculations . 

COST Of CAPITAL 

Our calculation of the appropriate cost of capit~l is 
con tained in Schedule No. J , attached hereto and incorpo rated 
h e rein. In calculating he u ility ' s cost of capital, we us0d he 
capital s truc ure ot the paren company, Gruce and Company, Inc . , 
since the utility ' s investment in rate base was provided by the 
parent through adva nces . The utility ' s last authorized r.:tte o L 
r eturn on equity is 1 7 . 00 \ , whi c h was approved in Order No. 11 2G5, 

I 
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issued October 25 , 1982. However, in this c ase, we believe 1t is 
appropriate to use the c urre nt leverage formula from Ordc- - No . 
24 246, effective April 9 , 1991 , to calculate the appropria e r ate 
of return o n equity. nased on this leverage formula the r e turn o n 
equity s hall be 12 . 27 \ , with a range of 11 . 27\ to 13 . 27 ~ . 

The utility requested a n overall rate of return of 11.44 \ . 
This rate was calculated using a proforma debt balance with a cost 
rate of 10.03 \ . Although the proforma debt balance CU has us d 1s 
acceptable, we think that a 9 . 00\ debt cost r ate , wh1 c h 1s the 
average cost rate charged to the uti 1 i ty from January, 19 9 1, 
through May, 1991, is more appropriate . 

In consideration of the above, we find tha t the appropr1ate 
overall cost of capital is 10.89\ with a r ange ot 10 . 35 \ to 11 .44 . 

NET OPERATING It/COME 

Our ca l c ulatio ns pertaining to net operating income arc 
containe d in the schedules atta~hcd here to, Schedules Nos . 1 and ~ 

f o r the wate r system and Schedules Nos . 2 and 5 for the ~a sLcw~ter 
s ys t em . 

De preciati o n Expense 

We calc ulated depreciation expense using the composi t e 
d epreciation rate appr oved in the last rate case , increasing he 
expense fo r d eprec iatio n on new plant items and decreasing it for 
retired p lant. The net c hanges in depreciation expense rc~ult1ng 
from the inte r connect ions are a reduc tio n ot $218 for the water 
system and an i nc r ease of $12,674, net of CIAC amortizati o n , f o r 
the wa s tewate r system. 

Operation and Maintenance Expe nse 

With the e xception o f rate case expense , discussed belo w, ~e 
agree with the utility ' s adjustments to operation and maintenanc e 
expenses . We requested additional information from the u i 1 i ty 
regarding salary l evels , allocation of t ime, and reduc t ion of 
duties res ulting from t he i nterconnections . In respon~c , the 
utility submitted revised salary adj ustments , d ecrens i ng "<l t er 
system salaries by $5 , 974 and decreasing wa s t e water system salaries 
by an additional $1 , 165 . Arter reviewing these revised sa lury 
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adjustments , we find that salaries , as s ubm i tted by the utility, 
are reasonable , and we have made the appropriate reductions . 

Rate Case Expe nse 

The util i ty original ly request e d $1 4 ,2 70 in r ate case expense 
for t he processing of this cuse . It later pro vided an updace of 
actual rate case expense incurred with supporting doc ume ntation, as 
well as estimates for c ompletion of t he case . The utility ' s 
r e vised r e quest for rate case expense is $18,84 5 , which it proposes 
t o allocate b ased o n the number of c ustomer s i n each system , JO ~ 
for water and 70% for wastewater. 

We shall r educe rate case expense by a total of $2 , 529 for 
expenses not associated with this proceeding , s u c h as, preparation 
of t he annual report and r e vision of interdepartmental billing for 
utility-related services . We think that $1 6,316 in r ace case 
expense is r easona ble . Amortized over a period of f our years a nd 
a llocated in accor dance with the utility's suggestion, annual rate I 
c ase expense i s $1,167 for the wate r system and $2 , 9 12 for 
wastewate r s y stem . 

Although we have adjus ted rate case expense for reasonable­
ness , we must also a pply Section 367 . 0815 , Flor ida St3tu tes , to the 
amount approved to deter mine if a n apportionment of rate case 
expense mus t be made . First, we calculated a composite revenue 
r equirement including t he amount of r ate case e xpe nse we deemed 
prudently incurred . Then we compa r ed the r evenue increase we 
approved t o the amount r e quested by the utility to arrive at a 
percentage d ifference , 84 . 03 %. We applied this per cent age t o 
p rude ntly incurred rate case expense t o a r rive at a reduction 
f igure , wh ich we then grossed-up for r egulatory assessment fees . 
Th e total poss1bl e r a t e case expe nse a pportionment adjustment is 
$673 . 

Afte r calc ulating the total poss ible adjust me nt, we had to 
d etermine whe ther making the adjustment would r educe the utility ' s 
r eturn on e qu ity be l ow the r a nge of reason<.lbl e ness . I f the 
r eduction would Couse the utility ' s r eturn o n equity to drop below 
the u ti l ity ' s authorized r ange , between 10 . 35% and 11.44 0.. , the 
apportionment r equired under Section 367 . 0815 , Florida Statutes , 
cannot be made . Accordi ng t o our calculations, if we make the 
adj ustmen t to rate case expense, the ut ility' s a ch ieved ra ~ of I 
r e turn will rema i n with i n the approved range of reasonableness . 
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Th erefore , we shall reduce rate case expense by $673 . Schedule No . 
8 , attached hereto , reflects our calculation o f this adjust~en . 

Gain o n Land 

CU did not recognize a gain on its retirement of land . We 
think that a gain should be recognized on the r etirement of the 
land . The land was pre viously included i n rate base , so the 
utility customers have been paying a return on the land . Now th~t 
the land is being retired, the customers s hould receive the benelit 
of any gain on its retirement. Based on the appraised value of ~he 
land by the City of Jacksonville Property Appraise r ' s Office , we 
calculate the gain on retirement of land to be $1,850 for the water 
system a nd $7, 355 for the wastewater system. The gai n sha 11 be 
amortized over nine years for both s ystems, an annual amortization 
expense of $2 00 for the water system and $801 for the wrtstewater 
system . Our chosen amortization period paralle ls the 10 . 89\ annual 
r eturn that the land would have earned if it were in r~te base . 

Revenue Requirement 

\.Je find that appropriate changes in rcvenu~ r equ1 rer.1ents 
r esulting from the interconnections are an increuse o l $202 ,44 ~ . or 
175 , 98% , for the wastewater s ystem and a decre.1se o l So, 98~, ~r 
18 . 95% , for the water system . Our calculation ol the c hanges in 
revenue requirements are contained in Schedules Nos . 6 and 7 , wh1ch 
are attached hereto a nd inc)rporated herein by reterence . 

t10NTHLY RATF.S 

Al though we would o rdinarily require the utility to reduce its 
water r ates , in this ins tance , we will not . In light of Ct.: ' s 
r ecently-filed SARC , we will allow CU to continue to collect its 
current water rates and the newly-approved wastewater rates set 
forth below as interim rates , subject to r efund with intcres . 
Since we are rolling the issues from this limited proceeding in o 
the SARC , our final determination of wate r and wastewater rates 
will be made in that proceeding. 

The ne w wastewater rates arc designed to allow the utility to 
earn the increase i n the revenue requirement set forth above . We 
find that these rates a r e fair , just , and reasonable, and are not 
unfairly discriminatory . The existing r ates and interim rates arc 
set fort h below for comparison . 
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General Service 

WATER 
GENERAL SERVICE RATES 

Ho nth l v Rates 

Curre nt: 
Ra tes 

Base Faci lity Charge : 
Me ter Size : 

5/8 " X 3/ 4 11 

1" 
1 1/4 11 

1 1/2 " 
2 " 
3 " 
4 " 

Ga llonnge Charge 
Pe r 100 cu . ft. 

Gene r al Sqrvi ce 

$ 1 0 . 62 
26. 56 
39 . 8 4 
53 . 11 
84 . 98 

169 . 95 
265 . 55 

s . 57 

HASTF;\.JATER 
GEHCRAL SERVICE 

Monthly Rates 

Current 
Ro es 

Base Fac ility Charge : 
Meter Size : 

5/8 " X 3/ 4 11 

1 " 
1 1/~ " 

1 l/2 " 
2 " 
3 " 
4 " 

Gallonage Cha rge 
Per 1 00 cu . ft . 

$ 

$ 

1 6 . 1 2 
40. 30 
60 .4 5 
80 . 60 

12 8 . 96 
257 . 90 
40 2 . 97 

. 70 

Commiss t on 
Approved 

Interim Rates 

$ 10 . 62 
26 . 56 
39 . 8 4 
53 .11 
8 1\. 98 

1 69 . ~~ 

265 . 55 

. 57 

Commission 
Approved 

Inte r i m Rates 

$ 4 4 . 4 9 
111. 22 
166 . 83 
222 . 44 
3 55 . 90 
7 11. 75 

1 ,1 1 2 . 1 2 

$ 1. 93 

I 

I 

I 
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We authorize the utility to collect the rates approved herein, 
on an i nterim basis , subject to refund with interest , prov1ded that 
the u tility first files and ha s approved adequate security tor a 
potent ial r efund, r evised tariff pages, a nd a proposed customer 
notice, as discussed below . 

The secur ity provided sha ll be a bond o r a letter o f credit in 
the amount of $110,000. Said security 1 nstrument shall be 
i rrevocab le for the pe r iod it is in effect and shall be in e ff ect 
pending final r esolution of the utili ty ' s recently-filed SARC, or 
unt il o therwise disposed of by thi s Commission. 

The uti l ity must keep an accurate and de t ailed account of all 
monies received as a result of its implementing the interim r a t es, 
specifying by whom or on whose be h a l f such amounts were paid . By 
the t wentieth day of t he month for each month that the in er ir:~ 
r ates are in effect , the utility shall fil e a report show1ng the 
amount of reve nues co l lected pursuant to the implementat ion o t the 
inte rim r a t es and the amount of revenues that would have been 
collected under the prior rates . Should a retund be required, the 
r efund shall be wi h interest and undertaken in accordance with 
Rule 25-30 . 360, Florida Administrative Code . 

The utility shall submit revised tariff sheets r e fl ecting the 
interim rates along with a proposed c ustomer notice listing the 
inte rim rates and expla i ni ng t h e reasons and conditions for their 
implementatio n . The r evised t ari ff s h eets wi ll be approved upon 
our staff s verification that the tariff s heet s are consisten t with 
our decisio n herein. Th e proposed c ustomer notice will be approved 
upo n o ur staff ' s d eterminat ion that the notice is adequate . The 
inte rim rates s hall be effective for mete r r eadings t a ken o r ~ftcr 
thirty ( 30) days after the stamped approval date on the revised 
tariff s h eets . 

It is, therefor e 

ORDERED by the Florida Public Service Commission thot the 
r equest for a limited proceeding r ate inc r ease in water and 
wast e water r ates by Commer cial Ut i li ties , a Division of Grace & 
Compa ny , Inc ., is hereby granted in part , as set forth in the body 
of th is Order . It is f urth er 
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ORDERED that the rates which we have authorized Commercial 
Utilities, a Division of Grace & Company, Inc., to c harge here i n 
are interim r ates, and we shall make a determinatio n o f the 
appropria t e final r ates in Doc ket No . 9107 66-WS , Appli c ation ot 
Commer cial Utili ties , a Divis ion of Grace & Comp.:~ny, Inc . , f o· a 
Staff-assisted Rate Case in Duval County. It is further 

ORDERED that the diff~rence between t he inter1m rates 
authorized herein and the pre viously authorized rates o f Commer cial 
Utilities , a Division o! Gr.:~cc & Company, Inc ., shall be col lec ted 
subject to r efund with i nterest. It is further 

ORDERED that prior to its implementation of the interi m r ates 
approved h erein, Commercial Utilities, a Divis1on ot Grace & 
Company, Inc., s ha ll submit and have approved a proposed noc1ce to 
its customers of the increased rates and charges and the reasons 
therefor , s hall submit and have approved rev1sed tar1t! pages, a nd 
shall provide the security requi r ed above. The not1ce and tar1ff 
p ages will be approve d upo n Staff ' s ve r i fi cation that they are I 
consistent with our decision h e re i n and that the requ1red sec ur1ty 
h as been filed . It is further 

ORDERED tha t the r ates approved herein ~hall be etlec 1ve fo r 
mete r readings taken on o r after thirty ( JO ) days atLer he st~mped 
approval date o n the revised tariff pages. It is further 

ORDERED that Commt=>rcial Utilities, a Divis1o n of Grace & 
Company, Inc . , s hal l fil~ a bond or letter of c r edit in he amount 
of $110, 000 a s security for any potential r e fund o f 1nter1m 
wa s tewater revenues . It is further 

ORDERED that during the time that interim rates arc in e1fect, 
Commercial Utilities, a Divi s ion of Grace & Company , Inc. , s hal l 
file by the twentieth (2 0 h ) day o f eac h month a r eport indi c ating 
the monthly and total r e ve nues collec ted s u ject to re fu nd . It is 
further 

ORDERED that this doc ket is hereby closed and that all issues 
raised in this docket s hall be referred to and a ddressed in Docke t 
No . 910766-WS , Appl ication of Commer cial Utilities, a Divi s i o n o f 
Grace & Company, Inc ., for a Staff-assisted Rate C.:~ se in Duval 
County. 

I 
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By ORDER o f t h e Flor ida Public Serv ice Co~mission, thi ~ ~ 
of SEPTEMBER ~1~9~9~1 __ __ 

, Direct o r, 
ecords and Repor 1ng 

(S E A L) 

Mf 

NOTICE OF FURTHER PROCEEDING~ OR JUPICJAL REVIfW 

The Flor ida Public Se rv ice Commissio n i s require d by S c t 1on 
120 . 59( 4 ) , Florida Statutes , t o notify parties o l any 
admi n istr ative hearing or jud i cial r e v iew of Commiss i o n order~ thaL 
is availa ble unde r Sect ions 1 20 . 57 or 120 . 68 , Florida S atute~ , as 
we ll a s the procedures and t ime limi t s tha t a pply . Thi s n o ti ce 
sho uld no t be construed to mean a ll r eq ues t s for an a dministra t1 ve 
hearing or judicia l r e v iew wil l be gra nted or r esul t in the relief 
s ought . 

Any party adversely af f ected by this orde r , whi c h i s 
pre l i mi nary , procedural or intermed i ate i n natu re, may requ st : 1) 
r econs i de r a t ion wi th i n 10 days purs ua nt t o Ru le 25-22 . OJS ( 2) , 
Flo rida Adminis tra tive Code , i f issue d by a Pr e hca r i ng Officer ; 2) 
r econs idera t ion within 1 5 d a ys pu rsuant t o Ru le 25 - 22 . 060 , Florida 
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Administrative Code, if issued by the Commission; or 3) judicinl 
review by the Florida Supreme Court, in the case of an electric, 
gas or telephone utility, or the Firs t District Court of Appeal, in 
the case of a water or sewer utility . A motion for reconsideration 
shall be filed with the Director, Division of Records and 
Reporting, in the form prescribed by Rule 25-22.060, Flor .da 
Administrative Code. Judicial review of a prelimina ry, procedural 
o r intermediate ruling or order is a va ilable if review of the final 
action will not provide an adequate remedy. Such rev iew may be 
requested from the appropriate court , as described above, pursuant 
to Rule 9 .100, Florida Rules of Appellate Procedure. 
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RcvenuP Inc rease/Decrease per Commi ssion 
HPvenuc- Inc rP.t se Reques ed 

t ot lnc·r,•ase;Decre.t!:>e o Am Reque:..LC'u 

P1udPn Hate Case Expense Amortiza 1on 

S atuLory Level of Ra e Ca!:>e Expense 
Tota l Reduct ion to R.lte Cc1se Expense 

Gros::;-up tor RAF 

Total RQvcnuc Adjustmcn • 

T c:.t For· Floor o f Return on F,gui..!.Y 

Authorized NOI 
Less : Ra e Ca;.e Expen:::;e Adjus Lment 

Adjusted NOl 

Adjus cd Rate Ba:::;e 

Gcn<'rated IWR 

SCHEDULE llO . 8 
DOCKET NO . 910069-WS 

s 196, 1)~ 
?JJ , t.?O 

84.03\ 

4. 07') 
Bt, . OJ. 

1 ~?L 
( lJ l 1 ) 

__ ___:_.C)'>5 

( r, 71 ) 

s 55 , 257 
C G7J l 

s 5 4, ~8 4 

s 5 16 , ~9) 

Range of Ov<'ra ll Rate of Return 10. J ~ \ Lo 1 1. 4 4 \ 

*The total reClccts o nly the gros:::;-up f o r the j ur i :.;dicL i ona 1 
portion of the rate case expens e rcduc ion. 
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