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To: Martha Brown, Esq. 10/16/92
Florida Public Service Commission

101 East Gaines St.

Tallahassee, FL, 32301 R T

Copies to: Director of Public Records (15)

Re: Docket No. 920949-EU - Sebring Utilities/Florida Power Corporation

Dear Ms Brown

The following pre-hearing statement was prepared by, and is being submitted by a
group of ratepayers in the affected area. We are a lay group known as the "ACTION
GROUP", formed to protest the proposed addition of a large surcharge or ‘transition fee’
to be foisted on the ratepayers in the old S.U.C. power district. We have no argument
with FPC as the operator/owner, but do not believe the debt to be ours, we do believe
that rates in the order of 25% higher than other FPC customers in the area tends to be
discriminatory, devisive, and detrimental to the community. The following statements
follow the format shown in the ORDER ON PREHEARING PROCEDURE:

(@) The primary spokesperson for our group will be Harold E. Seaman since we
have only the one issue to address. The subject matter will be the
so-called transition fee and its impact on individuals and the community.
Supporting speakers, as yet unnamed, may provide some of the
supporting rationale.

(b) Exhibits:
1) Ratepayer petitions
2) Referendum Bill 165-106-2-5 that became a law in 1991- which
refers to the sale of SUCOM and real estate sales in the area.

3) Letter from ‘Chip' Boring, Past Highlands County Commissioner
and real estate executive on the continuing impact this difference
in power cost is having on business and real estate values in the
area affected.

-

(c¢) We, the customers of SUCOM/FPC want the surcharge identified in the
FPC filing as a “transition fee" deleted. We do not want to pay the S.U.C.

- debt. (See the top part of the attached petition).
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(d) The statement of fact at issue is the SUC debt. The ratepayers should not
be obligated to pay this debt.
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DCKT # 920949-EU 10/16/92

(¢) The statement of law at issuc, in our lay opinion, is whether the law was
violated by not having the ratepayers vote on the sale of SUC to FPC
before a sales agreement was made and filed with the PSC. We also
believe that forcing the ratepaycers to pay the debt could result in being

discriminatory.

() The policy question at issue is whether the PSC should permit FPC to
selectively incorporate an increase in rate for a segment of its customers
under the guise of a 'transition fee'.

(g) We have raised only one issue, identifying factual, legal and policy facets.
Our position on these is that we do not want to pay for the SUC debt.

(H) Ourissuces are so stated. We just want to show why we should not pay the
SUCom debt. We have no objection to Florida Power Corp. furnishing our
electric current as long as it is at the same rate as their present customers
and carries no surcharge/transition fee wilth it. We want the bottom line to
be the same as our neighbors per kwh. We have no objection to any
other utility company of known stature providing power as long as the rates
are governed by the PSC.

(i) We are not aware of pending motions or other matters pertinenit to this
docket number.

(i) We belicve that we have complied with the requirecments of the 'Order’ that
are pertinent to this submittal.

Respectfully Submitted,
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Harold E. Seaman, Chairman




@ _

~
y 2 )
T \Arf,'\)\— B, !J

ACTION GROUP

We are Sebring Utilities Commission ratepayers and members of the ’

steering committee of a "not-for-profit" group called the "Action Group".
This group is made up of mobile homeowners and area residential persons

and is not incorporated.

We hereby authorize Harold E. Seaman to act as Chairman of the
"Action Group" and we will support him in all efforts.
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DOCKET # 920948 - EU

ACTION GROUP STEERING COMMITTEE

Harold E. Seaman, Chairman

2145 Fiesta Way,
Scbring, FL, 33872

LeRoy Atkins

2141 Burning Tree Circle

Sebring, FL, 33872

Claude D. Boring
3817 Normandy Dr
2959 U.S. 27 So.
Sebring, FL, 33872

Lester Chilcote
220 10th Ave.,
Sebring, FL, 33872

Ronald Handley
2636 Mellow Lane
Sebring, FL, 33871

Rosalie M. Huston

4443 Schumacher Rd.

Sebring, FL, 33872

Richard G. Shannon

4343 Schumacher Rd.

Sebring, FL, 33872

Wayne W. Thomann
3740 Sparta Rd.
Sebring, FL, 33872

Mary Trout
2211 Cedar Lane
Sebring, FL, 33872

(813)-382-7520

(813)-471-2794

(813)-385-0077

(813)-382-9210

(813)-385-1796

(813)-382-0566

(813)-471-0680

(813)-382-5003

(813)-385-5528
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A bill to be entit
An act relating to the City of Sebring,
ilighlands County; omending chapter 23533, Laws

of Florida, 1945, as amended; authorizing the

a3l

purrnaser or lessee of all or a s stantial
poartian of the clectric utility system of the
Sebring Utilities Commission Yo charge Lo afid
collect from certain electric custoners a debt
repaynent surcharge; reguiring that the
purchaser or lessee pay the debt r

surcharge collected from such elactric

customers to the Sebring
in ronthly installments; praviding that such

debt repayment surcharge shall be held,

investcd, and the net am thereof applied by
or ‘or the Sebring Utilities Cummiss.on Lo the
payment of principal, interect and premium, if
any, on tevenue bonds of the Sebring Utilities
Cswmi::ion‘that are then outstanding; providing
that the aforementioned debt repayment
surcharge shall not be deemed to be a rate or
charje under chapter 366, Florida Statutes, or
a part of the rate structure of the Sebring
Utilities Commissicn under such chapter;
dercribing the electrie customers who are to be
charged the debt repayment surcharge; providing
shot in connection with the cutstanding revenue
bund: Gf the Sebring Urilities Commiasion, the
* *

rent payments from the lease of any o tie

assets of the Sebring Utilities Commossion and

[V

the deobt ropayment surcharze sasll be d

are addition
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165-106-2-1

1 be revenues of the Sabring Urilities

2 Commituion; providing tor a reterendun,

4 WHERCAS, it is decermined by the Legislature ot =oie
5| state of Fiorida to be in the best interest of tne City ot
6| sebring, the Scbring Utilitles Commission, the pondnoldes s of
71 the Sebring Utilities Commission and the customers of the

8] Sebring Utilities Commission, and of paramcunt public purpose,
9| that Lhe purchaser or lessee of all or a substantial portion
10! of the electric utility system of the Sebring Utlilities

11| commiguion charge to and collect frowm the customers of ne

2| electric utlility system a debt repayment surchatge Fag Lhe
3| bencfit of tne Sebring Ucilities Commission which debt

14| repayment curcharge is to be held, invested, and the nec

15| amount thercof applied by or for the Sebring Utilities

6| commission to the payment of 1ts outstanding revenue vonds,
17| NOW, THEREFORE,

19| Be It Enacted bY the Legislature of the State of Florida:

1 Saction 1. Section 1.08.02. of chapter 23535, Laws of

22| Florida, 1945, as amended, is created to read:

=1

-
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.

23 Section 1.08.02. Imposition ot debt repayment Lsius
24| surcharse, upon lease or other disposition of asset 1.33
5 (1) Commencing on the first day of the month £0::o" R
26| the clesing of a sale, lease, or other disposttion of ail or a
27| substantial norvion of the electric ut ility distribution 1.13
28| system of the Sebring Utilities Commizsion and conti 1.0
6| until such time 2 ot the
30| Sebring Urilities Conmission have been paid, =he Sebring 1,37
1| utilitics Commission shall, not less ¥ than annsally, [1.33
2
CouInG: words sesicken are deletions; words urderlined are additions.
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165-106-2-1

fix a debt repayment surcharge f£or the following year :n an

amouit= which, taking iato account all other revenues of the

Sebring Utilities Commissicn, will permit the Sebring

Utilities Commission to pay the principal of and interest and

premjum, if any, on the revenue bonds of the Sebring Utilities

Commission and its fair and reascnable expanses incurred in

connection with the receipt and application of the revenues of

the Sebring Utilities Commission to pay such principal of and

interest and oremium, if any, on such revenue tonds. Such

debt_repayrent surcharge, and the effective date thereot, will

be commuricated promptly to the purchaser or legaee of all or

a substanrial portion of the electric distribution system.

Such purchaser or lessee, as agent for the Sebring Utilities

Comm:zsion, shall charge to and collect from electric service

customers described below, sucn debt repayment surcharge

monthly fsr the benefit of the Sebring Utilicies Commission

and enforce the collection thereof. The purchaser or lessee

chall pay cuch debt repayment surcharge to the Sebring

Urilities Commission as and when collected from the electric

service customers described below.

(2) The debt repayment surcharge shall be held,

inyested oud the amount thereof, after deducting only the tair

and reascnable expenses of the Sebring Utilities Commission as

described above, shall be applied by or for the Sebring

Utilivies Commission to the payment of principal, interest and

premium, if any, on revenue bonds of the Sebring Utilities

Coemmiceicn that are outstarding on the date of such sale or

lepase. Tne debt renayment surcharge shall be payable by the

wiurehanor or lesser to the Selring Mtiliries Commission only

to the extant thar the purchaser or lessee collects such
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qe from its cusromers under the authority of this act.

(3) The debt repayment surcharge shall not be deemed

ts> be a rate or charge for purposes of chapter 266, Florida

tatutes, 1989, or a part of the rate structure of the Sepring

|t

Urilities Commission under such chapter.

(4) The debt f“PﬁZEtﬂL_ﬁiLFEJ{ﬂ“ shall be pa:d by all

Sebring Utilities Commission electriec customers in b

priliries Comnission elecrtric service territory, as described

in the Territorial Agreement between Flerida Power Corporation

and the Sebring Utilities Commission dated December 11, 1986,

approved by the Florida Public Service Commission in its Order

Ma. 17715 dated February 23, 1987, and, in addition, all

Sebring Utilities Comunission electric customers at addresses

-

oucrsids that electric service territory as of the d5th day

prior to the date of the referendum described in

establiched by the books and records of the Sebring Jril:ties

Pruer

Comuisnsien., However, no electric customer of Florida

Cornaration or Glades Electric Cooperative, Inc., as of vhe

45th day prior to the date of the referendum described in

soetien 2, as established by the books and records of Florida

Powar Corpocaticn and Glades Electric Cﬂgpﬁratigﬂ._fnﬁ..ﬁﬁbﬂjj

pay such surcharge.

(5) In connection with such revenue bonds of the

Sobring Urilities Commission, the rent payments on the leace

of any of the ascets of the Sebring Utilities Commission and

the afcrementioned debt repayment surcharge shail be decmed to

Le revenues of the Sebring Utilities Commission.

v atfected by this act is the electric

ities Commisnsion

service territory of the Sebring Util

dascribed in the Territorial Agreement bewtwecn Florida Power

Corparation and the Sebring Utilities Commiss:on dated

4
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165-106-2-1

December 11, 1986, approved by the Florida Public Service

Co.mission in 1ts Order Mo, 17215 dated February 23, 1987,

and, in addition, all those addresses of Sebeing Utilizies

Conmissinon residential plocrric customers ocutside that

etric service territory on rhe 45th day prior to the date

cribed in aection 2, as eataplished by

of the referendun d

rle books and records of the Sebring Utilikties Commiss.on.

iawever, the area affecced by rhis act shall not include any

5

W

.y Plorida Power Corporaticn or Glades Electric
ny florica roWer L e e — 3L

Cooparative, Inc,, residential electric customers on the 45th

ay prior to the date of the referandum.

sadresses of their electric customers within Sebring ytilities

Cemmission 2lectric service territory, as defined apove, and

gebring Utilities nmission shall provide a certified list of

all addreszes of residential electraice customers cutside of

-uch territory as of the 45th day prior to the date of the

raferandun described in section 2.

Sectisn 2. This act shall take effect only upon its
approval by a majority vote of those qualified electors
residing within the area affected by this act, as described in
section 1 of this act, voting in a referendum to be called by
the City of Scbring and to be held in accordance with the

provisions of law relating theceto, except that this section

shall teke cffect upon becoming a law.

5
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Ms. Martha Brown
Public Service Commission

Dear Ms. Brown

By way of introduction, my name is Claude D. Boring. I am a licensed
real estate broker in the state of Florida residing in Sebring, FL.

I am the Broker/Owner of my own real estate company and also am

a customer of Sebring Utilities. 1 am presently serving as a member of

the Board of County Commissioners in Highlands County of which a large number
of residents in my district are also serviced by Sebring Utilities.

I would like to take this opportunily to express what negative impact has
resulted in direct relation to the Sebring Utilities rate structure for
electrical service.

My profession involves the sale of real estate which includes residential,
commercial, industrial, and vacant land. We also specialize in property
management of apartments, commercial plazas, shopping centers, and
multi-family complexes.

It is a fact that Sebring Utility customers pay the highest electric rate in
the state of Florida. The direct result of the infrastructure improvements
of past years and refinancing of this debt has increased even more
dramatically the user rate.

These circumstances which coincide with the economics of our area, has
resulted in affecting negatively the sales of residential and commercial
properties in our area, not to mention the lessening in demand for rental
properties that are serviced by Sebring Utilities.

Constant increases in charges passed on to the consumer as a result of debt
services and normal increases has done nothing but compound the problem. It
is my sincere desire that serious consideration be given to alternatives that
would discourage if not eliminate the continuing hardship endured by
residents of this county as a result of poor fiscal decisions which they have

no opportunity to defend against.
Sincerely,
C.D. Boring

C D %M YhR RVMK Realty Plus

2359 U.S. 27 South
Sebring, Florida 33870

Phone: (813) 385-0077
Fax: (813) 385-5897
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NCTIVITY REPORT

THIS FORM LETTER ALLOWS US TO'
OOMMUNICATE WITH YOU QUICKLY,
AND WE FEEL THAT'S IMPORTANT!

0: A 4 YT AN mpnn

We are pleased t{j) report that on/ug./Z _, we presented your property
at _AOQAtD. DOOF.O to _ MA AAr1te290 ."  Please

note the cireled coments below as stated by prospect.

1. Your property is under serious consideration -and I should know
sarething within . I will get back
in touch with you when 1 know samething defiqite,' '

2. Prospect is seriously considering your‘ property, but still
wants to look further before making a decision. '

3. Prospect liked your property, but felt price was too high,
and did not make an offer.

. Prospect has purchased another house which better met his needs.
5. Prospect prefers anotner location.
@ Prospect felt your house did not meet his needs, because:

(a) House too large (b) House too small (c) Lot too large
(d) Lot too small (e) Requires too much outside maintenance
(f) Closet space not adequate (g) Rooms appeared too small
(h) Rooms appeared cluttered (i) Age of hame (3) Quality
of construction (k) General condition of hame (1) Surrounding
hanes not kept in good condition and detracted fraom your house
(m) did not like general layout of roams ' (n) Too much landscaping
r'qumu! house (o) House seems dark (p) House seems damp insid
q) Other LIKED THE PROPERTY. FERRS SEBIME ar/urﬁ

AlLs,

7. Suggestions for future showings:

UNLESS THESE PROSPECTS HAVE PURCHASED, WE WILL ENDEAVOR TO INTEREST
THEM FURDIER, IF THEY RETURN TO EXAMINE YOUR PROPERTY, OR CALL,
PLEASE NOTIFY US AT ONCE.  YOUR COOPERATION WILL "GREATLY ASSIST
IN THE SALE OF YOUR PROPERTY. ‘ MR N MRS ’

Please feel free to call if you have any questions. Thank you.

ey Ll land cc: d&b Wm

; TOR-ASSOCIATE DATE m"] _
An Independently Owned and Operaled Member of Coldwell Banker Residential Allihiales. Inc [E fl’“] ;
11/90/1000

White -Seliers Copy Yollow-Listing File Copy
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10: YV YL LOALAL THIS FORM LETTER ALLOWS US TO
' COMMUNICATE WITH YOU QUICKLY,

AND WE FEEL THAT'S IMPORTANT!

We are pieased to peport that on_)pH-IO , we presented your property
to

at L. - _ K Please
note the circled coments below as stated by prospect.

1. Your property is under serious consideration and I should know
samething within . ] will aet back
in touch with you when I know something definite.

2. Prospect 1is seriously considering your property, but still
wants to look further before making a decision.

3. Prospect 1liked your property, but felt price was too high,
and did not make an offer.

4. Prospect has purchased another house which better met his needs.
5. Prospect prefers anotner location.
@ Prospect felt your house did not meet his needs, because:

(a) House too large (b) House too small (c) lot too large
(d) Lot too small (e) Requires too much outside maintenance
(f) Closet space not adequate (g) Rocms appeared  too small
(h) Rooms appeared cluttered (i) Age of hame () Quality
of construction (k) General condition of hame (1) Surrounding
homes not kept in good condition and detracted fram your house
(m) did not like general layout of rooms (n) Too much landscaping

ound house (o) House seems dark (p) House seems damp inside
@Othcr SEALING DTILITIES FLECTRIC B1S ARE TOO

AUTRALEDUS To ACCEPT. THEY DID LIKE THE
7. Suggestions for future showings: HouSE, &)1 FEEL ™wey
CouLd NOT  POR(HASE ThHE PPPEETY,

UNLESS THESE PROSPECTS HAVE PURCHASED, WE WILL ENDEAVOR ‘1O INTEREST
THEM FURTHER, IF THEY RETURN TO EXAMINE YOUR PROPERTY, OR CALL,
PLEASE  NOTIFY US AT ONCE. YOUR COOPERATION WILL GREATLY ASSIST
IN THE SALE OF YOUR PROPERTY.

Please feel free to call if you have any questions. Thank you.

EALTOR-ESOCIATE DATE
B
An Independently Owned and Operated Member ol Coldwell Banker Residential Atlihales Inc Elllj

ACTIVITY REPORT {;' ‘/l’ ,!I './ {i{] ﬂ /f/f,;
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