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BEFORE THE
PUBLIC SERVICE COMMISSION
OF THE STATE OF FLORIDA

TR E TR

DIRECT TESTIMONY OF CHARLES W. KING

Q. Please state your name, position and business address.

A My name is Charles W. King. I am President of the economic
consulting firm of Snavely, King and Associates Inc. with offices at 1220 L Street,
N.W. Washington, D.C. 20005.

Q. Will you briefly describe Snavely, King and Associates
Inc.

A Snavely, King and Associates Inc. was formed in 1970 to conduct
research on a consulting basis into economic issues of costs, revenues, rates and
demand characteristics of regulated industries. Most of the firm’s work has
involved the preparation and presentation of expert witness testimony before
Federal and State regulatory agencies.

Q. Have you attached a summary of your qualifications and
experience to this testimony?

A. Yes. Attachment A is a brief summary of my qualifications and
experience. Attachment B is a tabulation of my appearances before Federal and
State regulatory agencies in connection with utility rate proceedings.

Q. For whom are you appearing in this proceeding?
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A I am appearing on behalf of the customer interests of the United
States Department of Defense and all other Federal Executive Agencies.

Q. What is the objective of your testimony?

A The objective of my testimony is to comment on the revisions to the
incentive regulation pian that were submitted by Southern Bell on July 15, 1992.

Q. Would you briefly describe Southern Bell’s proposed
revisions?

A In Order No. 20162 issued October 13, 1988, the Commission
adopted an incentive sharing plan for Southern Bell which allowed the Company to
retain earnings within an authorized range of return on equity from 11.5 percent to
14 percent. Between 14 percent and 16 percent, the Company was required to
share earnings 60 percent with ratepayers and 40 percent to the Company. The
Company would refund all earnings over 16 percent to ratepayers. In Order No.
24066, issued February 5, 1991, the Commission extended the incentive sharing
plan for an additional two years through December 31, 1992.

| The Company now proposes the modify the plan by establishing a
“price regulation index” (PRI) which will control the percentage by which Southern
Bell’s overall price levels may vary from year to year. The PRI would reflect the
Gross National Product Price Index, less a productivity offset of 4 percent,
adjusted for exogenous cost changes resulting from taxes, depreciation
proceedings, jurisdictional separations rule and accounting rule changes. Existing
rates would be the starting point. Each year a new PRI would be developed, and
rates from the previous year would be increased or decreased by the increase or
decrease in that index.

Additionally, the existing limitations on overall earnings would
continue to apply. Southern Bell witness Randall S. Billingsley purports to

demonstrate that the return to equity capital aliowed by the Commission in 1988
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continues to be appropriate, and therefore the existing sharing bands should
continue. The only change recommended by Southern Bell is that the 60/40 sharing
percentage between 14 and 16 percent return should be changed to 50/50 in light of
the greater risk assumed by the Company by reason of the application of a 4 percent
productivity offset against inflation.

Finally, within the constraints of the overall earnings limits,
Southern Bell would be allowed to change its rates. All services would be
classified into two categories, basic and non-basic. The rates for basic services
could be increased by up to 5 percent in any given year; the rates for non-basic
services could be increased up to 20 percent. It is not clear when Southern Bell
would initiate these rate changes. Presumably, some of them may coincide with the
annual revisions in the overall rate level in response to changes in the Price
Regulation Index. Southern Bell suggests that any ratepayer sharing of excess
earnings be distributed in the form of one-time customer refunds.

Q. Should the existing rates serve as a starting point for the
new incentive regulation plan?

A No. The Commission should determine independently whether the
existing rates accurately reflect the Company’s cost of service and specifically its
current cost of capital. There is good reason to suppose that the capital costs have
declined significantly since 1988. Aitachment C to this testimony is a chart which
displays the yields from Moody’s Aa public utility bonds and 10-year treasury
bonds since mid-year 1988, when the existing sharing bands were established. The
chart reveals that utility bond yields have declined from approximately 10.5 percent
to below 8.5 percent, or about 200 basis points, during the four year interval. Ten
year treasury bond yields have declined from about 9 percent to about 7 percent
during the same period, also a 200 basis point decline. While it may be

inappropriate to translate this 200 basis point reduction in debt costs to equity, there
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can be little doubt that the environment of the capital markets has changed
significantly during this four year interval. It is therefore necessary that the
Commission determine the currently appropriate rate of return and then recalibrate
Southern Bell’s rates to generate that return. These recalibrated rates, not the
existing rates, should be the starting point for any new incentive regulation plan.

Q. Would you please comment on the propriety of the Price
Regulation Index recommended by Southern Bell.

A The index recommended by Southern Bell is similar to indexes that
have been used by the Féderal Communications Commission in regulating AT&T’s
interstate rates and the interstate access rates of the local exchange carriers. The
State of California has also adopted a similar rate index plan to constrain the overall
revenue levels of Pacific Bell and GTE of California.

If there is any objection (o a price regulation index, it lies in the
complexity created by the extraordinary proliferation Qf rates and services provided
by a telephone company. Unlike an electric or gas utility, a teiephone company
provides a multiplicity of different services to different customers. The derivation
of a composite rate is therefore a complex calculation. As a consequence, the
adjustment of the composite rate in response to a rate index change may have very
different impacts on different customers depending upon the company’s
implementation plan.

This probiem of the proliferation of rates and services is not
particularly relevant with respect to the FCC “price cap” plan because interstate
access rates are relatively simple in their structure. In California, the rate index
adjustments in overall revenue are implemented through surcharges or surcredits
that are applied to the total of each customer’s bill. The distribution of those
cumulative surcharges or surcredits among the respective services is handled

through an entirely separate proceeding. Thus, in California, the overall revenue
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changes associated with the price regulation index are decoupled from the
distribution of those changes as adjustments to the permanent rates of the respective
service offerings. If the rate indexing concept is accepted in Florida, 1 recommend
that the same procedure of decoupling revenue adjustments from rate structure
changes be adopted. 1 will discuss this procedure in greater detail later in my
testimony.

Q. How does Southern Bell’'s proposed four percent
productivity offset compare with the offsets used elsewhere?

A The Federal Communications Commission allows local exchange
carriers to choose between a productivity offset of 3.5 percent and 4.5 percent. A
carrier opting for the higher productivity offset is permitied to enjoy a higher rate of
return if it can earn it. The California Commission has prescribed a productivity
offset of 4.5 percent. Additionally, I should note that the Georgia Public Service
Commission has required Southern Bell to achieve a 5 percent annual productivity
improvement in order to retain any excess earnings in its sharing plan.

Q. Do you have any comments on the Company’s proposed
list of exogenous factors that would offset the price regulation
index?

A Presumably, these exogenous factors would be the same as those
included in “the box” of exogenous factors for purposes of calculating the annual
rate of return under the existing sharing plan. I have no objection to including
changes in tax rates, accounting and separations rules. Ido object to the automatic
flow-through of the effect of depreciation changes. The Company’s depreciation
rates are not exogenous; they are the result of the Company’s planned retirements
program, which in turn is driven by its long-term strategic objectives. Obviously,

they are very much under the control of the Company, and they reflect directly the
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Company’s ability to draw productivity from its capital investments. Therefore, the
result of depreciation proceedings should not be treated as an exogenous factor.

Conversely, separations factor changes should be treated as
exogenous, along with changes in separations rules. These factors are driven
primarily by the relative use of the Company’s network by interstate and intrastate
services. If interstate usage increases more than intrastate usage, then there is a
reduction in the Company’s intrastate revenue requirement. That reduction is not
the result of any effort of the Company’s management. More likely, it results from
the efforts of the managements of the interexchange carriers, who are able to deliver
greater volumes of traffic to Southern Bell’s access network than Southern Bell is
able to generate itself. The resultant changes in separations factors are thus
exogenous to Southern Bell and should not be the basis for the Company’s
retaining excess earnings.

Q. Should there be any modification in the sharing arrangements?

A. Yes. The Commission should revise the sharing bands to conform
to any revision it finds appropriate in the allowed rate of return to the equity capital
of Southern Bell. As noted earlier, and as illustrated in Attachment C, there is
reason to believe that the costs of capital have declined significantly since 1988. K
so, then the respective sharing bands should be adjusted downward accordingly.

As a representative of ratepayers, I am inclined to quibble with
Southern Bell’s proposal to change the 60/40 ratepayer/shareholder distribution to
50/50. However, I must concede that the institution of a productivity offset
constraint on Southern Bell may add further risks to the Company’s operations, and
therefore I believe the 50/50 sharing alternative is acceptable.

Q. Should the Commission adopt Southern Bell’s recommended

separation of services into basic and non-basic categories?




00 1 O W b W N

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

A To a limited extent, Southern Bell’s proposal is consistent with the
efforts of many telephone companies and state regulators to allow greater flexibility
in the pricing of services subject to competition. I support this trend, provided that
the competition is real. I am unpersuaded that the list offered as Exhibit No. 2 to
Mr. Lombardo’s testimony accurately separates the services that are competitive
from the services that are not competitive.

For example, Mr. Lombardo includes Direct Inward Dialing as a
non-basic service. Under his proposal, Southern Bell could increase the rates for
this service by as much as 20 percent annually. This designation presumes that
Direct Inward Dial is not a “basic” requirement of customers who operate PBX
systems. In fact, Direct Inward Dial is critical to the efficient use of most PBX
systems. PBX systems are direct competitors to Southern Bell’s ESSX services.
ESSX provides Direct Inward Dial as a basic component of the service. Customers
considering the alternative of PBX systems must buy Direct Inward Dial (and Line
Hunting) separately from their PBX trunks. If Southern Bell is permitted upward
pricing flexibility for DID service, it is then positioned to price PBX systems out of
competition with ESSX service. Thus, it is not only inappropriate to classify DID
as non-basic, but that classification would allow Southern Bell to manipulate rates
in a highly anti-competitive fashion.

Q What alternative classifications of services can you suggest?

A Many states, e.g., California, Colorado, have adopted a three-tiered
classification for services. The first tier are “actually competitive” services, such as
the intercom function of Centrex and the numerous central office features that,
alternatively, customers can purchase as features in their own customer premise
equipment. They also include services sold through competitively bid or negotiated
contracts. The second category is potentially competitive services, that is, services

that face some competition but over which the telephone company retains a
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significant pricing power. Notable among these services are private lines and
special access services. Finally, there is the residual of non-competitive services,
which include all services associated with the basic functions of connecting
subscribers with the public switched network and switching their calls on that
network. .

Q. Do you agree with Southern Bell’s proposal for freedom to increase
basic service rates by 5 percent and non-basic service rates by 20 percent?

A No. Such freedom represents virtual deregulation of Southern
Bell’s rates. It would allow the Company to manipulate its rates almost at will.

Q. What pricing flexibility do you believe should be allowed to
Southern Bell?

A As noted, I recommend that the Commission separate services into
three, rather than two, categories. The fully competitive services can be virtually
deregulated, but for the sake of rate continuity, I would impose the Company’s
suggested 20 percent increase limit on the upside and, on the downside, a
requirement that the Company demonstrate that revenues from any service
experiencing a rate reduction recover their long run incremental costs. This
constraint is necessary to ensure against cross-subsidy of competitive services by
monopoly ratepayers.

The only flexibility allowed for the second category of potentially
competitive services should be in the downward direction. That is, the Company
may reduce rates for these services but it may not increase them except with the
explicit apﬁrova] of the Commission. As with the fully competitive category, the
Company should demonstrate that any reduced rates at least recover the long run

incremental cost of the service provided.
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Finally, the non-competitive category should be regulated as at
present. The Company may neither increase nor decrease these rates without
explicit approval from the Commission.

Q.  How should total revenue changes that result from the incentive plan
be implemented?

A Under the Company’s proposed modification of the incentive plan,
there would be two sources of total revenue changes, those that result from the
movement of the price regulation index and those that result from the constraints of
the sharing bands. I recommend that these changes be treated in the same manner
and at the same time. By March 31 of each year, the Company should submit a
report showing the change in the PRI and its rate of return during the previous year.
If either the PRI or the rate of return sharing bands trigger a change in the overall
level of revenue, the Company would be obliged to increase or decrease its prices.
This report and the supporting calculations would identify the amount of the rate
change. |

The distribution of the revenue change is an altogether different
matter. The Company proposes that ratepayer sharing amounts be distributed as
one-time credits on ratepayers’ bills. I regard this proposal as unacceptable because
it leaves in place rates that evidently generate excess earnings to the Company. It
also does nothing to rationalize the Company’s rate structure, something that should
be an ongoing process.

One alternative might be the California surcredit or surcharge
procedure. This option at least has the advantage of providing permanent rate relief
to ratepayers in the event of overeamings or a reduction in the PRI, or permanent
rate relief to the Company in the event of a earnings deficiency or an increase in the

PRI
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The best alternative is the procedure that was recommended by
Southern Bell’s sister company, South Central Bell, to each of the regulatory
commissions in its service territory. This procedure decouples the distribution of
the total revenue changes from the calculation of those changes. In a separate
inquiry, the Commission establishes a prioritized list of rate reductions and,
alternatively, rate increases. For example, if there is to be a rate reduction, the
Commission might designate the first million dollars to reductions in, say,
intralLATA toll rates, the second million dollars to access charges, and the third
million dollars to PBX t:"unks and Network Access Registers. Similarly, there
would be another prioritized list for rate increases setting forth, in order, the dollar
amount 0 be recovered from services that might require additional revenue,
principally because they are provided below cost.

This procedure has been implemented in at least three states,
Kentucky, Alabama and Mississippi. Attachment D to this testimony contains the
lists that were attached to the initial plans approved by the Commissions in those
states for South Central Bell.

I recommend this procedure because rate structure changes are
highly contentious and controversial. If the revenue adjustments must await a
determination of their distribution as rate changes, then they are likely to be delayed
while various parties dispute their competing rate adjustment agendas. The result
would be a reintroduction of regulatory lag into a plan that, among its justifications,
should be the reduction of regulatory lag.

Q. Southern Bell’s final recommendation is that the plan be adopted in
perpetuity, but that it be reviewed every four years. Do you agree with this
proposal?

A Yes, I agree with this proposal as far as it goes. Ibelieve, however,

that there should be a trigger mechanism to initiate a reconsideration of the rate of

10




0 1 Y A W N =

NONORN N R NN RN e e ke e e e e e
I & b W N = O Y e N R W N = D O

return bands. That trigger mechanism, which would be tied to an index of the
interest rates, is necessary to protect both ratepayers and the Company from the
effect of fluctuations in the cost of capital.

Q. What specific index of interest rates do you recommend to trigger
ior the reconsideration of the sharing bands?

A I recommend that the yields on 10-year Treasury bonds be used as a
trigger for the Commission’s reconsideration of the rate of return bands. If those
yields change by more than 150 basis points (1.5 percentage points) since the
sharing bands were last determined, the Commission should initiate an investigation
to determine whether there should be an adjustment in the sharing bands. In this
manner, if capital costs fall, ratepayers are protected from having to pay rates that
generate excess earnings to the Company. Conversely, if capital costs increase, the
Company is protected from the requirement to refund to ratepayers earnings that are
necessary to maintain its credit and attract capital.

Q. Could you please summarize your recommendations?

A. Yes. First, I recommend that the Commission determine the
Company’s current cost of capital and, if appropriate, recalibrate the Company’s
rates to generate that cost of capital. Parallel to this recalibration would be a
resetting of the sharing bands that were established when the initial incentive
regulation plan was approved in 1988. Second, 1 recommend that the Commission
accept the Company’s proposal for a price regulation index to govern the
Company’s overall revenue recovery. Iwould accept the Company’s proposal that
it consist of the GNP price index less a productivity offset adjusted for exogenous
factors. The Commission may wish to consider a productivity offset slightly
greater than the Company proposes, possibly 4.5 or 5.0 percent. Additionally, the
exogenous factors should exclude depreciation rate adjustments and should include

separations factor changes.

11
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I recommend that the Commission adjust rates as indicated either by
the PRI or the sharing mechanism each year based on a predetermined, prioritized
list of rate increases and, alternatively, decreases that have been established in a
separate inquiry decoupled from the rate adjustment mechanism.

Finally, I recommend that the Commission reconsider the sharing
bands whenever the yields on 10-year Treasury bonds vary by more than 150 basis
points from their level at the time the sharing bands were last established.

Q. Does this conclude your testimony?

A Yes. It does.

12
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CHARLES W. KING

Mr. King is President of Sﬁavely, King & Associates, Inc. His
consulting experience has related primarily to the economics of
electric and communications utilities and of transportation. He
has appeared before Congressional committees, Federal regulatory
commissions, and numerousgstate regulatory agencies as an expert
witness on these matters.

Prior to the establishment of Snavely, King & Associates, Mr.
King was with EBS Management Consultants, Incorporated, then a
subsidiary of Ebasco Industries. For about a year he was Director
of the Economic Development Department, and prior to that he held
the title of Principal Consultant. He first entered the consulting
field in 1962 with W.B. Saunders & Company, a transportation
consulting firm. Prior to entering the consulting field, he was an
Analytical Statistician for the Office of Statistical Standards in
the U.S. Bureau of the Budget. In that position, he was
responsible for the review of all Federal statistical programs
dealing with transportation.

Mr. King's work has focused primarily on issues of costs,
pricing and rate structures of regulated utilities. 1In the area of
electric utilities, Mr. King has submitted testimony on behalf of
Consumer Congress of Virginia, the People's Counsels of Maryland
and the District of Columbia, the Rate Counsel of New Jersey, and

the Consumer Counsel of Connecticut in connection with rate
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increase applications of major electric utilities before those
states' public utilities commissions. on behalf of various
consumer interests, he has appeared before regulatory or
legislative bodies of more than 20 states to testify on the general
subject of electric rate design. He has also testified before both
House and Senate Committeds in connection with energy legislation
pending before the U.S. Congress.

In the area of telecommunications, Mr. King directed a three-
year series of studies on behalf of éhe Canadian Transport
commission to develop appropriate costing and ratemaking principles
to govern the regulation of the telecommunications utilities under
that Commission's jurisdiction. He has also submitted testimony in
connection with general rate increase applications by
telecommunications carriers before the regulatory commissions of
over a dozen states. He has submitted testimony in numerous
Federal Communications Commission proceedings on behalf of user
parties of various common carrier telecommunications services.
This testimony dealt extensively with issues of rate structure and
the role of costs and demand in ratemaking for individual services.

Finally, in the area of transportation, Mr. King submitted
testimony on the relationship of rail rate increases to national
energy and anti-inflation policies in several proceedings before
the Interstate Commerce Commission. He was principal investigator

in the Canadian Transport Commission's inquiry into the costing
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principles and procedures for purposes of rail subsidies and rate
regulation. He has submitted testimony on three occasions before
the Federal Maritime Commission and once before the Interstate
Commerce Commission on behalf of the State of Hawaii in connection
with general.rate increase applications by the shipping companies
which provide marine service between Hawaii and the West Coast.
Mr. King holds a Bachelor of Arts degree in economics from
Washington & Lee University and a Master of Arts degree in

government economic policy from The George Washington University.
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Elsctric, Gas, Water Utility Cases
State Casa Date af
Client Cross-enasination
Cass Nao. Utility
AK Exuxon USA P-89-1,2 Trans Alaska Pipsline 8yst. October 1A, 1990
Az Arizana Corparation Coasissisan U-1343-1 Arizona Public Barvice Ca. Deceabsr 16, 1380
Arizona Retailers Assaciation U—-1343-11 Arizona Public Ssrvice Co. January 13, 1981
California Retallers Assnciatiaon 37666 Pacific Gas & Zleciric Co. March &, 1978
California Retailers Association 37602 Houthern California Edison April 83, 1978
CA California Ratailers Asscoclatlian 99301 Pacific Gas & Electric Co. June 12, 1%81
Califarnia Retailers & California S93TL Sauthern California Edison . May 29, 1%a82
Manufacturers
California Retailars Assoaiation 61138 SBouthern California Edison May 28, 1382
U. 8. Departsent af DeTense 148 110Q@ Colaradao Springs DPU (Elec) Juns 14, 1977
J.C. Panney Cospany 9693 All Electric Utilities March 8, 1%78
U.8. Papartment of Desfanse a8 1339 Colorado Bprings DPU (Gas) October 18, 197%
co U.8., Department of Defense 148 1340 Colorado Bprings DPU {(Bas} February 9%, 1982
U. 8. Departusnt of Defense C. Counclil Colorado Bprings DPU {(Gas) Heptasbher 39, 1984
U. 8. Departasnt of Defeanse C. Councli]} Colorado Springs DPU (Elac) June &, 1983
U.9. Dapartesent of Defanse C. Council Coloaorada Springs DPU {(Elec) May 19, 1986
Uu.8. Departesnt of Dafanse C. Council Colorado Bprings DPU {(Elsc) June 30, 1987
Retall Merchants Association T6—-0E04 Various Electric Utilities July 22, 1976
Division of Consuwar Counsel T6-0604, CLAP and HELCO Navesbher 10, 1977
Public Utilities Control Authority 78-0303 Bridgeport Hydraulic Co. {none} :
Division of Consusar Counssl 80-0403, 4 CLAP and HELCO RAugust 11, 1980
cCT Division of Consumer Counsel 81-0413 United [lluminating Coapany July 28, 1981
Division of Consuser Counsel 81-0602, 4 CL.8aP and HELCO October 5, 1981
Bivision of Consumer Counsel az2-o7o1 cCLspP Beptenber 2B, 1982
Coalition of Hotels, Allay & a3-le-a2 CLap {none)
Retailers
Caalition of Hatels, Alloy & a7-a7r-01 cLap April B3, 19848
Retallers
0.C. Puople*s Counsel 4AS Potomac Elsctria Powar Coa. March &, 1%78
D.C. Psopla's Counsel 719 Potaomac Electric Pawer Co. {nons)
D.C., People*s Counsel 783 Potowmac Elsctric Power Co. April 4, 1980
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Agencie
Electric, Gas, HWater Utility Cases
State Case Date of
Client Cross—exasination
Case Na. Utility
D.C. Feople's Counsel 737 Potomac Electric Power Co. January 1981
Hash. Metro Ares Transit Authority 748 Fotomac Electric Fower Co. June &6, 19681
Hash., Metro Area Transit ARutharity 758 Potomac Electric FPower Ca. December 15, 198}
D.C. People's Counsel 785 Fotomac Electric Power Co. September 23, 1982
(1204 Hash. Metro Area Transit Authority 759 Fotomac Electric Power Co. March £9, 1984
D.C. Feople's Counsel 685 Remand Fotomac Electric FPower Co. June 10, 1985
D.C. People's Counsel 9035 Fotomac Electvic Power Co. ARugust 20, 1991
D.C. People's Counsel 912 Potomac Electric Power Co. May 7, 1992
D.C. People's Counsetl 834,111 Potomac Electric Powsr Co. May 22, 1992
Florida Retail Federetion 790593-EU All Electric Utilities March 3, 198)
Florida Retail Federetion Bleeaz-Eu Florida Power & Light Co. July 23, 198])
Florida Retail Federation a829097-EL Florida Power & Light Coa. September 22, 1982
FL Florida Retatl Federation A20097-Euy Florida Power & Light Co. April 11, 1983
Florida Retail Federation B30012-EV Tampa Electric Company August 19, 1983
Florida Retail Federatian 830465-E1 Florida Power & Light Co. April 19, 1984
Florida Retail Federation 830465—-E1 Tampa Electric Company (none)
GA Georgia Retail Association 327e-u Georgia Power Company September 3, 1981
Georgia FPublic Service Coamission 4007 ~1) Georgia Power Caompany August 21, 199}
HA Fublic Utilities Departwent 2793 All Electric Utilities February 14, 1978
Hawaii Consuser Advocate 43536 Hawaiian Electric Cospany February 1, 1983
Iilinois Retail Merchants Assoc. / 76-0£98 Commonwealth Edison June 22, 1977
Chicago Bldg. Mgrs. Assoc.
111inois Retail Merchants Rtsoc. / 76-@568 All Electric Utilities {nonw)
Chicago Bldyg. Mgrs. Assoc.
Illinocis Retail Merchants Assoc. / 80-2546 Commonwealth Edison March 5, 1981
Chicago Bldg. Mgrs. Assoc.
L illinois Retail Merchants Assoc., / 8z2-2026 Commonwealth Edison July 22, 1982
Chicago Bldg. Mgrs. Assac.
Tllinois Retail Merchants Assoc. / B3-0537 Commonwealth Edison March 19, 1984
Chicago Bldg. Mprs. Assoc.
Illinois Retail Merchants Assoc. / 87-@427 Commonwealth Edison March 15/April &2,
Chicepo Bldg. Mgrs. Assoc. 1988
Illinois Retail Merchants Assoc./ 9@-2169 Commonwealth Edison Octaber 29, 199a
Chicago Bldg. Mgrs. Assoc.
Indiana Retail Councal IL780-5& N. Ind. Public Service Co. June 1989
IN Indiana Retail Council 35780-5) FPublic Service of Indiana October 1S, 198
Indiana Retail Council 36218 Public Service of Indiana May 4, 19a8:
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Stats

Electric, Gas,

Hater Utllity Cases

Cana

Ucility

Dats aof
Cross—-exasination

KS

All Kansas Utilities

January 22, 1981

KY

Louisvillae Gas & Elect. Co.

April 25, 1979

Hash. Gas & Light Cospany
Potomac Electric Powasr Ca.
All Elsctric Utllities
Baltisore Gaw -8 Electria Co.
Baltiwore Oas & Elscétric Ca.
Baltisore Gas & Electric Co.
Potosac Elactric Power Ca.
All Elsctric Utilities
Delmarva Powsr & Light
Baltimore Gas & Elsctric Ca.
Delwarva Powar § Light
Baltimore Gas & Elsctric Co.
Potosac Elasctric Powasr Co.
Potomac Edison Coapany
Baltisora Bas & Electriag Co.
Potomac Electric Pawer LCa.
Baltisare Gas & Elactric Co.
Potomac Edison Coapany
Potamac Edison Coupany
Baltimovre Gas & Electric Co.

SBepteabsr 17, 1976

Saptesber |, 1977
{none)

SBapteabar 88, 1976
Dscaaber 20, 1976
April 18, 1978

January 17, 1979

Octabher 23, 1974
June 28, 1980
Septenber &, 1%20
Deceaber 2, 1981
Feabruary 18, 1982
April 20, 1%62
Octaber 19, 1982
Noveambher 22, 1982
April B, 1941
Daceaber 9, 1983
Juns 28/July 1906
March 4, 1987

MA

Hestern Mass. Elsctric
Hestearn Mass. Electric
Hestern Mass. Elesctric
Hestarn Mass. Electric
Hastarn Mass. Elactric

March 1%, 1980
May 14, 1981
March 9, 1982
January 1983
March 26, 1986

MN

Naorthern States Power

1979

Mo

Kan. City Powar & Light Cao.

Fsbruary 19, 1981

NH

Client

Cass No.
J.C. Pennay Company 113,379-U
SBeven Hentucky Retailers Tat0
Maryland Psaople's Counsel 6977
Maryland Peopls's Counsel 6814
Haryland People’s Counsal 6807
Maryland Psopla's Counsasl 6882
Maryland Pesapla®*® Caounssl 6983
Maryliand Psople*s Counsel 7070
Maryland Peaople*s Counarsl 7149
Maryland Psople's Counsal 7163
Maryland Peaple®s Counsal 7236
Retail Merchants of Baltimare 7397
Maryland People®s Counssl TA27
Maryland Pecoplets Counssl TIT4
Maryland People's Counsel T387
Organization for Consuser Justices To04
Haryland Paople's Counsel 7388
Maryland People's Counsel 7663
Retail Mesrchants of Baltisors 7685
Genstar 8tons Praducts, et al. 7878
Industrial Intervenors Jara
Maryland Industrial Graoup 7973
Coalition of Municipalitiss a2er79
Coalition of Municipalities 337/358
Coalition of Municipalities 957
Coalition of Municipalitiass 1300
Coalition af Municipalitiss as-are
Minnssota Retail Fedsratian EOQD2/

6R-77-611
Missouri Retallers Association EQ-78-161
Business 4 Industry Assoc. of N.H. 79~-3187-11
Business & Industry Asscoc. of N.H. a0-260
Businsss & Industry RAssoc. of N.H. a2-333

Public SBervice af N.H.
Public Sarvice of N.H.
Public Service of N.H.

Fabruary 6, 1981
Fabruary 3, 1981
Novesbar 2, 1983
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States

Electric, Gas, HWater Utility Casns

Cliant

Casa

Case No.

Utility

Date of
Cross—axasination

NS

Dapt. of Public Rdvocats

Dept. of Public Rdvocate

N.J. Retajl Marchants Assaciation
Department af Public Advocates
Aesorts Internastional Hotel, Inc.
Despt. of Public Advocate

Dapt. of Publig Advocats

Daver Tawnship Fire Chisfs

761-8
7311-4943
893134
819-439

afa11-827

aza-1ie6
333~-87
88-A80%67

Public Sarv, Electric & Gas
Atlantic City Electric Ca.
ALl New Jersay Utilities
MN.J. Natural Gas Coespany
Atlantic City Sswerage Ca.
Atlantic City Elactric Co.
Elizabethtown Gas

Ton's Aiver Hater Cospany

January 18, 1977
April 21, 198¢
March 31, 1981
(none}

{nane}

RAugust 11, 1982
Juns 9, 1987
Fabruary 22, 1989

NC

North Caroclina Marchants Aasoac.

E-100

All Electric Utilities

-

Oscasber 18, 1973

NY

N,¥. Council of Restail Merchants
Metropolitan N.¥Y. Retail Council
Metrapolitan N.¥Y. Retail Council
N.¥. Metrao. Transit Autharity

26006
2702%
27136
27333

All Electric Utilities
Consolidated Edison Co.
Long Island Lighting Co.
Cansolidated Edison Cao.

Fabruary 3, 1976

{none}
July L, 1977
GBeptenbsr 3, 1980

Onhio Coguncil of Ratail Merchants.
Ohic Council of Rastail Merchantkts

ad-17e-EL
a3-1929-EL

Cleveland Elesc. Jlluminating
Cincinnati Gas & Elesctric

{none)
February 13, 1992

PA

Pannsylvania Retail Association
Bouthsastarn Pa. Transp. RAuthority
Eastern Pann Energy Usesrs Graoup
Eastern Penn Enarpgy RAssociation
Penn Businsss Utility User Group

T6-PRMD--7
R-A11626
R-a2a169
R-842631
R-B30132

All Electric Utilikies
Philadelphia Elactric Co.
Pann. Powsr & Light Co.
Penn. Power & Light Co.
Philadelphia Electric Co.

Septeaber 7, 1977
Decenber 11, 1981
March /Apri) 1983
Deacenber 3, 1984

Fabruary 19, 1966

T

Houstan Retallers Asscciation
Houstan Rstallers Association
Cities for Fair Utkility Ratas

8779
6763
B42T/BA3IL

Houstan Lighting 4 Powar Ca.
Houston Lighting & Powsr Ca.
Houston Lighting &4 Powar Ca.

Octsober 19, 1984
Septosbher 23, 1986
April 23, 19469

va

Caonsuasr Congress of Virginia
Consumer Cangress of Virginla
Va. Businass Cosatittee an Energy
Virginia Pipe Tradss Council

19426

19969
PUE 7900012
PUE 8900031

Virginia Electric Power Ca,
Virginia Electric Power Co,
Virginia Electric Powsr Co.
Old Dawinion Elsc. Corp &

Virginia £Electric Powar Ca.

July 1973
Septesber 1%, 1978
Fabruary 23, 1981
October 31, 1989

Wi

Wiscansin Merchants Federation

6630-ER-2

Hiscansin Electric Power Co.

HMay 13, 1978
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Talacowmunications Cases

State Case Date of
Client Crass—sxasination
Cases Na, Utility
Arizona Burglar & Fire Alars Assn, %9981-E- Mountain States Telephone (nona)
AZ 1031 -BO—-64
Fadaral Exacutive Agencies E-10591 - Mountain Btates Telsphone {tnone)
B88—~146 '
Hestarn Burglar & Fire Alars Assn. 59849 Pac. Telsphons & Telagraph March 235, 1981
Hestarn Burglar & Fire Alara Assn, 5984%cont. Pac. Telephons & Talagraph June 23, 1982
Hestern Burglar & Fire Alara Asan. AAl-ai-22 Pac. Talaphone & Telegraph Juns 29, 1983
Hestern Burglar & Fire Alara Assn, AB3-02-02 Genavral Telsphane aof Calif. January 17, 1984
CA Western Burglar & Fire Alars Assn. AB2-11-27 Paclfic Bell Telephone Co. Jan. 18, Oct. 31,
Naov., 2B, 1984
Hastern Burglar & Fire Alars Asan. ARS-01-034 Pacific Bell Telephans Co. Juns 4, 19853,
. Nct. 2, 1986
tHestern Burglar & Firs Alasrs Assn. AAT-01—-02 Genaral Telsphans of Calif. October 22, 1987
HWastern Burplar & Fire Alara Assn, ABA-B7— Pac. Bsll Tel. & GTE af CA. Jan. 23, 1989
Q17019
California Cellular flesellars Assn. | [.88-11-040| All Callular Carrisrs August 11, 1989
U.8. Departeent af Defanss 188 717 Mountain Bell Telsphaona Ca. 1972
u.B. Departwant of Defsnas 148 L1700 Mountain Bell Telaphaona Co. {nona)
U. 8. Departsent of Defanea Appl. Mountain Bell Telaphona Ca. Saptasbher 18, 1% 6
U, 8. Departsant af Dafansas IAB 1766 Mountain Ball Telephone Co. Noveuber 28, 1988
co Colarado Municipal Leagus Appl 36883 Mountain Bell Telephans Ca. Dacember 13, 1988
U. 8. Departuent of Defenss 188891-088T| U.8. Hest Coasunications Fabruary 21, 1990
U, 8. Degartesent af Defanasas 9Q3-BaaAT U.8. Heat Comsunications July 17, 199
U. 6. Dspartssnt aof Defeansa 98A~-663T U. 8. WHeat Cossunications Octobar 23, 19%1
U. 8. Dapartassnt of Defanse 92M-039T U.S. Uest Comasunicatioans Fabruary 24,25, 1992
cT Connecticut Consussr Counsel 770386 Bautharn New England Fel Co. ] Novesber 10, 1977
CT Cellular Aesellars Assn. 89-12-03 Southern New England Tel Ca. {Panding)
D.C. Psople’s Counsel 729 Chesapeake & Potosac Tel. Co| HMay 13, 1940
D.C. Peoplets Counsel T8 Chaesapaaks 4 Potomac Tel. Ca| July 18, 1983
nc General Services Adeinistration azvy Chesapeaks & Potaomac Tal. Co} May 7, 1983
Ganaral Ssrvices Adainistration 834 Chesapaaks & Potamac Tel. Co| April 16, 1987
Ganaral Ssrvices Adainistration a3e Chesapsaks & Potosac Tel. Col| October 7, 1991
Public Ssrvits Cuanission Dapr. Repre Diasond Btate Telsphons Co. April 1, 1983
DE Faderal Exscutive Agencies as-2e6

Public 8esrvice Comssission

Dapr. Rspre

Diasond State Tslephone Ca.
Diasaond Statse Talsphonas Co.

July 31, 1987
March 8, 19848

q jumy2ellv
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State

Telescowsunications Casss

Client

Case

Case No.

utility

Date of
Cross—-axanmination

FL

GTE Bprint Comaunications Ca.
Office of Public Counsasl

Fedaral Exescutive
Federal Enscutive
Fadaral Exacutive

Agsnciss
Agsnciss
Agencias

T20236~-TH
Bepr. Reprs
880069-TL,
a80269~-TL
880069-TL

All Telephons
Southern Baell
Sautharn Rell
Southern Bell
Sauthern Bell

Caospaniss

feptesbar 12, 1983
July 30, 1986
July 21, 1988
Novasber 3@, 1990
February L1, 1992

B8R

Beorgia Attornsy Gensral

Federal Exscutive
Fedaral Exscutive

Agencias
Agenciss

3833-U
a9ea3-~-u
3%947-u

Southern DBell
Southern Bell
Sauthern Bell

Telephaons Ca.
Talaphons Co.
Talesphone Co.

Japuary 8, 1990
June 12, 1999
Fabruary 13, 1932

HA

Hawaii Publig LUtility Coesission
Four Hawail Counties

1871
4588

Hawatlan Tolidﬁcn- Company
Hawaiian Telaphane Cospany

July B, 1971
Dacenber 15, 1943

mn

U. 8. Dapartwant af Enargy
U.8, Dapartsent af Enargy

U-1800-43
U-1000-79

Mountain Bell
Mountain Bell

Telaphonae Ce.
Talaphane Co.

May 16, 1983
March &, 1984

.

Iliinais Alare Campaniass
Attorney Gansral of Tllinais
OTE Hprint Cosaunications Ca.

Fsdaral Enxescutive

Agencies

TI~0143
81-0478
83-0142
a89-ea33

1I1liinois Ball
Illinois Bell
All Telephone
Illinais Bsll

Talaphone
Falephona
Caapanies
Talaphane

Ssptesber &6, 1979
Decessbher BB, 1981
August 4, 1983
June 12, 198%

K8

States Corporation
Fuderal Exscutive

Comaission
Agencias

Dapgr. Rapr.
166, 836-L

Bouthiwestarn Bell
Southwastern Bell

May 12-14, 1986
Naveabear 7, 1989

Maryland Paople’s
Maryland People's
Maryland Pesopla's
Maryland Pesople's
Feadaral Executive
Fedaral Enacutive
Faderal Exscutive

Caounsal
Counsel
Counsal
Counsel
Agencies
Agsnciss
Agencies

6813
68481
To23
The?
i1}
a196
B274

CiP Telephone
CiP Talephaone
C4&P Telesphonas
CLiP Telephone
CAP Telephons
CiP Talephonas
C&P Talaphonas

Cospany
Company
Conpany
Conpany
Company
Company
Cospany

1979
Decasber 17, 1973
March 135, 1973
Octobar 20, 1981
Harch 29, 1385
May %, 19a8
August 2, 199@

"y

Michigan Rtsarney
Michigan RAttorney

Aenaral
Beneral

u-asii
u~-9333

Michigan Bell

Telaphons Co.

ATAT Cosmunications of Ml

Nevesber 7, (1988
Dacaaber 4, 199@

QYE Sprint Cossunigations Ce.
U. . Departaent aof Dafsnae

a43-182-~-HC
a7-921-BC

All Telephaoans Companiss
Northwest Ball Telephaona Co.

RAugust 3, 1943
tnane)

g 3usWyIeIIY
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Talecoasunications Casas

State Casw Date of
Client Cross—sxanination
Casas No. Utility
GYE Sprint Cowmunications Co. TRB3-233 Sauthwestern Bell Yel. Co. Beaptesber 23, 1943
[ 0] Faderal Enscutive Agenciss TC-~-89—-14 Sauthwastern Bell Tel. Ca. {nans)
Faderal Exscutive Agsnciss T0-89-36 Southwastern Bell Tel. Ca. Navasabar 7, 1990
ma Faderal Exescutive Agsncias u-5433 South Central Ball Tel. Co. May 13, 1999
Departsent of Public Advocate Dapr. Repr. M. J. Bell Talsphons Cospany March 1979
NS Dapartasnt of Public Advocate A15-45358 N.J, Beall Telesphone Company Dokocher 13, 1981
Dapartaant of Public Advacates Dapr. Rapr. N.J. Beall Talasphans Coapany March 1982
Departasnt of Public Advaocats Depr. Rapr. N.J. Ball Talephona Coapany February 1985
NM New Manico Corporation Cossission 1a32 Mountain Bell Talephane Co. Novesber 14, 1983
Naw Maxica Corporation Coamissiaon a6—-131-TC Qanaral Tel. of Southwast February 3, t%a7
Holuwes Protaction, Inc. 27330 Naw Yaork Telsphona Cespany Ocsaber A7, 1978
NY Holass Protection, Inc. 27469 Naw York Telephons Cowpany May 17, 1%7%
S Alars Cospanies ’7T10 Naw York Telsphaons Company July 24, 1988
BTE Sprint Cosmunicatiaons Ca. casan All Telasphane Cospaniss July 8, 1943
PR Clity of Philadalphia R-A32316 Pannsylvania Bell Telaphone Septeamber 20, 1983
Office of Consumer RAdvaocate Dapr. Repr. Gaouthern Bell July 1, 1986
ac Office of Consusar Advocats 86-511-C Southern Ball Dacenbsr 13, 1986
Office of Consuser Advocats 86-341-C Ganeral Teslephone of Bauth April B, 1987
Office of Consuser Advocatas Dapr. RAapr, Sauthern Bell July 19, 1949
Office of Consumar Advacate a3-1A0-C ALLTEL af South Carclina SBepbesber 26, 1989
X U. 8. Dapartaent of Defanss a3an/a218 Southwastern Bell Tel. Co. {None)
VA U.8. Dapt. af Dafensa/G8R, ot al. 19696 CaP Telephone Caospany Ortober 6, 1976
Faderal Executive Aganciss UC BIDBLA All Telsphone Comspanies Fasbruary 13, 1989
vi V,1. Departsant of Conmerce 203 Virgin Islands Tal. Co. April 29, 1980
V.1, Public Service Consission 341 Virgin Islands Tal. Co,

Deceaber 7, 1990

B luauwyoel iy
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Telacasaunications Casens

Case Dats of
Clisnt Cross~enanination
Casa No. Uttty
WA U,83. Departasnt of Defenss u-72-1% Pacific Northwest Rell 1973
U.B8. Dapartsant of Deafanae u-87-796-T Pacific HNorthwest Ball Deceabher 2@, 1943
. 5. Departeent of Dafense u~-aa-2@324 Pacific Noarthwast Bell Naveabar 8, 1988
U.S. Departeent of Defeansa U-89-2698-F] US UWast Cossunications Novasbar 28, 1989
wi GYE 8print 6720-TR-3n8 All Telephone Cospaniss

Octobar 20, 1983

g JuuWyIelly
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Federal Coamunications Comsission

Client

Docket Subject Dats of

Cross—sxasination

Departasnt of Defensas 16020 Comsat Rate of Raturn 1973

Airline Parties 16258 Bell Bystem Ratss July 22, 1968

Airline Partiss 18128 TELPAK HMar. 22, Oct. 13,
1971, Fab. B2, 1972

National Data Carporation 19989 HATS Noenas

Press Wire Servicas 19919 Private Line Ratas Nonas

Asranautical Radio 20814 Privats Lins Rates Octohar 5, 19%78

ODepartasnt af Dafanse 282699 1.344 Mops Sarvice January 30, 1979

Gtate af Hawail 21263 Interstats Separations February 7, 1979

International Record Carrisrs €cCc7a-97 Telen/TWX Ratas March &, 1980

ITT World Cossunications CCa4-633 Rate of Rasturn Nons

Aaronautical Radio cCc7a-72 Access Lina Charges Nonas

mCl CCA4-~-800 Rate of Return . None

Ind. Data Cowe, Mfg. Assan. cCas-2s ATLT Accaunting Plan None

Tysnet, Inc. ENF84—22 Packet Bwitching Costs Nane

Nucleaar Regulatary Comaission
Fauquier Leagus for se-32a Ya. Elsctric Power Co. 1976
Enviraonsantal Protection 30-329
Postal Rate Comsission

Assan. Third Class Mall Usars R7i-1 Rates 1970

Dow Jones & Cospany R72-1 Ratass 1972

Dow Janss & Company R74—~1 Ratas Geptanhar 13, 137A

Dow Jones & Company MC76-2 Rate Btruchurs January &, 1978

Oow Janss & Cospany ncr9e-3 Rate Btructurs HBeptenber 12, 1979

Daw Janes & Cospany RB®—-1 Rates Navesber B3, 1980

Harshawshy & Company caz-1 Rates Structurse Nans

Dow Jones & Cospany Ra4~—-1 Postal Counts Juns 14, 1984

Dow Jones & Cowpany RB7-1 Rate Btructuras Costs Noveshar 2, 1947

Dow Janes & Cospany R9Q@—1 Rate 8tructure Costs Bapt 12,0ct 10, *9%0

Dow Jones & Cowmpany MCoi-4 Prea-barcoding Discounts Navesber 19, 199%

Daw Jonss & Cospany MC91-3 Palletization Discounts

March 2, 19%2

g luamyoelly
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u. a.

Caongress

Client

Dackst

Bubject

Data of
Crass—-enasination

Natfional Restail Merchants
Assoclation

Ho

use/Benate
Haarings

Elactric Rats Raforse
L.agislation

1976,
1979

1977 &

Faderal Maritiss Comsission

Btate of Hawail

Foss Rlaska tLine

Palmstto Shipping and
Stevadoring

7i~-18
T79-34
ai-ze

Ocesan Shipping Rates
Barge Rats Increass
Vassel Charge Liability

o+

October 1971

July 1979%

October 27, 1986

Intarstate Coaserce Coumission

Hestarn Coal Tratrfic Lsagus Ex Parts 349 A.R. Rats Inarsasas May 1978

Westearn Coal Traffic Laagus Ex Parts 337 R.R. Rata Incraeaase October 1978

Hestarn Coal Traffic Leagus Ex Parts 173 R.A. Rate Increase June 1%80
{8ub 1)

Arkansas Paower & Light Co. 37276 Cast of Capital inona)

Central Illinaois Light Co, 37400 Cost of Capital March 18, (%861

Hestern Coal Traffic Leagus En Parte 3A7 Costing Methods {nane)
Civil Aeronautics Board

Thomas Caohk, Inc. 36395 Alr Fars Dersgulation tnone)}
Copyright Royalty Tribunal

Public Broadcasting Sarvice aa-g~-a86CD Talavision Valuation {none)

g IUBWYOEIIY
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-

Fedevral Enery Ragulatory Cossiesion

Eunon USA ORB9-2-000 Pipalina Quality Bank Octaober 18, 1990

Canadian Traneport Cosmission

Railway Casting Inquiry, 1967-1969
Telacosaunications Costing Inquiry, 1972-197S

g Jusuyo®3 IV
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Moody's
Month | AaPublic| 10 Year

End Utility | T-Bonds

Jul-88 10.76 9.08
Aug-88 10.85 9.26
Sep-88 10.34 8.98
Oct-88 9.79 8.80
Nov-88 9.80 8.96
Dec-88 9.90 9.11
Jan-89 9.89 9.09
Feb-89 9.93 9.17
Mar-89 10.05 9.36
Apr-89 10.02 9.18
May-89 9.79 8.86
Jun-89 9.37 8.28

Jul-89 9.23 8.02
Aug-89 9.27 8.11
Sep-89 9.35 8.19
Oct-89 9.28 8.01
Nov-89 9.25 7.87
Dec-89 9.26 7.84
Jan-90 9.39 8.21
Feb-90 9.57 B8.47
Mar-90 9.60 8.59
Apr-90 9.81 8.79
May-90 9.83 8.76
Jun-90 9.60 8.48

Jul-90 9.61 8.47
Aug-90 9.78 8.75
Sep-90 9.87 8.89
Oct-90 9.77 8.72
Nov-90 9,59 8.329
Dec-90 9.42 8.08
Jan-91 9.39 8.09
Feb-91 9.16 7.85
Mar-91 9.23 8.11
Apr-91 9.14 8.04
May-91 9.16 8.07
Jun-91 9.28 8.28

Jul-91 9.26 8.27
Aug-91 9.06 7.90
Sep-91 8.95 7.65
Oct-A 892 7.63
Nov-91 8.87 7.42
Dec-91 8.71 7.09
Jan-92 8.63 7.03
Feb-92 8.76 7.34
Mar-92 8.82 7.54
Apr-92 8.76 7.48
May-92 8.69 7.39
Jun-92 8.63 7.26

Jul-92 8,45 6.84
Aug-92 8.30 6.59
Sep-92 8.28 6.42

Attachment C
Page 2 of 2




AtLacnment. v

SOUTH CENTRAL BELL RATE STABILIZATION . ' SECTION &
TELEPHONE COMPANY AND EQUALIZATION PLAN Fifth Revised Page 2
ALABAMA Cancelling Fourth Revised Page 2
ISSUED: October 24, 1991 EFFECTIVE: December 31, 1991
BY: President - Alabama APSC Docket 22178
Birmingham, AL Crder dated 12-11-91

4.2 RATE DECREASES
SCHEDULE 1

Effective for Points of Test 12-31-91 and after

Brioricy Sexvice Ereguency  Mipimum* = Maxigum* = Notes
1 Basic No Limic § .05 $3.5M
Exchange- ' Per Mo.
Residence
2 Grouping No limit None $1.5M Introduce 20%
discount for
ACS
3 Toll No Limit None $3.0M Eliminate
prioricy
after $3.0M
achieved
4 Toll/ No Limit None $6.0M 1l to 1 Toll/
Switched ‘ Switeched Ratio
Access Restructure WATS
Saver
5 TouchTone No Limit $.05 Res. §5.0M Limit Decrease
.10 Bus. to $.25 Res. and
§.50 Bus.
6 Service No Limic $1.0M §1.0M Do not reduce
Charges ) slements below

current cost

The firsct reduction during the effective period of this schedule will begin at
priority one and continue to each succeeding priority until the total required
adjustment amount is reached. Each subsequent reduction will begin at the poinc
in a priority where the total required previous adjustment was reached and
continue through the remaining priorities then return to number one and continue
in order if necessary until the required adjustment total is reached.

*NOTE: Minimum and maximum revenue values may vary due to changes in
volume.

()

(<)




SOUTH CENTRAL BELL
TELEPHONE COMPANY
ALABAMA

ISSUED: October 24, 1991

BY: President -« Alabama
Birmingham, AL

4.2 RATE INCREASES

RATE STABILIZATION

SCHEDULE 2

AND EQUALIZATION PLAN

Attachment D

. . SECTION 4
Fourth Revised Page 3
Cancelling Third Page 2

EFFECTIVE: December 131, 1991

APSC Docker 22178
Order dated 12-11-91

Effective for Points of Test 12-31-91 and after

1l Dirsctory Once during
Listings plan,

2 Coin Fhone Once during
Service plan

3 Local Once during
Operacor plan

4 Custom Once during
Calling during
Service

5 Toll Once during

*NOTE:

Basic
Exchange

plan

Residual

Minigum*
1.0M

$1.0M4

$0.50M

None

None

Maximum* = Notes
$1.0M 10% increase

$1.0M Time Limic

$0.50M Increase to
MTS lavels,

$3.0M Increase $.50
per month

$§2.5M Reduce Rate
Period
discounts

2/1 Business/
residence
ratio

Minimum and maximum revenue values may vary due to changes in

volume.

(c)

{C}



APPENDIX C
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE

COMMISSION IN CASE NO. 90-256, PHASE II, DATED 1/23/92

The following schedule of rate reduction priorities is
prescribed for the customers in the area served by South Central
Bell Telephone Company and other common carriers concurring in any
affected tariff. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under
authority of this Commigsion prior to the effective date of this

Order.

Rate Reduction Priorities =8

1. IntralATA toll rates shall be reduced a total of $2,860,000
and access charges in the form of non-traffic sensitive
revenue requirement shall be reduced a total of $10,663,000
at a ratioc of 0.27:1 at each peoint-of-test until this
objective is achieved.

2. Zone charges shall be reduced a total of $4,628,000 or the
amount necessary to eliminate rate differentials for party
line service by reducing zone charges for l-party service to
2-party levels, except 2zcne 1 l-party charges, at each
point-of-test until this objective is achieved.

3. 2one charges shall be reduced a total of $2,288,000 or the
amount necessary to consolidate zones 4 and S into zone 3 at
each point-of-test until this objective is achieved.

4. Zone charges shall be reduced a total of $4,973,000 or the
amount necessary to reduce all zone charges to $2.00, except
zone 1 2-party charges, at each point-of-test until this
objective is achieved.

5. 2one charges shall be reduced a total of $5,618,000 or the
amount necessary to eliminate zone charges at each
point-of-test until this objective is achieved.

6. Touch tone charges shall be reduced a total of $9,521,000 or
the amount necessary to eliminate residence touch tone
charges at each point-of-test wuntil this objective is
achieved.
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Touch tone charges shall be reduced a total of §5,077,000 or
the amount necesgsary to eliminate business touch tone charges
at each point-of-test until this objective is achieved.

Grouping charges shall be reduced a total of $28,000 of the
amount necessary to eliminate residence grouping charges at
each point-of-test until this objective is achieved.

Grouping charges shall be reduced a total of $5,727,000 of
the amount necessary to reduce business grouping charges to a
statewide flat rate of $15.00 at each point-of-test until
this objective is achieved. ’

Exchange access line rates shall be reduced in the amount of
any residual funds available at each point-of-test after all
of the above cbjectives have been achieved.
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APPENDIX D
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE

COMMISSION IN CASE NO. 90-256, PHASE 1I, DATED 1/23/92

The following schedule of rate increase priocrities |is
prescribed for the customers in the area served by South Central
Bell Telephone Company and other common carriers concerning in any
affected tariff. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under

authority of this Commission prior to the effective date of this

Order.

Rate Increase Priorities %

1. Late payment charges shall be increased a total of $2,000,000
at each point-of~-test until this objective is achieved.

2. Directory assistance charges shall be increased a total of
§2,000,000 or the amount necessary to eliminate call
allowances at each point-of-test until this objective is

achieved.

3. Miscellaneous charges shall be increased a total of
$1,000,000 through across-the~board rate adjustments at each
point-of-test until this objective is achieved.

4. Exchange access line rates shall be increased in the amount
of any residual requirement at each point-cf-test after all
of the above objectives are achieved.




Attachment D

SQUTH CENTRAL BELL GENERAL SUBSCRIBERS SERVICEZS Original Page 14
TELEPHONE COMPANY TARIFF
MISSISSIPPI
ISSUED: June 28, 1990
BY: Vige President
Jackson, Mississippi

A36. HISSISSIPPI‘RATE STABILIZATION PLAN

EFFECTIVE: July 1, 1990

A3l6.2.6 PREDETERMINED PRICRITY SCEEDULE FOR REVENUEZ DECREASES

SCHEDULE {
PAGE 1 OF 2

MISSISSIPPI RATE STABILIZATION PLAN
SOUTH CENTRAL BELL TELEPEONE COMPANY -~ MISSISSIPFI
PREDETERMINED PRIORITY SCEEDULE FOR MRSF REVENUE DECREASES
(IN MILLIONS)

REVENUE
SERVICZ VALUE~* NQTES
1 Switched Access s .5 Eliminate CCLC on closed end
0f WATS.#*»
2 MTS Toll 1.5 Ses note 1.
Switched Access .4
3 Zone Charges 2.8 Establish special zone charges
for ACR.
4 MTS Toll 1.6 See note 1.
Switched Access .4
S Grouping 2.6 Increase discount for AC?
customers.
6 MTS Toll 1.8 See note 1.
Switched Access -4
7 Business Service 2.0 Reduce AC? business access

line rate,.



SOUTHY CENTRAL BELL
TELEPHONE COMPANY
MISSISSI?PI
ISSUZD:
BY:

June 28, 1990
Vice President
Jackson, Mississippi
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GEZNERAL SUBSCRIBERS SEXVICES Original Page 1S
TARIFY

EFFECTIVE: July 1, 1990

A36. MISSISSIPPI RATE STABILIZATION PLAN

A36.2.6 (Cont’d)

8 MTS Toll 1.8
Switched Access .4
9 Area Calling 2.5
FPlan
10 MTS Toll 1.8
Switched Access .4
11 Grouping 1.5
12 Touchtaone 2.0
13 MTS Toll 1.8
Switched Access .4
14 Touchtone .8
15 Exchange Service Residual
NOTE: Minimum toll adjustment is $.8M.
is s0.2.

being at interstate rates.

Schedule ¢
Page 2 of 2

See note 1.

Expand AC? to 30 miles.»*

Sees note 1.

Reduce multiplier from 53%
to 50%.

Reduce monthly rate $.25
See pnote 1.

Reduce $.10 per month
Decreases to be made on a

4 to 1 bus./res. ratio.

Minimum access adjustzent

Reductions to switched access will be made with the £loor

* Revenue values may vary due to changes in volunme.

#» This decrease was effective 7-1-90 as part of the initial

adjustment.
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SOUTH CENTRAL BELL GENERAL SUBSCRIBERS SERVICES Original Page 1§
TELEPHONE COMPANY TARIFF

MISSISSIPPI
ISSUED: June 28, 1990 EFFECTIVE: July 1, 1990

BY: Vice President
Jackson, Mississippi

A36. MISSISSIPPI RATE STABILIZATION PLAN

A36.2.7 PREDETERMINED PRIORITY SCHEDULE FOR REVENUE INCREASES
SCHEDULE 5

MISSISSIPPI RATE STABILIZATION PLAN
SOUTH CENTRAL BELL TELEPEONE COMPANY - MISSISSIPPI
PREDETERMINED PRIORITY SCHEDULE FOR MRSP REVENUE INCREASES
(IN MILLIONS)

REVENUE
SERVICE VALUE® NOTES
1 Regroup Exchanges $2.2 Move exchanges to
appropriate rate group.
2 Directory Assistance .3 Eliminate exemption on
coin phones.
3 Directory Assistance .3 Eliminate exemption on
hotel, motel and mobile.
4 Late Payment 2.5 Initiate charge for late
payments. '
5 Local Operator .6 Increase towards MTS
rate levels and
structure.
6 Miscellaneous .3 Increase selected items
Services** 10% across the board.
7 Custom Calling/Prestige Svc. 3.0 Increase selected items.
B Exchange##** Residual Increcse to be made on
: a8 2 to 1 bus./res.
ratio.

¢ Revenue values may vary due to changes in volume.

** Adjustments could be made in such services as directory listings,
arrangements for nights, Sundays and Holidays, etc.

w*%* Any increases limited to percent increase in Consumer Price Index
(CPI-W) since December 198%. The December 1989 CPI-W was 122.6.




CERTIFICATE OF SERVICE
Docket No. 920260-TL
I hereby certify that an original and 15 copies of the
forgoing document have been sént to the Commission by Express
Mail, and that copies have been sent by First Class U.S. Mail
on November 13, 1992, to all parties on the service list.

Harris Anthony

Southern Bell Telephone Angela Green

Telegraph Company : Legal Department

Suite 1910 Florida Public Service Comm.

150 W. Flagler Street 101 East Gaines Street

Miami, FL 33130 Tallahassee, FL 32301

305-577~4491 FAX\305~530-5555 904-487~-0509 FAX
904-487-2740 Telephone

Walter D’Haeseleer Michael B. Towmey

Communications Department Assistant Attorney General

Flordia Public Service Commission Department of Legal Affairs

101 East Gaines Street The Capitol

Tallahassee, FL 32301 Tallahassee, FL 32399-1050

904-488-4872 FAX
904-922-6316 Telephone

Michael J. Henry Dan Brooks Hendrickson

MCI Telecommunications Corp. Florida Consumer Action Network
MCI Center Post Office Box 1201

Three Ravinia Drive Tallahassee, FL 32302

Atlanta, GA 30346-2102

Jack Shreve Richard D. Melson

Public Counsel Hopping, Boyd, Green

Charles J. Rehwinkel & Sams

Associate Public Counsel Post Office Box 6526

Office of the Public Counsel Tallahassee, FL 32314

Florida House of Representatives

The Capitol Douglas S. Metcalf

Tallahassee, FL 32399-1300 Communications Consultants, Inc.
504-488-4491 FAX 1600 East Amelia Street
904-488-92330 Telephone Orlando, F1, 32803-5505

407-898-8656 Telephone
407-894-8467 FAX




R. Douglas Lackey
Southern Bell Telephone &
Telegraph Company
4300 Southern Bell Center
Atlanta, GA 38375

Andrew D. Lipman

Russell M. Blau

Swidler & Berlin

3000 K Street, NW, Suite 300
Washington, DC 20007

Michael W. Tye .
AT&T Communications
106 East College Ave
Suite 1410
Tallahassee, FL 32301

Marshall M. Criser III
SOUTHERN BELL TELEPHONE CO.
150 S. Monroe St., Suite 400
Tallahassee, FL 32301

Peter M. Dunbar

HABEN, CULPEPPER, DUNBAR et al
P.O. Box 10095

Tallahassee, FL. 32301-0095

Benjamin H. Dickens
BLOOSTON, MORDKOFSKY,
JACKSON & DICKENS

2120 L Street, N.W.
Washington, DC 20037

Ms. Charlotte Brayer
275 John Knox Road, EE102
Tallahassee, FL 32303

Charles W. Murphy
Staff Counsel

Florida Public Service Commission

101 Easr Gaines Street
Fletcher Building - Room 226

Tallahassee, Florida 32399-0863

Thomas R. Parker
Associate General Counsel
GTE Florida Incorporated
P.O. Box 110 MC 7
Tampa, FL. 33601

Bruce Renard

Floyd Self

Messer, Vickers, Caparello
French & Madsen

P.O. Box 11876
Tallahassee, FI. 32302

Craig Dingwall

General Regulatory Attorney
USs sprint Communications Co.
1850 M Street, NW

Suite 1110

Washington, DC 20036

Charles J. Beck

OFFICE OF THE PUBLIC COUNSEL
111 W. Madison St., Rm. 801
Tallahassee, FL 32399-1400

Joseph P. Gillan
GILLAN ASSOCIATES

P.0O. Box 547276
orlando, FL 32854-7276

Major Kenneth Kitzmiller
HQ CSC/JA
Tinker AFB, OK 73145-6343

Patrick K. Wiggins

WIGGINS & VILLACORTA

501 E. Tennessee St., Suite B
Tallahassee, FL 32314



Ann Marsh, Docket Coordinator
Divn, Auditing and Fin’l Analysis
Florida Public Service Commission
101 East Gaines Street
Tallahassee, FL 32399-0863

Ms. Vicki Kaufman
522 E. Park Ave., # 200
Tallahassee, FL 32301

David Dowds, Docket Coordinator
Division of Communications
Florida Public Service Comnm.
101 East Gaines Street
Tallahassee, FI. 32399-0866

Ms. Laura Wilson
P.C. Box 1876
Tallahassee, FL 32302-1876

Dated at Arlington, VA, this 13th day of November, 1992.






