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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition of Peoples Gas ) 
System, Inc. for approval of ) 
experimental Rate Schedules NGVTS ) 
and NGVSS for gas delivered for ) 
compression and delivery into motor ) 
vehicle fuel tanks ) 

----------------------------------) 

Submitted for filing: 

3-29-93 

PETITION OF PEOPLES GAS SYSTEM, INC. 
FOR APPROVAL OF EXPERIMENTAL RATE SCHEDULES 

Peoples Gas System, Inc. ("Peoples" or "Petitioner"), by its 

undersigned attorneys, files this petition for approval (on the 

basis of "proposed agency action" and not under S366.06(4» of new 

experimental Rate Schedules NGVTS and NGVSS, which would apply to 

transportation and sales, respectively of natural gas for 

compression and delivery into motor vehicle fuel tanks. In support 

of its petition, peoples says: 

1. The name and address of the Petitioner is: 

Peoples Gas System, Inc. 
Post Office Box 2562 
Tampa, Florida 33601-2562 

2. The name and address of the person authorized to receive 

notices and communications with respect to this petition is: 

Ansley Watson, Jr., Esquire 
Macfarlane Ferguson 
Post Office Box 1531 
Tampa, Florida 33601-1531 
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PRESENT NATURAL GAS VEHICLE PROGRAM 

3. Peoples' present natural gas vehicle ("NGV") program was 

approved by the Commission's Order No. 25626, issued in Docket No. 

910942-EG on January 22, 1992. The program is designed to assist 

in establishing a natural gas fueling infrastructure to support 

conversions by individuals and fleet operators to vehicles which 

burn natural gas in lieu of conventional motor fuels (primarily 

gasoline) . 

follows: 

The salient points of the existing program are as 

A. peoples recovers the costs of compressors (used by 

program participants for the compression of natural gas 

for use as a motor fuel) through an NGV surcharge applied 

to the bills of program participants for each therm 

purchased for compression. True-ups for the surcharge 

will occur after the fourth year the program is in 

effect, and annually thereafter. 

B. In addition to the program surcharge, parti.cipants pay 

Peoples' General Service - Large Volume 1 (GSLV-1) Rate. 

At the time the program was approved the per-therm GSLV-l 

rate was $.18154. Of this amount, $.13691 was credited 

to the NGV program and $.04463 was credited to base rate 

revenues. Effective September 12, 1992, pursuant to the 

Commission's order in Docket No. 911150-GU, the GSLV-l 

rate was increased to $.21860 per therm, so that 

presently $.08169 per therm is credited to base rate 

revenues. 
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C. The existing program is scheduled to be in effect for 

eight years, with participants being accepted only for 

the first two years. 

D. At the end of seven years of participation in the 

program, title to the compressor unit is transferred from 

Peoples to the customer. 

4. The Commission, in approving Petitioner's existing NGV 

program, found that while the program would be subsidized in the 

early years by non-participating customers, the net effect of the 

additional therm sales over a 20-year period was an increase in 

revenues of $3,432,000, which would assist in postponing future 

rate cases and reduce overall rate increases since any deficiency 

would be spread over a larger number of billing determinants (therm 

sales). Peoples presently has two customers participating in the 

present program. 

PROPOSED EXPERIMENTAL NGV RATES 

5. Interest in the natural gas vehicle market in Florida is 

strengthening due to recent changes in technology, improving 

economic conditions and strong support for the NGV concept from the 

State of Florida and the new Clinton administration. However, the 

current pricing structure of natural gas as a transportation fuel 

in Florida is not competitive with gasoline, even if the customer 

purchases gas at the wellhead and uses Peoples to transport the gas 

to the customer's location for compression. This is due to the 

GSLV-l rate level and recent higher levels of wellhead gas prices. 
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6. In order to make the pricing for natural gas for use as 

a motor fuel competitive with gasoline, Peoples seeks authority to 

offer Rate Schedule NGVTS (Natural Gas Vehicle Transportation 

Service) and Rate Schedule NGVSS (Natural Gas Vehicle Sales 

Service) on an experimental basis for an initial period of five 

years throughout the terri tory served by Peoples. The experimental 

rates would be applicable to all gas delivered to any customer 

through a separate meter for compression and delivery into motor 

vehicle fuel tanks or other transportation containers. The rates 

themselves would consist of a monthly Customer Charge of $25.00 and 

a Non-Gas Energy Charge (or Transportation Charge) of $.04518 per 

thermo 

7. A more detailed description of the proposed experimental 

rates is contained in Attachment 1 to this petition, and in 

Exhibits A through H to that attachment. 

8. Contrary to Peoples' existing NGV program, a customer 

electing the new experimental NGV rates would be responsible for 

the initial capital cost of the compressor station. peoples would 

provide traditional natural gas service -- through sales (Rate 

Schedule NGVSS) or transportation (Rate Schedule NGVTS) 

delivered via its distribution system without any additional 

compression. peoples' only costs will be meters and service lines. 

There will be no additional advertising or personnel costs 

associated with the experimental rates or their implementation. 

9. There will be no adverse impact to peoples' existing 

ratepayers from the implementation of the experimental rate 
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schedules. While the proposed rates are significantly lower than 

the current level of the GSLV-l rate, the availability will result 

in the net addition of incremental load on Peoples· system. Within 

the first five years of the availability of the experimental rates, 

Peoples' non-participating customers will begin receiving a net 

cumulative benefit, because revenues derived from the experimental 

rates will exceed the continuing cost of service. A cost of 

service study and a beneflt/(cost analysis is contained in Exhibit 

E to Attachment 1 to this petition. 

WHEREFORE, Peoples prays the Commission will approve 

experimental Rate Schedules NGVTS and NGVSS (Exhibits F and G, 

respectively, to Attachment 1) for publication to become effective 

on one (1) day's notice 1n order to assist in the development of a 

natural gas refueling infrastructure compatible with the goals of 

the Federal Energy Policy Act of 1992 and Governor Chiles' 

Executive Order No. 92-253 (October 8, 1991). 
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Respectfully submitted, 

MACFARLANE FERGUSON 
Post Office Box 1531 
Tampa, Florida 33601 
(813) 273-4321 
Attorneys for Peoples Gas 
System, Inc. 



ATTACHMEN'l' 1 

PEOPLES GAS 
RATE SCHEDULE NGVTS/NGVSS 

I. INTRODUCTION 

As stated in Peoples Natural Gas Vehicle (NGV) Program, "The 
essence of Peoples' program Is based on developing a means by which 
the utility can provide refueling centers and recoup the investment 
wi thin a reasonable time and then turn the ownership of such 
refueling stations over to the fleet operator or oil company 
operator at the conclusion of the program. The program provides a 
platform from which the private sector will be encouraged to launch 
into the natural gas refueling arena as the regulated utility moves 
back from the refueling business and into its more appropriate role 
as a wholesale supplier or transporter of natural gas to refueling 
suppliers." 

The Natural Gas Vehicle market is emerging in the State of 
Florida with rapid changes in technology and market conditions. 
Two recent changes have been approved in the State of Florida that 
have encouraged the private secto~ to develop the NGV refueling 
infrastructure. These two changes are: 

1) The Florida State Legislature approved the deregulation of 
natural gas resale as a motor fuel. 

2) The Florida Public Service commission recently approved (Order 
No. PSC-92-0806-PHO-GU) a reduced transportation rate 
threshold for the delivery of transportation gas to motor fuel 
customers to encourage third parties to enter the natural gas 
vehicle refueling market. 

At the Federal level, the following recent changes have occurred: 

1) The passage of the National Energy Policy Act of 1992 designed 
to increase the nation's "energy independence" by yearly 
purchase mandates for Federal, State, and Alternative Fuel 
provider fleets to acquire vehicles powered by non-petroleum­
based fuels. 

2) President Clinton has appointed Hazel 0' Leary as Energy 
Secretary and indicated that bolstering the country's energy 
policy will be one of his top priorities. 

3) President Clinton has appOinted Thomas F. McLarty, former 
Chairman of the Natural Gas Company, Arkla, Inc. as White 
House Chief of Staff. 



These important changes have caused major oil companies, 
natural gas marketing companies and natural gas refueling station 
purveyors to rethink their position on refueling station ownership 
in Florida. This group of potential customers perceives the NGV 
market as having profit center potential without the need for 
utility subsidization such as is included in Peoples presently 
approved FPSC NGV program. 

The approved NGV program remains attractive to individual 
private service station owners and also fleet governments who can 
benefit from Federal subsidization of vehicle conversions. 
Currently we have two signed agreements under the program and 
anticipate that the program will continue to be available and 
successful. 

The current pricing structure of natural gas as a 
transportation fuel in Florida is not competitive with gasoline. 
Currently NGV customers' fuel pricing is tied to the GSLV-l rate. 
The three options available to enter the NGV fueling market today 
are as follows: 

OPTION 1 - (GSLV-l) 

OPTION 2 - (GSLV-l) 

Customer finances and owns a fueling 
station on Peoples Gas lines and 
purchases gas from Peoples Gas at the 
GSLV-l rate. 

PSC PROGRAM 
customer signs an agreement for Peoples Gas to 
install refueling station. customer pays 
GSLV-l rate plus a customer surcharge for the 
fueling station. Customer pays surcharge for 
seven (7) years at which time ti tle of the 
station is turned over to the customer. 

OPTION 3 - (TRANSPORTATION GAS) 
Customer finances and owns a fueling station 
on Peoples Gas lines and transports its own 
gas through the interstate pipeline and 
Peoples Gas lines. customer pays GSLV-l non­
fuel rate, cost of gas, and pipeline 
transportation costs. 

Currently the rate schedules available through Peoples Gas are 
not sufficiently competitive with gasoline to attract private 
investors to the Florida market. Exhibits A and B provide a five­
year prOjection of the current GSLV-l rate and the NGV PSC program 
rate compared to the predicted unleaded gasoline price. The 
analysis indicates that gasoline has a favorable advantage over 
natural gas. 

2 



I I. EXPERIMENTAL RATE 

To be competitive in this emerging market, Peoples Gas 
requests that a Natural Gas vehicle Transportation Service (NGVTS) 
and Natural Gas Vehicle Sales Service (NGVSS) rate schedule be 
approved on a five-year experimental basis. The availability of 
the services will be throughout the service areas of the company. 
These rates will be available for all gas delivered to any customer 
through a separate meter for compression and delivery into motor 
fuel tanks or other transportation containers. 

The monthly rate for both schedules is: 

Customer Charge - $25.00 
Energy Charge Non-gas - $.04518 per therm 

A schedule of the proposed new rates and their competitiveness 
with gasoline is detailed in Exhibit C and D. 

III. COST OF SERVICE CALCULATIONS 

Exhibit "E" provides cost of service calculations to support 
the proposed new experimental rate of $.04518 per thermo The 
calculation for projected loads includes the following groups of 
customers: 

Pre-existing NGV loads - customers previously operating NGV's. 

NGV Program load - customers under the existing PSC approved NGV 
Program. 

New NGV Rate - customers under the new NGV proposed experimental 
rate. 

If existing NGV customers are forced to pay the current GSLV-l 
rate, it is anticipated that loads will begin to diminish in years 
1994 - 1997 as private fleet customers switch back to gasoline due 
to the unfavorable economics of natural gas. Government fleets 
will remain customers due to the pressure to use alternative fuels 
at the Federal and state levels. 

IV. RATE SCHEDULES 

Exhibit "F" contains Rate Schedule NG\t""TS (Experimental Rate) 
Exhibit "G" contains Rate Schedule NGVSS (Experimental Rate) 
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V. SUPPLEMENTAL INFORMATION 

1. LOCATIONS of New Stations and/or Fleets 

peoples expects 54 new stations to be installed in 
addition to the 14 stations anticipated under the 
existing Peoples NGV program. Attached as Exhibit H is 
a map which shows where these additional potential 
stations and/or fleets are located. 

2. PUBLIC ACCESS 

Of the 54 potential candidates, about 35 or approximately 
65% are expected to be willing to allow public access to 
the natural gas refueling equipment. 

3. STAFFING 

Peoples does not plan to employ any additional personnel 
as a result of the implementation of the new NGV Rate 
over and above those already included in the existing NGV 
program. Therefore, there will be no additional 
personnel costs associated with the Ne~ NGV Rate. 

4. ADVERTISING 

No new or additional advertising or advertising costs 
will be associated with the new NGV Rate. 

5. COMPRESSOR STATION COSTS 

peoples will not provide any capital funding for the 
fueling stations served under the New NGV Rate, nor will 
Peoples maintain or provide any funding associated with 
the operation of the compressors or other components of 
the fueling stations other than Peoples' own meter sets 
and service lines. 

6. BENEFIT/(COST) ANALYSIS 

Attached as Exhibit E is a Benefit/(Cost) Analysis which 
shows the quantifiable dollar benefits that will accrue 
to the non-partiCipating Peoples customers, including the 
effects of the phase out of pre-existing NGV customer 
loads which will be retained through the use of the New 
NGV Rate, the phase out of loads which will initially be 
served under Peoples' Existing NGV Program which will 
move to the New NGV Rate after the end of the seven year 
NGV Program, and the addition of new load under the New 
NGV Rate. 
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YEAR NO. 

93 1 

94 4 

95 10 

96 20 

97 30 

TOTAL 30 

7. CONVERSION COSTS 

Peoples will not assist the fleet owner with the vehicle 
conversion costs or in any actual conversion work (i.e. 
Peoples will not assist in obtaining, financing, 
absorbing or defraying any portions of these costs.) The 
New NGV Program is expected to provide sufficiently 
competitive pricing to permit fleet owners to provide 
their own assistance in these areas. 

8 . ACCOUNTING 

Peoples plans to use separate sub-accounts to separate 
New NGV Program dollars from other funds. 

9. FUEL STATION AND LOAD PROJECTION 

These projections are new customer additions if the proposed 
rate is approved. 

CUMULATIVE TOTALS 

PUBLIC ON-SITE TRANSIT TOTAL 

THERMS NO. THERMS NO. THERMS NO. THERMS 

116,500 0 000,000 1 216,000 2 332,500 

1,025,000 2 150,000 1 280,000 7 1,455,000 

3,590,000 6 600,000 2 700,000 11 4,890,000 

7,695,000 12 1,350,000 3 1,260,000 17 10,305,000 

12,825,000 20 2,400,000 4 1,960,000 19 17,185,000 

12,825,000 20 2,400,000 4 1,960,000 54 17,185,000 
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GSLV-1 Customer Exhibit A 

Year 1 Year 2 Year 3 Year 4 Year 5 
Base Rate $0.21860 $0.22516 $0.23191 $0.23887 $0.24604 
Conservation Factor 0.01804 0.01858 0.01914 0.01971 0.02030 
Competitive Rate Adj. 0.00100 0.00103 0.00106 0.00109 0.00113 
Total Non-Fuel Rate $0.23764 $0.24477 $0.25211 $0.25968 $0.26747 
PGA Factor 0.25799 0.26573 0.27370 0.28191 0.29031 
Total per Therm $0.49563 $0.51050 $0.52581 $0.54159 $0.55784 

Taxes: 
State Sales Tax $0.02914 $0.03063 $0.03155 $0.03250 $0.03341 
Gross Receipts Tax 0.01271 0.01309 0.01348 0.01389 0.01430 
Local Taxes 0.02974 0.03063 0.03155 0.03250 0.03347 
Decal Taxes 0.05000 0.05000 0.05000 0.05000 0.05000 

Total Taxes $0.12218 $0.12435 $0.12658 SO.12888 $0.13124 

Total After Taxes $0.61781 $0.63485 $0.65239 SO.67047 SO.68908 
Times BTU Factor 1.14 1; 14 1.14 1.14 1.14 
Gasoline Equivalent $0.70431 $0.12373 $0.74373 $0.76433 $0.78555 
Capital Costs * 0.43988 0.43988 0.43988 0.43988 0.43988 
Fully Loaded 
Gasoline Equivalent $1.14418 $1.16360 $1.18360 $1.20421 $1.22543 

Price of Gasoline $1.07750 S1.08900 $1.15080 $1.21280 $1.27500 
Favorable/(Unfavorable) ($0.06668) ($0.01460) ($0.03280) $0.00859 50.04957 

* Capital Cost Calculation: 

Therms per Station: Capital Cost: 

Year 1 200,000 Com pressor Station $225,000 
Year 2 450,000 Conversion of 150 Vehicles 525,000 
Year 3 450,000 Recertification of 
Year 4 450,000 150 Vehicles 129,750 
Year 5 450,000 Total Capital Cost $879,750 
Total Therms 2,000,000 Divided by Therms 2,000,000 

Capital Cost per Therm $0.43988 



NGV Program Customer 

Sase Rate 
Competitive Rate Adj. 
Total Non-Fuel Rate 
PGA Factor 
Total per Therm 
Compressor Surcharge 

Taxes: 
State Sales Tax 
Gross Receipts Tax 
Local Taxes 
DecaJTaxes 
Taxes per Therm 
Total After Taxes 
Times BTU Factor 
Gasoline Equivalent 
Capital Costs * 
Fully Loaded 
Gasoline Equivalent 

Price of Gasoline 
Favorable/(Unfavorable) 

* Capital Cost Calculation: 

Therms osr Station: 

Year 1 
Year 2 
Year 3 
Year 4 
Year 5 
Total Therms 

e 

Year 1 
$0.21860 

0.00100 
$0.21960 

0.25799 
$0.47759 

0.13191 

$0.02866 
0.01225 
0.02866 
0.05000 

$0.11956 
SO.72906 

1.14 
$0.83112 

0.32738 

$1.15850 

$1.07750 
(SO.081 00) 

200,000 
450,000 
450,000 
450,000 
450,000 

2,000,000 

Year 2 
SO.22516 

0.00103 
$0.22619 

0.26573 
$0.49192 

0.13191 

$0.02952 
0.01261 
0.02952 
0.05000 

$0.12164 
SO.74547 

1.14 
$0.84984 

0.32738 

$1.17721 

$1.08900 
($0.08821) 

Year 3 Year 4 
$0.23191 $0.23887 

0.00106 0.00109 
$0.23297 $0.23996 

0.27370 0.28191 
SO.50668 SO.52188 

0.13191 0.13191 

$0.03040 $0.03131 
0.01299 0.01338 
0.03040 0.03131 
0.05000 0.05000 

$0.12379 $0.12601 
$0.76238 $0.77979 

1.14 1.14 
$0.86911 $0.88896 

0.32738 0.32738 

$1.19649 $1.21634 

$1.15080 $1.21280 
($0.04569) ($0.00354) 

Capital Cost: 

Compressor Station 
Conversion of 150 Vehicles 
Recertification of 
150 Vehicles 
Total Capital Cost 
Divided by Therms 
Capital Cost per Therm 

Exhibit B 

YearS 
$0.24604 

0.00113 
$0.24716 

0.29037 
$0.53753 

0.13191 

$0.03225 
0.01378 
0.03225 
0.05000 

$0.12829 
$0.79773 

1.14 
$090941 

0.32738 

$1.23678 

$1.27500 
$0.03822 

$0 
525,000 

129,750 
$654,750 

2,000,000 
$0.32738 
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NGVTS Customer Exhibit C 

Year 1 Year 2 Year 3 Year 4 YearS 
Base Rate $0.04518 $0.04654 $0.04793 $0.04937 $0.05085 
Competitive Rate Adj. 0.00366 0.00377 0.00388 0.00400 0.00412 
Cost of Gas 0.20000 0.20600 0.21218 0.21855 0.22510 
FGT Trans. Cost 0.05500 0.05665 0.05835 0.06010 0.06190 
Total per Therm $0.30384 SO.31296 $0.32234 $0.33201 $0.34197 

Taxes: 
State Sales Tax $0.01823 $0.01878 $0.01934 $0.01992 $0.02052 
Gross Receipts Tax 0.00779 0.00802 0.00826 0.00851 0.00877 
Local Taxes 0.01823 0.01878 0.01934 0.01992 0.02052 
Decal Taxes 0.05000 0.05000 0.05000 0.05000 0.05000 
Taxes per Therm $0.09425 $0.09558 $0.09695 $0.09835 $0.09981 
Total After Taxes $0.39809 $0.40853 $0.41929 $0.43037 $0.44178 
Times BTU Factor 1.14 1.14 1'.14 1.14 1.14 
Gasoline Equivalent $0.45382 $0.46573 $0.47799 $0.49062 $0.50363 
Capital Costs * 0.43988 0.43988 0.43988 0.43988 0.43988 
Fully Loaded 
Gasoline Equivalent SO.89370 $0.90560 $0.91787 $0.93050 $0.94350 

Price of Gasoline $1.07750 $1.08900 $1.15080 $1.21280 $1.27500 
Favorable/(Unfavorable) $0.18380 SO.18340 $0.23293 $0.28230 $0.33150 

* Capital Cost Calculation: 

Therms per Station: Capital Cost: 

Year 1 200,000 Compressor Station· $225,000 
Year 2 450,000. Conversion of 150 Vehicles 525,000 
Year 3 450,000 Recertification of 
Year 4 450,000 150 Vehicles 129,750 
Year 5 450,000 Total Capital Cost $879,750 
Total Therms 2.000,000 Divided by Therms 2,000,000 

Capital Cost per Therm $0.43988 



NGVSS Customer 

Base Rate 
Competitive Rate Adj. 

PGA Factor 
Total per Therm 

Taxes: 
State Sales Tax 
Gross Receipts Tax 
Local Taxes 
Decal Taxes 
Taxes per Therm 
Total After Taxes 
Times BTU Factor 

Gasoline Equivalent 
Capital Costs • 
Fully Loaded 
Gasoline Equivalent 

Price of Gasoline 
Favorable/(Unfavorable) 

* Capital Cost Calculation: 

Therms per Station: 

Year 1 

Yoar 2 

Year 3 
Year 4 
Year 5 
Total Therms 

e 
Year 1 
$0.04518 

0.00366 
0.25799 

$0.30683 

$0.01841 
0.00787 
0.01841 
0.05000 

$0.09469 
$0.49620 

1.14 
$0.56567 

0.48875 

$1.05442 

S1.07750 
$0.02308 

150,000 
300,000 
450,000. . 
450,000 
450,000 

1,800,000 

Year 2 
$0.04654 

0.00377 
0.26573 

$0.31603 

$0.01896 
0.00810 
0.01896 
0.05000 

$0.09603 
$0.50809 

1.14 
$0.57922 
0.48875 

$1.06797 

$1.08900 
$0.02103 

YearS Year 4 
$0.04793 $0.04937 

0.00388 0.00400 
0.27370 0.28191 

$0.32552 $0.33528 

$0.01953 $0.02012 
0.00835 0.00860 
0.01953 0.02012 
0.05000 0.05000 

$0.09741 $0.09883 
$0.52033 $0.53294 

1.14 1.14 
$0.59318 $0.60755 

0.48875 0.48875 

$1.08193 $1.09630 

$1.15080 $1.21280 
$0.06887 $0.11650 

Capital Cost: 

Compressor Station 
Conversion of 150 Vehicles 
Recertification of 
150 Vehicles 
Total Capital Cost 
Divided by Therms 
Capital Cost per Therm 

Exhibit D 

YearS 
$0.05085 

0.004'12 
0.29037 

$0.34534 

$0.02072 
0.00885 
0.02072 
0.05000 

$0.10030 
$0.54593 

1.14 
$0.62236 

0.48875 

$1.11111 

$1.27500 
$0.16389 

$225,000 
525,000 

129,750 
$879,750 
1,800,000 
$0.48875 



EXHIBIT E 

NGV COST OF SERVICE STUDY and BENEFIT/(COST) ANALYSIS 

The level of the NGVTS and NGVSS Base Rates of $0.04518 per 
therm is significantly lower than Peoples' currently approved 
GTSLV-l and GSLV-l Non-Fuel Base Rates of $0.21860 per thermo 
However, non-participating Peoples customers will not be adversely 
impacted by the lower rates offered under the NGVTS and NGVSS Rate 
Schedules. 

While the New NGV Rates are lower than the GTSLV-l and GSLV-l 
rates, the availability of the rates will result in the net 
addition of new incremental load. The cost of service associated 
with this incremental load growth is small enough to justify the 
lower NGV rates. Within the first five years of availability of 
the New NGV Rates, non-participating customers will begin receiving 
a net cumulative benefit, because revenues from the New NGV Rates 
will exceed the continuing cost of service. 

The following NGV Cost of Service Study and Benefit/(Cost) 
Analysis show the quantifiable dollar benefits that will accrue to 
non-participating Peoples customers, including the effects of the 
phase out of pre-existing NGV customer loads which will be retained 
through the use of the New NGV Rates, the phase out of loads which 
will initially be served under Peoples' Existing NGV Program which 
will move to the New NGV Rates after the end of the seven-year NGV 
Program, and the addition of new load under the New NGV Rates. 

The cost of service calculations which follow support the 
proposed new experimental rate of $.04518 per thermo The 
calculation for projected loads includes the following groups of 
customers: 

Pre-existing NGV loads - customers 
NGV's. 

previously operating 

NGV Program load - customers under the existing FPSC­
approved NGV Program. 

New NGV Rates - customers under the proposed experimental 
New NGV Rates. 

If existing NGV customers are forced to pay the current GSLV-l 
rate, it is anticipated that loads will begin to diminish in years 
1994 - 1997 as private fleet customers switch back to gasoline due 
to the prOjected unfavorable economics of natural g8S. Government 
fleets will likely remain customers due to the pressure to use 
alternative fuels at the Federal and State levels. 

Within the first five years, a total annual throughput of 
17,537,760 therms is expected to be delivered under the New NGV 
Rates. This includes 352,760 therms of preexisting NGV load which 



was attached prior to the approval of the existing NGV Program, and 
which is expected to migrate to the New NGV Rates, as well as 
annual throughput of 17,185,000 therms which is new load attached 
as a direct result of the availability of the New NGV Rates. While 
the total cost of service under the program will exceed the 
revenues for the first three years, beginning in the fourth year of 
the program, there will be a net revenue benefit in excess of the 
cost of service in each year thereafter. 

By the year 2000, a total of 17,800,260 annual sales therms 
are expected to be delivered under the New NGV Rates. This 
includes 352,760 therms of preexisting NGV load which was attached 
prior to the approval of the existing NGV Program, and 262,500 
therms of load originally attached under the existing NGV Program, 
both of which are expected to migrate to the New NGV Rates, as well 
as annual throughput of 17,185,000 therms which is new load 
attached as a direct result of the availability of the New NGV 
Rates. 

In the fifth year, the program is expected to achieve a 
positive cumulative revenue benefit of $144,201, and in the 
sixteenth year of the program, that cumulative revenue benefit is 
expected to increase to $1,206,616. 

Page 1 of the Cost of Service Study is divided into three 
sections. Section 1 (LOADS) develops the total NGV load. Column 
(a) is the load from the preexisting NGV program. This load begins 
to migrate to the New NGV Rate Load (column (d» in 1994. Column 
(b) is the existing NGV program load, which begins to migrate to 
the New NGV Rate (column Cd» in the year 2000. The migration of 
columns (a) and (b) loads is due to expiring contracts. Column (e) 
is the total New NGV Rate load anticipated from the development of 
the new program and load migration. Column (f) is the total NGV 
load for all programs. Section 2 of Page 1 (PREEXISTING) develops 
the annual cost of discount associated with shifting load from the 
GSLV-l rate to the new NGV rate. Column (g) ties to column (a). 
Column (h) is the GSLV-1 non-gas tariff rate. Column (i) is the 
New NGV Rate for which approval is sought. Column (k) is the 
annual cost of the discount associated with shifting load from the 
GSLV-l rate to the New NGV Rate. Section 3 (NEW NGV RATE LOAD) 
develops the annual revenue from the New NGV Rate. 

Page 2 of the Cost of Service Study calculates the total 
Operations and Maintenance (0 , M) Expense and Meter and Service eM 
& S) Expense associated with the New NGV Rate. Columns (a) through 
(e) detail annual load additions and associated costs of the new 
program. The meter and service expense associated with each annual 
addition is depreciated at the currently approved 4% cumulative 
annual rate. Column (f) is a cumulative total of the depreciated 
M & S expense. Column (g) is the new program load from page 1 
column (e). Column (h) is the 0 & M expense per therm, which is 
calculated on page 5. Column (k) is the total annual M & S a~d 0 
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& M expense which is compared to the annual revenue from page 1 to 
determine the non-discounted benefit/(cost) (page 3, column (f) -
(h» . 

page 3 of the Cost of Service Study provides a cost/benefit 
analysis for the New NGV Rates. Each column has a source reference 
directly beneath the column title. Columns (h), (i), (j), and (k) 
are unique to this schedule. Column (h) is the non-discounted 
benefit/ (cost) which Is the annual revenue of the new program (page 
1, column (n» less the total cost (page 2, column (k) plus page I, 
column (k» of the new program. column (i) is the annual discount 
factor used to calculate the benefit/(cost) of the New NGV Rates. 
Column (j) calculates the discounted benef i t/ (cost) of the new 
program. Column (k) is a cumulative total or breakeven analysis of 
the benefit/(cost) for the new program. Non-participating 
ratepayers begin receiving a cumulative benefit in 1997. This 
analysis represents the program breakeven pOint in the year 1997. 

Page 4 of the Cost of Service Study (Phase Out Summary) 
details the phase out of therms from the NGV Program Load to the 
New NGV Rates. Columns (a) through (d) illustrate the phase out 
for M & S expense calculation purposes exclusively. See page 2 
columns (a) through (f) for the amortization of these costs. 
Columns (e) through (h) illustrate the phase out of the NGV program 
load. 

Page 5 calculates the 0 & M and M & S cost factors. Column 
(a) is the GSLV-l allocation factors from the Cost of Service Study 
(COSS) used in Peoples t most recent rate case for each cost 
component. Column (b) is the total applicable cost from the COSS 
for each component. Column (b) line 5 is the annual sales volume 
for the GSLV-l rate class from the COSS. Column (c) line 4 is the 
total allocated 0 & M expense. This expense is divided by the 
therms on line 5 to calculate column (c) line 6. Column (c) line 
7 was the M & S expense from the NGV program load and is maintained 
as a constant rate. Column (c) lines 6 and 7 are added together to 
develop the total cost factor. These per therm factors are used on 
page 2 to calculate the total applicable 0 & M and M & S expense. 

Page 6 details the load migration represented on page 1 column 
(d). Below each column title is a source reference. Columns (a) 
through (c) represent additions under the New NGV Rate. Column 
(d), Cumulative Total New NGV Rate Load, agrees with column (e) on 
page 1. 

Page 1 of 6: 

column (a) - Preexisting NGV load from original NGV program. 
This load begins to migrate to the NEW NGV Rate 
Load in the year 1994. See page 6. 
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column (b) - Existing NGV Program Load. This load begins to 
migrate to the New NGV Rate Load in the year 2000. 
See page 6. 

column (c) - Load from New NGV Rate program. 

column (d) - Migration of load from column (a) and column (b) to 
the New NGV Rate Program. See page 6. 

column (h) - GSLV-l tariff rate. 

column (i) - New NGV Rate Load per therm rate. See page 5 for 
details. 

column (j) - Net cost of loosing the preexisting GSLV-l load and 
replacing it with the New NGV Rate Load. 

column (k) - Annual cost of discount associated with shifting 
load from GSLV-l to New NGV. 

column (m) - New NGV Rate Load per therm rate. See page 5 for 
details. 

column (n) - Annual revenue from the New NGV Rate Load program. 

Page 2 of 6: 

column (a - e) - Meter and Service expense amortized over 5 
years. Each load addition is detailed in a 
separate column to see the effect of the 
amortization. Columns (a - d) on page 4 
provides detail of the therm phase-out. The 
average per therm rate for meter and service 
line expenses was calculated in the previous NGV 
proposal present to the FPSC. 

column (f) - This is the total annual Meter & Service expense 
applicable. 

column (h) - O&M rate applicable to the New NGV Rate Load. This 
rate is detailed on page 5. 

column (i) - Total annual O&M expense. 

column (k) - Total annual O&M and M&S expense. 

Page 3 of 6: 

column (h) - Non-discounted Benefit/(Cost) of the New NGV Rate 
Load. 
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column (k) - Cumulative discounted benefit/(cost). Breakeven 
occurs in 1997. The payback period is 4.06 years. 

Page 4 of 6: 

column (a - d) - Therms phased-out under the New NGV rate 
load for M&S cost purposes. See page 2 columns 
(a - f). 

column (e - h) - Phase-out of the eXisting NGV program load after 
7 years. Each contract runs for approximately 
7 years, therefore this load will phase-out into 
the new load at the end of its contract period. 

Page 5 of 6: 

column (a) - Allocation factors from the PGS 1992 Cost of Service 
Study(COSS), page 55. 

column (b) - Applicable costs from the PGS 1992 COSS, page 53. 

column (e) - Allocated costs divided by therms provides the Total 
O&M Expense per Therm of Annual Sales. 

Page 6 of 6: 

column (d) - See page l,e. Total New NGV Rate Load. This load 
includes all migration from the other 2 programs. 
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NGV COST OF SE~E STUDY 
EXHIBIT "E" • 

FISCAL 1993 

FISCAL 1994 

FISCAL 1995 
FISCAL 199j; 

FISCAL 1997 

FISCAL 1998 

FISCAL 1999 

FISCAL 2000 
FISCAL 2001 
FISCAL 2002 

FISCAL 2003 

FISCAL ~ 

FISCAL 2005 

fiSCAL 2006 

FISCAL 2007 

FISCAL 200ll 

PREEXISTING 

(a) 

PREEXISTING 

NGVlOAD 

<155.000 

366.810 

2711,620 

19O,t30 

102,240 

102,240 

102,240 

102.240 
102,240 
102,240 

102,240 

102,240 

102,240 
102,240 

102,240 

102.240 

Ca) 
PREEXISTING 

NQVLOAD 

ro) 

FISCAL 

FISCAL 

FISCAL 

FISCAL 
FISCAL 

FISCAL 

FISCAL 

FISCAL 

nSCAl 

fiSCAL 

FISCAL 

FISCAL 

FISCAL 

FISCAL 

FISCAL 

FISCAL 

1993 455.000 

1994 366,810 
1995 2711,620 

1996 190,430 
1997 102.240 

1998 102.240 

1999 102.240 

2000 102.240 

200 1 102,240 
2002 102,240 

2003 102,240 

2004 102,240 

2005 102,240 

2006 102.240 
2001 102,240 

2008 ___ ...:':.::02~.~240=--

2,511,140 

(b) 

NOV 
PROGRAM l.OAO 

262,500 

71I7.soo 
1.312.500 

l.w.soo 
2,100,000 

2,100,000 

2.100,000 

1.137,500 
1,312.500 

7,7.soo 
262.500 

o 
o 
o 
o 
o 

(Is, 

GSLV-l 

NON-FUEl RATE 

0.21_ 

D.2111O 
0.21110 

0.21110 
Q.211M1O 
0.21860 

0.211M1O 
0.211160 
0.211160 
0.21860 

0.21860 

0.211160 

0.21_ 
0.21860 

0.21860 

0.21860 

I - PREEXISTING NGV LOAD BEGINS TO DIMINISH. 

(I) (m) 

NEWNGV 

RATE LOAD 

PROJEC'TED , NEW 

LOAD NOV RATE 
(e) (~ 

FISCAL 1993 332.soo 0.04518 

FISCAL 1994 1,543.190 

FISCAL 1995 5.066,380 
FISCAL 1996 10.568,570 
rlSCAL 1997 11.531,760 

rlSCAl 199& 17 .fi3t.leO 
FISCAL 1999 11,537,760 

FISCAL 2000 17,800.260 

fiSCAL 2001 18,325,260 

rlSCAl 2002 18,850.260 

fiSCAL 2003 19,375.260 

FISCAL 2004 18,ro1,1oo 

FISCAL 2005 1!t,637.760 

FISCAL 2006 19,637,760 

FISCAL 2007 19.637.760 

FISCAL 2008 __ ~19:::,637~.:.:.7!iO::::.... 

101 At llr-NErrT 

'. SEE PAGE 6. 

, - SeE PAGE 5. 

242.6&4,760 
Fflf!>AIlll tbJ: ~iIS!!IIIkJ 

0.04518 

0.04518 

0.04518 

0.04518 
0.04518 
0.045111 
0.04518 

0.04518 

0.04518 

0.04518 
0.04518 

0.045111 

0.04518 

0.04518 
0.045111 

(e) 

• NEWNGV 

RATE lOAD 

332.500 
1,<155,000 

4,810,000 

10,305,000 

17,185.000 

17,185.000 
17,115,000 

17,115,000 
17,115,000 
17,115.000 

17,115,000 

17,115,000 

17,185.000 

17,185.000 

17,185.000 

17,185,000 

(I) 

NEW 
NGVRATE 
(pagtS,c) 

0.04518 

0.04518 

0.04518 

0.04511 
O.045UI 

0.04518 

0.045111 

0.04518 

0.04518 

0.04518 

0.045111 
0.045111 

0.04518 

0.04518 

0.04518 

0.04518 

(n) 

ANNUAL 

REVENUE 
(hem) 

115.023 

169.726 

122e.915 

14n.566 
1792.411 

'182.411 
&182,411 

SIlO4.212 
1827.993 
Wl,714 

1875,435 

1881,298 

1807,296 

1867.296 

'887.298 
1881.296 

'10,964.358 

(d) 

LOAD 

UlGRAllON 
(RETBIT1ON) 

(paD' e,b • c) 

o 
81,190 

176,3110 

214,570 

362.7$0 

352.760 

352.760 

815.260 
1,140,260 
1,665,260 

2.1110.260 
2.452,760 

2.452.760 
2.452,760 

2.452.760 

2,452,760 

(J) 

COST OF 
DISCOUNT 

(h-Q 

0.17342 

0.17342 

0.17342 
0.11342 
0.17342 

0.11342 

0.17342 

0.17342 

0.11342 

0.17342 
0.17342 

0.17342 

0.t7342 

0.17342 

0.17342 

0.11342 

(el 

TOTAL NEW NGV 
RATE lOAD 

(cod) 

332.500 
1,543,190 

0,066.380 
10,5li9,510 

17,537,760 

17,537,760 

17,537,760 

17,800.260 
18,325,260 
18,850,260 

18.375.260 
18,637,760 

19,637.760 

1'.837.760 
18.831,760 

19,637,760 

(le) 

ANNUAl COST 

OF DISCOUNT 

(II"D 
(178,905) 

($13.811) 

(148,317) 

(133.024) 
(117,730) 

(117.730) 

(117.730) 

(117,730) 

(111,730) 

(111.730) 

($17.730) 

(117.730) 

(117.730) 

(117.730) 

(117.730) 

(117.130) 

(1436.619) 

26-Mar-93 

PAGE 1 016 

(I) 

TOTAL 

NGVlOAO 

(a.b+e) 
I,O~O,OOO 

2,697.500 

6,657,500 

12.597.51'0 

19,740.000 

19,740,000 

19,740,000 

19,740,000 
19.740,000 
19,140.000 

19.740,000 
19,141l,OOO 

19,740,000 

19.740,000 

19.740,000 

19.740.000 



METER & SERVI"1i EXPEtlISES e e RATE = $.01229/therm PAGE2of6 
(COST DEPRECIATED CP 4~ PER YEAR) 

(a) (b) (e) (d) (e) (f) 
TOTAL 

1993 1994 
,. ,. 

'.7 AMORTIZED 
ADDITION ADDITION ADDITION ADDITION ADDITION MlSEXP. 

THERMS 332.soo • 1.122,500 • 3.435,000 • 5.415.000 • 6.880.000 • (I+b+c+d+e) 

TOTAL COST $20.~ •• 978 5211.081 S332.752 1422.ne 

FISCAL 1993 ($817) 10 10 10 10 ($Bl7) 

FISCAL 1994 ($817) (52.759) 10 10 SO ($3.576) 

FISCAL 1995 ($817) (52.759) ($8.443) $0 10 ($12,020) 

FISCAL 1996 ($817) ($2,759) ($8,443) ($13.310) $0 ($25,330) 

FISCAL 1997 ($817) ($2,759) ($8,443) ($13.310) ($16,911) ($42.241) 

FISCAL 1998 ($817) (12,759) ($8,443) ($13.310) ($16,el1) ($42.24~) 

FISCAL 1999 ($817) (52,759) ($8,443) ($13.310) ($16.911) ($42.241) 

FISCAL 2000 ($817) (12.759) ($8,443) ($13.310) ($16,911) ($42,241) 

FISCAL 2001 ($817) (52,759) ($8.443) ($13,310) ($16.911) ($42.241) 

FISCAL 2002 ($817) ($2.759) ($8.443) ($13.310) ($16.911) ($42.241) 

FISCAL 2003 ($817) (52,759) ($8.443) ($13.310) ($16,911) ($42.241) 

FISCAL 2004 ($817) (12,759) ($8,443> ($13.310) ($16.911) ($42.241) 

FISCAL 2005 ($817) ($2,759) ($8.443) ($13.310) ($16.911) (542.241) 

FISCAL 2006 ($817) (12.759) ($8.443) ($13,310) ($16,911) ($42,241) 

FISCAL 2007 ($817) (12.759) ($8,443) ($13.310) ($16,911) ($42.241) 

FISCAL 2008 (SS17) (12,759) ($8.443) ($13,310) ($16,911) ($42.241) 

TOTAL COST ($13.077) ($41.387) ($118,205) ($173,031) ($202.932) ($548,632) 

• - (Page 4,a) 

o & M EXPEN~E~ 
(g) (h) (I) 0) (k) 

TOTAL TOTALOlM 

TOTAL NEW NGV 'OlM ANNUAL AMORTlZEO &MIS 

RATE LOAD RATE OlMEXP. MlSEXP. EXPENSE 

(page 1.8) (page 5,c) (gxh) (f) (1+» 

FISCAL 1993 332.500 0.02asa ($9,602) ($817) ($10.420) 

FISCAL 1994 1.543,190 0.02888 ($44,566) (13.576) ($48.142) 

FISCAL 1995 5,066,380 0.02888 ($146,313) ($12.020) ($158.332) 

FISCAL 1996 10.569,570 0.02888 (S305,24O) (125,330) ($330,570) 

FISCAL 1997 17,537,760 0.02888 ($506.476) (142,241) ($548,716) 

FISCAL 1998 17.537.760 0.02888 ($506.476) ($42.241) ($548,716) 

FISCAL 1999 17,537.760 0.02888 ($506,476) (142,241) ($548,716) 

FISCAL 2000 17,800,260 0.02888 ($514.057) ($42,241) ($556.2517) 

FISCAL 2001 18,325,260 0.02888 ($529,218) ($42,241) ($571,459) 

FISCAL 2002 18.850.260 0.02888 ($544,380) ($42.241) ($586,620) 

FISCAL 2003 19.375.260 0.02888 ($559,5<41) ($42.241) (S601.782) 

FISCAL 2004 19,637.760 0.02888 ($567,122) ($42.241) ($609,363) 

FISCAL 2005 19,637,760 0.02888 ($567,122) ($42.241) ($609.363) 

FISCAL 2000 19.637,760 0.02888 ($567,122) ($42,241) ($609,363) 

FISCAL 2007 19.637.760 0.02888 ($567,122) ($42.241) ($609,363) 

FISCAL 2008 19.637.760 0.02888 (5567,122) ($42.241) ($609,363) 

TOTAL COST 242.664,760 ($7.007,954) ($548,632) ($7,556.586) 

1# - SEE PAGE 5. 



COST BENEFIT ~N~L YSIS PAGE 3016 
(a) (b) (e) (d) (e) (1) (9) (h) (I) (j) (k) 

TOTALO&M CUMM.01SC. 

PREEXISTING TOTAl New TOTALlOAO COST OF &M&S ANNUAl NON DtSCOUNltO DISCOUNT DISCOUNTED 8ENEFlTI(COSl) 

NGVLOAD NGV RATE LOAD UNDIffi NEW RATE DISCOUNT (ANNUAL) EXPENSE TOTAL COST REVENUE BENEFITI(COST) FACTOR BENEFlTI(COSl) BREAKEVEN 

",ABE',oj (pAGE, •• , 1-' (pAG!l,l1) (pABE2.k) (1)+EI ",AGE',,) (6-1') (H>cO 

FISCAl.. 1993 455,000 332,5IlO n7.500 (l711,l1OS) (1'0,"20) (1119.3204) "5.023 (114.301) 1 (174,301) (74.301) 

FI!ICAI.. I. .,,'0 1,543.110 1,1'0.000 (163,611) ($43.142') (1111.153) 169,726 (142.027) O.SI0736 (138.134) (112.435) 

FI!ICAI.. I. 21t.820 5,0l6,3I0 5,345.000 11411.317) (llS3.~ ~ am.lltS 122,265 0.12330 "11,331 (t4,I04) 

FISCAl I. 110..., 111,51t,570 10,710,000 CI33,0204) (1330,570) (IXl.594) 1477,.566 "13.1173 0.7"703 •• 141 (1.163) e FISCAl 1117 lQ2.211O 17,537,710 17.&&0,000 1S17.73D) (S.S43.71SJ ~7) $7112.411 a22S.965 D.67712 "53.164 '",201 
FI9CAl. ,. 1~ 17,S31,710 n . ...,.ooo 1117,730) (1541,71 !) ~7) '712."1\ 1Z!S,166 0.61503 "38.m 213.175 

FISCAl I. ,~ 17,537,710 17 • ...,.000 ",7.730) ($54I.71'l (t5IS.447) l7I2.411 a22S.MS 0.55105 "21.100 <I0Il,275 

FISCAl 2000 lQ2.211O 17,-,2fIO 17,1Il2.500 1117.730) (1551,217) (l574,Q27) U04;t12 U30.244 D.SO$35 "11,5115 525,Il10 

FISCAl JOO1 ,~ lU2S,2fIO 1&,427.soo 1117,730) (IS71,.4Sl1) (&SII,111) M:u,913 t231,104 D.45t44 "08.717 _.577 
F1SCAL 2DQ2 1~ ''''''- ,.~ 1117,730) (1511,121) (1104,351) .'.714 1247,354 D."'. "03,121 1311,_ 
FISCAl 2D03 lQ2.211O 1~.1IO 11,477.500 1117,730) (1101.712) (1611,512) 187S,435 1255,J23 0.371215 ..... 135,504 

FISCAl 2004 ,~ ''''37,710 '9.740.000 1117,730) (Il0l,313) (1827.083) M87,as 12eO,203 0.34322 -. ",8tO 
FISCAl. 2OOi5 l0U40 ".IS7,7IO ".740,000 1117,730) (Il0l'- (tiI27 .013) W7,as 1210,203 0.31142 .',033 1,1105.142 

FISCAl. 20DI 102,240 tl,lS7,7IO ".740,000 (117,730) (Il0l • ..,, "',083) M87,as 12eO,203 D.2I257 173,528 1.071 •• 

FISCAL 2007 102,240 111.837,710 111.740.000 (117,730) (MOI.3S3) (11527.083) 1187_ 12eO,203 0.25131 •• 714 ,,' .... ClI2 
FISCAL 200II '02,240 111.$37,710 11.740.000 (117.730) (Sal9.363l (ll527a 1187_ 

12eO,203 D.232I4 110,534 1,2011.1116 

(I43Ii,6111') (17,556,516) (l7.J13,204) '10.1164.358 12,17',154 .',20&.5'6 

DlSCOlIffT IYtTE. 10.21 ... 

e 



PHASE OUT §!JMMARY 
e(b) e PAGE 4 0'8 

(a) (e) 
ADOI'T1OHS TOTAL NET 

UNDER NEW NGV NEWNGV PHASEOUT· NEWNGV 
RATE LOAD RATE LOAD (AFTER 5 YEARS) RATE LOAD 

FISCAL 1993 332,500 332,500 0 332,500 
FISCAL 1994 1,122,500 1,455,000 0 1,455,000 
FISCAL 1995 3.435,000 4,180,000 0 4,810,000 
FISCAL 1996 5,415,000 10,305,000 0 10,305.000 
FISCAL 1997 6,880,000 17.185,000 0 17,185.000 
FISCAL 1998 0 17,185,000 332,500 16,852,500 
FISCAL 1999 0 16.852,500 1.122,500 15.730,000 
FISCAL 2000 0 15.730.000 3,435,000 12,295,000 
FISCAL 2001 0 12.295.000 5,415,000 6,880,000 
FISCAL 2002 0 6,880.000 6.880.000 0 
FISCAL 2003 0 0 0 0 
FISCAL 2004 0 0 0 0 

FISCAL 2005 0 0 0 0 
FISCAL 2006 0 0 0 0 

FISCAL 2007 0 0 0 0 
FISCAL 2008 0 0 0 0 

• - SUBTRACTED FROM COST (M & S Expenae) BASIS THaNS IN YEAR 1998. 

(e) (f) (g) (h) 
AOOTlON TOTAL NET 

UNDEANGV NOV PROGRAM PHASEOUT· NGVPROGAAM 
PROGRAM LOAD LOAD (AFTER 7 YEARS) LOAD 

FISCAL 1993 262.500 262,500 0 262.500 
FISCAL 1994 525.000 787,500 0 787.500 
FISCAL 1995 525,000 1,312,500 0 1.312,500 
FISCAL 199€! 525,000 1.837,500 0 1,837,500 
FISCAL 1997 262.soo 2,100,000 0 2,100,000 
FISCAL 1998 0 2.100,000 0 2,100,000 
FISCAL 1999 0 2.100,000 0 2,100,000 

FISCAL 2000 0 2,100,000 262,500 1,837,500 

FISCAL 2001 0 1,837.soo 525,000 1,312,500 
FISCAL 2002 0 1,312,500 525,000 787,500 
FISCAL 2003 0 787,500 525,000 262,500 
FISCAL 2004 0 262.500 262.500 0 

FISCAL 2005 0 0 0 0 

FISCAL 2006 0 0 0 0 
FISCAL 2007 0 0 0 0 
FISCAL 2008 0 0 0 0 

• - ADDED TO NEW RATE IN YEAR 2000. 



e PAGES of8 

Ca) (b) (e) 
AllOCATION AllOCATED 

0& U EXPENSES FACTORS COSTS COSTS 

1 CUSTOMER COSTS 0.02433 20.986,822 510.693 

2 CAPACITY COSTS 0.34581 7,507,768 2.596.232 

3 COMUOOflY COSTS 0.17073 455.083 77.696 

4 TOTALO&U EXPENSE 28,949.674 3.184.621 

5 THERUS 110.274,019 

6 TOTAL 0 & U EXPENSE PER THERM OF ANNUAL SALES 0.02888 

7 METER & SERVICE COSTS 0.01229 

8 TOTAL COST FACTOR 0.04117 

9 REVENUE (@ 9. 75~ RR) 0.04518 

NOTE - COLUMN (a> AND COLUMN (b) ARE FROM THE PGS 1992 COSS. 



e PAGE60f 6 

(8) (b) (C) (d) 
PREEXl8nNG NGV CUMMULATlVE 

NEWNGV NGVLOAD PROGRAM LOAD TOTAL NEW NGV 
RATE LOAD PHASEOUT PHASEOUT RATE LOAD 
(page , ,e) (page l,d) (page 1,d) (page 1,.) 

FISCAL 1993 332,500 0 0 332,500 
FISCAL 1994 1,122,500 88,190 0 1,543,190 
FISCAL 1995 3,435,000 88,190 0 5,066,. 
FISCAL 1996 5'.'5,000 88,190 0 10.569.570 
FISCAL 1997 6.880.000 88,190 0 17.537,760 
FISCAL 1998 0 0 0 17,537,760 
FISCAL 1999 0 0 0 17,537,760 
FISCAL 2000 0 0 262,500 17.800,260 
FISCAL 2001 0 0 525,000 18.325,260 
FISCAL 2002 0 0 525.000 18,850.260 
FISCAL 2003 0 0 525.000 19.375.260 
FISCAL 2004 0 0 262.500 19.637,760 
FISCAL 2005 0 0 0 19,637,760 
FISCAL 2006 0 0 0 19,637.760 
FISCAL 2007 0 0 0 18,637,760 

FISCAL 2008 0 0 0 19,637,760 



peopl., 9a, Sy.tlm. Inc. 

Availability; 

NATURAL GAS V1iBICLB TRABSPORTATIOH SERVICE 
Rat. Schedule NGVTS 
(Experimental Rate) 

Throughout the .ervice area of the company. 

Applicabilityr 

Exhibit F 

Tran'portation •• rvice for ga. delivered to any cu.tomer through a meter 
for compr ••• ion and delivery into motor vehicle fuel tank. or other 
tran.portation contain.r., which Cu.tomer own. gal that i. mad. available 
for tran.portation .ervic, on the Company' • .y.t.... Company .hall 
tran.port ga. lUde available by CU.tomar from a de.ignated point of 
receipt to a d'.ignattd point of delivery. 

Service will be provided by the co.pany ba.ed on the CU.tOlll8r d.livering .uitable 
ga. into the Company'. di.tribution .y.t .... 

Monthly Rate: 
Cu.tOlll8r Charge: $25.00 per month. 

$.04463 per th.rm. 

company" Purcha.ed Ga. Adju.tmtnt Clau.e •• t forth on Sh •• t No. 7.102 
.hall not apply to tran'portation .ervice render.d und.r thi •• chedule. 

Minimum Bill: The Cu.tomer Charge. 

SpeCial Condition.: 

1. A Tran'portation Service Agr ..... nt aco.pt.d by the Company 11 • 
oondition preo.d.nt for •• rvioe under thi •• eh.dul •• 

2. Bach pro.pectiv. cu.tomer au.t .ubmit a writt.n application, in & 
form acc.ptabl. to the Company, prior to the initiation of any 
tran'portation •• rvice. Upon receipt of a complet.d application, 
and if the Company d.termin •• it i. able to provide the .ervica 
r.que.ted, the applicant and Company will enter into a 
Tran'portation Service Agr.emant (which a condition pr.cedent for 
.ervic. und.r thi •• ch.dul.). 

3. With re.pect to gal r.c.ivtd by Company from cu.tomer for 
tran'portation, CU.tom.r bear. .01. r •• pon.ibility for all co.ta 
incurr.d up to th. de.ignat.d point of rec.ipt on company" .y,tem. 

4. Int.rruption and curtailmtnt. Company .hall hay. the right to 
reduct or cc.pl.t.ly curtail d.liv.ri •• to cu,tomer pur,uant to thi. 
rate 'ch.dul. if, in company" opinion, CU.tomer will overrun the 
volume of ga. to which it i •• ntitl.d from it •• uppli.r (or overrun 
the volume of ga. b.ing deliv.red to company for CU8tomer'. 
account). 

I.sued Bys J.A. Brab.on, Jr., pre.ident 
I.sued Ons 

Effective, 



People. Gal Sy.tem. Ine. Exhibit r Continued 

NATURAL GAS VEHICLB TRANSPORTATION SERVICJ: (CONTINUED) 

5 • Company .hall be entitled to retain at no co.t to Company a 
percentage of the quantity of ga. delivered by or for the account of 
CU.tomer at each Receipt Point for tran'portation to CU.tomer, al 
ga. which .hall be d .... d to be an allowance for tran.portation 
.brinkag. in the performance of .ervic. under thi. rate .chedule. 
Such perc.ntag •• hall be 0.5 percent (0.5~), provided that Company 
.hall have the right to adju.t from time to tlme .uch percentage to 
refl.ct the Ictual operating experi.nce of company and/or any change 
in the methodology u.ed by COmpany to calculate the amount of oa. 
d .... d al tran.portation .brinkag.. Upon requ •• t, CoIDpany .hall 
furni.h to CU.tomar information to .upport any .ush adju.tmant to 
.uch parc.ntag •• 

6. NOMINATION AND SCHBDULIMG or RlCBIPTS AND DELIVERIES 

OUantiti.. nominated and .cheduled .hall be reflected in 
MMBtu. 

cu.tomer ,hall nominate ga. for tran.portation hereunder by 
notifying eo.pany" Ga. Tran.portltion Department in writing of the 
daily quantity of ga. CU.tomer ha. available for tran.portltion at 
each Receipt Point .pecified in the Tran.portation Service Agreement 
and of the quantity of ga. it de.ire. to have delivered at each 
Delivery Point named in .uch Agreement, before 11:00 a.m. aa.tern 
time at l.a.t .even (7) bu.ine •• day. prior to the fir.t day of any 
month in which cu.taaer de.ire. tran'portation .ervice. under thi. 
Rate Schedule. MCIlination. .hall include, at a minimum, the 
following information, 

(A) The contract nuaber under whiCh ,ervice i. being nominated, 

(B) Th. quantity in MMBtu of ga. to be tendered to Company for 
cu.tomer', account at each receipt pointl 

(C) The quantity in HKBtu of ga. to be delivered by Company at 
each Delivery Point; and 

(D) The •• tim.ted term of the nomination 

The total r.ceipt nomination. mu.t equal the total d.livery 
nomination., with the .xception of quantitie. nominated to correct 
an imbalance and any quantitie. retained by Company a. 
tran.portation .hrinkage. 

If CU.tomer fail. to comply with provi.ion. (A) through (D) above, 
Company .hall not be requir.d to .chedul. the CODIIDItncement of 
.ervlce or to change a prior nomination. Any written nomination. 
r.ceived after the above Itated deadline. may re.ult in a delay in 
receipt. and deliveri ••• 

company Bhall notify Customer of the quantities of ga. 8cheduled for 
receipt from a delivery to or for the account of CUstomer. 

Issued By: J.A. Brab.on, Jr., Pre.ident 
I.sued on: 

Effective: 



Peoples GI. Sy.tam. Inc. Exhibit r Continu,d 

NATURAL GAS VBHICLK TRANSPORTATION SBRVICE (CONTINUED) 

CU.ta.er .hall promptly notify COCIIpany in writing of any chlngl in 
th. quantiti.. no.inated ~or tran.portation, and Company will U'I 
it. be.t .ffort. to accept any requ •• ted changl a. .oon a. 
prlcticabl. aft.r notification. ca.pany and CU.tomer may •• tabli.h 
a unifora daily tran.portation quantity in which in.tanci CU.tomer 
.hall not be required to daily nCllllinat. qulntiti.. of ga. for 
tran'portation h.r.und.r until furth.r notic. of chang. in .uch 
uniform daily quantity. 

D.liv.ril •• hall, to tb •• xtlnt po •• ibl., be made at tbe .cbedul.d 
d.::'iv.ry point., and .ball approximatl a. nelrly a. po •• ibl. 
d.liv.ri.. to CCllllpany by CU.tomer or for it. Iccount, 1... any 
quantiti.. r.tlined by company a. trln.portation .brinkage. 

D.liveri •• of ga. to eo.pany for tran.portation h.r.und.r .hall b. 
madl at Ixi.ting point. on company" di.tribution .y.tem, and 
d.livlril' of gl. frca company to or for tbl Iccount of CU.tom.r 
.hall b. mid. at point. on Company" di.tribution .y.tlm, I • 
• pacified in the ex.cut.d Tran'portltion Servic. Agr.emtnt. 

Company .hlll not carry forward nomination. from month to month. 
Elch montll CU.tOlDlr .hlll furnilh a •• parlt. writt.n monthly 
nominltion for Ilch tran'pertation contract. 

Nomination •• hall not become .ff.ctiv, until Company hi. confirmed 
thl nominat.d rlclipt. Ind d.livlri.. with thl up.trl~ Ind 
down.tr.lJIl parti... If .uch confirmation clnnot be obtainld, 
trln'porttition •• rvic. will be delay.d until .uch confirmation i. 
obtlined. 

In thl Iv.nt clpacity remain. available aft.r ga. hi. beln .cb.dulld 
or a. I rll.ult of an operational or veath.r .ituation, thin Company 
may ICC'~: nomination. or .chedul. ..rvic. aft.r thl time d.ldline 
•• t forth above. 

Upon r.qull.t by complny, cu.tomer .hall from time to time .ubmit 
I.timat.. of dlily, monthly and Innull quantitil' of 9.'l' to be 
tran'portod, including paak day r'quirllll8nt •• 

7. PENALTIES 

Subjlct tC) the r.c.ipt of .ny n.c •••• ry rlgul.tory .uthorization, 
Company .h.ll not be r.quir.d to continu. to perform •• rvici for 
CU.tomer J.f eu.tc.er f.il. to pay the pen.lti •• impe •• d pur.u.nt to 
the provillion ••• t forth belovo 

Company ... y require CU.tOlDlr to reimbur •• pen.ltl •• p.id by company 
which .re directly .ttributabll to CU.tomar'. monthly cumul.tive 
.ch.duling imbalanc. on up.tr ... pipelin •• 

S. BALANCING RECEIPTS AND DELIVERIES 

Issued Byz J.A. Brab.on. Jr., Prl.idlnt 
Issued On: 

EfflctivI' 



Peoples Ga. Sy.tam. Inc. Ixhibit , continued 

NATURAL GAS VEHICLE TRANSPORTATION SERVICE (COHTIHUJ:D) 

It i. the intention of the eo.pany that actual daily receipt. of 
natural ga. by the Company for tran.portation Ie.. retainaqe for 
tran'portation .brinkaqe, .hall be equal to the actual daily 
deliverie. by Company to CU.tOlllWr. Company and CU.tomer agr_ that 
imbalance between .uch receipt., le.. retainage for tran'portation 
.hrinkage, and deliverie •• hall be adju.tad or corrected a •• oon a. 
operatinq condition. perDita eoaapany .hall have the right to 
curtail .ervice to en.ure daliverie. on a uniform ba.i. and to 
correct any imbalance •• 

If duriDg any billing month the .um of the actual daily receipt. 
(-Actual Monthly Receipt.-) of natural ga. under CU.tomar'. 
Tran'portation Service Agreement, Ie •• retainag' for tran.portation 
.brinkage, varie. from the .um of tbe actual daily deliverie. 
("Actual Monthly Daliveria.") of natural ga. und.r .ucb 
Transport.tion Service Agreement, then Company .hall re.olv. tha 
imbalance a. follow.s 

(A) For imbalance. which re.ult from undertender. (i ••• , Actual 
Monthly Deliveri •• exc .. d Actual Monthly Receipt.), then the 
axce.. of daliverie. _inu' receipt. .hall be daemed .. 
purch •••• of natural ga. by the Cu.tomar from the Company, and 
.hall be billed by tbe COIIIpany to the cu.tomar at the 
otbarwi.e applicable .ale. rata .chadule of the Company' • 
currently effective tariff. So long a. an imbalance due to 
undartander. by Cu.tomer doe. not re.ult in a nat undartandar 
by the company to the p1.peline, the Company, at it •• ole 
option m.ay, if reque.ted by cu.tomer, permit und.rtender 
imbalance. not in exce.. of 5' of deliverie. to be carried 
forward to the follOWing month. Unle •• otherwi.e agreed to by 
company and CU.tomer, no ga •• hall be billed by the company to 
the CUstomer until the CU.tOlllWr ha. bean given an opportunity 
to bring the imbalance within the tolerance level. The make­
up period .hall be the earlier of (i) 45 day. after Cu.tomer 
notification, or (ii) the end of the .ub.equent billing month 
after which the imbalance fir.t appeared. 

(B) For imbalanca. which ra.ult from overtender. (i.e., Actual 
Monthly Receipt. exceed Actual Monthly Deliverie.), then the 
exceao of Receipt. minu, deliverie. .hall be carriad forward 
to the following month. The company, at it •• ole option, may 
purcha.e overtender imbalance. in exce.. of 5\ of deliverie. 
at the price at which the ga. wa. acquired by the Cu.toma~, 
including third party tran'portation charge. incurred by the 
CU.tomar. Unle.. otherwi.e agreed to by company and CU.tomer, 
no ga. .hall be purcha.ed by the company from the cu.tomar 
until the cu.tomer h •• bean qiven an opportunity to bring the 
po.itive balance within the .pecified tolerance limit. The 
make-up period .hall be the earlier of (i) 4S day. commenCing 
with cuatomar notification, or (ii) the end of the .ub.equent 
billing month after which the imbalance fir.t appeared. 

Issued By: J.A. Brabson, Jr., Pre.ident 
Issued On: 

Effectives 



People, Ga. Sy.tem. Inc. Exbibit r continued 

NATURAL GAS VEHICI& TRMSPORTATION SDVICE (CONTINUJ:D) 

The pric:e at wbicb the Cu.tamer acquired the ga. will be determined 
from tbe CD.tamer'. contract with tbe .upplier. Tbe CU.tamer will 
be required to furni,h a copy of thi. contract or other .uitable 
evidence of price to tbe company upon reque.t. 

9. STANDBY SALES SERVICI 

To the extent that CU.t ... r elect. to utilize tran.portation .ervice 
available under thi. rate .cbedule in lieu of ,ervice provided from 
.y.tem ga. ,upply, the Company ba. no duty to provide retail .ale • 
• ervice to a tran'portation CD.tamer who decline. to elect Standby 
Sale. service. 

Tbe Standby Cbarge for any tran'portation cu.tomer reque.ting backup 
.ala •• ervice ,ball be determined at tbe time of Cu.tamer', reque.t 
for tran'portation and 'hall be ba.ed on an annual charge, billed 
monthly, wbicb .hall be equal to the .va of: The average demand 
component of the company" pipeline .upply .ource., any fixed 
charge.; any take-or-pay funding requirement., or any oth.r cbarge. 
associatad witb the lev.l of .tandby .ervice requ •• ted. 

Monthly Standby Service charg' applicable in any given billing montb 
.ball be calculat,d by multiplying the cbarge per therm per day of 
peak day demand time, tbe number of day. in tb, billing month. 

Tbe Montbly Standby Cbarg' i. .ubject to revi.ion ba"d on cbange. 
in pipeline .upplier tariff •• 

Standby Sale. Service to CU.tamer will be billed at tbe otberwi.e 
applicabl. tariff rate.. Such .ale. under full .ervice tariff rat •• 
will receive a credit for tbe standby Service Charge per tberm. 

In order for a CD.tamar to di.continue .tandby .ervice, notice mu.t 
be provided to tbe company at lea.t twelve month. prior to the 
expiration date of tbe Service Agr .... nt. 

10. FACILITIES 

In order for company to provide tran'portation pur.uant to thi. Rate 
Scbedule, faciliti.. .uffici.nt to provide accurat. and 
inetantanaou. communication of volume. and, at Point. of Receipt 
only, Btu cont,nt of natural ga. flOWing througb .uch point., may be 
required. company .ball not be obligated to, but may, at it. '01, 
discretion on a non-di.criminatory ba.i., con.truct or acquir. new 
facllitie., or expand ,xi.ting facilitie., in order to perform 
.ervice reque.ted under tbi. Rate sch.dule. If in Company'. 
rea.onable judgement it i. nece •• ary to con.truct or acquire new 
tac:ilitie., or to expand exi.ting facilitie., to enable Company to 
recei.ve or deliver eu.tamer', ga. at the Point. of Rec.ipt and 
Delivery r.qu •• ted, and eo.pany det.raine. in it •• 01. di.cretion to 
con.truct, acquire, or IXpand .ueb faci1itie., then company .ball 
notify eu.tamer of tbe additional co.t required, and .ucb facilitie. 

Issued By: J.A. Brab.on, Jr., Pre.ident 
Issued On: 

Effective: 



People. Ga. Sy.tem. Inc. Ixblblt r cgntinued 

NATURAL GAS VlHICLI TRANSPORTATION S.RVICI (OONTINUlD) 

.h.ll, .ubj.ct to the r.c.ipt and .cc.ptanc. of any n.c ••• ary 
r.gul.tory .pprov.l, be con.tructed, ,cqllired or .xpanded by Company 
in .ccordanc. with the t.l'IDII of the ex.cuted S.rvic. Agr.-nt. 
Prior to the initi.l r.c.ipt of •• rvic. her.und.r, Shipper .h.ll 
r.,imbur •• Company in .ccordanc. with the t.m. of the Tran'port.tion 
S.rvic. Agr.ement, for the co.t of any f.ciliti •• , oth.r than 
.xi.ting .l.ctronic .... ur ... nt and d.t. co.munic.tion. equipment 
for exi.ting _t.r., which are con.tructed, .cquired, or expand.d by 
Company to r.c.iv. or d.liv.r Shipper" g ••• 

All f.ciliti.. required to provide •• rvic. und.r tbi. R.t. Sch.dul • 
• hall b. d •• lgn.d, con.tructed, in.t.lled, oper.t.d, .nd own.d by 
Company, unl ••• oth.rwi ••• gr.ed to by Company. 

company' •• x.cution of • Tr.n.port.tion S.rvic. Agr .... nt und.r thi. 
Rat. Sch.dul. may be condition.d on CU.tamer', .gr.ement to p.y the 
tot.l increment.l co.t of 'uch f.clliti ••••• pecifi.d h.r.in and in 
the S.rvic. Agr.-nt. 

11. A. betw •• n Company and CU.tamer, CU.tamer .h.ll be de ... d to b. in 
control .nd po ••••• ion ot the g.. until it h.. be.n d.liv.r.d to 
Comp.ny for tran'portation at the Rec.ipt Point(.) (Pgs G.t. 
Station). Company .hall th.r.upon be d.emed to be in control and 
po ••••• ion of the ga. until the gaK .hall have be.n d.liv.r.d to 
Cu.tomer at the D.liv.ry Point (Cu.tamer" Met.r), aft.r which 
Cu..tamer .hall be d.emed to be in control and po ••••• ion. cu..tamer 
.hall h.v. no r •• pon.ibility with r •• pect to any ga. aft.r it ha. 
b •• n d.liv.r.d to Company .t the Rec.ipt Point(.) (PgS Gat. St.tlon) 
on account of anything which m.y b. don., happen or ari •• with 
r •• pect to •• id g •• , until •• id g •• i. d.liv.r.d to Cu.tamer .t the 
D.liv.ry point (Cu.tomer'. Hat.r). Comp.ny .h.ll h.VQ no 
r •• pon.ibility with r •• pect to •• id g.. prior to it. d.liv.ry to 
Company .t the Rec.ipt Point(.) (Pgs G.t. St.tion), or .ft.r it. 
d.liv.ry to CU.tomer .t the D.liv.ry Point (CU.tomer" Met.r), or on 
account of anything which 1liiy be don., hap~n or .ri •• with r •• pec:t 
to •• id g •• prior to 'ucb r.c.ipt or .ft.r .ucb d.liv.ry. Comp.ny 
.hall not be liable for curt.ilment or int.rruption of •• rvie. und.r 
thi •• eh.dul. or 10 •• of g •• of the Cu.tomer •• ord.r of .ny 
gov.rnment.l ag.ncy with juri.diction to r.gulat., .lloc.t. or 
control, ga. .uppli •• or the r.ndition of •• rvic, or ord.r. G •• 
d.liv.r.d to Company by Cu.tamer for tr.n.port.tion h.r.und.r .h.ll 
b. and remain the property ot the Cu.tomer. Comp.ny r ••• rv •• the 
right to commingl. ga. d.liv.r.d to it for the account of cu..tamer 
with Company'. other g •• auppli ••• No .gr.ement with Cuatamer by 
which Comp.ny take. title to g.. own.d by CU.tamer for the ao1. 
purpo •• of permitting tran.port.tion of cu..tOllllr', gaa over the 
Florid. Oa. Tran .. i •• ion Comp.ny Syat.. ahall diveat CU.tOllllr of 
b.n.ficial int.r.at in 'uch g.. or .ny l.gal righta of own.r.hip, 
and Company agr... to coo~rat:. with Cu.tOllllr •• n.c ••• ary to 
prot.ct, .t eu.ta.er' •• xpen •• , .uch right •• 

Issued By: J.A. Brab.on, Jr., Pr •• id.nt 
Issued On: 

Effectivl"u 



People8 Gt. Sy.tem. Inc. Ixhibit r continued 

NATURAL GAS VEHICLE TRANSPORTATION SIRVICI (CONTINUlD) 

12. Th. rat.. ..t forth in thi •• cbed.ul. .ball be .ubj.ct to the 
operation of the Company'. Tax and r_ Mju.tment Clau •••• t forth 
on Sh •• t No. 7.103. 

13. The rat •••• t forth in thi •• eb.dul •• ball be .ubj.et to tb. 
operation of th. Company" eo.petitiv. Rat. Adju.~nt Clau •••• t 
forth on Sh •• t No •• 7.104 and 7.105. 

14. Service und.r thi •• ch.dul. (unl ••• oth.rwi •• indicated h.r.in) 
.hall be .ubj.ct to the Rul.. and Regulation. ..t forth in thi. 
tariff. 

Issued By: J.A. Brab.on, Jr., Pr.8id.nt 
Issued On: 



People. Ga. SYItem. Inc. 

Availability: 

NATURAL GAS WHICLI SALa. S.RVIC3 
Rat. Schedule MaVSS 
(Bxper~nt.l Rat.) 

Throughout the •• rvic •• r ••• of the Company. 

Applicability: 

Exhibit 9 

Ga. d.liv.r.d to .ny CU.tomer through a •• parat. met.r for compr ••• ion and 
deliv.ry into motor v.hicl. fu.l tankl or oth.r tranlportation containerl. 

Monthly Rat.: 

Energy charge: 
Non Ga. 

$25.00 per month 

$.04463 per therm 

The bill for the th.rm. bill.d at the above rat.1 .h.ll b. incr •••• d in 
accordanc. with tha provi.ion of th. COmpany'l Purch.l.d G •• Adju.tment 
Claus ••• t forth on Sh .. t 7.102. 

Minimum Bill: The Cu.tomer charg •• 

Special Condition': 

1. Th. rat •• I.t forth above Ih.ll be lubj.ct to the oper.tion of the 
Company', Tax and 1'.. Adjult.ent Cl.u.. ..t forth on She.t No. 
7.103. 

2. The rate. ,.t forth above ,hall be Iubject to the operation of the 
En.rgy con,.rvation COlt Recovery Adjult.ent Cl.u.. I.t forth of 
Sheet No. 7.103. 

3. A contract for an initial t.rm of y.ar(l) may be r.quired 
••• condition pr.e.dent to •• rvie. und.r thi' r.t. leh.dul., unl ••• 
• n ext.n.ion of f.ciliti.1 i. involVed, in which ca.. the t.rm of 
the contr.ct .h.ll b. the t.rm r'quired und.r the agr.ement for the 
f.ciliti ••• xt.nlion. 

4. The rat.. ..t forth in thit .chedul. Ihall be .ubj.ct to the 
operation of the company" Competitive Rat. Adjultment Clau,e .et 
forth on Sh •• t. No •• 7.104 and 7.105. 

5. Service under thi •• chedul' Ihall be .ubj.ct to the Rule, and 
R.gulation, .et forth in thi. tariff. 

Issued By: J.A. Brablon, Jr., Pr •• id.nt 
Issued On: 

Eff.ctiv.: 
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