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FLORIDA POWER CORPORATION
DOCKET NO. $30001-&

Re: Final True-up Amount for
October 1982 thwough March 1993

Plsase state your name and business address.

. My name is Karl H. Wislend. My business address is P. 0. Box 14042,

St. Petersburg, Floride 33733.

By whom are you empioved and in what capacity?

. | am employed by Floride Power Corporstion ss Director of Business

Planning.

Have the responsibilities of your position with the Company remained the
same since you last testified in this proceeding?

. Yes.

What is the purpose of your testimony ?

. The purpose of my testimony is to describe the Compeny’s finsl true-up

amount for the period of October 1992 through March 1993.

.  Have you prepered sn exhibit to your testimony?
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A. Yes, | have prepared a three-page trus-up verience analysis which is

sttached t0 my prepered testimony (KHW-1). in addition, | will sponsor
Schedules A1 through A13 for the month of March, 1983 (period-to-
date), which have been previously filed with the Commussion and are siso
attached 0 My prepared testimony 1or ease of reference.

What is the Company’s final rue-up smount?

. The true-up belance as of March 31, 19803 is an under-recovery of

$14,906,8629. When the estimated under-recovery of $14,878,497 o be
collected during the current period is taken into sccount, the finsl net trus-
up amount attributable the October 1902 - Merch 1983 period is an
under-recovery of $228,132.

Mow was the finai true-up amount determined?

The amourt was determined in the menner set forth on Schedule A2 of
the Commission’s standerd forms previously submitted by the Compeny
on 8 monthly basis.

What factors contributed 10 the period ending under-recovery of $14.9
million?

The factors contributing 10 the under-recovery sre summarized on Sheet
1 of my exhibit (KHW-1). It is the net result of changes in projected costs
on one hend, and changes in projected revenues on the other. The total
system cost of fusl and net power transactions for the period was $2.7
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million lower than projected, which was the combined effect of s $2.2
million decrease in jurisdictionsl costs and 8 $0.5 million decresss in
whoisssie costs. Jurisdictions! fusi revenuss were $3.2 million lower then
projected dus %0 lower then projected sailes. The combinstion of lower
Junsdictional costs and lower jurisdictionsl revenues resulted in an under-
recovery of $1.0 million stiributabie to the October 1982 - Merch 1983
period. Other veriences not directly stiributable to the period, primarily 8
$13.9 million revenus surpius from the prior period trus-up, result in the
tw0tal trus-up under-recevery of $14.9 million, as of March 31, 1983.

Please suplain the components shown on Sheet 2 of your axhilbit which
produced the $(2.7) million system verience from the prujecied cost of
fuel and net power wansactons.

Shest 2 of my exhibit shows an analysis of this system verience for esch
snergy source in terms of three inerrelsted components: (1) changes in
the amount (MWH's) of energy required; (2) changes in the haat rata. or
efficiency, of generated energy (BTU’s per KWH). and (3) chenges in the
unit price of either fusl consumed for generation (§ per million BTU) or
energy purchases and saies (cents per KWH).

What effect did these components have on the system fuel and net power

variance for the true-up period?
As cen be seen from Sheet 2, veriences in the amount of MWH
requirements from each energy source (column B) combined to produce
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® cost decrense of 06.4 million. | will discuss this component of the
varnence anglysis in grester detall below.

The hest rate varience for sach source of generated energy (column C)
produced & net cost decresse of §1.7 million. On the Compeny’s
Schedule A3, all BTU's for light ol are included in the light oll hest rate
computation. HOwever Since N0 KWH generation is associated wath kight
oll consumed st steam plants, the resulting hest rate shown on A3 is
distortad. In order %0 compute the true hest rate verience, light olf
consumed st St8am units is Shown seperstely on line 23 of Sheet 2.
A cost incresse of $5.4 milllon resulted from the price verience
(column D), winuch was ceused by 8 number of factors detsiled on lines 1
through 26 of Shest 2. The mein factors were higher costs of power
purchases and lower prices for power sales, offset by lower oil and cosl
prices.

_ VWinat is the purpose of the analysis captioned ~Reconciliation of Veriences

n MWH Requirements.” shown on Sheet 3 of your exhibit?

. The anslysis on Shest 3 is an sttempt 10 identify the effect that variances

in the MWH requirements of certain energy sources have on the MWH
variances of other energy sources. Although this interrelstionship is
genersily understood to exist, it is not readily apperent from the individusl
variences contained in the A Schedules or in the analysis on Sheet 2. For
example, an incresse in the MWH requirements of nuclear generation
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variances identified in step 1. This is done by allocating the cost
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Whet were the major convibutors 19 the 6.4 millon cost decresse
Sseociated with the veriance in MWH requirements?
LMMW“N“““MU,"JA
million. mmmmuwmmm.l
milion), lower cosl generstion (62.3 million), and lower amounts of
purchesed power ($3.9 million). AN other factor combined to reduce cost
by an sdditionsl $0.7 million.

in Order No. PSC-82-0776-FOF-8., issued August 10, 1992 in Docket No.
860001-8-G. the Commission ordered an annual test 10 confirm the
ﬂuma'mwmumum
component of EFC’s capital structure. Has Floride Power made that test
for celender year 19927
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System fusl and net power costs-
Schedule A2, p.3of &, ine &
{See variance analysis on Sheet 2)

Jurisdictional fuel aiid net power costs-
Schedule A2, p.30of 4, ine 6

mumwm
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True-up amount for period-
Schedule A2, p. 30f 4, ine 7

True-up revenues for period period-
Scheduls A2, p.3 of 4, line 9 pius line 10

Schedule A2, p.3 of 4, line 13

|

$ (2,208,773)

$1(3.220.514)

$ (1,020,741)

$(13,863,288)

¢ 22.600)

$(14.906,623)
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(1)

------------------------------------------------

.............

(1,681,363)

149,623
2,157,%8
1,677,009

(16,875,6%0)
1,616,259

(11,274,851)
4,579,144
(210,242)

............

$6,553,373

(86,402 ,841)

($1,215,184)
(272,045)
(111,933)

0

(13,203)
0

...........

(1,738,365)

-----------

(81,738, 365)

See Sheet 3 of 3 (KWH-1) for a reconciliation of costs

associated with the variances in MWH requirements.

------------------------------------------

($3,952,022)
(563,489)
(1,922,321)
0
(283,215)
0

------------

(6,721,047)

57,261
1,055,851
(310,532)
3,916,911
1,934,566

6,654,057

2,972,060
0
0
1,735,007

------------

$4,707,067

(260,020)
419,866
1,850,000
0

(48,383)

(1,182,138)

$5,439,402

............

............

------------

(6,620,794)

7,551,204
(210, 242)
0

3,919,478

............

(48,383)

............

($2,701,804)
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RECAP OF ACTUAL FUEL & PURCHASED POWER COSTS

SHOWN ON SCHEDULE AY
MARCH 1908
REFERENCE AMOUNT
SCHEDULE A3
UNE 8 $41,700,230
SCHEDULE A13 43,191
SCHEDULE A2
UNE A-6 (413,781)
SCHEDULE A8
COLUMN 8 446,094
SCHEDULE A9
COLUMN 8 6.396 839
SCHEDULE A1
UINES 10 + 18a + 162 (23,080)
SCHEDULE ASs
COLUMN 9 1,888,834
SCHEDULE A7
COLUMN 8 (161,221)
SCHEDULE A7a
COLUMN 8 (17,910)
TOTAL FUEL & NET POWER TRANSACTIONS $49,728,235



CALOAATION OF TRUE-UP MDD [NTEREST PROVISION SCHEDULE A2

FLORIOA POMER CORPORAT ION (7 B X |
mace 1993 |
-------- cesccccccoCURRBNT MONTN---cccscecnnccnannann sesmccacccccccccPRIED PO BATE----cvccveserronracs
ACTUAL ESTINATED OIFFERENCE PERCENT ACT AL ESTIMRATED OIFFERENCE PERCEWY
A . AL COOTS AD NEV PMER TRANSACTIGNS
1. FERL GEOT OF SVOUER HEV GRNDRATION 41, M0,250 $32,700,317 95,988,922 7.4 $205,253, %40 $213,422,298 ($10,100,138) (4.8)
fo. IBLOAR AUBL DIGPERML GOOY 43, 9,348 (428,%4) (90.8) 2,907,365 2,747,588 (40,000) (8.1
2 . AL CEOT OF POMER SBAD N,221) (1,901,000) 1,.T.T® (.6 (3,21,008) (10,562,850) 7,340,962 (80.9)
0. GAIN ON POMBR SALES (40,970) (194,000) Wi, (7.0 (956,934) (976,800) 419,086 (43.9)
3 . AL CESY OF PESHASED POADR 440,00 [y, 48,604 0.0 400, 189 193,508 200,804 W7.0
So. GHIROY PAVIBIVS 70 GMALIPYINS PAC. 1,608,804 2,300,000 (611,208) (26.6) 17,488,195 13,934,330 35,99, B3
. CHVED & NID AL GO0V 6F FURCH POMER [ o ] 0.0 1,850,000 [ 1,850,000 0.0
4 . GEEROY GO0V OF GOINBIN MRRMSS 6,39, 6% s, 502,202 1,008,617 2.2 24,300,428 52,678,931  (8,378,%43) (25.6)
S . ML AL & BT PAER TRANDACTIONS 90,41,98 NN NINM 9.3 M5, 9T.485 251,436,990  (5.409,%4) (2.D
6 . IDASWENG 70 R GOV
és. P COOY OF PLENENTAL SALES (18,881) (2,900,900) 1,700,400 (B1.2) (4,600,122) (8,523,600) 399,478 (4.0)
. OTHIR - ARISHICTIONAL. ADASNENTS (2,999) 0 @m0 0.0 7,207 [ B 00
¢s. GUER - VIPUBAL GBOV WDPVAD [} 0 (] 0.0 (1,295,435) 0 (1,255,435 0.0
7 . SAND WL AR & BT AR TS 09,700,255 004,906,000 $13,%1,341 3.9 $200,211,195  $342,912,999 (32,791,008) (1.1)
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CALORATION OF TRE-P AND (NTCARST PROVISION SCHEDILE A2
FLORIDA POUER CORPORATION PASE 2 0F 4
MARCH 1993
................. ~CURRENT MBNTH-----cesvosssaccanans srscscccccccccccePERIGD TO PATE - -ceccccccccccannn
ACTUAL ESTIMATED OIFFERENCE  PERCEN' ACTUAL ESTImaTED OIFFERENCE  PERCENT

iy 0 Ly 0.0 80 80 © 0.0
34,008,997 34,007,000 aa e 25,295, 79  215,045,583 (509,806) (0.3)
34,008,997 34,007,000 (L 0.0 15,295,7 215,045,53 (500,804) (0.3)
8,470,635 02,19 1N,48,48 W8 530,986, 72 ST, 015,495 (43,808,733) (7.6)
RS MANME 1M1, 103 T, 2,471 790,461,000 (M4,40,357) (5.6)
(X X" ] 15,458,000 (6,340,37) (8.7 “, 78,1 65,002,000 (25,288.87) (34.2)
129,400,800 513,543,008 84,085,002 3.9 790,960,995 850,443,008 (967,702,433) (7.9

1,944,200,00 1,990,2N,000 7,008,.0m 0.4 11,921,724,2235 12,200,750,000 (345,035,77TT) (3.0)

43,608,301 ®MeN G 3. 448,121,908 301,953,000 (JB.ON.MM) (6.1
2,011,008,50 2,000,008,000 3,007,509 0.2 12,309,065,731 12,780,483,000 (398,857,.200) (3.1)
%.7% 94.54 (B 0.2 ”%.2 .08 .% 0.2




CALOAATION OF TRUE-WP MD [NTEREST PROVISION e—ty ‘
FLORIOA POMER CORPORATION "ot 3 oF 4 |
mace 1998 |
|
?
----------------- 'u MO == ssesscsssnssnsncs ceccccccsnccece-==PERIGD TO -"--o----.---.----...- ;
AcTunL ESTINATED  DIFFSRENCE  PERCENT AcTuAL ESTIMTED  OIffemEmcE  PERCENT |
’ . TS @ cueRATIN
1. AMIGHICTIONAL AL AIVERE (LISE Bte) 94,006,997 534,067,000 .9 o0 $215,255,729  8215,045,533 (8509,804) (0.3)
1 . ARMENIS: sNEES WBCHIPTY Tax 19,087 s 9,887 0.0 2,504, 37 o 253%™ e.0
2. Tt W reision 2.92,0M  2,9m,0m 1 e 13,000,468  13,00,482 1 00
». e reoVisIm %, 48)  (1%,48) ° o0 (1,004,900  (1,064,900) ° o0
o, OTHER: MMM MITE RN P o0 o703 * e 22,088 22,083 * o0
3 . TOTAL ARISMICTIONM AR\ NEVERE 36,600,300  36,142,0% s 1.4 0,400,67% 2A15,0 1,957 0.9
¢ . 000 YOML MR & E5T MR TS (LIS AT) O7,28  36,306,00 13,%1,341 5.9 240,211,995 242,912,990  (2,701,806) (1.1)
S . AMISDICTIGNAL SAES § OF TOT SMES (LISE OF) %N 9.5 .2 .2
6. ARITHICTIONA AL & EET POMER TRANSACT (GNS
CLONE 06 © LN 08 * .UM @0,08 BISI  2MN %2 231,430,415 253,639,988  (2,208,773) (1.0)
7 . YRS @ FEDVIGIED FER TNE NONVS GVER/CVEDER)
CRASITION (L0N8 08 - 08) (11,488,043) LMY (12,20,000) 0.0 (1,000,71) (5,224,000 4,203,340 (80.5)
0 . ITERDSY FROVIGIED FUR THR NENTS (LU §99) @1,000) (22,000
. TR @ 0 NV ISP B0 O MITASEM® (1,135,080) (8, 2
W TRME W CELLECTES (MEPUNSER ) (2,29 090 (13,60%,346)
. GO & D T WY TR W
LIS OF + 08 « 09 + IW) (14,908,609) (14,906,629)
2. o 3 o
T3, BN OF PERIGD TOTAL WEY TRUE W
s 011 + 01 (14,908,629 (14,908, 629)




1 . CHOMENNES TS W (LR )
2 . GDIED TR W (LINES OF + 0P © DWO)
3. TOTAL OF MRSIMNINE & BNBING TR WP

CALOMATION OF TRVE-UP AMD INTEREST PROVISION SCHEDULE A2
FLORIDA POMEN CORPORAT IOW LN N
RCE 993
cessescsccsnncccc<CURRENT NONTH--~--- cesscesaccctccs cesccesccces ceesePERIGD TO DATE----vve [
REVUAL esTImaTed OIFFERBNCE PERCENT ACTUAL ESTIMATE DIFFERENCE  PERCENT
(91,133,081) n/a e i
(%4,008,568) L) - . norv
(16,0%,9%) wa - xe
“'-0" L] i e
3.1 #/a - —
5.9 L7 e -
3% wa - - APPLICABLE
5.9 wa - .- |
s W - - |
ey W .- - |
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TEseseNese sevsessses TEmee Sesesssses sesecessee cTesesssses

MARCH, 1993 SCHEDULE A-S (1)
SYSTEN NET GEMERATION AND FUEL COST
FLORIDA POWER CORPORATION

gz (e) () 1) ) (k) () () (N)
FUEL COST
FUEL FUEL FUEL AS BURNED PER KWW FUEL COST

v mru FUSL T VALUE  SURNED FUEL COSY CENTS/ PER UNIT
,! " hun» .(..:IIMV) (esTy) (s) (m) (s)

” 138 §.800,000 783 3.820 20.298
10.000 W 493, 204 493,304 209. 133 0.991 0.848
10,000 494,087 272,983 0.991
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OCT - NAR, 1999 SCHEDULE A-S (4)
SYSTEN NET GENERATION AMD FUEL COST
FLORIDA POWER CORPORATION
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® See Schedule A-6 (3) for detail of odjustmsnts.
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Dear Mxr. Tribble:
nclosed feor fil in the above dochet, on bahalf of

Electric Company, arve fi (18) cepies of each of the following:
055 7892, Direct Testimony and -mtdau-u of mr. J.
Mulder regarding Tempe ERlectric Company’s fwel

adjustasnt and capacity ceet amounts for

05S779% 2. Prepared Direct Testimsay and Rhibit (GAK-1) of Wr.
Kesalowsky Tenpa

0SS S0-933. maibit (RFT/EAS-1) emtitled 0il Backout Cost Recovery,
Acutual, October 1992 - Narch 1993.

Please ackneovliedge receipt and £il of the above stanping

writer.
Thank you for your assistance in comnection with this matter.
Sincerely,
—— =
Q 1 & D. Beasley
JoB/pp _

cc: All Parties of Record (w/encls.)
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Nr. Steve C. Tribble
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CERTIFICATR OF SERYICE
I HEREDY CERTIFY that a true copy of the foregoing testimony
and exhibits, filed on behalf of Tampa Electric Company, has been
furnished by U. 8. Mail on this Hvuy of May, 1993 to the

following:

Ms. Martha C.
Staff Counsel
Division of Legal Servicee
Florida Public Service Commission
101 EBast Gaines Street
Tallahassee, FL 32399-086)

Nr. James A. NoGee
Senior Counsel
Florida Power ien
Post Office BDox 14042

st. Petershburg, FL 33733

. J A. NeGlothlin

MNes. Vicki Gordon EKaufman
NoWhirter, Grandeff & Reeves
315 South Calhoun St., Suite 716
Tallahassee, FL 32301

Mr. Jack Shreve

Ooffice of Public Counsel
Room 812

111 Vest Madison Strest
Tallahaseee, FL 32399-1400

Nr. Natthew N. Childe
Steel Nector & Davis
601 Pirst PFlorida Bank Building
Tallahassee, FL 32301

Nr. John W. NoWhirter
NcWhirter, Grandoff & Reeves
Post Office Box 3350

Tampa, FL 33601

Ms. Suzanne Brownless

Osrtel, Hoffman, Fernandes,
and Cole, P.A.

2700 Blair Stome Rd., Ste. C

Tallahassee, FL 32301

*By hand delivery

Mr. Robert Goldman

Nesser, Vickers, Caparello,
Madeen, Lewis, Goldman & Met:
Post Office Dox 1876
Tallahaseee, FL 32301-1876

Nr. B. Kenneth Gatlin

Gatlin, Woods, Carlson & Cowdery
1709-D Mahan Drive
Tallahassee, FL 32308

Nr. Jeffrey Stone

& Lane
Post Office BDox 12950
Pensacola, FL 32576

Nr. N. 6. Wells, Director
Coalition of Local Governments
Post Office Dox 4748
Clearvater, FL 34610-4748

Nr. Barle N. O’Donnell

Ns. Zori G. Perkin

Dewey Ballantine

1775 Pennsylvania Avenue, N.VW.
Washington, D. C. 20006-4605

Nr. David N. Kleppinger
Post Office Box 1166
Narrisburg, PA 17108-1166

Nr. Richard A. Sambo
Richard A. Zambo, P.A.

598 S.¥W. NHidden River Avenue
Palm City, PFL 34990



