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HarrIa R. An1hony Southern Bell Telephone
"""--' General Counae/ • FlorIda and Telegraph Company 

clo Marshall Crlser III:i ~ i~". " ~; 
Suite 400 U.~tl6...I1".'- 150 South Monroe Sf. 
Tallahassee. Florida 32301 
Phone (305) 530-5555 filE COpy 

July 2, 1993 

Mr. steve C. Tribble 
Director, Division of Records and Reporting 
Florida Public Service Commission 

101 East Gaines street 

Tallahassee, Florida 32301 

Re: Docket No. 920260-TL 

Dear Mr. Tribble: 

Enclosed please find an original and twenty copies of
"""--' Southern Bell Telephone and Telegraph Company's Petition for 

Extension of Current Incentive Sharing Plan, which we ask that 
you file in the captioned docket. 

A copy of this letter is enclosed. Please mark it to 
indicate that the original was filed and return the copy to me. 
Copies have been served to the parties shown on the attached 
Certificate of Service. 
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to: 

Robin Norton 
Division of Communications 
Florida Public Service 
Commission 
101 East Gaines street 
Tallahassee, FL 32399-0866 

Tracy Hatch 
Division of Legal Services 
Florida Public Svc. Commission 
101 East Gaines street 
Tallahassee, FL 32399-0863 

Joseph A. McGlothlin 
Vicki Gordon Kaufman 
McWhirter, Grandoff & Reeves 
315 South Calhoun Street 
suite 716 
Tallahassee, FL 32301-1838 
atty for FIXCA 

Joseph Gillan 
J. P. Gillan and Associates 
Post Office Box 541038 
Orlando, Florida 32854-1038 

Patrick K. Wiggins 
Wiggins & Villacorta, P.A. 
Post Office Drawer 1657 
Tallahassee, Florida 32302 
atty for Intermedia and Cox 

Laura L. Wilson, Esq. 
Messer, Vickers, Caparello, 

Madsen, Lewis & Metz, PA 
Post Office Box 1876 
Tallahassee, FL 32302 

atty for FPTA 

CERTXFXCATE OF SERVXCE 

Docket No. 920260-TL 

Docket No. 900960-TL 

Docket No. 910163-TL 

Docket No. 910727-TL 


I HEREBY CERTIFY that a copy of the foregoing has been 

furnished by united states Mail this c9nd day of ~ , 1993 

Charles J. Beck 
Deputy Public Counsel 
Office of the Public Counsel 
111 W. Madison Street 
Room 812 
Tallahassee, FL 32399-1400 

Michael J. Henry 
MCI Telecommunications Corp. 
MCI Center 
Three Ravinia Drive 
Atlanta, Georgia 30346-2102 

Richard D. Melson 
Hopping Boyd Green & Sams 
Post Office Box 6526 
Tallahassee, Florida 32314 

atty for MCI 

Rick Wright 
Regulatory Analyst 
Division of Audit and Finance 
Florida Public Svc. Commission 
101 East Gaines street 
Tallahassee, FL 32399-0865 

Peter M. Dunbar 
Haben, Culpepper, Dunbar 

& French, P.A. 
306 North Monroe Street 
Post Office Box 10095 
Tallahassee, FL 32301 

atty for FC'l;'A 

Chanthina R. Bryant 
Sprint Communications Co. 

Limited Partnership 
3065 CUmberland Circle 
Atlanta, GA 30339 
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Michael W. Tye 
AT&T Communications of the 

~ Southern states, Inc. 
106 East College Avenue 
suite 1410 
Tallahassee, Florida 32301 

Dan B. Hendrickson 
Post Office Box 1201 
Tallahassee, FL 32302 

atty for FCAN 

Benjamin H. Dickens, Jr. 
Blooston, Mordkofsky, 

Jackson & Dickens 
2120 L street, N.W. 
Washington, DC 20037 

Atty for Fla Ad Hoc 

C. Everett Boyd, Jr. 
Ervin, Varn, Jacobs, Odom 

& Ervin 
305 South Gadsen Street 
Post Office Drawer 1170 
Tallahassee, Florida 32302 

atty for Sprint 

Florida Pay Telephone 
Association, Inc. 
c/o Mr. Lance C. Norris 
President 
Suite 202 
8130 Baymeadows Circle, West 
Jacksonville, FL 32256 

............ 


Monte Belote 
Florida Consumer Action Network 
4100 W. Kennedy Blvd., #128 
Tampa, FL 33609 

Bill L. Bryant, Jr., Esq. 
Foley & Lardner 
suite 450 
215 South Monroe Street 
Tallahassee, FL 32302-0508 

Atty for AARP 

Michael B. Twomey 

Gerald B. Curington 

Department of Legal Affairs 

Room 1603, The Capitol 

Tallahassee, FL 32399-1050 


Mr. Douglas S. Metcalf 

Communications Consultants, 

Inc. 

631 S. Orlando Ave., Suite 250 

P. O. Box 1148 
winter Park, FL 32790-1148 

Mr. Cecil o. Simpson, Jr. 
General Attorney 
Mr. Peter Q. Nyce, Jr. 
General Attorney 
Regulatory Law Office 
Office of the Judge 

Advocate General 
Department of the Army 
901 North Stuart Street 
Arlington, VA 22203-1837 

Mr. Michael Fannon 
Cellular One 
2735 Capital circle, NE 
Tallahassee, FL 32308 

Floyd R. Self, Esq. 
Messer, Vickers, Caparello, 
Madsen, Lewis, Goldman & Metz 
Post Office Box 1876 
Tallahassee, FL 32302-1876 
Attys for McCaw Cellular 

Angela Green 
Division of Legal Services 
Florida Public svc. Commission 
101 East Gaines street 
Tallahassee, FL 32399-0863 

Stan Greer 
Division of Communications 
Florida Public Svc. Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

--- Comprehensive Review of the 
Revenue Requirements and Rate 
Stabilization Plan of SOUTHERN 
BELL TELEPHONE AND TELEGRAPH 
COMPANY. 

ORI6il~AL 
) fILE eopy
) Docket No. 920260-TL 
) 
) Filed: July 2, 1993 
) 
) 

--------------------------) 

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY'S 
PETITION FOR EXTENSION OF CURRENT 

INCENTIVE SHARING PLAN 

COMES NOW, Bellsouth Telecommunications, Inc. d/b/a Southern 

Bell Telephone and Telegraph Company ("Southern Bell" or the 

"Company"), pursuant to Rules 25-22.036 and 25-4.141, Florida 

Administrative Code, and files this Petition for Extension of 

Current Incentive Sharing Plan with the Florida Public Service 

""'- commission (the IICommission ll ). In this Petition Southern Bell is 

seeking an extension of the Company's current incentive sharing 

plan. In support thereof, Southern Bell states the following: 

1. Southern Bell is a telephone company lawfully doing 

business in the State of Florida whose regulated operations are 

subject to the jurisdiction of this Commission pursuant to 

Chapter 364, Laws of Florida. The Company's full name is 

BellSouth Telecommunications, Inc. and its principal place of 

business in Florida is 150 W. Flagler Street, suite 1910, Miami, 

Florida 33130. 

2. Pursuant to Commission Order No. PSC-93-0644-PCO-TL, 

issued on April 23, 1993 in the above-captioned docket, Southern 

Bell is, on 

'-, this docket. 

even date herewith, filing its direct testimony in 

Pursuant to Rule 25-4.141, Southern Bell is also 
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filing all pertinent minimum filing requirements ("MFRsfl) and all 

'­ other information required by Rule 25-4.141 to be filed with this 

Commission. ~s a consequence, Southern Bell is hereby 

withdrawing all testimony, MFRs, and other information required 

by Rule 25-4.141 previously filed in this docket. 

3. By Order No. 20162, issued October 13, 1988 in Docket 

No. 880069-TL, this Commission approved an incentive sharing plan 

for Southern Bell. In so doing, the commission found that 

Southern Bell should be provided with new incentives that would 

allow the Company to adjust to the then newly emerging 

competitive nature of the telecommunications industry. As stated 

by the Commission at page 6 of Order No. 20162: 

The telecommunications industry has been and 
continues to be in a state of change. More 
and more aspects of the relevant markets are 
becoming competitive. A local exchange""--' 
company, such as Southern Bell, must adapt to 
the new competitive world in which it finds 
itself. This Commission must also recognize 
these fundamental changes in the industry and 
allow Southern Bell to transition itself for 
these changes. We thus believe that the 
incentive aspects of this plan will assist in 
this transition process. 

The Commission thereupon approved a plan for Southern Bell with 

the following parameters: a rate setting point of 13.2%; an 

earnings floor of 11.5%; and a sharing range of 14 to 16%, with 

all earnings within that range being shared 60 percent to the 

Company's customers and 40% to the Company. 

4. At one time, hearings were scheduled to be held in 

Docket No. 920260-TL in March and April of 1993 to consider the 

form of regulation under which Southern Bell would operate. 

~ 2 



Pursuant to Order No. PSC-92-1195-PCO-TL, Southern Bell was 
'"-, 

required to and did file in July of 1992, testimony and MFRs in 

anticipation of the 1993 hearings. Upon the motion of certain 

parties to these proceedings, however, the Commission decided to 

postpone these hearings until January and February of 1994. In 

the newly revised hearing schedule, as set forth in Order No. 

PSC-93-0644-PCO-TL, Southern Bell was ordered to file direct 

testimony and MFRs on July 2, 1993. 

5. Since 1988, and particularly since Southern Bell filed 

its original testimony and MFRs in July of 1992, changes in the 

telecommunications industry have accelerated. As described in 

detail in the testimony of Mr. David B. Denton, more and more 

aspects of the relevant telecommunications markets are becoming 

competitive. New entrants in these markets are appearing, as are 
'­

strategic alliances among these entrants and entrenched 

competitors. As just one example, U.S. West has announced that 

it plans to invest $2.5 billion for a 25 percent share of Time 

Warner Entertainment, which enterprise has announced plans to 

provide a full service network in the Orlando area. Thus, U.S. 

West, one of the Regional Bell Operating companies, in 

conjunction with a major cable TV operator, may soon be competing 

with Southern Bell in the provision of telecommunications 

services in Florida. 

6. In addition, there are various issues pending at the 

federal level which have and will continue to affect the 

competition facing Southern Bell. For example, the Federal 
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communications commission has allowed physical colocation for 

""'-' special access and is currently considering similar action for 

switched access. It is also currently undertaking a review of 

personal communications services, which, if permitted, may well 

provide significant competition to land line telecommunications 

services. 

7. competitive policy changes are not exclusive to the 

federal level. This Commission currently has open before it a 

number of dockets that may have a significant impact upon the 

telecommunications industry in Florida. Among these dockets are: 

Docket No. 930330-TP, which is considering whether or not to 

allow one-plus presubscription for intraLATA toll traffic; Docket 

No. 921074-TP, in which the issue of expanded interconnection for 

special access services is currently being reviewed, with a 
~ 

second phase scheduled in 1994 to consider switched access 

interconnection; and Docket No. 930046-TL, which is considering 

whether or not various services provided by local exchange 

companies are effectively competitive and, if so, how those 

services should be regulated. 

8. Mr. Denton's testimony demonstrates that the 

telecommunications industry in Florida is in a period of great 

flux. At the time of the filing of this Petition, neither 

Southern Bell nor any other party to these proceedings can 

reasonably anticipate how the Commission will rule on any of 

these dockets nor how such rulings will affect the Florida 

telecommunications industry. Because these changes may be 
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profound, Southern Bell believes that an extension of the 

""­ Company's current incentive sharing plan with its existing 

parameters is appropriate. Accordingly, rather than proceed with 

the price regulation proposal as set forth in its July of 1992 

filing and then possibly having to adjust that form of regulation 

to reflect the changes occurring in the telecommunications 

industry, this Commission should extend Southern Bell's current 

incentive sharing plan. This will allow the Commission to 

examine all of the interrelated issues before it and thus to 

develop an appropriate integrated policy. At the appropriate 

time, a new form of regulation that is more reflective of the 

changing, increasingly competitive world in which Southern Bell 

provides service can be considered by the Commission. 

9. As described more fully in its testimony, Southern Bell 
""­ is proposing an extension of the incentive sharing plan's current 

terms. An extension of the plan will be in the best interests of 

the Company's customers as well as of Southern Bell itself. The 

direct testimony of Mr. Denton and Mr. Joseph P. Lacher describe 

in detail the success of the Company's current incentive sharing 

plan. They describe the new services, enhanced efficiencies and 

new corporate culture that have occurred since 1988. 

Accordingly, a continuation of the current plan will allow the 

Company to continue with these efforts pending the next form of 

regulation. Further, because Southern Bell's projected earnings 

are in the zone of reasonableness as established in Order No. 

20162, it is proposing no general resetting of rates. As set 
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forth in the testimony of Ms. Nancy sims, however, the Company is 

' ­ proposing certain rate changes that it believes are appropriate 

as well as changes that dispose of the $49 million previously 

identified by this Commission as earnings to be returned to the 

Company's ratepayers. 

WHEREFORE, Southern Bell respectfully requests that its 

current incentive sharing plan, with all parameters as currently 

set, be continued and that all other proposals contained in its 

testimony be approved. 

Respectfully Submitted, 

ATTORNEYS FOR SOUTHERN BELL 
TELEPHONE AND TELEGRAPH COMPANY 

HARRIS R. ANTHONY 
c/o Marshall M. Criser,' ­ 150 S. Monroe st. 
suite 400 
Tallahassee, Florida 32301 
(305) 530-5555 

f-oo~~~~ ~.))
NANCY B. WHITE 
4300 Southern Bell Center 
675 w. Peachtree st., NE 
Atlanta, Georgia 30375 
(404) 529-3862 
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