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CASE BACI!;QROONP 

As a result o f p lanninq hearings held before the Commission in 

Docket No. 910004-EI in May of 1991, Gulf Power Company (Gulf) 

received Commission approval of its standard offer contract (Order 

No. 24989, issued Auqust 29, 1991) . Based on a 79 MW combustion 

turbine unit with a 1995 i n-service date, the standard offer 

contract was available to subscribers until June 1, 1992. 

Mo nsanto Chemical Company is Gulf ' s largest electric customer . 

On M~y 14, 1992 , Monsanto notified Gulf of its intunt to expand lts 

existing cogeneration facility, t hus allowing Mo nsanto to serve all 

its internal load of 68 MW a nd sel l excess capacity to Gulf . On 

May 15, 1992, prior to t he closure of Gulf ' s standard offer, 

Monsanto delivered a signed standard offer contrac t for 16 MW to 

Gulf. The Commission opened Docket No. 920581-EQ to handle both 

Mo nsanto ' s contract and t he closure of Gulf ' s standard offer 

contract t o further subscription. On August 24, 1992, the 

Commission issued an oroer which closed Gulf ' s standard offer to 

further subscription (Order No. PSC-92-0853-FOF-EQ). 

llowover , on August 7, 1992, the Commission granted a joint 

motion by Gulf and Monsanto (parties) to stay the proceedings in 
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Oockct No. 92058 1-EQ (Order No . PSC-92-0772-PCO-EQ). This action 
allowed the parties time to negotiate a power purc hase agreement in 
lieu of the 16 MW standard offer contract previo usly s ubmitted by 
Monsanto. The parties signed a letter of agreement for a proposed 
negotiated contract for Gulf to purchase 21 MW of excess capacity 
from Monsanto. Although it had not been executed by the parties, 
the proposed negotiated contract was appro ved by the Commission on 
March 29, 1993 (Docket No. 921167-EQ, Order No. PSC-93-0466-FOF
EQ) . Gul f and Monsanto subsequently executed the negotiated 
contract on July 1, 1993 with no changes to the previously approved 
proposed contract. 

On July 30, 1992, in Docket No. 920768-EQ, Gulf petitioned the 
Commission for approval of a new standard offer contract base d on 
a 8 0 MW c-ombu~tion turbine unit with a 1997 in-service date as the 
avoided unit. Gulf withdrew its petition on March 3 , 1993 because 
Southern Compa ny ' s newly complebed Integrated Resource Plan (IRP) 
showed that Gulf did not need new generating capacity until 199o . 

Based on those developments, Gulf now petitions the Commission 
for approval o f a new standard offer contract. 

DISCUSSION OP ISSUES 

ISSUE 1: Should Gulf Power Company ' s proposed standard o! t or 
contract be approved? 

RBCOHHENPATIOH: Yes. Staff recommends that the Commiss.on approve 
Gulf ' s standard offer cont ract, based o n a 80 MW combustion turbine 
unit wi th a 1998 in-service date as the avoided unit. 

STAPF ANALYSIS: There are three primary reasons for the 
deferral of Gulf ' s need for capacity from 1995 to 1998: 

1. Monsanto Chemical Company is Gulf's largest electric customer. 
In May of 1992, Mo nsanto notified Gulf of its i ntent to expand 
lts existing cogeneration facility, thus allowing Monsanto to 
serve its 68 MW of i nternal load and sell excess capacity to 
Gulf. The removal of 68 MW of l oad from Gulf' s system results 
in the deferral of Gulf's need for capacity in 1995 by o ne 
year, to 1996. 

2. Monsanto negotiated a 10-year firm cogeneration contract to 
::;el l tho 21 MW of excoof' capacity to Gulf. This capacity 
results in the deferral of Gulf's need for capac ity in 1996 by 
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one year, to 1997. 

3. Because of Gulf ' s updated load forecast, Southern Company ' s 

recertly completed Integrat ed Resource Plan (IRP) showed that 
Gulf did not need ge nerating capaci ty until 1998 . 

Staff has reviewed Gulf • s proposed s tandar d offer contract a nd 
does not recommend any changes. The performance provisions of the 
proposed contract are virtually the same as those contained in 
Gulf • s prior standard offer contract, which was based o n a 79 t-lW 

combustion turbine unit with a 1995 in-service date. Gu lf ha s 
revised some of the langu"lge contained in the standard offer 
contract and c orresponding COG- 2 tariff primarily to improve the 
clarity . 

Based on the above mentioned reasons, staff r ecommends that 
the Comm i..~::>lou ctpprov e Gulf ' s proposed standard offer contract, 

which is based on a n 80 MW combustion turbine unit with a 1998 in 
service date a s the avoided unit. 

ISSUE 2: Should the Commission approve a subscription limit of 40 

MW for Gulf ' s standar d offer contract? 

RECOMMENDATION: Yes. 

STAPF AHALYBIS : Gulf ha s r equest ed that the Commission approve a 
subscriptio n limit of 40 MW o n the new standard offer contract, 

thus leaving 40 MW of Gulf ' s avoided unit available for ne1otiated 

cogeneration contrac ts. Staff recommends approval af this 
arrangement, which will provide small cogenerators the option of 
subscribing to a standard offer contract while allowing Gulf the 
flexibility to negotiate with potential cogenerators. 

Howeve r, Rule 25-17.0832(3) (c), Florida Adminjstrative Code 

s lates that any qualifying facility (QF) smaller than 75 MW may 
accept any uti l ity ' s standard offer contract. Wh ile a 40 HW 
subscript ion limit o n Gulf ' s standard offer contract appears to 

contradict Rule 25-17.0832(3) (c), Florida Admi nistrative Code, the 
rule does not preclude any QF larger than 40 MW but smaller than 75 
MW from signing Gulf ' s standard offer contract. If this were to 
oc cur, Gulf would have to either accept the contract or petition 
the Commission not to accept the contract and provide j ustification 
for refusal pursuant to Rule 25-17.0832(3) (d), Florida 
Administrative Code . 
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ISSQE 3: Should this docket be closed? 

RECOHHENPATION: Yes . 

STAPP ANALYSIS: If no substantially affected person files a timely 
r equest for a hearing within 21 days of the issuance of the order, 
Gulf rower company' s standard offer contract and avoided unit wi ll 
become effective, and this docket should be closed. 
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