
BEFORE THE FLORIDA PUBLJr ~3EHVICF COMHI SSIOt~ 

In Re : Energy Conservation Cost ) DOCKET NO. 930002-EG 
Recovery ) ORDER NO . PSC-91-1331-FOF-EG 

__ ) 1 :;suED : >'J ' 1 31 J 3 

The following Com~issioners part!cipated 1n the d1spos:t:on ct 
t !1 i :; m.1 t t e r : 

TERRY DEASON, Chairm~n 

SUSAN F. CLARK 
LlliS J. LAUPEDO 

ORDER APPROVING C~RTAIN ENERGY 
CONSERVATION COST RECOVERY 

BY THE COMMISSION: 

As part of the continuing fuel cost recovery, oil backout cost 
recovery, conservation cost recovery, and purchased gas cost 
recovery proceedings, hearings a re held in February .1nd August or 
each year in this docket and two re !a ted dol"l-:ets. Pursu<~nt t_o 
Not1cc, a hec~ring was held 1h this docket t~nd in Docket tJos. 
930001-EI and 930003 - GU on August 18, 1993. 

Florida Power Corporation (FPr), Flor1da r>ower anj Light 
Company (i~PL), Florida Public l.'tlllllcs Company (FPUC) 1 Gul l Power 
Company (Gult), Tampa Electric Compa n y (TECO), Chesapeake Utilities 
Corporation, Florida Division (CUC), City ~as Company (CGC), 

Peoples Gas System, Inc. (PGS), St. Joe Natur"ll Gas Company SJ:;c, 

and West Florida Natural Gas Compan'r (WFtlC) submitted tcst1r.1or; 1nc.l 

exhi b1 ts in support o t the1r proposed n1·t t.rtH·-up <1m lllnt:.. I 

projcc•ed end-at-period net true-up amounts and their conservatio~ 
cost recovery factors . At th~ ?rehearing Conterencel Staft, the 
Office of Public Counsel, all other intervenors and the ut1:.t1es 
reached agreement as to the appropr 1a te true-up dmcl..n t > n nd 
re1'0V1ry factors for <~11 utllltlcs. 

Adjusted True-ups, Projected True-up~ and Cost Recovery Facto~s 

The parties st1pulated to the ron~ervation cost rccovnry true­
up dmounts for the various p<"r i ods I .wd the .1pp1·op r 1,1 t . L' I ,let o r-~ Lu 
be dpplied dur1ng the October, 1993 through Md! t.:h 1 1994 per!oJ. We 
accept the stipulations as reasonable and supported by ·cmpet.ent: 
substantial evidence of record. 

. ' ~ . - . 
U 9 8 l J .... u I 3 ~ 
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We f~nd that the approp-1nte net t~~e-Lp amoLnts rcr ~~e 
period October 1992 through Mnrch, 1991 for the varlOU!" uttllt. lt):; 
are as follows : 

blcctric Utilities: 

FPC : $ 1,080,491 underrecovery. 

FPL: $ l , 0 ·I ·i , u 'J ·i und.~rn··,-ov·•r"f· 

FI'UC: $ 5.:4 undcrrecov'?ry. (Marianna) 
$ 2,938 over recovery. ( rt:rnand.:.r.a Beac h , 

GtJLF': s ' r, . , o v•·: t "' f"' ·n '../ ,,. : ./ . . 
TECU: s 102,':>1 0 overrecovery. 

~= .~ ulra! Gas Utilit.!..es : 

C tlC": 
,. , J '• . ' l) \/ P l ~ t.! !..:U 'It...:r':' . ..) .. 

CGC : $ 9 ~ 1 3 9 '/ underrecovery. 

PGS : <" 
·~ J 1 ' J , r, 1 'l u nd ' ' r·r•·•-o'J'-' r·;. 

SJNG : s b,04 J und0rrt?..::overy. 

WFNG: $ 124,841 overrecovcry. 

We find that the appropr1ate projected end - of-perJ.od to.t.ll n<?t 
true-up amounts tor the period April, 1993 through Marrh, 1 ')'14 il!'e 
as follows : 

El !2C!;..Li.f .Q!_i 1 it i es : 

FPC : S 3,84~,119 underrecoverJ. 

FPL: $ 2,165,329 underrecovery. 

I PUC : s 

$ J,lJ6 overrecovery . (Fernandina Beach) 

GULF : s 
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TECO : s 458,441 overrecovery. 

(; I:~ l' t 1 I i t ! . ~:; : 

Ct:C: s 11,870 overrecovery. 

CGC : s 118, 009 underrecovery. 

PGS: s 314,210 underre...:overy. 

SJt~G : s 10,882 underrecovery. 

s 1 .'I , ,,,, H OVI' r f"f 'L:< lVt 'I '/. 

With respect to t.he electric utilit1es, we : 1nd th.:lt c::-.e 
dppropriate cost recovery factors to bC" charqed tor the per1od 
OcLober, 1993 through March, 19'J4 to be <~S tc!lo·-.rs: 

FPC: Rate Clac;s ECCR factor 
Residential . 590 cents Kwh 
General Svc. Non-Demand .4 33 cents I K· ... h 
Gener3l Svc- . 1 0()<, Lnad F·1ctor . 14 J cents , K· ... ·r 
GeneriJ' Svc. !Jem.1 IKI . 3H'J c •·nt :; I IC..rl, 

curta1lable . 3 1 h cents K ... h 
Interruptible .329 cents K·wh 
Lighting . 17 2 cents K'-<h 

FPL : . =~ J () cent:; I K·,.;l1 

FPUC : Marianna . 013 cents I Kwh 
Fernandina Beach . 005 cents Kwh 

GPC : . 0 3 ; cent :,; I K·...:h 

TECO : Interruptible .011 cents I Kwh 
Firm .145 cents I Kwh 

With respect to the naturdl g1.!.> •1tilltics, we find thdL •)le 
appr opriate cost recovery factors to be charged tor tne ~l!r: -d 
October, 1993 through March, 1994 to be as follows : 
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cue: Rate Class 
GS - Resident tal 
GS - Commercial 
GS - Commercial-Large Volume 
GS - Industrial 
Firm Tr"'nsportation 

CGC : Rate Class 
RS - Residential 
cs - Commercial 

PGS: Rate Class 
Residential 
Commercia l - Street Lighting 
Commercial - Small Volume 
Commercial 
Commerc ial - Large Volume 1 
Commer cial - Large Volume 2 

SJNG : Rate Class 
Residential 
Commercial 
Commercia l - Large Volume 

WFNG: Rate Class 
Residential 
Commercial 
Commercia l - Large Volume 
Industrial 
Firm Transportation 
Special Contract 

ECCR Factor 
2 . 050 cents I therm 

. 708 cents I therm 

.4 28 cents I then"' 

.231 cents I therm 

.229 c ents I therl" 

ECCR Factor 
4 . 652 cents I therm 
1 . 555 cents I therm 

ECCR Factor 
6 . 013 cents I therm 

. 845 cents I therm 
J .583 cents I therm 
2 . 440 cents I therm 
1 . 993 cents I therm 
1 . <!53 cents ther::1 

ECCR Factor 
2 . 755 cents I therm 
4.077 centr- I therm 
2 .44 5 cents I therm 

ECCR Factor 
3 . 977 cent s I therm 
1 .4 83 cents I therm 
1 .1 09 cents I ther;n 

. 282 ..:ents r theri.' 

. 282 cents ther:-:1 

.282 c ents I ther:n 

A calculation worksheet deta i l1ng the true- up amounts and 
factors for the natural gas utilities is attached to this Order as 
Attachment A. A calculation worY..::;heet detailing the true-up 
Jmounts and factors for tre electrt c utilities 1s att~ch~d t o tn1 s 
Order as Attachment B. 

Compan_y-specific _QQQServati o n cost Recovery J11~ues 

FJ>l ' s tiling reilectcd $l!U, / 'J4 in expeAses t o r the 
Commer cia 11 Industria 1 Efficient Lighting Program incurred dl r i nq 
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the fall of 1992 prior to Commission approval on December 19g2 

ot modifications to the prosram. The issue ot whether or not these 
expenses should be eligible for recovery was presented to the 
Commission. FPL maintains that the expenses were primarily for 
training which FPL consolidated with training for two other 
recently approved programs. FPL also states that the consoliuatton 
reduced the time anl' resources for training and allowed a qutcker 
roll out of the C/I Lighting Program. OPC opposed the recovery oi 
any costs incurred prior to program approval . 

We be.ieve that cost-effective conservation is in the public 
interest and should be aggressively pursuPd. At the Sdme time, ~e 
are mindfvl that the aggregate doll~rs 1nvolved are signif1cant and 
growing . While i ncurri,g actual program costs prior to Commission 
vote is discouraged in general, a utility should be allowed the 
latitude to make such decisions in the interest ot best management 
of the ratepayers' conservation dollars, subject, of course, to the 
Commission's review on a case-by-case basis for prudence. 

Specifically, as to the $118,794 expended in connection ~ith 
the not-yet-approved modifications C/I Efficient L1ght Progran, ~e 
find that incurring such cost in advance ol program approval ~JS a 
prudent decision and shoLld be allowed, subject to the PSC audit, 
of costs and conditions involved in this instance only. 

for all future situations where a utility incurs conservation 
costs for a program prior to approval, the utility shall •Jive 
notice to all parties of record in this docket and the Commission, 
at the time or prior to the costs are incurred. Failure to do so 
shall result in disallowance of those expenditures . 

FPL ' s proposed ch.:1ngcs to t:l1e w.Jy 1t~ I::CCR ccs':.~ ure 

classified and allocated to ..~l.l rate classes and recovered tor 
demand billed classes; and; the appropriateness of continuing the 
current treatment of TECO's interruptible customers in conservation 
cost allocation given the changes approved for TECO' s co-..t of 
service methodol ogy will be considered in Docket No. 910759-EG at 
the hearing to be held on October 11, 199J. 

In consideration of the foregcing, it is 

ORDERED by the Florida Public 
findings and stipulations set torth 
hereby approved. It is further 

Service Commiss1on 
in the body of thl~ 

th.l t 
oru,'r 

the 
arc 
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ORDERED that the uti'ities named here ~n , except for Florida 
Power Corpor ation, are authorized to collect the conservation cost 
recovery amounts and utilize the factors approved herein for ~ills 
rendered for meter readings taken betwee n October 1, 1993 ~hro~qh 
M,)rc h 3 1, 1994. It is further 

ORDERED that Florida Power Corporation is authorized to 
collect the conservation cost recovery amount and util iz r> the 
fac tcr approved h e rein for bills r e ndered for meter read1nqs tak~n 

tor the first billing cycle at Novl!mbcr, l'J<JJ through M<.~r c:h 31 , 
1994 . It is further 

ORDERED that the $118,794 expended by flor1da Power and Light 
Company in connection with the not-yet-appr oved modifications C/1 
Efficient Light Program, sh,1ll be allowed, subJect to the p~;c 

audit . It is further 

ORDERED that in all future situatio ns whe re a utility 1ncurs 
conservation costs for a program prior to appro vol, the utility 
s hall give not ice t o all parties of record in this docket dnd the 
Commission, at the time or prior t o the costs are :ncurred . 
failure to do so sh1ll result in d isallowance of those 
expenditures . 

By ORDER of the Flor i da Public Service Commission, this lJth 
day of September , ~2_ . 

rT irector 
Division of Records and Rcport1ng 

(S EAL) 

HVE; 
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NOTICE OF FURTHER PROCEEDINGS OR Jl'DICIAL RE".'I Eh' 

The Florida Public Service Commiss1on is required by Ser t1on 
120.59(4), Florida Statutes, to notify parties of any 
admini s trative hearing or judicial review of Commission orders that 
is available under Sections 120 . 57 or 120.68, Flor ida S t atutes, as 
well as the procedures and time limits that apply . This not ice 
should not be construed to mean all requests fo r a n administr~ t ive 
hcari'1g or judici"1l review wi 11 be lJr <1nte>d o r rc~;ult in th • rr>l 11·1 

sought . 

Any party adversely affected by the Commission 's :inal action 
i n this matter may request: 1) reconsideration of the decis1on by 
filing a motion for reconsideration wi th the Director, Division ot 
Records and Reporting within tittecn (1~) days of the issuance ot 
th.ls order in the form prescribed by Rule 2 5-2 2. 060, Flor ida 
Administrative Code; or 2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone u t ility o r the 
F1rst District Court of Appeal in the c<..~se of a water or sewe>r 
utility by filing a notice o f aprc~l with the> Dire~tor, Oiviston o l 
Records and Heporting and filing a copy ot the notice ot appeal and 
the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days after the issuance of t~is o rder, 
pursuant to Rule 9 . 110, Florida Rules of Appellate Procedure . The 
notice of appeal must be in the form specified 1n Rule 9 . 900 (~), 

Florida Rules of Appellate Procedure. 
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