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r to arrive at a rate in cents per kilowatt- 

llected by the utility will depend 

on actual sales. If actual sales are higher than the level on which rates are set, the utility will 
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utility's revenues will be lower and so will its income. Since revenues and, therefore, income 
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between sales and revenues. 

kilowatt-hours expected to be sold during t 



f 

i 

i 

I 

i 
j 

period and then adjusting rates in a subsequent period 

is insures that over time, o d y  the 

actual allowed reve 
with sales. With 

es by resetting rates 

rate cases. 

controversy and uncertainty that surrounds the load forecast that is used to set rates for a 
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revenue growth adjustment percentage, then 

return on investmerti 
ses rise faster ox 

rates to match 
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mechanism, rath in earnings. The risk to the Company lies in the revenue growth 

are small and manageable. The intent of a decoupling trial is to gain some working lolowledge 

which will enable the Commission to make a more informed decision on whether to contin,: or 

expand the concept. 
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revenues. For example. a utility could intense its marketing in 
are relatively insensitive to Weather and economic 
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make any special 

M e r  looking at the likely range of price swings under decoupling, the ne= 
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While this &msion is, in theory, correct, utilities do not appear to discour- 
age new sales in risky markets. 

1-7 



regulation. Far example, decaupling wiil. gcneraily result in symetnc price 
changes due to economic cycles. Expansionary periods produce a rebate: rwes- 

these cycles influenee 
ly to indtrce a rate a=. 

y benefits &stomas under 
on initiates a rate decrease. Such a 

below: 

. 

If. after mukiycar avcraghg, regulators still believe that level of p n x  
volatility is  too great they should consider rhe next three adjustments. 

~ c ~ u ~ t i n ~  rules. where a utility vvili rerebe (or re 
eveneres within two years. it i s  allawed to refiect that 

18 



&s ate available For states that have not developed agreed 
r ~~~~~~~~i~~ procedures. For example. a utility might estimate 

x ~ a i  :leg-rce bay rrsuts in 100 megawatt bows of added sales. 

19 

e . .- 





.n.ished %a irdufc the entia! For price changes by shifting more of 
sks ta the utility than is currently the case it could require 

scrc and 100 kilowatt. hours per month. are not counted 
on r3f i ~ ~ s t c m c r ~  be changed - so that zero-use mstomees, i.e. 

FPSC Docket Ma. 930444-Et 
FPC Witness: K. W. W I E ~ N ~  

, (KWW-21 Exhibit No. I_ 

PBQB 1 ‘I af 75 
21 I 





tianal utility revenue m d d .  The effect of 

73 ', 



might diminish a u 

more because some of tllosc 
coupling may 
opment activi 

f the decouplhg plm will 

Iopment activities, apeciafly 
-type mecfla- in use in California and New York om 

to take acooanr. of new amomer additions. 

r, af any single program cannot be viewed in isolation. 

between the tradit 
ency including energy 
u the right direction. If a commission were seriously 
at incentives were necessary for economically efficient dew: 
r. cost egective DSM or for low cost power generation) 

ructured and targeted incentive mechanisms can be designed. 
refuf to wnsteuct DSM incentive pians that reward onfy 

riw ~~~~~~~ in acquiring cost-effective DSM. Penalties often result if 

- 
* The incentive is short tem for two reasons. First in the short tem. 

s r\iDtrtaliy .. have adeqr.ate capacity available to meet additional demands, sfl 
thaz PZ~PS rypicaily exceed short-term marginal costs. This may not be true :XI the 
loac mn as ne4 capacity costs force marginal costs higher. Second. utilities odv 
r&-ivc ~ d ~ i ~ ~ ~ ~ ~ ~  profits until the time of the next rate case. 

T h e  urdities that have instituted decoupling appear to be no less vigorous tn 
their desire 10 have new businesses loate in theix senice terntow. 

FPSC DockcY No 
24 3, FPC Witnesz: K. 

Exhibit No, ____" 
?age ?d Of ?6  















mmclean 
9:56:9 
Microsoft Word - 08-048lord.doc 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Application by Town and Country 
Utilities Company for acknowledgement ot 
corporate reorganization, conversion to a 
limited liability corporation, and name change 
on Certificate Nos. 613-W and 5433 ,  in 
Charlotte and Lee Counties, to MSKP Town 
and Country Utility, LLC d/b/a Town Rr 
Country Utility. 

DOCKET NO. 080242-WS 
ORDER NO. PSC-08-0481-FOF-WS 
ISSUED: July 23,2008 

ORDER ACKNOWLEDGING CORPORATE REORGANIZATION 
AND NAME CHANGE FROM TOWN AND COUNTRY UTILITIES COMPANY 

TO MSKP TOWN AND COUNTRY UTILITY, LLC 
D/B/A TOWN & COUNTRY UTILITY 

BY THE COMMISSION: 

On April 29, 2008, an application was filed on behalf of Town and Country Utilities 
Company (utility) for acknowledgement of the corporate reorganization and name change of the 
utility. The utility rcceived its water certificate in  1999.’ The wastewater certificate was issued 
in 2007.’ The application was filed pursuant to Rule 25-30.039, Florida Administrative Code, 
which provides for changes in name only, with no change in the ownership or control of the 
utility or its assets. 

Babcock Florida Company was the original owner of the utility. In 2006, the 
Commission approved the transfer of majority organizational control of Babcock Florida 
Company to MSKP 111, Inc., and the merger of the two entities with Babcock Florida Company 
being the surviving entity.’ Babcock Florida Company was wholly-owned by MSKF’ Southwest 
Florida Investment Partners, Inc., which was wholly-owned by MSKP Babcock Holdings, LLC. 
The reason given for the reorganization is to simplify the corporate structure, resulting in the 
utility being directly owned by MSKP Babcock Holdings, LLC., and to convert the utility to a 
limited liability company. The reason given for the name change is to reflect the change in direct 
ownership and to meet the requirement that a limited liability company include the designation 
“LLC” in its name. The utility’s name has been changed to MSKP Town and Country Utility, 
LLC dkla  Town & Country Utility. 

Order No. PSC-99-219X-PAA-WU, issued November 8, 1999, in Docket No. 981288-WU, In re: Application for 
certificate to operate a water utility in Charlotte and Lee Counties, by  Town and Country Utilities Company. 
’ Order No. PSC-07-0076-PAA-SU, issued January 29, 2007, in Docket No. 060602-SU, In re: Application for 
certificate to provide wastewater service in Lee and Charlotte Counties by Town and Country Utilities Companv. 

Order No. PSC-Oh-O809-FOF-WU, issued October 2, 2006, in Docket No. 060520-WU, In re: Application for 
transfer of majority orfranizational control of Town and Country Utilities Companv, holder of Certificate No. 613-W 
in Charlotte and Lee Counties. from Babcock Florida Company to MSKP 111, Inc. 
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A statement is provided in the application by the president of MSKP Babcock Holdings, 
LLC., attesting that thc reorganization and name change will not change the utility’s ownership, 
control, or servicc provided to customers. The application includes documentation from the 
Florida Department of State, Division of Corporations, that the proposed limited liability 
company is registered in Florida as a foreign limited liability company effective May 19, 2008, 
and the registration of the fictitious name of Town & Country Utility is effective May 20, 2008. 
The application contains a copy of the proposed notice to he sent to customers infonning them of 
the name change and the revised tariffs rctlecting the name change. This order will serve as the 
utility‘s amended water and wastewater ccitificates and the order shall be retained by thc utility. 

Section 2.07(C)(2)(a) of the Administrative Procedures Manual grants the Director of the 
Division of Commission Clerk and Administrative Services, in coordination with the appropriate 
industry division and the Oftice of the General Counsel, authority to approve change of names 
and corporate reorganizations of regulated utilities, where no change of ownership or control or 
transfer of assets is involved. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the corporate reorganization 
and name change are in compliance with Rule 25-30.039, Florida Administrative Code, and 
hereby acknowledged and effectivc the date of this order. It is further 

ORDERED that the name change on Certificate Nos. 613-W and 543-S from Town and 
Country Utilities Company to MSKP Town and Country Utility, LLC d/b/a Town & Country 
Utility is hereby acknowledged and approved. It is further 

ORDERED that this Order will serve as the utility’s amended water and wastewater 
certificates and this Order shall be retained by the utility. It is further 

ORDERED that MSKP Town and Country Utility, LLC d/b/a Town & Country Utility’s 
revised tariffs will be effective for services rendered on or after the stamped approval date. 

ORDERED that MSKP Town and Country Utility, LLC d/b/a Town & Country Utility 
should send to all existing customers with the next the next billing cycle notice of  its change of 
name. It is further 

ORDERED that this Docket is hereby closed. 
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By ORDER of the Florida Public Service Commission this 23rd day of July, 2008. 

ANN COLE 
Commission Clerk 

( S E A L )  

ELS 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will he granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
1) reconsideration of the decision by filing a motion for reconsideration with the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within 
fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an 
electric, gas or tclephone utility or the First District Court ofAppeal in the case of a water and/or 
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a 
copy of the notice of appeal and the filing fec with the appropriate court. This tiling must be 
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.11 0, Florida 
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 






