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MEMORANDUM 


November 22, 1993 


(){tiTO: 	 DIVISION OF RECORDS AND REPORTING (FLYNN) 

(PELT) J .. 'f')FROM: 	 DIVISION OF AUDITING AND FINANCIAL ANALYSIS 

RE: 	 DOCKET NO. 920260-TL -- BELLSOUTH TELECOMMUNICATIONS, INC. 
RATE CASE AUDIT ISSUED UNDER BETH SALAK'S NOVEMBER 22, 1993 
TRANSMITTAL MEMORANDUM/LETTER 

The audit report, three (3) 3 1/2" diskettes, and working papers, 
Volumes II-VIII are forwarded, pursuant to Rule 22-22.006, F.A.C. 
Volume I of VIII and the administrative section for the work 
papers have been filed as unclassified in DAFA files. 

The audit exit conference was held November 10, 1993. 

An attached 8-page index list all confidential papers. There is a 
discrepancy on Work paper 33-1/1-5 listed as pages l-2. ~Page 1 is 
missing and the district office has been called for verification. 
If there should be a page 1, it will be submitted under separate 
cover. 

Attachments: 	 Confidential Document Index, Page 8 
Audit Report, Dated November 2, 1993 .\ 
Three (3) 3 1/2" Diskettes (1:N l.. <. .... d. ~ J " N V I) I $.1 
Work Papers, Volumes II-VIII 

cc: 	 Legal (Green/Pierson) 
Division of Auditing and Financial Analysis (DevlinjWright) 
Mary A. Bane 

IND€j.. 

~~¥2t-?3 ~ 	//!»!J3 
RECEIVED BY 	 DATE 

IJkd,'I I~ L/i1.f.f3 Vol. II -1;)48&-'13 *" 11/3 0 /93 
V 0 I. .:oJ:- - I;) l..1l1-13 
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V b/. j2 77 .. 'd~'13..q3 ,/; ~~ 
VD/. V IU "l~Llq4-i1 ~ 

http:I~L/i1.f.f3


. , . .  

.:. , 

.<,. : 

'3 
LIST OF CONFIDENTIAL WORKPAPERS 

Workpaper # 7 pages 1-3 
Workpaper # 7-1 p. 1 J 
Workpaper # 0 pages 1-23 d 
Workpaper # 9 pages 1-56 
Workpaper # 9-1 pages 1-40 
Workpaper f/ 10 pages 1-348 J 
Workpaper # 12 pages 1-2 J 
Workpaper # 12-1 pages 1-3 
Workpaper # 12-111 page 1 J 
Workpaper // 1 2 4 2  page 1 
Workpaper $1 12-1/2-1 pages 1-2 ./ 
Workpaper # 12-1/2-2 pages 1-2 J 
Workpaper /I 12-113 page 1 J 
Workpaper # 12-1/3-1 pages 1-2 J 

Workpaper # 12-1/3-2 pages 1-2 v' 
Workpaper# 12-2 pages 1-8 J 
Workpaper# 12-3pages 1 33 d 

Workpaper Il 12-4 pages 1-27 J 

_ _ _ _ _ _ _ _ _ _ _ _  _____________.-____--- 

J 

Workpaper # 

Workpaper K 12-5 page2 J 

Workpaper # 1 2 4 1  page 1 /' 
Workpaper # 12-512 pages 1-2 

Workpaper # 12-6 page 1 J 
Workpaper # 12-6 page 2 J 
Workpaper # 
Workpaper # 12-6 page 4 1 
Workpapor U 12-6 page 5 
Workpaper 11 12-6 page 6 J 
VI< rkpaper U 

Workpaper # 12-7/1 pages 1-2 
Workpaper 11 12-711-1 J 

12-5 page 1 J '. 

12-6 page 3 J 

12-7 pages 1-3 d 

Workpaper 24 pages pages 1-6J 
Workpaper /I 24-1 pages 1-2 
Workpaper lI 24-1/1 pages 1-3 
Workpaper # 
Workpapor 31 page 1 J 

Workpaper l1 31 page 2 J 

J 
J 

24-2 pages 1-3 1 

Warkpaper # 31 page 3 J 
t i  

Workpaper # 31 pago 4 J I '  

31 - 1 page 1 J *  
5 Workpaper f /  31 page 5 

Workpaper # 31 page 6 

Workpaper /I 
Workpaper n 31-111 page I J 

Workpaper# 31-1!2pages 1-2 d 

_ _ _ _ _ _  _______-  -..----- 

Analytical Review 01 Expenses 
Analytical Review 
Notes by Mgml Review Team NARUC 
Review of C & L Workpapers 
Review 01 Internal Audits 

Trial Balance 
Monthly Analysis 01 Plant 
Monthly Analysis 01 Plant Allocation Factors 
Calculation oi Average Plan1 Balances 
Net Investment -12192 
Ne1 lnvostment -11192 
Calculalion 01 Average Plant Balances 
N0I Inveslmenl-5/92 
Ne1 Inveslment-4/92 
Income Statement 
Balance Io Regulated Accounts Report 
Balance Shoe1 12/92 
Balance 10 Regulated Accounts Report 
income Starement 12/92 
Florida FR Adjustments-Asset & 
Liability Accls. 12/31/92 
Florida FR Adjustments-Income 
Account Balances 12/31/92 
Response lo Item 36 
Floiida Fr Adjustments-Asset &Liability 
Accounls 12/31/92 
Trial Balance- Prepared by Slall 
Trial Balance- Prepared by Stall 
Trial Balance- Prepared by Slall 
'Trial Dalanco- Prepared by Sralf 
Trial Balance- Prepared by Slal l  
Trial Balance- Prepared by Stall 
Southern Bell FR Balance Sheet -12 month 
AVBragO 
Developmenl 01 Stale Balance Shoe1 
Developmont 01 Allocalion and Soparation 
Factors lor use In development 01 stake 
allocaled Balance Sheet 
Working Capital Allowance .. Schedule B-Gc 
Working Capital Schedule proparod by slall 
Reconcilialion by Company FOlD99W 0011348-0011351 
Cash Working Capital Disallowances FO1 P99W 0001 269-0001 271 
Reconcilialion 01 Jurisdiclional Rale Dase MFR 
and Capital Structure.. Schedule D9 
Schedule of Pro-Rala Adjuslments- MFR 
Schedule 09 
Summary of Juiisdlclional Capital Structure MFR 
and Cost Rates Schedule A-2c 
Eleclion 01 Section 46(E)(2) Memo 
Investment Tax Credll-Arlalysls Schedule B-14 MFR 
Summary 01 Procedures used In Auditing Cost 
01 Capilal-prepared by slall 
Cuslomer Deposits-Schedule D5 MFR 
Reconcilialion 01 Customer Denosils-Drenared 

w&d g '. +<%,"?- 5 c? r & ~ . : ; L . 4  8 

FOlP98W 0002668-0002670 

FOlP99W 0000378-0000379 
FOlP99W 0000381 

MFR 

FO1 P98W 0001513-0001546 

FO1 P98W 0001486-000151 2 

FOIP98W 0001570 

FOlP99W 9000121 

FOlP99W 9000122 
FOl P98W 9001 670, FO1 P98W 90 

. .  
by stall 
Reconciliation 01 Cuslomer Deposits FOIB99W 0010868-0010869 
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Workpaper # 
Workpaper # 
Workpaper U 
Workpaper If 
Workpaper U 
Workpaper U 
Workpaper # 
Workpaper 8 
Workpaper f /  
Workpaper // 
Workpaper 
Workpaper # 
Workpaper # 
Workpaper 
Workpaper // 
Workpaper II 
Workpaper # 
Workpaper I /  
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper (I 
Workpaper # 
Workpaper # 
Workpaper U 
Workpaper U 
Workpaper U 
Workpaper I/ 

Workpaper # 

Workpaper 

31-4 pages 1-12 ' 
32 pages I-?./ 
32-1 page 1 
33 page 1 
33-1 page 1 , 5 
33-1/1 page 1 J 
33-1/1 page I 33-'/'/' 
33-1/14 page 1 J 

33-1/14 pages 1-2 ' 
33-1/1-31 pages 1-4 ' 
33-1/1-3/2 pages 1-4 1 
33-1/1-4 pages 1-2 d 
33-1/1-5 pages 1-2 I 98 
33-111-5/1 pages 1-2 */ 
33-111-5/1-1 pages 1--6 / 
33-2page1 / ' 

40 page 1 J 

dopage2 J 

4 '  40 page 3 
40 page 4 J 

J 
1 40 page 5 

40 page 6 
401 page I J 
401.1 page 1 I/ 
401.2 
401.3 J' 
40-1A J 
40.1 page 1 
40-1/1 page 1-2 

40-111 page 3-4 

401-1/1 pages 1-3 

J 

4 

Jr 

~raxes teoerai w r n  

ProRata Adjustmenls 
Calculation of 1992 Average Common Equity 
Income Statomont 
cos1 01 Capital Summary-prepared by stall 
ILong Term Debt 
Computallon of Embedded Cost of Debt 
Debt Reconciliation 
Income Slalement 
Aggregate Oulslanding Reporl 
Computation 01 Interest to Commercial Paper 
Conlirmatlon Letter 
Other Long Term Debt 
Current Carrying Cost 

Reconciliation of Annual Amortization 
Short Term Debt 
Rate of Return-Schedule A-2e 
Rate Base- prepared by Stall 
Rale Base- prepared by Staff 
Rat0 Base- prepared by stall 
Notes IO 1992 Siirveillance Report 
Comparison 01 MFR's and Reld Exhibit 
Rate of Return - Schedule A-29 
Rate Base A-2d 
Rate Base Summary Schedule €3-la 
Rale Base Summary Schedule B- lb  
Operating Income Statement Schedule C- 
Rate Base Schedule A-2d 
Summary of Adjustments to Net 
Operallng Income Schedule C-2b 
Summary 01 Adjuslments to Ne1 
Operating Income Schedule C-2a 
Summary 01 Adjustmenls lo N.O.I. 
Schedule C-2b 

-1b 

FO1B99W 0011164-0011175 
FOlP99WOOO2276-0002277 
FOIP99W 0002279 

FO1 P99W 0000386 
FO1 P99W 0000388 
FO1 P99W 0000390 
FOlP99W 0002279 
FO1 P99W 0000392-0000393 
FOlP99W 0002281 
FOIP99W 0003246 

FO1 P99W 0000398 

FOlP99W 0000400 
MFR 

MFR 
MFR 
MFR 
MFR 
MFR 
MFR 

MFR 

MFR 

Revenue 

Report 

J Amounts used on t1m Surveillance FO1 P98W 0003590-0003596 

J Oul of Period Revenues and Settiements FO1 P98W 0002769-0002775 
FPO199W 9000148-9000204 
FOIP98W 0003489-0003497 
FOl P98W 0003305-0003385 

FOlP98W 0003506-0003513 

Workpaper II 40-1-1/1 page 1 J 
Workpaper # 40-1-112pages 1-7 

Workpaper U 40-1-113 pages 1-7 
WorkpaperX 40-1-114-1 pages 1-5 L/ 

Workpaper # 40-1-1/5 page 1-10 
Workpaper II 40-1-116 pages 1-15 

Workpaper # 

Other Out of Perlcd RevenUOS 
Net Gains on Sales of Property 
Amounts used on the Surveillance 

J 
Report 
Amounts used on the Surveillance 
Report-Income related IoTemp 

40-1-1/7 pages 1-8 V' 

Workpaper # 
Workpaper U 

Workpaper # 

Workpaper H 
Workpaper I/ 
Workpaper $1 
Workpaper # 
Workpaper # 

40-1-1/8pages 1-14 J 
40-1-1/9 pages ~ 1 5  J 

J 40-1-1/10 page 1 

' J  40-1-111 1 paged 1-19 
40-1-1/12pages 1-30 4 
40-1 -1113 pages 1-3 J 

40-1-1/14 pages 1-4 J 

40-1-1/15 pages 1-6 J 

tnvestments 
Bond Refinancing Adjustmenl 
Amounts used on the Surveillance 
Report-0th OOP EXP 
Expenses Worksheet - prepared by 
staff 
Lobbying Exponsos 
Corporate Advertising Expense 
Abandoned Projects 
Casualty Expense 
Other Regulated Adjustment 

FOlB99W 001 1151-001 1163 
FO1 P98W 0002823-0002827 

FOIP98WOOO3544-0003562 
FOlP9OWOOO3563-0003636 
FO1 P98W 0003567-0003569 
FO1 P98W 0003570-0003573 
F01 P98W 0003597-0003602 



Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper I! 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

Workpaper # 

Workpaper (1 
Workpaper # 
Workpaper I/ 
Workpaper H 
Workpaper N 
Workpaper # 
Workpaper # 
Workpaper f/ 
Workpaper # 
Workpaper # 
Workpaper I/ 
Workpaper # 

Workpaper # 

Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

Workpaper H 

, Workpaper # 
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40-1-1116pages 1-4 J 
40-1-1/17pages 1-5 J 

40-1-1/17-1 pages 1-4 4 
40-1-1117-2 pages 1-5 J 
40-1-1118page 1 J 
40-1-1119 page 1 b' 

40.3 I 
40.4 page 1-2 J 
40.2 I Pp%l 

401.4 page 1-3 / 
40.411 page 1 J 

J 40.4-1/1 pages 1-5 
40.4-1/2pages 1-15 * 
40.4-1/3 pages 1-27 ' 
40.4-1/4 pages 1-30 J 
40.4-1/6 pag s 1 15 / 
42 page I 

J 42 page 1 

J 42-1 page 1 
42-111 page 1 
42-112 pages 1-3 
42-112-1 page 1 

42-1/2-1/1 page 1 / 

42-1/3 page 1-2 
42-1/4 page 1-2 
42-115 pages 1 -2 J 
42-2 pages 1-23 J 

5 
J 
J 

5 

42-3 pages 1-4 J 

42-3page5 J 

FOlP9820003514-0003517 
FO1 P98W 0002823-0002827 

FOIP98W 0003489 
FOl P98W 0003305 
MFR 
MFR 
MFR 

MFR 

Enlla 
Other OOP Exp 

Ne1 Gains on Sales 01 Properly 
Other RegulaledlNonreguiated 
Rale Base Summary Schedule B - la  
Rale Base Summary Schedule B - l b  
Summary of Adjustments to Rale Base 
Schedule E-2b 
Summary 01 Adjustments to Rale Base 
Schedule E-2b 
Rale Ease 
EeIIcore lnvestmenl FOlP98W 0002717-0002721 
Excess Plug Ins FO1 P98W 0002675-0002689 
Weco Adjustmenls FO1 P98W 0002690-000271 6 
Enlia FOl P98W 0002722-0002751 
Summary of Other Rale Ease Adjuslmanls 
Uncoilectibie Revenue Account 5301 -Summary 
Area Ledger Copy of Account 5301 

FOlP98W 0002752-0002766 

Backup l o  Uncollectible Rev 1992 
Form 4451 
Current Month Earned Revenue 
Reserve lor uncolleclible Revenues 
Tracking Report 
Reserve lor uncolleclible Revenues 
Tracking Report-prepared by slalf 
lnterarea Transleis FOIP98W 9001663-9001664 
Form MP 1259-5 FOIP98W 9001665-9001666 
RF 4400 FO1P98W 9001667-9001668 
Financial Syslems Documenlation-Uncollectibl FOI P98W 9001622-9001644 
Revenue 
Financial Systems Documentation-Uncolleclibl FOlP98W 9001645-9001648 
Revenue 
Financlai Syslems Documentalion-Uncollectibl FO1 P98W 9001649 
Revenue 

FO1 P98W 9001621 
FO1 P98W 9001 659 
FO1 P98W 9001 660-9001 662 
FO1 P98W 9001 693 
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Workpaper # 42-3 page 6-7 J 
Workpaper # 42-3 page 8 J 

Workpaper 42-3 page 9 J 

Workpaper # 42-3 page 10 v' 

Workpaper # 42-3 page 11-13 J 

43 page 5-7 1 

J 
J 

Workpaper # 43 page 1 
Workpaper # 43 page 2-3 

Workpaper # 
Workpaper # 
Workpaper # 43 page 8J 

43 page 4 / 

Workpaper # 
Workpaper N 
Workpaper # 
Workpaper /t 
Workpaper # 
Workpaper /t 
Workpaper It 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

43page9-10 J 
43-1 pages 1-6 J 
43-2 pages 1-6 J 
43-3 pages 1-6 J 
43-4 pages 1-6 J 
43-5 pages 1-6 J 

43-7 pages 1-6 / 
43-6 pages 1-6 

43-8 pages 1-6 J 
43-9 pages 1-6 J 
44 pages 1-2 / 
44 page 3 J 
44-1 page 1 / 

Workpaper H 44-1 page 2 J 

Workpaper # 44-1 page 3 J 

Workpaper !I 44-1 page 4 

Workpaper # 

Workpaper # 

Workpaper # 

44-1 page 5 J 
44-1 page 6 J 
44-1 page 7 J 

Workpaper # 44-1 page 8 J 

Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper U 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

Workpaper.# 

44-1 paoe 9 
44-111 pages 1-11 
44-111-1 pages 1-6 J 
44-1/1-1 pages 7-8 J 

44 -1/1-1/1 page 1 J 
44-1/1-1/1-1 pages 1-2 
44-1/1-1/1-1/1 page1 J 
44-111-111-112 page 1-2 .' 
44-111-1/1-1/3 pages 1-3 

44-1/1-1 page 9 .% 
J 

J 

Financial Syslems Documenlation-Uncolleclibl FO1 P98W 9001 650-9001 651 
Revenue 
Financial Syslems Documentation-Uncolleclibl FOlP98W 9001652 
Revenue 
Financial Systems Documenlalion-Uncotlectibl FOlP98W 9001653 
Revenue 
Financial Syslems Documenlalion-Uncollectibl FOlP98W 9001654-9001656 
Rovenue 

Summary 
Generai Ledger ariiourils exlracled from dala 
received by Dud Halbert 
Field Descrlplions 
Analylical Revlow-prepared by stall 
Memo lo Bud Halbert. lrom Gabrleia Leon 
Re: Frequency Distributions 
Memo lo Gabrlela Leon, from Bud Halbert 
Frequency Dlslrlbulion lor account 6112 
Frequency Distribulion lor Accounl 6121 
Frequency Distribution for Accounl 641 1 
Frequency Distribution for AcCOunl 6512 
Frequency Dlslrlbullon for AccounI 6612 
Frequency Dislribullon lor Account 66'13 
Frequency Dislribulion for Account 6725 
Frequency Dislribution for Accounl 6727 
Frequency Distribution lor ACCOUnt 6728 
Sample-Summary 
Memo lo Kalhy Welch, From Bud Halbert 
Sample Seleclioii from Account 61 12 
Between $0 and $2,000, 10 items chosen al 
iandom 
Sample seleclion from Accounl 61 12 
Between $2,000 and $26,000, 10 items selecled 
at random 
Sanipie sdection from Account 61 12 
Belween $26,000 and $200,000,10 ilems 
selecled at random 
Sample Selection from Account 61 12 
Grealer lhan $200,000, all items seiocted 
Samplo seleclion from Accounl.6112 
Grealar Ihan $200,000, all llems selected 
Sample selection from Account 61 12 
Grealer Ihan -$200.000. all items selecied 
Sample selection lrom account 6112 
Loss than nogalivo -$200.000, all itonis 
selected 
Sample seiection from account 61 12 
Less than negative -$200.000, all ilems 
Selected 
Summary 
Sample items audited 
Financial Syslems Documentation 
Financial Syslems Documentation 
Backup ilems 31 and 32 
GNPR 
Form 9032 
Form MP 5458 
Company Molor Vchicle Result Summary 
FN-d72 
Motor Vehicle Group 
Form MP 4441 
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Workpaper f f  44-111-111-113-1 pages 1-22 Molor Vehicle Summarv-Norlh Florida 

Workpaper H 44-111-1/2 page 1 J 
Workpaper # 44-111-112-1 page 1 
WorkPaDer f f  44-111-112-111 Dam 1 

Workpaper # 44-111-111-113-1 page 23 J 

Workpaper # u-111-2page 1 j 
Workpaper# . 44-1/1-2!1 page I J 

*’/ Workpaper H 44-111-3 page 1 
Workpaper f f  44-111-3/1 page 1 
Workpaper# 44-111-311-1 page 1-2 
Workpaper R 44-111-311-111 page 1 / 

Workpaper # 
Workpaper # 
Workpaper f f  
Workpaper R 
Workpaper H 
Workpaper 1/ 
Workpaper 11 
Workpaper // 
Workpaper f f  
Workpaper # 
Workpaper N 
Workpaper ff 

44-111-3/1-1/2 pages 1 - 2 1  
44-1/1-32 page 1 J 
44-111-3/2-1 page I J 
44-111-4 page 1 J 
44-111-4/1 page I J 
44-111-5 page I J 
44-1/1-5/1 pages 1-12 J 
44-1/1-511-1 pages 1-3 J 
44-1/1-5/2 pages 1-2 J 
44-116 page I J J 44-116-1 page I 
44-2page I J 

Workpaper I/ 44-2 page 2 J 
A 
B 

Workpaper f f  44-2 page 3 J 

Workpaper II 44-2 page 4 J 

Workpaper H 44-2 page 5 J 
Workpaper f f  
Workpaper N 
Workpaper # 
Workpaper ff 44-3 page 1 d 

44-2ll pages 1-12 J 
44-a1-1 pages 1-3 J 
44-a i -2  page 1 ,/ 

Workpaper H 

Workpaper 11 

44-3 page 3 J 
44-3 page 4 J 

J 
J 

Workpaper f f  44-3 page 5 
Workpaper U 44-311 pages 1-2 
Workpaper f f  44-311-1 pages 1-4 

Workpaper f f  44-311-1/1 pages 1-5 J 
Workpaper f f  44-4 page 1 J 4 fy’ 

A J 1 1  

B 
44-4 page 2 J Workpaper f f  

Workpaper f f  44-4 page 3 J ‘I 

J Workpaper f f  44-4 page 4 

Active and Leased Vehicles. Form ReDorl9832 FOlP98W 9001051 . 
FB 26 Prorale Cumulalive Prorale Results 
Worksheet lor EM1 Faclors 
Area Disbursemenl Journal 
Backup IO //33.#34, f/22 
GNPR 
Backup 1136, 1/37 
GNPfl 
Form 9832 
Developmen101 Molor Vehicle 
Dlstribulion (Form MP 5458) 
Company Molor Vehicle Result Summary 
FB26 Cumulative Prorate Resulls 
Worksheel lor EMi Faclors 
Backup lor 1/36, 1/39 
GNPR 
Backup summary 1/14 
Supplier Bill Voucher 
Exxon REceipts 
Documenl Record RequesI answer Io 20A 
Backup to ilem N7 
Backup IO item 117 
Sample seleclion lrom Accounl 6121 
Between $0 and $16,000, 20 items selecled al 
random 
Sample seleclion lrom Account 6121 
Between $16,000 and $100,000, 20 items 
selected al  random 

Sample selection lrom Accounl 6121 
Greater than $100,000, all ilems selecled 
Sample selection lrom Accounl 6121 
Grealer lhan -$100.000. a11 Items selecled 
Summary 01 accounl6121 
Sample ilems audlled 0 1  account 6121 
Lease 
Backup lo  items 131, 136. 137. 138. 152 
Sample selecllon ilems lrom accounl 641 I 
RallOQ $0 (0 $20,000 
Sample selecllcn items lrom accounl 641 1 
Between $0 and $20,000, 39 items selected at 
random 
SamplQ SOleclion ilems from accounl 6411 
Grealer llian $20.000, all items selocled 
Sample selection items from accounl 64.11 
Less lhan -$20.000. all ilems selected 
Summary of 641 1 
Sample items audiled 01 accounl 641 1 

FOlP98W 9001050 
FO1 P98W 9001 198 
FOlP98W 9001199 
FOI P98W 9000356 
FOIP98W 9000357 
FO1 P98W 9000361 -9000362 
FOIP98W 9000363 

FOIP9BW 9000360 
FO1 P98W 9000368 
FOI P98W 9000358 
FOlP98W 9000359 
FOIP99W 004081 
FO1 P99W 004082-004093 
FOlP99W 004094-004096 
FO1 P99W 9000022-9000023 
FOIP99W 0006174 
FOIP99W 9000078 

Worksheel on sample item 195-prepared by slafl 
from Form /I4800 
Sample item 477-Workshael prepared by stall 
Sample seleclion from accounl 6512 
Grealer lhan $60,000. all items selecled 

FO1P99W 90001 16 

Sample seleclion lrom accounl 6512 
Less lhan -$60.000 
Sample Selection Iron1 accounl 6512 
Less lhan -$60.000, all Ilems selecled 
Sample seleclion lrom account 6512 
Less lhan -$GO,OOO, ail items 
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Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

Workpaper # 

Workpaper R 
Workpaper # 

Workpaper # 
Workpaper U 
Workpaper # 

Workpaper # 

Workpaper li 
Workpaper # 

Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

Workpaper # 
Workpaper # 

Workpaper # 

Workpaper // 
Workpaper # 
Workpaper # 

Workpaper # 

Workpaper # 

Workpaper # 

Workpaper # 

Workpaper # 

Workpaper # 

Workpaper # 

Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

J 
J 44-4 page 5 

44-4 page 6 
44-411 pages 1-6 
44-411-1 pages 1-3 
44-4/1-2 pages 1-6 
44-5page 1 J 

J 
J 
J 

44-511 pages 1-10 i/ 
44-5 page 2 

44-5 page 3 

44-5/1-111 
44-511-111-1 page 1 

44-5/14! page I J 
44-511-2 page 2-13 

44-5/1-2/1 pages 1-2 J 
44-511-2/1-1 page I / 
44-511-2/2 pages 1-2 J 
44-511-2/2-1 pages 1-2 I/ 
44-511-3 pages 1-2 

44-511-31 page 2 J 

44-511-31 page 4 / 

44-511-3/1 page 1 i 
44-511-311 page 3 / 

J 
J 44-511-312 pages 1-4 

44-511-313 page 1-10 
44-6page1 1 
44-6page2 

44-6 page 3 J 
44-6page4 !/ 

44-7page1 J 

44-7 page 2 J 

J 
44-7page3 , , 

/ " 44-7 page 4 

44-711 pages 1-9 J 
44-711-1 page I J 
44-711-2 pages 1-4 J 

44-8 page 1 / 

FOI P98W 9000287-9000289 
FOIP9OW 9000465 

Summary 
I' 

Sample ilems audited 0 1  account 6512 
Procedures 
Adminislrative Procedures 
Sample selection of account 6612 
Grealer than $100;000, all items 
Sample selection of account 6612 
Grealer than $100,000, all items 
Sample items audited 0 1  account 6612 
Sample selection 0 1  account 6612 
Less than -$100,000 
Backup to sample Item 236 8 237 
Backup to sample item 236 8 237 
Incoming Billing Interface Tracking System. 
Form mp 2947 
Backup to sample item 236 8 237 
Agreemenl between BellSouth Communicalions FOlP99W 0004791 -4001 
and BST covering Consulting. Marketing and 
Support services 
Backup to Item 238 
AQreemenl between BellSoulh Colnmunicalions. 
and BST covoring Consulllng. Markellng and 
Support Services 
GNPR FO1 P99W 003808-003809 
Memo -Backup to sample item 238 
GNPR 
Sample item 238-Memo 
Backup to sample ilem 263 
Financial Dala Base Adjuslment and Manual 
Transaction Input 
RF 8831 
Financial Data Base Adjustment and Manual 
Transaction lnpul 
Financial Data Base Adjustment and Manual 
Transactlon Input 

FOlP99WOOO4787-0004788 
FOI P99W 0004789 

FOlP99W 003807 

FO1 P99W 003807 

FOlP99W 003810 

FOI P99W 00361 3-003614 
FOI P98W 90001 21 -90001 22 
FOlP98W 9000123 

FOI P98W 90001 25 
FOlP98W 9000127 

FOlP98W 9000130 

Revenue-Commissions FOlP98W 9000124-9000129 
Personal Signalirig Services Procedures FOlP98W 9000131-9000140 
Sample seiecllon lrom account G613 
Belween $0 and $50,000, 10 items selected 
Sample selection lrom account 6613 
Belween $50,000 and $100,000, 20 items 
selected 
Sample selection from account 6613 
Greater than $100.000, at1 items selected 
Sample Selection from account 6613 
Less than -$100.000. all items selected 
Sample Selection lrom account 6725 
Belween,$O and $26,000, all items selected 
Sample selection from account 6725 
Between $26.000 and $50,000. 20 items 
selected at random 
Sample selection lrom account 6725 
Grealer than $50.000. all Items seleclod 
Sample selection lrom account 6725 
Lessthan -$50.000. all items selected 
Sample items audited 0 1  account 6725 
Codes Nonregulated Explanation 
Letter on Davis vs. Southern Bell 
Sample seieclion lrom account 6727 
50 items Selecled at random e, 
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Workpaper # 44-8 page 2 / 
Workpaper # 
Workpaper # 

Workpaper # 44-W1-111 
Workpaper# 44-811-1/1-1 page 1 J 
Workpaper # 
Workpaper # 44-9 page 1 v' 

Workpaper # 

Workpaper It 

44-8/1 page 1 J 
44-811-1 page 1 J 

Workpaper# 44-811-1 

44-8/1-1/2 page 1 / 

44-9 page 2 J 

44-9 page 3 J 

Workpaper # 

Workpaper R 

44-9 page 4 J 

44-9 page 5 J 

Workpaper # 
Workpaper # 
Workpaper # 
Workpaper Il 
Workpaper H 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 

Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper # 
Workpaper II 
Workpapor # 
Workpaper I/ 
Workpaper # 
Workpaper /1 
Workpaper # 

Workpaper # 
Workpaper # 
Workpaper // 

44-9/1 pages 1-9 J 

44-9/1-111 page I J 
44-911-2 page I J 
44-9/1-3 pages 1-3 J 
44-911-3pages4-17 J 
44-9/1-4 page' I J 
44-9/1-4/1 pages 1-4 

J 44-9/14 page I J 
44-9/1-511 pages 1-4 

44-9/1-5/2 pages I -4 J 
44-9/1-5/3 page I J 
44-9/1-5/4 page 1 / 
45 J 
45-1 pages 1-9 J 

45-2 pages 1-5 / 
45-3pages1-5 1 
45-4pages 1-12 J 
45-5pages 1-10 J 
47page 1 J 
47page2 J 

44-9/1-1 page 1 

47 page 3 J 
47-1 pages 1-2 J 
47-111 page 1 ,' 

Workpaper # 47-111 page 2 J 
Workpaper # 47-111 pages 3-5 
Workpaper # 47-1/2 page 1 / 

Workpaper # 47-1/2 page 2 
Workpaper # 47-1/2 page 3 
Workpaper # 
Workpaper u 

/ 
J 

47-11;! page 4 J 
47-1/2 page 5 J 

Workpaper It 47-113 page I Jsll 

Workpaper II 
Workpaper II 
Workpaper II 47-113 page 4 
Workpaper # 47-1/3 page 5 
Workpaper # 47-1/4 page 1 

' Workpaper # 47-1/5 page 1 

47-113 page 2 J ,  
47-113 page 3 J I 

Sample selection from account 6727 
50 ilenis selccled at random 
Sample items audiled lor account 6727 
Backup lo ilem 465 
Employee Expense Voucher FOlP99W 004253 
Invoice FOIP99W 004255 
Backup lo  item 465 FOIP99W 004254 
1992 apporlionmerlt Iactors FOlK02W 002504 
Sample selection of account 6728 
Groater than $200,000, ail items selected 
Sample selection 01 account 6728 
Grealer than $200.000, all ilonis selected 
Sample seleclion 01 account 6720 
Grealer lhan $200,000, all items selected 
Sample selection 01 accounl 6728 
Less than -$200.000. all ilems selecled 
Sample seleclion of account 6720 
Less than -$200.000. all items selected 
Sample items audited for account 6728 
Backup to 404 FOlP98W 9001415 
Form Fb27 FO1P98W 9001416 

Backup to sample item 477 FO1B99W 0010476-0010478 
Financial Syslems Documenlalion FOI B99W 0010479-0010492 
Backup item 486 FOlB99W 0010859 
Procedures on embeddod balance amortization FOlB99W 0010860-0010863 
Backup to sample llem 481 and 490 FOIB99W 0010606 
Procedures on Intercompany lnveslmenl FOlB99W 0010608-001061 1 

Attachmenl A to (he Procedures FOlB99WOO10777-0010780 

Worksheet Drepared by slaff on sample ilem 402 

Compensation 

Worksheet on Reporl iC02-prepared by slafl 
Worksheel on Report iC02-prepared b y  staff 
Review of sample items to actual vouchers 
Backup to /I1 1 
Backup l o  sample lleni 13 
Backup to sample ilem 144 
Backup lo  ilom 115 
Backup tosample ilem 116 
Summary 
Momo to Archie I-lickorson from I<aitiy Welch, Re: 
Suggested areas tor lnvostlgallng In CSS 

Analysis of 6000 accounls 
Account G112 per Fr general ledger-prepared by 
stall 
Account 6112 worksheel on ditlerent cost pools 
Account 6112 worksheet on different cost pools 
Account 6121 per Fr general ledger-prepared by 
slafl 
Account 6121 worksheel on cos1 pools 
Account. 6121 worksheel on Cost pools 
Account 6121 worksheet on cost pools 
Account6121 worksheel on cost pools 
Account 6411 per Fr general lodger-prepared by 
stall 
Account 641 1 worksheet on cost pools 
Account 641 1 worksheet on cost pools 
Accounl 641 1 worksheet on cost pools 
Account 641 1 worksheet on cost pools 
Account 6612 worksheet on cost pools 
Account 6613 worksheel on cos1 pools 

FO1 P99W 0008686-0008094 
FO1 P99W 004077-004080 
FOI B99W 0004338-0004342 
F01B99W 0004305-0004316 
FOlB99W 0004317-0004326 
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Workpaper U 47-116 page I J 
Workpaper +i 47-In page I J 
Workpaper fl 47-l/7 page 2 

Account 6725 wOrkSheQl on cos1 pools 
Account 6728 per Fr general ledger-prepared by 
staff 
Account 6728 worksheel on cos1 pools 
Accounl6728 worksheet on cost pools 
Account 6728 worksheet on cost pools 

Workpaper il 
Workpaper U 

47-117 page 3-15 J 
47-118 page 1 J 

Workpaper U 49 pages 1-17 / Latest FCC audi! FOIB99W 0010582-0010596 
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State of Florida 
,. . 
Commissioners: 
J. TERRY DEASON, CHAIRMAN DIVISION OF RECORDS & 
SUSAN F. ClARK REPORTING 
LUIS J. lAUREDO STEVE TRIBBLE 
JULIA L. JOHNSON DIRECI'OR 

(904) 488-8371 

t)ulJlit ii>trbitt ClCommt~~ion 


November 23, 1993 

Southern Bell Telephone Company 
Marshall M. Criser, III 
150 South Monroe Street, Suite 400 
Tallahassee, FL 32301-1556 

Dear Mr. Criser: 

Docket No. 920260-TL -- Bellsouth Telecommunications, Inc. 
Rate Case Confidential Audit Report 

The enclosed confidential audit report is forwarded for your 
review. Any company response filed with this office within ten 
(10) work days of the abov~ date will be forwarded for 
consideration by the staff analyst in the preparation of a 
recommendation for this case. 

Thank you for your cooperation. 

ST/BMS/sp .. 
Enclosure 
cc: Public Counsel 

FLETCHER BUILDING • 101 EAST GAINES STREET • TALlAHASSEE, FL 32399-0850 

An Affirmative Action/Equal Opportunity Employer 





