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Florida Cable Television Assoc., Inc.

STEVEN E. WILKERSON
President

December 6, 1993

VIA HAND DELIVERY

Mr. Steven C. Tribble, Director
Division of Records and Reporting
Florida Public Service Commission
101 E. Gaines Street

Tallahassee, FL 32399-0850
RE: DOCKET NO. 920260-TL
Dear Mr. Tribble:

Enclosed for filing in the above-referenced docket are an original and fifteen (15) copies of the
Florida Cable Television Association, Inc.’s (FCTA) Prehearing Statement.

Also enclosed is a copy of the Prehearing Statement on 5-1/4" high density diskette generated
cn a DOS computer in WordPerfect 5.1 format.

ACK _ Please acknowledge receipt and filing of the above by date stamping the duplicate copy of this
3 letter and returning the same to me.

Thank you for your assistance in processing this filing.

Yours very truly,

A, Kitar
J t.aura L. Wilson
((.)‘ Regulatory Counsel
Enciosures
I 7 >cc: Ail Parties of Record
o Mr. Steven E. Wilkerson
Mr. Robert J. Briliante
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION NT]

UilGHAL

In Re: Comprehensive review of ) Docket No. 920260-TL FllE cqu

revenue requirements and rate )

stabilization plan of Southern )
)

Bell.

et

In Re: Investigation into the
integrity of Southern Bell's
repair service activities and
reports.

Docket No. 810173-TL

S

tn Re: Investigation into Docket No. 910727-TL
Southern Bell's compliance
with Rule 25-4.110(2), F.A.C.,

Rebates.

e

In Re: Show cause proceeding Docket No. 900960-TL
against Southern Bell for

misbilling customers,

e

In Re: Request by Broward ) Docket No. 911034-TL
Board of County Commissioners )

for extended area service between )

Ft. Lauderdale, Hollywood, North ) Filed: December 6, 1993
Dade and Miami. )

)

FLORIDA CABLE TELEVISION ASSOCIATION, INC.'S
PREHEARING STATEMENT

The Florida Cable Television Association, Inc. ("FCTA"), pursuant to Florida Public Service
Commission ("Commission") Order No. PSC-83-1567-PCO-TL and Florida Administrative Code
Rule 25-22,038(3), respectfully submits the following Prehearing Statement in the above-
captioned docket.

A. WITNESSES

The FCTA intends to call Mr. Mark A. Cicchetti to present testimony in this proceeding.
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Mr. Cicchetti will address Issues 9, 10, 25a, 25b, and 26.
B. EXHIBITS

Mr. Cicchetti, on behalf of the FCTA, will sponsor Composite Exhibit MAC-1 consisting of
Schedules 1 through 14.

C. BASIC POSITION

The FCTA's primary focus in this proceeding is upon issues relating to incentive
regulation, equity ratio and cost of capital. With respect to incentive regulation, the current plan
is inadequate. The plan should have resulted in lower costs and more improved services
consistent with the goals enumerated in Order No. 20162. Such goals have not been achieved.
Therefore, Southern Bell’s incentive regulation plan should either be suspended or should be
modified.

With respect to the appropriate allowed return, the Commission should lower the
authorized return on equity consistent with lowered capital costs. The appropriate cost of
common equity capital for Southern Bell is within the range of 9.55% to 10.20%. The midpoint
of this range, 8.90%, should be allowed for ratemaking purposes.

D. ISSUES AND POSITIONS

The FCTA takes the following positions on issues identified for disposition in this
proceeding.

Issues 1 through 8

Responses: No position at this time.

Issue 9: What is the appropriate cost of common equity for Southern Bell?
Response; The appropriate cost of common equity for Southern Bell is within the range of 9.55%

to 10.20%. The midpoint of this range, 9.90%, should be allowed for ratemaking purposes.



lssue 10: Is Southern Bell’s proposed test year equity ratio prudent and reasonable? |f
not, how should this be treated?

Response: No. Southern Bell’'s equity ratio should be set at 58.00% of investor capital.

Issues 11 through 244d:

Responses: No position at this time.

Issue 25a: What criteria should the Commission use to evaluate Southern Bell's
performance under the current form of regulation?
Response: The Company's performance should provide identifiable benefits to ratepayers not

otherwise available under traditional rate of return regulation.

Issue 25b: Has the current incentive regulation plan under which Southern Bell has been
operating achieved the goals as set forth in Order No. 20162? What are the positive and
negative results?

Response: No. The current plan has not met the goals of Order No. 20162 to achieve lower
costs and more improved services than would have occurred under traditional rate of return
regulation. The plan is detrimental to ratepayers and competitors primarily because it is tied to
revenue production rather than efficiency gains. Negative results flowing from the current plan
include excessive compensation, sales scams, "gold-plating” rather than economizing, and the
creation of a source of funding to subsidize competitive sources that would not be available to

the company in an effectively competitive market.

Issue 26: Should the Commission continue the current form of regulation of SBT? If not,



what is the appropriate form of regulation for SBT?

Response: No. For a firm facing effective competition to earn economic profits, it must be more
efficient and more innovative relative to its competitors. Therefore, the current incentive plan
should be modified to directly tie to actions taken by the company to increase production

efficiency.

Issues 27 through 39a.

Responses: No position at this time.

E. STIPULATIONS
The FCTA is not aware of any stipulations between the parties to this proceeding.
F. PENDING MOTIONS
The FCTA does not presently have any pending motions in this proceeding.
G. OTHER REQUIREMENTS
The FCTA is unaware of any requirements of the procedural order with which the FCTA

cannot comply.

Respectfully submitted this 6th day of December, 1993.

FLORIDA CABLE TELEVISION ASSOCIATION, INC.
310 N. Monroe Street

Post Office Box 10383

Tallahassee, FL 32302

(904) 681-1990

By: Hilsgre
Laura L. Wilson
Regulatory Counsel




CERTIFICATE OF SERVICE

| HEREBY CERTIFY that a true and correct copy of the foregoing Prehearing Statement
has been served by Hand Delivery (*) andfor U. S. Mail on this 6th day of December, 1993 to

the following parties of record:

Robin Norton (*)

Divison of Communications

Florida Public Service
Commission

101 E. Gaines Street

Tallzhassee, Florida 32399-0866

Angela Green (*)

Division of Legal Services

Florida Public Service
Commission

101 E. Gaines Street

Tallahassee, Florida 32399-0863

Joseph A. McGilothlin

Vicki Gorden Kaufman

McWhirter, Reeves, McGilothlin,
Davidson & Bakas, P.A.

315 South Calhoun Street

Suite 716

Tallahassee, Florida 32301-1838

Patrick K. Wiggins

Wiggins & Villacorta, P.A.
P.Q. Drawer 1657
Tallahassee, Florida 32302

Kenneth A. Hoffman

Messer, Vickers, Caparello,
Madsen, Lewis & Metz, P.A.

Post Office Box 1876

Tallahassee, Florida 32302

Floyd R. Self

Messer, Vickers, Caparello,
Madsen, Lewis & Metz, P.A.

Post Office Box 1876

Tallahassee, Flarida 32302

Michael J. Henry

MCI Telecommunications

780 Johnson Ferry Rd.
Suite 700

Atlanta, Georgia 30342

Richard D. Melson

Hopping, Boyd, Green &
Sams

Post Office Box 6526

Tallahassee, Florida 32314

Chanthina R. Bryant

Sprint Communications Co.
Limited Partnership

3065 Cumberland Circle

Atlanta, Georgia 30339

Michael W. Tye

AT&T Communications of the
Southern States, Inc.

106 East College Ave.

Suite 1410

Tallahassee, Florida 32301

Dan B. Hendrickson
Post Office Box 1201
Tallahassee, Florida 32302

Benjamin H. Dickens, Jr.
Blooston, Mordkofsky,
Jackson & Dickens
2120 L Street, N.W.
Washington, D.C. 20037

C. Everett Boyd, Jr.

Ervin, Varn, Jacobs, Odom
& Ervin

305 S. Gadsden Street
Post Office Drawer 1170
Tallahassee, Florida 32302



Lance C. Norris

Florida Pay Telephone
Association, Inc.

315 S. Calhoun Street

Suite 710, Barnett Bank Bldg.

Taliahassee, Florida 32301

Monte Belote

Florida Consumer Action
Network

4100 W. Kennedy Blvd. #128

Tampa, Florida 33609

Donald L. Bell
104 E. Third Avenue
Tallahassee, Florida 32303

Michael A. Gross

Assistant Attorney General
Department of Legal Affairs
PL-01, The Capitol

Tallahassee, Florida 32399-1050

Douglas S. Metcalf

Communications Consultants, Inc.

Suite 250

631 8. Orlando Ave.

Post Office Box 1148

Winter Park, Florida 32790-1148

Cecil O. Simpson, Jr.

Peter Q. Nyce, Jr.

Regulatory Law Office

Department of the Judge
Advocate General

Department of the Army

901 North Stuart Street

Arlington, Virginlia 22203-1837

Michael Fannon

Cellular One

2735 Capital Circle, NE
Tallahassee, Florida 32308

Joseph P. Gillan

J.P. Gillan & Associates
P.O. Box 541038

Orlando, Florida 32854-1038

Robert Hoeynck
Assistant County Attorney
Broward County Board of
County Commissioners
115 S. Andrew Ave.

Suite 423
Ft. Lauderdale, FL 33301

R. Douglas Lackey

Harris R. Anthony

Nancy B. White

Southern Bell Telephone &
Telegraph Co.

c/o Marshall M. Criser ||
Suite 400

150 S. Monroe Street

Tallahassee, FL 32301

David M. Wells

Robert J. Winicki

William S. Graessle
Mahoney, Adams & Criser
P. O. Box 4097
Jacksonville, FL 32201

Charles J. Beck
Deputy Public Counsel
Office of the Public Counsel

111 W. Madison Street, Rm. 812

Tallahassee, Florida 32399-1400






