Legal Department

SIDREY J. WHITE, JR.
General Attorney

Southern Bell Telephone

and Telegraph Company 5

150 South Monroe Street o o
Suite 400 L
Tallahassee, Florida 32301 .

(404) 529-5094

January 3, 1994

Mr. Steven C. Tribble

Director, Division of Records and Reporting
101 East Gaines Street

Tallahassee, Florida 32301

RE: Docket No.

Dear Mr. Tribble:

Pursuant to directions contained in your letter transmitting
a copy of the Continuing Property Records Compliance Audit
Report, Southern Bell hereby submits the Company's responses to
the audit report, and further requests that these responses be
forwarded with the audit report to the appropriate staff analysts
for use in their analysis of the audit report and related matters
in this docket.

To the extent more extensive comments or responses are
deemed appropriate, Southern Bell reserves the right to include
such comments or responses in the Company's rebuttal testimony

...adQSfSSing this audit which is due to be filed January 4, 1994.

: ? Sincerely, -
Siar f Wl

Sidney J. White, Jr.

cc: All Parties of Record
/ A. M. Lombardo
H. R. Anthony
é K. D. Lackey
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CERTIFICATE OF SERVICE
Docket No. 920260-TL
Docket No. 900960-TL
Docket No. 910163-TL
Docket No. 910727-TL

I HEREBY CERTIFY that a copy of the foregoing has been

furnished by United States Mail this 3rd day of January, 1994 to:

Rcbin Norton

Division of Communications
Florida Public Service
Commission

101 East Gaines Street
Tallahassee, FL 32399-0866

Tracy Hatch

Division of Legal Services
Florida Publiec Sve. Commission
101 East Gaines Street
Tallahassee, FL 32399-0863

Joseph A. McGlothlin

Vicki Gordon Kaufman

McWhirter, Grandoff & Reeves
315 South Calhoun Street
Suite 716

Tallahassee, FL 32301-1838
atty for FIXCA

Kenneth A. Hoffman

Messer, Vickers, Caparello,

Madsen, Lewis & Metz, PA

Post Office Box 1876

Tallahassee, FL 32302
atty for FPTA

Michael W. Tye

ATE&T Communications of the
Southern States, Inc.

106 East College Avenue

Suite 1410

Tallahassee, Florida 32301

Dan B. Hendrickson

Post Office Box 1201

Tallahassee, FL 32302
atty for FCAN

Charles J. Beck

Deputy Public Counsel

Office of the Public Counsel
111 W. Madison Street

Room 812

Tallahassee, FL 3239¢-1400

Michael J. Henry

MCI Telecommunications Corp.
780 Johnson Ferry Road
Suite 700

Atlanta, Georgia 30342

Richard D. Melson

Hopping Boyd Green & Sams

Post Office Box 6526

Tallahassee, Florida 32314
atty for MCI

Rick Wright

Regulatory Analyst

Division of Audit and Finance
Florida Public Sve. Commission
101 East Gaines Street
Tallahassee, FL 32399-0865

Laura L. Wilson, Esq.
c/o Florida Cable Television
Association, Inc.
Post Office Box 10383
310 North Monroe Street
Tallahassee, FL 32302

atty for FCTA

Chanthina R. Bryant
Sprint Communications Co.
Limited Partnership
3065 Cumberland Circle
Atlanta, GA 30339




Benjamin H. Dickens, Jr.
Blooston, Mordkofsky,
Jackson & Dickens
2120 L Street, N.W.
Washington, DC 20037
Atty for Fla Ad Hoc

C. Everett Boyd, Jr.
Ervin, Varn, Jacobs, Odom
& Ervin
305 Scuth Gadsen Street
Post Office Drawer 1170
Tallahassee, Florida 32302
atty for Sprint

Florida Pay Telephone
Association, Inc.

c/0 Mr. Lance C. Norris
President

Suite 710, Barnett Bank Bldg.
315 South Calhoun Street
Tallahassee, FL 32302

Monte Belote

Florida Consumer Action Network
4100 W. Kennedy Blvd., #128
Tampa, FL 33609

Donald L. Bell, Esq.

104 East Third Avenue

Tallahassee, FL 32303
Atty for AARP

Angela Green

Division of Legal Services
Florida Public Svc. Commission
101 East Galnes Street
Tallahassee, FLL 32399-0863

Joseph Gillan

J.P. Gillan & Associates
P.0O., Box 541038

Oriando, FL 32854-1038

Gerald B. Curington
Department of Legal Affairs
Room 1603, The Capitol
Tallahassee, FL 32399-1050

Mr. Douglas S. Metcalf
Communications Consultants,
Inc.
631 S. Orlando Ave., Suite 250
P. O. Box 1148
Winter Park, FL 32790-1148
Mr. Cecil 0. Simpson, Jr.
General Attorney
Mr. Peter Q. Nyce, Jr.
General Attorney
Regulatory Law Office
Office of the Judge
Advocate General
Department of the Army
901 North Stuart Street
Arlington, VA 22203-1837

Mr. Michael Fannon
Cellular One

2735 Capital Circle, NE
Tallahassee, FL 32308

Floyd R. Self, Esq.

Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz
Post Qffice Box 1876
Tallahassee, FL 32302-1876
Attys for McCaw Cellular

Stan Greer

Division of Communications
Florida Public Svc. Commission
101 East Gaines Street
Tallahassee, FI, 32399-0863
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Company Response to Audit Disclosure 1

The auditor's opinion is unfounded. Section 32.2000(f) (5),
CFR, provides that "There shall be shown in the continuing
property record or in record supplements thereof, a complete
description of the property records units in such detail as to
identify such units." Southern Bell is in compliance with Part
32.2000(f) (5). Southern Bell maintains extensive property record
details and record supplements which, when considered together,
allow for specific asset verification within the accounting area
as regquired by FCC rules.

Part 32.2000(f) (1) (i) defines accounting area as "...the
smallest territory of the company for which accounting records of
investment are maintained for all plant accounts within the
area." In Southern Bell this equates to a regulatory
jurisdiction or state. More specific location data is maintained
by Geographic Location Code (or accounting location in PICS/DCPR
terminology) which equates to a COE building or carrier site.

For still more detailed information, floor and frame
identification information is directly available in the PICS/DCPR
investment data base for hardwired assets. In the case of plug-
in assets, no frame identification is carried in the PICS/DCPR
system. This type of detailed plug-in location information would
appear to be virtually impossible to produce and maintain in a
PICS/DCPR environment due to the highly mobile nature of plug-in
assets (shipped as needed to meet a service requirement and
returned to stock when the need passes) and because of the wide
substitutability of plug-in equipment. For plug-in assets, a
HECI type identification is maintained in a separate PICS/DCPR
data base from those requested by and provided to the auditor.
Further, office drawings, TIRKS and/or CPC type records will
provide additional information regarding the specific bay and
slot in which specific types of plug-ins are physically located.

Southern Bell does not agree with the recommendations that
are part of this disclosure. such recommendations would
necessitate duplicating information that is already stored in
other records into the PICS/DCPR investment records. This would
result in the maintenance of redundant data in the investment
records. Moreover, the transition to this arrangement would be
prohibitively expensive in that data base structures and
mechanized flows would require extensive modification. Overall,
this would appear to be a very inefficient use of resources
resulting in higher costs for Southern Bell and its ratepayers,
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Company Response to Audit Disclosure 2

Disclosure 2 appears to indicate that Unallocated Other Cost
(UOC -- hardwired CPR 040004) and Plug-in Other Cost (PIOC -~
plug-in CPR 040001) records are discrepancies simply because of
their presence in an investment record. These records do not
represent retirement units of equipment, but do have specific
meanings and are generally appropriate. Generic explanations of
UOC and PIOC follow below:

UOC: Dollar amounts will flow into hardwired CPR 040004 as
UOC during each year's PICS/DCPR annual processing. UOC occurs
at any location/Field Reporting Code (FRC) combination which
receives charges for capital labor, engineering, or material of
less than retirement unit size (commonly referred to as minor
items) during a calendar year in which no hardwired retirement
units are placed in service. These types of charges are normally
included in the installed cost of hardwired retirement units if
such are placed in service, but they are captured as UOC if no
retirement units are being placed in service during the calendar
year under study.

PIOC: Dollar amounts are captured under plug-in CPR 040001
to reflect the capitalized cost of labor to place, line up and
test growth deferrable plug-in units. A ratio of these costs to
deferrable plug-in costs is developed and stored by the PICS/DCPR
annual processes so that a proportional amount of PIOC may be
retired for each dollar of deferrable plug-in investment
recovered without replacement from a field location.

From these descriptions, it is Southern Bell's position that
UOC and PIOC cannot be verified as one would a physical piece of
equipment and should be excluded from the disclosure. Following
this path, the discrepancies shown in Disclosure 2 would be
reduced to the following:

A. Line entries of CPR records (note references in
parentheses)
TOTAL # # ENTRIES $ ENTRIES % ENTRIES
ENTRIES  W/DSCRPNCS W/Q DSCRPNCS W/DSCRPNCS
HARDWIRED 180 52 (1) 71.11% 28.89%
PLUG-IN 693 46 (2,5) 78.93% 21.07%
B. Dollar amount of discrepancies (note references in
parentheses)
TOTAL $ $ AMT OF - PERCENT OF
BOOKED DSCRPNCS DSCRPNCS
HARDWIRED 782,813.50 172,199.08 (3) 22,00%

PLUG-IN 510,000.00 77,720.01 (4) 15.24%




All of the plug-in discrepancies and some of the hardwired
discrepancies have been adjusted. The remaining hardwired
discrepancies will be adjusted in early 1994.

NOTE 1:

NOTE 2:

NOTE 3:

NOTE 4:

NOTE 5:

This figure was reduced by 16 line entries as a
result of the UOC explanation above.

This figure was reduced by 26 line entries as a
result of the PIOC explanation above. Three
additional lines were eliminated because the units
were not "actual discrepancies." (E0126 - CPR
172864, E0QD27 - CPR 372580, and E0027 - CPR
470828)

This reflects the dollar adjustments addressed in
Note 1.

This reflects the total dollar adjustment for
plug-ins at the nine remote sites.

The company does not necessarily agree with the
number of plug-in discrepancies counted. It is
virtually impossible to determine which line
contains the "actual" discrepancy, since the
majority of the plug-ins have more than one line.
Further, because of the mobile nature of plug-ins,
there is an inherent accuracy risk involved in
comparing plus-in investment as of one date with a
physical inventory conducted on a later date.




Company Response to Audit Disclosure 3

Southern Bell agrees with the need to periodically examine
its Continuing Property Records (CPRs) and subsequently retire
any obsolete equipment. Currently, as Field Reporting Codes
(FRCs) and/or Equipment Category Numbers (ECNs) are identified as
being obsolete, Southern Bell's records are analyzed for
potential equipment, and associated investment, that can be
retired.

In recent years, Southern Bell has escalated its efforts by
forming an asset management group which provides procedures and
guidelines necessary to coordinate the identification and
retirement of obsolete equipment. Implementation of the process
is performed by the state asset management team. Additionally, a
requirement to inventory circuit equipment in every central
office by the end of 1994 has been completed. The reconciliation
effort is currently underway.

The attached spreadsheet provides the action taken, or
action that will be taken, regarding the disposition of the ten
hardwired and four plug-in retirement units mentioned in the
disclosure.
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RESPONSE TO DISCLOSURE #3 |
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HARDWIRED ITEMS NOT USED PER PSC REVIEW
CPR# LOCATION | (NUSE COMMENTS
0DD436 £9406 NO  (NOT THERE:ENGINEER TO RET'RE FROM RECORDS
002012 E8508 | NO  INOT THERE:ENGINEER TO RETIRE FROM RECORDS
006127 EBBOY , VYES |ENG TO CORRECT STENCWING:1 BAY RET IN PLACE

020666 ; E4in NO  INOT THERE;ENGWNEER TO RETIRE FROM RECORDS
060321 | €8508 NO  INOT THERE;ENGINEER TO RETIRE FROM RECORDS
065304 |, E&80s5 NO  |NOT THERE:ENGINEER TO RETRE FROM RECORDS
129072 | £4348 NO  |NOT THERE:ENGINEER TO RETIRE FROM RECORDS

--p—d'-

1
HARDWIRED TEMS COULD NOT BE IDENTHRED PER PSC REVIEW

Cors LOCATION ! INUSE | COMMENTS
008774 E4512 NO  {NOT THERE; ENGINEER 7O RETIRE FROM RECORDS
020786 4 E4512 NO NOT THERE: ENGINEER TO AETIRE FROM RECORDS
069105 £8423 NO  |NOT THERE; ENGINEER TO RETIRE FROM RECORDS

1
PLUGHN iTEMS HOT USED PER PSC REVIEW

CPRE LOCATION | N USE COMMENTS
070472 | EB632 NO  INOT THERE; RECORDS CORRECTED
070474 | E4449 NO  |NOT THERE; RECORDS CORRECTED
071185 £4205 ‘NQ  {NOT THERE; RECORDS CORRECTED
072125 EB508 NO  INOT THERE; RECORDS CORRECTED
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