Legal Department

NANCY B. WHITE
General Attorney

Southern Bell Telephone
and Telegraph Company
Suite 400

150 South Monroe Street

Tallahassee, Florida 32301
(404) 529-5387

January 10, 1994

Mr. Steve C. Tribble

Director, Division of Records and Reporting
Florida Public Service Commission

101 East Gaines Street

Tallahassee, Florida 32301

RE: Docket No. 920260-TL

Dear Mr. Tribble:

Enclosed are an original and fifteen copies of Southern Bell
Telephone and Telegraph Company’s Second Supplemental and Revised
Prehearing Statement. Please file this document in the above-
captioned docket.

A copy of this letter is enclosed. Please mark it to
indicate that the original was filed and return the copy to me.
Copies have been served on the parties shown on the attached
Certificate of Service.
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Enclosures

cc: All Parties of Record
[ A. M. Lombardo
; H. R. Anthony

R. D. Lackey
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CERTIFICATE
Docket No.
Docket No.
Docket No.
Docket No.

I HEREBY CERTIFY that a copy

OF SERVICE
920260~TL
900960-TL
910163-TL
910727-TL

of the foregoing has been

furnished by United States Mail this 10th day of January, 1994 to:

Robin Norton

Division of Communications
Florida Public Service
Commission

101 East Gaines Street
Tallahassee, FLL 32399-0866

Tracy BHatch

Division of Legal Services
Florida Public Svc. Commission
101 East Galines Street
Tallahassee, FL 32399-0863

Joseph A. McGlothlin

Vicki Gordon Kaufman

McWhirter, Grandoff & Reeves
315 South Calhoun Street
Suite 716

Tallahassee, FL 32301-1838
atty for FIXCA

Kenneth A. Hoffman
Messer, Vickers, Caparello,
Madsen, Lewis & Metz, PA
Post Office Box 1876
Tallahassee, FL 32302
atty for FPTA

Michael W. Tye

AT&T Communications of the
Southern States, Inc.

106 East College Avenue

Suite 1410

Tallahassee, Florida 32301

Dan B. Hendrickson

Post Office Box 1201

Tallahassee, FL 32302
atty for FCAN

Charles J. Beck

Deputy Public Counsel

Office of the Public Counsel
111 W. Madison Street

Room 812

Tallahassee, FL 32399-1400

Michael J. Henry

MCI Telecommunications Corp.
780 Johnson Ferry Road
Suite 700

Atlanta, Georgia 30342

Richard D. Melson

Hopping Boyd Green & Sams

Post Office Box 6526

Tallahassee, Florida 32314
atty for MCI

Rick Wright

Regulatory Analyst

Division of Audit and Finance
Florida Public Svc. Commission
101 East Gaines Street
Tallahassee, FL 32399-0865

Laura L. Wilson, Esq.
c/o Florida cable Television
Association, Inc.
Post Office Box 10383
310 North Monroe Street
Tallahassee, FL 32302

atty for FCTA

Chanthina R. Bryant
Sprint Communications Co.
Limited Partnership
3065 Cumberland Circle
Atlanta, GA 30339



Benjamin H. Dickens, Jr.
Blocoston, Mordkofsky,
Jackson & Dickens
2120 I, Street, N.W.
Washington, DC 20037
Atty for Fla Ad Hoc

C. Everett Boyd, Jr.
Ervin, Varn, Jacobs, Odom
& Ervin
305 South Gadsen Street
Post QOffice Drawer 1170
Tallahassee, Florida 32302
atty for Sprint

Florida Pay Telephone
Associlation, Inc.

c¢/o Mr. Lance C. Norris
President

Suite 710, Barnett Bank Bldg.
315 South Calhoun Street
Tallahassee, FL 32302

Monte Belote

Florida Consumer Action Network
4100 W. Kennedy Blvd., #128
Tampa, FL 33609

bonald L. Bell, Esdq.

104 East Third Avenue

Tallahassee, FL 32303
Atty for AARP

Angela Green

Division of Legal Services
Florida Public Svc. Commission
101 East Gaines Street
Tallahassee, FL 32399-0863

Joseph Gillan

J.P. Gillan & Associlates
P.0QO. Box 541038

Orlando, FL 32854-1038

Gerald B. Curington
Department of Legal Affairs
Room 1603, The Capitol
Tallahassee, FL 32399-1050

Mr. Douglas S. Metcalf
Communications Consultants,
Inc.
631 S. Orlando Ave., Suite 250
P. O. Box 1148
Winter Park, FL 32790-1148
Mr. Cecil 0. Simpson, Jr.
General Attorney
Mr. Peter Q. Nyce, Jr.
General Attorney
Regulatory Law Office
Office of the Judge
Advocate General
Departmnent of the Army
901 North Stuart Street
Arlington, VA 22203-1837

Mr. Michael Fannon
Cellular One

2735 Capital circle, NE
Tallahassee, FL 32308

Floyd R. Self, Esqg.

Messer, Vickers, Caparello,
Madsen, Lewis, Goldman & Metz
Post Office Box 1876
Tallahassee, FL 32302-1876
Attys for McCaw Cellular

Stan Greer

Division of Communications
Florida Public Svc. Commission
101 East Gaines Street
Tallahassee, FL 32399-0863

Lowea A Wit
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION S. |

In re: Comprehensive Review of
the Revenue Requirements and Rate
Stabilization Plan of Southern
Bell Telephone and Telegraph
Company

Docket No. 920260~-TL

Filed: January 10, 1994

et T g S R

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY’S
SUPPLEMENTAL AND REVISED PREHEARING STATEMENT

COMES NOW, BellSouth Telecommunications, Inc. d/b/a Southern
Bell Telephone and Telegraph Company ("Southern Bell" or
"Company"), and in compliance with Order No. PSC-93-1780-CF0O-TL,
issued December 13, 1993, and the discussions at the Prehearing
Conference held on December 20, 1993, herewith submits its
Supplemental and Revised Prehearing Statement.

- The purpose of Southern Bell’s Supplemental and Revised
Prehearing Statement is to add the names and exhibits of the
audit rebuttal witnesses for Southern Bell, as set forth in
Southern Bell’s audit rebuttal testimony filed on January 4,
1994.

A. WITNESSES
In addition to the direct witnesses listed in the draft
Prehearing Order dated December 17, 1993 and the rebuttal
witnesses listed in Southern Bell’s First Supplemental and
Revised Prehearing Statement, dated December 23, 1993, Southern
Bell proposes to call the following audit rebuttal witnesses to

offer testimony on the matters indicated below:

Witnegses : Subject/Issues
Stephen P. Budd Issues 17, 17a, 17e-17g, 17k
(Rebuttal) and 170
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Walter S. Reid Issues 17-17q

{Rebuttal)

J. Bradford Branch Issues 17 and 17r

(Rebuttal)

Jerry L. Wilson Issues 17, 17b, 17¢, 173, 170,
(Rebuttal) 17p, 17q, 17s and 17t

B. EXHIBITS
In addition to the exhibits of the direct witnesses listed
in the draft Prehearing Order dated December 17, 1993 and the
exhibits of the rebuttal witnesses listed in Scuthern Bell’s
First Supplemental and Revised Prehearing Statement dated
December 23, 1993, Southern Bell proposes to introduce the

following exhibits of Southern Bell’s audit rebuttal witnesses:

Witness Document Indicator Title of Exhibit
Stephen P. Budd Rebuttal
SPB-1 BellSocuth HQ

Corporate Services

SPB-2 BSC HQ Cost
Allocation Bases

J. Bradford Branch Rebuttal
JBE~6 Summary of
Quantified
Recommended
Disallowances/Adjust
ments

JBB-7 R&D Percent
Allocated to
Regulation

JBB-8 Account 6727 for
1992

JBB-9 Allocation Method
for Regulated and
Nonregulated
Research




JBB-10 Campanile Stacking
Plan

JBB-11 BSC Fully
Distributed Costs
Analysis Estimate

JBB-12 Telephone Directory
Printers

JBB-13 Leading Directory
Printers

JBB-14 Telephone Directory
Publishers

Walter S. Reid Rebuttal

WSR-11 Annual Report of
Southern Bell -
Florida

WSR-12 Comparison of
Directory
Advertising
Calculations

WSR-13 Response to WASSP
Audit

WSR-14 Response to Rate
Case Audit

WSR-15 Response to CPR
Audit

Jerry L. Wilson Rebuttal
JLW~-1 Company’s Comments

C. STATEMENT OF BASIC POSITION
Southern Bell has no changes to its Statement of Basic
Position as enunciated in the draft Prehearing Order dated
December 17, 1993.
D. SQUTHERN BEILIL‘’S POSITION ON THE ISSUES
Southern Bell proposes the feollowing changes to its position

on certain issues. Southern Bell’s position on those issues not
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specifically listed below remains as set forth in the draft
Prehearing Order dated December 17, 1993 and Southern Bell’s
First Supplemental and Revised Prehearing Statement dated
December 23, 1993.

Issue 17(r): How should the Commission treat the lease

agreement with Sunlink for ratemaking purposes?

Position: The treatment that Southern Bell has proposed is
appropriate.

Issue 17(t): Should the Commission allow the Company to
charge its affiliates a return on investment for the use of
common plant and equipment?

Position: The Company does charge a return on investment
when the service being provided to the affiliate involves the use
of Company investment. Where there is no Company investment used
in the provision of service to the affiliate, a float charge is
included in billings to affiliates.

Respectfully submitted this 10th day of January, 1994.

SOUTHERN BELL TELEPHONE
AND TELEGRAPH COMPANY

HARRIS R. ANTHONY 7))

c/o Marshall M. Criser

400 - 150 South Monroe Street
Tallahassee Florida 32301
(305) 530-5555
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R. DOUGLAS <UACKEY“ )
NANCY B. WHITE ;5)
4300-675 West Peachtree Street
Atlanta, Georgia 30375

(404) 529-5387






