
Ausley, McMullen, McGehee, Carothera & Proctor 
Attorney• et Lew 

Weah,ng10n Square 8u1ld,119 

227 S Calhoun Street • 32301 
P O Box 391 - 32302 

Tallehaasee, Florida 

Telephone 904 224•8115 

Telec;op,e• 11()4 222•7560 "'-•n 9,.,lch"9 

TelecOC>,e• 1104 222•71311 � .. , Eatai. 

Telacop,e, 1104 222•71152 Uul,t, .. 

January 12, 1994 

HAND DELIVERED 

Mr. Steve c. Tribble, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32301 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC Docket No. 140001-11 

Dear Mr. Tribble: 

Enclosed for filing in the above docket are the original and 
ten (10) copies of Tampa Electric Company's Request for Specified 
Confidential Treatment of portions of Forms 423-l(a), 423-2, 423-
2{a), 423-2(b) and 423-2(c) for the month of November 1993. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your assistance in connection with this matter. 

JOB/pp 
encls. 

Sincerely, 

�--�t: 
�� o. Beasley 

cc: All Parties of Record (w/enc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power ) 
cost Recovery Clauae and ) 
Generating Performance Incentive ) 
Factor. ) 

________________) 

DOCKET NO. 940001-EI 
Filed: January 12, 1994 

TUPA llBCTRIC COIIPUIY'8 
IIOJJIIT roa 8PIQIPIIP COHl'IQDITIAL DIM'IIMT 

Pursuant to §366. 093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

for Specified confidential Treatment of the company's Forms 423-

1 (a), 423-2, 423-2 (a), 423-2 (b) and 423-2 (c) for the month of 

November 1993: 

1. Attached hereto as Exhibit "A" is a detailed 

justification for the requested confidential treatment of the 

highlighted portions of Tampa Electric's 423 Forms for the month of 

November 1993. 

2. Tampa Electric requests that the information for which

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit "B" to this 

request. The time periods requested are necessary to allow Tampa 

Electric'• affiliated companies to negotiate future contracts 

without their competitors (and other customers) having access to 

information which would adversely affect the ability of these 

affiliates to negotiate future contracts. The period of time 

requested will ultimately protect Tampa Electric and its customers. 

3. The material for which classification is sought is

intended to be and is treated by Tampa Electric and its affiliates 
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CUTXIICUI or IAYICI 

I HEREBY CERTIFY that a true copy of the foregoing Request �or 
Specified Confidential Treat:llent, filed on behalf of Tamp�Elect:ric
Co■pany, has been furnished by u. s. Mail on this /Z.. � day of 
January 1994 to the following individuals: 

Ks. Donna canzano• 
Staff Counsel 
Division of Legal Services 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
McWhirter, Reeves, McGlothlin, 

Davidson , Bakas 
315 s. Calhoun st., Suite 716 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812

111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Childs 
Steel Hector , Davis 
601 First Florida Bank Building 
Tallahassee, FL 32301 

Mr. John W. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, 

Davidson , Bakas 
Post Office Box 3350 
Tampa, FL 33601 

*By hand delivery

Mr. Robert Goldman 
Messer, Vickers, caparello, 

Madsen, Lewis, Goldllan , !4retz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Mr. 8. Kenneth Gatlin 
Gatlin, Woods, Carlson , Cowdery 
1709-D Mahan Drive 
Tallahassee, FL 32308 

Mr. Jeffrey Stone 
Beggs , Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Richard A. Zambo 
Richard A. Zambo, P.A. 
598 s. w. Hidden River Ave;nue 
Palm City, FL 34990 

Ms. Zori G. Perkin 
Dewey Ballentine 
1775 Pennsylvania Avenue, N.W. 
Washington, o. c. 20006-4605 

Mr. David M. Kleppinger 
McNees, Wallace , Nurick: 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Ms. Suzanne Brownless 
Suzanne Brownless P.A. 
2546 Blair Stone Pines Drive 
Tallahassee, FL 32301 

ATTORNEY 
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DP& ILIC'QIC CQIIPMJ 

Docket Mo. ttooo1-a1 
January, 1tt4 

Jll■tifiaation for confidentiality of Moveaber, 1tt3 Reportz 
Tuapa ■leotrio Coapany 

mu LIU<I> COLUJII QTIQQLI 

423-l(a) 1 - 17 H ( 1) 

423-l(a) 1 - 17 I (2) 

423-l(a) 1 - 17 J (2) 

423-l(a) 1 - 17 K (2) 

423-l(a) 1 - 17 L (2) 

423-l(a) 1 - 17 M ( 2) , (3)

423-l(a) 1 - 17 N (2), (4) 

423-l(a) 1 - 17 0 (2) 

aationale for confi4entialityz 

(1) This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section 
J66.093(J)(d), Fla. stat. The information shows the price 
which Tampa Electric has paid for No. 2 fuel oil per barrel for 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market "for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure of the invoice price would allow suppliers to 
determine the contract price formula of their competitors. The 
knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from any individual supplier. The end result is reasonably 
likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

Exhibit "A" 
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(2) The contract data found in ColWDns I through o are algebraic
functions of Coluan H. Thus, the publication of these colwans
together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

(3) For fuel that does not meet contract requirements, Taapa
Electric aay reject the shipment, or accept the shipaent and
apply a quality adjustment. This is, in effect, a pricing term
which is as iaportant as the price itself and is therefore
confidential for the reasons stated in paragraph (1) relative
to price concessions.

(4) Thia coluan is as important as H from a confidentiality
standpoint because of the relatively few tiaea that there are
quality or discount adjustments. That is, Colwan N will equal
Coluan H most of the time. Consequently, it needs to be
protected for the same reason as set forth in paragraph (1).

- 2 -
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J\latifioatioa for confi4ntiality of •oveaber, ltt3 Report& 
•1•otro-coal ftanafer �aoility - Biq Bn4 ltatioa

423-2

423-2

LJU<I) 

1 - 10 

1 - 10 

CQLUIQI 

G 

H 

QTIQQLI 

(1), (3) 

(2) 

Rationale for Coafi4entiality1 

(1) Disclosure of the effective purchase price "would iapair
the efforts of Taapa Electric to contract for goods or
services on favorable terms." Section 366.093 (3) (d), Fla.
Stat. Additionally, prohibiting the purchase price would
enable one to ascertain the total transportation charges
by subtracting the effective purchase price froa the
delivered price at the transfer facility, shown in Coluan
I. Any competitor with knowledge of the total
transportation charges would be able to use that 
information in conjunction with the published delivered 
price at the Electro-Coal Transfer Facility to determine 
the segmented transportation costs, i.e., the separate 
breakdown of transportation charges for river barge 
transport and for deep water transportation across the 
Gulf of Mexico from the transfer facility to Tampa. It is 
this segmented transportation cost data which is 
proprietary and confidential. The disclosure of the 
segmented transportation costs would have a direct impact 
on Taapa Electric's future fuel and transportation 
contracts by informing potential bidders of current prices 
paid for services provided. That harm, which would flow 
to Tampa Electric and its customers from such disclosure, 
was the subject of Prepared Direct Testimony of Mr. John 
R. Rowe, Jr. on behalf of Tampa Electric in Docket No.
860001-EI-O. A copy of Mr. Rowe's Direct Testimony from
the September 29, 1986 hearing in that docket is attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission's Order No. 12645 issued in Docket No. 830001-
EU on November J, 1983 (In re: Investigation of Fuel Adjustment 
Clauses of Electric Utilities), the CoJIIJllission prescribed the 
current 423 Form filings. In so doing, the commission observed: 

Next, we must determine whether any portion 
of the aonthly reports should be accorded 
cont idential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
However, many portions of the monthly reports will 
not. The proprietary information for all types of 

- 3 -
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fuel is transportation. Any breakout of 
tranaportation coats auat be treated 
confidentially. In addition, F.O.B. mine prices 
for coal ia proprietary in nature as is the price 
of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would have a 
direct iapact on a utility'• future fuel and 
transportation contract■ by inforaing potential 
bidders of current prices paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. supplier■ 
would be reluctant to provide significant price 
concessions to an individual utility if prices 
were disclosed because other purchasers would seek 
aiailar concessions. 

The vigorous co11petition discussed in Mr. Rowe's earlier 
testi■ony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Coluan 
G. 

(2) The disclosure of this information "would impair the
efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. As was stated in (1), Colwms G and H both need
confidential protection because disclosure of either
colwan will enable competitors to determine the segmented
transportation charges. Accordingly, the same reasons
discussed in (1) likewise apply with regard to Column H.

(3) Disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods and services on
favorable terms." Section 366.093(3)(d), Fla. Stat. This
information would inform other potential suppliers as to
the price Tampa Electric is willing to pay for coal. This
would give present and potential coal suppliers
information which could be harmful to Tampa Electr le' s
interests in negotiating coal supply agreements. This is
much the same as paragraph (1) under Form 423-l(a)
regarding No. 2 oil suppliers.

- 4 -



Juatifioation for confidentiality of MovealHar, 1993 Report, 
•ieouo-Coal Tr&11afer ••oility - Biq Bend •��tioa

� 

423-2(a)

423-2(a)

423-2(a)

LIU(I) 

1 - 10 

1 - 10 

l - 10

Rational• for Coa,i4entiality1 

COLUJQl 

H 

J 

L 

MTIOQLI 

(1) 

(2) 

(3) 

(l) If the original invoice price is made public, one can
subtract the original invoice pri.ce from. the publicly 
disclosed delivered price at the Electro-Coal Transfer 
Facility and thereby determine the segmented river 
transportation cost. Disclosure of the river 
transportation cost "would impair the efforts of Talllpa 
Electric to contract for goods or services on favorable 
terms." Section 366.O93(3)(d), Fla. stat. Additional 
justification appears in Exhibit "A." and in paragraph (1) 
of the rationale for confidentiali1c.y of Colwan G of Form 
423-2 (Electro-coal Transfer FacilH:y - Big Bend station).

(2) This information, like that contaimed in Column H, would
enable a competitor to "back into" the segmented
transportation cost using the public:ly disclosed delivered
price at the Electro-coal Transfer Facility. This would
be done by subtracting the base price per ton from the
delivered price at Electro-coal, thereby revealing the
river barge rate. Such disclos\:Lre "would impair the
efforts of Tampa Electric to cc:>ntract for goods or
services on favorable terms." Sectlon 366.093(3) (d), Fla.
Stat. Additional justification app1ears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-co.al Transfer Facility -
Big Bend station).

(3) This information, if publicly disc:losed, would enable a
competitor to back into the segmented waterborne
transportation costs using the alrE!ady publicly disclosed
delivered price of coal at the Electro-Coal Transfer 
Facility. Such disclosure "would impair the efforts of 
Tampa Electric to contract for goods or services on 
favorable terms." section 366 .1093 (3) (d) , Fla. Stat. 
Additional justification appears ,in Exhibit "A" and in 
paragraph (1) of the rationale £'.or confidentiality of
Column G of Form 423-2 (Electro-coal Transfer Facility -
Big Bend Station). 

- 5 -



Ju•tifioation for confidentiality of Moveaber, 1tt3 aeport: 
Slectro-coal 'fraa•fer �aoility - Bi9 Bend station

ZOU LlllCI> CQLUIIII llTIOQLI 

423-2(b) 1 - 10 G ( 1) 

423-2(b) 1 - 10 I (2) 

423-2(b) 1 - 10 JC (3) 

423-2 (b) 1 - 10 L (3) 

423-2{b) 1 - 10 M (3) 

423-2 (b) 1 - 10 N (3) 

423-2(b) 1 - 10 0 (3) 

423-2(b) 1 - 10 p (3) 

aationale for confi4entialityz 

{l) Disclosure of the effective purchase price in Column G 
"would impair the efforts of Tampa Electric to contract 
for goods or services on favorable terms." Section 
366.093(J)(d), Fla. Stat. Such disclosure would enable a 
competitor to "back into" the segmented transportation 
cost using the publicly disclosed delivered price for coal 
at the Electro-Coal Transfer Facility. This would be done 
by subtracting the effective purchase price per ton from 
the price per ton delivered at Electro-Coal, thereby 
revealing the river barge rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the 
rationale for confidentiality of Column G of Form 423-2 
(Electro-coal Transfer Facility - Big Bend Station). such 
disclosure would also adversely affect Tampa Electric's 
ability to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversely affect
the ability of Tampa Electric affiliate, Gatliff coal, to
negotiate favorable rail rates. Disclosure of the rail
rates paid would effectively eliminate any negotiating
leverage and could lead to higher rail rates. This would
work to the ultimate detriment of Tampa Electric and its
customers. Accordingly, disclosure of this information
"would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
366.093{3)(d), Fla. Stat.

- 6 -
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Ju•tification for confidentiality of Mov.-ber, 1993 Report: 
•l•otro-Coal Tranafar �•cility - Gannon station

423-2

423-2

LIUCI> 

1 - 2 

1 - 2 

:aatioaale for confidentiality: 

COL1JIOf 

G 

H 

ll'J'!ODJrl 

(1), (3) 

(2), (3) 

(1) This information is the same as reported on the earlier
Fora 423-2 with the exception that this fora pertains to
Gannon Station as opposed to Big Bend Station. Disclosure
of the effective purchase price "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(J)(d), Fla. Stat., for
the same reasons as are set forth under the rationale for
protecting Column G in Form 423-2 (Electro-coal Transfer
Facility - Big Bend Station).

(2) The disclosure of this information "would impair the
efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat., for the same reasons asserted under (2) of the
Rationale for confidentiality for the Form 423-2
pertaining to Big Bend Station. Essentially, both Columns
G , H both need confidential protection to prevent a
competitor from "backing into" the seg11ented
transportation charges.

(3) Disclosure of the effective purchase price of Gatliff coal
"would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." section
366.093(3)(d), Fla. Stat.

- 8 -



Juatification for confidentiality of Movuaber, 1tt3 Reports 
•l•ctro-coal Traaafer •acility - Gauon station

GIii 

423-2(a)

423-2 {a)

423-2(a)

LIU(ll 

l - 2

1 - 2 

1 - 2 

Rationale for Confi4entialityi 

CQLQXI 

H 

J 

L 

BUIQDLI 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can
subtract the original invoice price from the publicly 
disclosed delivered price at the Electro-coal Transfer 
Facility and thereby determine the segmented river 
transportation cost. Disclosure of the river 
transportation cost "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. stat. Additional 
justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 
423-2 (Electro-coal Transfer Facility - Big Bend Station).

(2) This information, like that contained in Column H, would
enable a competitor to "back into" the segmented
transportation cost using the publicly disclosed delivered
price at the Electro-Coal Transfer Facility. This would
be_done by subtracting the base price per ton from the
delivered price at Electro-Coal, thereby revealing the
river barge rate. Such disclosure "would impair the
efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 {Electro-Coal Transfer Facility -
Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne
transportation costs using the already publicly disclosed
delivered price of coal at the Electro-coal Transfer 
Facility. such disclosure "would impair the efforts of 
Tampa Electric to contract for goods or services on 
favorable terms." section 366.093(3) (d), Fla. stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of tha rationale for confidentiality of
Column G of Form 423-2 {Electro-coal Transfer Facility -
Big Bend Station). 

- 9 -



JUatifioation for conti4utiality of IIOvem>er, 1993 Reports 
Sleotro-Coal Tranafer �aoility - Gauon station 

IQIII 1,Ill<ll CQ1,JJJCI ll'l'IOQLI 

423-2(b) 1 - 2 G ( 1) 

423-2 (b) 1 - 2 I (2) 

423-2(b) 1 - 2 K (3) 

423-2 (b) 1 - 2 L (3) 

423-2(b) 1 - 2 M (3) 

423-2 (b) l - 2 N (3) 

423-2(b) 1 - 2 0 (3) 

423-2(b) 1 - 2 p (3) 

Rational• for confidentiality: 

(1) Disclosure of the effective purchase price in Column G
"would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
J66.093(3)(d), Fla. Stat. Disclosure of the original
invoice price per ton would enable a competitor to "back
into" the segmented transportation cost using the publicly
disclosed delivered price for coal at the Electro-Coal
Transfer Facility. This would be done by subtracting the
original invoice price per ton from the price per ton
delivered at Electro-Coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Electro-Coal
Transfer Facility - Big Bend station).

(2) Disclosure of the rail rate per ton would adversely affect
the ability of Tampa Electric and its affiliates to
negotiate favorable rail rates with the various railroads
serving areas in the vicinity of the river terminals used
by Tampa Electric's affiliate, Gatliff Coal Company. This
coal is shipped from different terminals which affords
Gatliff some leverage in negotiating with the railroads.
Disclosure of the rail rates paid would effectively
eliminate this leverage and lead to higher rail rates.
This would work to the ultimate detriment of Tampa
Electric and its Customers. Accordingly, disclosure of
this information "would impair the efforts of Tallpa

- 10 -
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.ruatifioatioa for Coafi4 .. tiality of lfoveaber, lttJ ••ports 
•19 Bad atation

423-2

423-2

LIQ(ll 

1 

1 

aatioaale for coafi4 .. tialitys 

CQLUlQI 

G 

H 

llATIQDLI 

(1) 

(2) 

(1) Disclosure of the effective purchase price •would iapair
the efforts of Taapa Electric to contract for goods or
services on favorable terms.• Section 366.093(J)(d), Fla.
Stat. one can subtract the information in this coluan
fro• the figure in Column I and obtain the segmented
transportation cost including transloading and ocean
barging.

(2) The disclosure of this information "would impair the
efforts of Tutpa Electric to contract for goods or
services on favorable terms." Section 366.093(3) (d), Fla.
stat. Essentially, both Columns G , H both need
confidential protection to prevent a competitor froa

detenaining the segmented transportation charges.

- 12 -



J\l■tifioatioA for coafi4e11tiality of Moveaber, 1993 aeport1 
Bi9 Be114 at.atioa 

I.OU 

423-2 (a)

423-2(a)

423-2(a)

LIQCI) 

l 

l 

l 

aatioaale for confi4e11tiality1 

CQLQI 

H 

J 

L 

ll'l'IOIIALI 

(1) 

{2) 

(3) 

(1) If the original invoice price is 11ade public, one can
subtract the original invoice price from the publicly 
disclosed F.O.B. plant price at the Electro-Coal Transfer 
Facility and thereby determine the segmented tenainating 
and ocean barge transportation cost. Disclosure of the 
terminating and ocean barge costs "would impair the 
efforts of Taapa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) {d), Fla. 
Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of 
Colwm G of Form 423-2 (Big Bend Station). 

{2) This infonaation, like that con1:ained in Column H, would 
enable a competitor to "back into" the segmented 
transportation cost using the p�blicly disclosed F.o.B. 
plant price. This would be done by subtracting the base 
price per ton from the F.O.B. plant price at Big Bend 
Station, thereby revealing the terminating and ocean barge 
rate. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. Additional 
justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form 
423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating and
ocean barge transportation costs using the already
publi�ly disclosed F.O.B. plant price at Big Bend Station.
Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat. Additional
justification appears in Exhibit "A" and in paragraph (1)
of the rationale for confidentiality of Column G of Form
423-2 (Big Send Station).

- 13 -



J'UatifioatioD for codi4utiality of lfovuber, 1tt3 aeporta 
•19 Beu atatioa

zgu LJll(fl CQLQI llTJQALI 

423-2(b) 1 G ( 1) 

423-2(b) 1 I (2) 

423-2 (b) 1 lC (3) 

423-2 (b) 1 L (3) 

423-2(b) l M (3) 

423-2 (b) l N (3) 

423-2(b) l 0 (3) 

423-2(b) 1 p (3) 

.. tional• for coafi4eatialitys 

(1) Disclosure of the effective purchase price in Colwnn G
"would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
366.093 (3) (d), Fla. Stat. Disclosure of the effective
purchase price per ton would enable a competitor to "back
into" the segaented transportation cost using the publicly
disclosed F.O.B. plant price for coal. This would be done
by subtracting the effective purchase price per ton from
the F.O.B. plant price per ton at Big Bend Station,
thereby revealing the terminating and ocean barge rate.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Big Bend Station).

(2) Disclosure of the rail rate per ton would adversely affect
the ability of Tampa Electric and its affiliates to
negotiate favorable rail rates with the various railroads
serving areas in the vicinity of Tampa Electric's coal
suppliers. Disclosure of the rail rates paid would
effectively eliminate any leverage and lead to higher rail
rates. This would work to the ultimate detriment of Tampa
Electric and its customers. Accordingly, disclosure of
this information "would impair the efforts of Tampa
Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

( 3) These columns contained information the disclosure of
which "would impair the efforts of Tampa Electric to

- 14 -



contract for goods or services on favorable terms." 
section 366.093(3)(d), Fla. stat. Each of these colwms 
provides specific information on segmented transportation 
coats which are the primary objects of this request. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality for 
column G on 423-2 (Bid Bend station). 

- 15 -



JUatifioation for COnfi4e11tiality of »oveaber, ltt3 Reports 
Gallllon atation 

423-2

423-2

LIUCI) 

1 - 2 

1 - 2 

Rationale for Confi4e11tialitya 

CQLQIAI 

G 

H 

ll'J'IQOJ:! 

(1) 

(2) 

(1) Thia inforaation i• the aa.ae as reported on the earlier
Fora 423-2 with the exception that thia fora pertain• to
Gannon Station as opposed to Big Band Station. Disclosure
of the effective purchase price "would impair the effort•
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. stat., for
the same reasons as are set forth under the rationale for
protecting Column G in Form 423-2 (Big Bend Station).

(2) The disclosure of this information "would impair the
efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. , for the same reasons asserted under ( 2) of the
Rationale for Confidentiality for the Form 423-2
pertaining to Big Bend Station. Essentially, both Coluans
G , H both need confidential protection to prevent a
competitor from determining the segmented transportation
charges.

- 16 -



J\latifioation for Confi4entiality of Moveaber, 1tt3 Reports 
Galmon Station 

GU 

423-2(a)

423-2(a)

423-2{a)

LJQCI) 

l - 2

l - 2

1 - 2 

Rationale for confi4eDtiality1 

CQLQ)II 

H 

J 

L 

ATJQDLI 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can
subtract the original invoice price from the publicly 
disclosed F.O.B. price at Gannon station and thereby 
determine the segmented terminating and ocean barge 
transportation cost or rail rate. Disclosure of these 
transportation costs "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable 
terms." section 366.093(3)(d), Fla. stat. Additional 
justification appears in Exhibit "A" and in paragraph (1) 
of the rationale for confidentiality of Column G of Form. 
423-2 (Big Bend Station).

(2) This information, like that contained in Column H, would
enable a competitor to "back into" the segmented
transportation cost using the publicly disclosed delivered
price at Gannon Station. This would be done by
subtracting the base price per ton from the F.O.B. plant
price at Gannon station, thereby revealing the terminating
and ocean barge rate or rail rate. such disclosure "would
impair the efforts of Tampa Electric to contract for goods
or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend
Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.O.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of
Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. stat.
Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for contidentiality of
Column G of Form 423-2 (Gannon Station).

- 17 -



Juatificatioa for Confidentiality of •ovea!>er, 1993 Reports 
Gannon station 

12111 LIQ{f) C0LtJJOI IUXOQLI 

423-2(b) 1 - 2 G (1) 

423-2 (b) 1 - 2 I (2) 

423-2(b) 1 - 2 K (3) 

423-2(b) 1 - 2 L (3) 

423-2{b) 1 - 2 M (3) 

423-2 (b) 1 - 2 N (3) 

,23-2 (b) 1 - 2 0 (3) 

423-2(b) 1 - 2 p (3) 

Rational• for confidentiality: 

(1) Disclosure of the effective purchase price in Column G
"would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
366.093(3)(d), Fla. Stat. Disclosure of the effective
purchase price per ton would enable a competitor to "back
into" the segmented transportation cost using the publicly
disclosed F.O.B. plant price for coal at Gannon station.
This would be done by subtracting the effective purchase
price per ton from the price per ton delivered at Gannon
Station, thereby revealing the terminating and ocean barge
rate or rail rate. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend
Station).

(2) Disclosure of the rail rate per ton would adversely affect
the ability of Tampa Electric affiliate, Gatliff coal, to
negotiate favorable rail rates. Disclosure of the rail
rates paid would effectively eliminate any negotiating
leverage and could lead to higher rail rates. This would
work to the ultimate detriment of Tampa Electric and its
customers. Accordingly, disclosure of this information
•would impair the efforts of Tampa Electric to contract
for goods or 6ervices on favorable terms." Section 
366.093(3){d), Fla. Stat. 

(3) These columns contained information the disclosure of
which "would impair the efforts of Tampa Electric to

- 18 -
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JUatification for Confi4eatiality of •ovuber, 1113 Report, 
Tuapa •1ectrio Coapaay 

mu LIQ(I) COLUIQI ll'l'IOQLI 

423-2 (c) 14 - 15 J', l( ( 1) , (2)
(Page 5 of 6)

423-2(c) 2 J' ,lC ( 1) , (2)
(Page 6 ot 6)

.. tioaal• for confi4eatialityi 

(1) This inforaation is contractual i�onaation which, if aade
public, "would impair the efforts of Ta■pa Electric to
contract for goods and services on favorable teras."
Section 366.093(J)(d), Fla. stat. The inforaation show■
the actual rate paid by Tampa Electric for river barge
transportation. It is this segmented transportation cost
data which is proprietary and confidential. Disclosure of
this inforaation would also enable one to deteraine th•

price which Tampa Electric pays the coal supplier. This
information should be protected for the same reasons
described as the rationale for confidentiality of the
information contained in Form 423-2, Column G, lines 1-7.

(2) This information consists of the direct rail rate which
can be sUbtracted from the total delivered price of coal
to obtain the rate paid for Gatliff coal. This is
contractual information which, if made public, "would
i•pair the efforts of Tampa Electric to contract for goods
and services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Disclosure of information enabling one to
determine the F.O.B. mine price of Gatliff coal would have
a direct impact on Tampa Electric's future fuel contracts
by informing potential bidders of current prices paid.

- 20 -
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furnish to the Com.�ission the information it needs to

review coJn?any exi)encitu:es �or !uel, trans;,ortation and 

fuel handling services. However, as I will describe

later, it is clearly in the best interests o! the 

ratepayers and the company for this Commission to continue 

to treat certain of this information as 

•specified Confidential.•

W'hat portion of the report should be confidential? 

The cost of wate: trans?ortation o: coal which is �illed 

to the regulated company !,y an a=f ilia ted co.r:?any should 

be treated as.confidential. Taru?a Electric formed a wate� 

.. trans?o:tatio:1 system for the transport o:: coal in the 

1950 1 s whic� not only provides 't.�e necessary services fo: 

Ta�a Electric but also enjoys accitional economies as it

provides cot::?etith·e services to outside c�stome::s. This 
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Illinois to e termin�l on the east bank of the Mississippi 

River south of New O:le�ns for the pu:?OSe o! o!!-loadin;, 

storing and transfer::-ing coGl to ocean-going barges !or

transpor� to TaJn?a. These services are performed by TECO 

Transpo:t and T::: ace com?anies: Mid-South Towing Corn?c:ny, 

which handles the coal by :iver ba:ge: �lect:o Coal 

Transfer Corporation, which ope:ates the storage and 

transfer facility and Gulf Coast Transit Company which 

provides ocean-going tugs and barges to move . coal across 

-·the Gulf of Mexico.

Are Tain?a E1ectrie affiliates faced with corn?etition? 

_co.II?etitive. i�sioe fro:n the coal trar.sport.atio:i services 

affiliates cc.al and other :::>ulk 

commoci ties ::or other c\!storne::: s as well. 

that rnarkets coal w; 'I 'I 
--- soon 

transportation cernand created by t�ose rnarkets. This 

solely i:i �he one-way t=ans?ortation o� coal, however. 
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Dravo Mechling Cor?or.ation; and The Valley Line Co�?e.:1y.

Mid-South Towing a!so faces intermocal competition !:om 

the railroads. 

perfo=mance of transfer and sto=age .services. 

::lectro-Coal's principal cor::?etitors •.dth both sho:eside 

transfer and ground storage capabilities 

International Ma:-ine Te:-minal; Burnside Te:::-:nina.ls, Inc.; 

·and New O:-leans Bulk Terminal. A po:tion o� �he trans!er 
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reguirements e!!ect the confioentielity of the ?tO?riet�ry 

t:ansportation cost i�formation? 
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Date of Deola■■ifioatiODI 

GM 

423-l(a}

423-2

423-2 (a}

423-2(b)

423-2 (c)
(Page s of 6)

423-2{c)
(Page 6 of 6)

.. tionale1 

Fu�l Qil �2DtJ::A�t 

LIIICll 

1 - 17 

1 - 10 

1 - 10 

l - 10

14 - 15 

2 

12At�i 

COL1JIQI l2M.I 

H - 0 1/12/96 

G - H 1/12/96 

H,J,L 1/12/96 

G,I,K,L, 1/12/96 
M,N,O,P 

J - K 1/12/96 

J - K 1/12/96 

1. Tampa Electric requests that the confidential information
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which is at least 6 months beyond the last 
day of the contract period under which the goods identified on Form 
423-l{a) were purchased.

2. Tampa Electric's ability to negotiate future contracts
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. on occasion some contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiations are normally completed within six months. 
Therefore, it is necessary to maintain the confidentiality of the 
information identified as confidential on Form 423-l(a} for six 
months after the end of the individual contract period the 
information relates to. 

4. Tampa Electric's No. 2 contract was renegotiated 
effective October 1, 1990 and its No. 6 contract was renegotiated 
effective September 1, 1990. 

Exhibit "B" 



5. In aany instances the declassification date proposed
above would be beyond two years fro• the date the information ia 
classified. Therefore, and in order to simplify the determination 
ot a date ot declaaaification date, Tampa Electric is willing to 
settle for a declassification date which is two years fro• the date 
the •aterial in question is initially classified. This will avoid 
having to refer to contract expiration dates which vary fro• 
contract to contract. At the same time, it will afford Taapa 
Electric soae ainiaWI period of protection from having this 
sensitive information disclosed publicly. 

coal and coal Transportation oata 

6. Ta11pa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a ■iniaWI period of two years. 

7. The need for two or aore years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the 
utility tor coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as the market will bear. If 
market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result
in demands by other shippers to lower any rates which are above the 
disclosed rates. The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the 
rates charged on other routes. The delay of this disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport & Trade sell coal and
bulk co1111odity transportation services in the open non-regulated 
aarketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 
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posture with customers other than Taapa Electric. Outside 
customers who negotiate for coal or coal transportation services 
are placed at a coapetitive advantage for these goods or services 
if they know the cost of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings 
or reads the written orders of the FPSC can easily discover that 
until Noveaber 1, 1988, Tampa Electric paid cost for coal fro• 
Gatliff and tor coal transportation fro• TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
fro• coat. 

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer bow much the escalation has 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be
coapared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that tille fraae for costs to be much different from what was 
incurred. Any date less than two full years old is extremely 
valuable to outside customers in contracting for services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costs and revenues at the time of negotiation, 
including the revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and for co�l 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 
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