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Q. 

A. 

Q.
By 1.1ho 111 

Dtr ece Tes e1 111 ony o fGe
o

rge Bacha. an 
On Behalf o f

Q. 

are You e�Ployed7l •� ••P
l

oye
d 

by 
Flo

rida ... blic 
Yes.

Q
. 

.:he

the 
Purch,as

e
d 

•
•••r <•sts 

•11 ••••

fu
e
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•
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Q. 

A
. 

Q
. 

A. 

Which of t he S
ta ff's s et of sch edul es has y o

u
r 

Co mpa ny

c o mpleted and file d? 

We hav e  fi le d  Schedules E, El, Elb, E2, E4, E
8, ES

A, ElO, Ell,

M
l, Fl and 

Hl 
f

o
r M

a
rianna an d  F

ernandina as 
appl ica ble. They

are in cluded in C o
mp

o site P rehea ri ng I
dentifi

cat ion Num be r 

CMB·l. 

T
hese schedu

l
es support the ca lculation of the l

e
v

e

li ze d fuel 

adju
s
tm

e
nt fact

o
r f

o
r April 1

99 4  • Se p tember 
19 9

4. Sc he du les

Hl and F
l sh

o
w t he Cal cul atio n  of Purchased P o w

er Cos t s  and

Calculation of T r u e -Up and In ter est P ro vi
s ion for the Fc= iod

O
ct

o
b

er 
1993 • 

M
a

r
ch 1994 b

as
e
d on 2 M

onths A
ctu al an d 4 Mon th s 

E stim a
t ed data. 

I
n d e ri vati o

n o
f the p r

oje ct e d c o st f
act

o
r f o r th e Ap r il 19 94 ·

Se
pte mbe

r 
1994 p e

r
io d, did y o

u f o

l
l o

w the 
sa me 

p
r
o ce

du
re s that

were u s ed in the p r ior p
eri o d filin

g s ? 

Yes ; however
, due t

o 
a n  increa

s e in the demand c ha rg e by the

J
ack

s
onvill e E

lect r
i c  

Au th
or

i ty (J
EA }  from $5.5 0 p er KW co 6.00

per KW on J
anu a

ry 18, 1
9
9 4, it wa

s n
e
cess ary to reca

lcu l ate the

K W cha
r
ges for purc hased pow

e
r demand c h a

r
ges for t he va ri

o
us

ra
te class

es for t h e  p eriod Apr
i ll, 199 4  · Septembe

r 
30, 19 94 

fo r  o ur Fernandi na 
B
eac

h Di
v
is i

on .  This c hang e 

i
s t h

e 

r
e
sult 

of c o
st studies tha

t w e
re conducted in conj unct ion with the

m
o

s t  r
ec

e
nt rat

e filin g  for t he Fernan dina 
Be

a ch Div is i
o

n 
i n  

Dock
et No .  881

056 •
El . 

In 
O
r
d er N o

. 
22

224 in c hat Do c k
e
t, the

C
omm issi o

n dir e
ct

ed chat t he r e
c

o
ver y  of purcha s ed p o wer 

demand 

b e  d
o

n
e 

on th e 
b asis of th e 

1 2  CP 
KV o f  each r

a te class
's

2
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Q
. 

A
. 

Q
. 

A. 

respon sib
il ity 

(ex clu din g  
G
S LD) as fou nd in c h os e  cost studies.

E
xhibi t  

A 
o f  t his filing secs o ut t he c o mpu tation of the

fa ctors on a p
e r  

K
\.IH bas i s  for eac h o f t he RS, GS, GSO and OL· 

SL 
rate cl asses. The calcu la tion s  in Ex hibit A were made in

the same manne r  as was set out in Ex hibit 318 o f  Docket No.

881056
-
E I  

except th a t  the t o tal de man d  c os ts ha ve been ad justed 

to reflect t he inc rease b
y the JE

A 
on Janua r y 

18, 1994.

\Jhy has th e  
G
S LD  rate cl as s  been e xc lu ded from these

co mp
u
ta tions

? 

D
eman d  and o ch e r  pur chase d po w er cos ts a re as signe d to the GSLD

ra ce class di r ec t ly based on t h e i r actual C
P

K\J an d their

act ual KWH 
c on sumpti o n. T

ha t proc e dur e  fo r the GSLD class has 

bee n  in 
u
se for se vera l ye ar s  and 

has n ot b ee n  change d herein.

C
os ts t o  be reco ve r e

d f rom al l other cla sses is determined

af t er d e d ucti ng fr om to ta l pu rc ha se d powe r co st s thos e costs

d
irect

l y  
as si g

ned 
t o  

G
S
LD

.

H
ow wi ll the d em and cost recov ery fa cto rs fo r th e othe r rate

cl a s ses 
b
e 

u
s ed? 

T
he de

man d  co s t  r ec o very fac tors for eac h o f th e R S, G S, GSD

and 
OL

-
SL 

ra c e  c lasses will be co m e  o ne elem e n t o f th e total 

c ost r ec overy facto r  for ch o s e  cla ss es. A ll other cos ts of

pu rchased po we r  wi ll be rec ov e re d by the u se of a levelized

fa cto r  t hat i
s the same for al l t hose ra te classe s. Thus the

totai fa ctor f o r  each c l
A
s s  wi l l  be t he sum of t he r espective

d eman d  c osc fa ct or and the leve lize d facto r f or a ll oth

er 

cos es.

j



l

2

3

4

5

6

7

8

Q.
llhaC ace ch• co

c
al cos c recov ery fa c

co
cs for chose race cla sses

in Fernandina • e ach be ginning Apr
ill

, 1994 afcec adJ"'"" e ncs

fo e  line losses mul cipli• •
• 

a nd ch• 
r
e

v
enu

e ca
x f

ac
co

c
? 

Th e  fa c c ors are as foll ows :

R S

cs 

cso

OL & SL 

.0 5 308 $ /1<\ffi

.05 0 42 $/l<W

.04 851 $/KW 

.042 6 8  $ /K\M 

9 

10 

Q. In your compu ca cio n  of c h• neu pro
je

c
ted cosc recovery facto rs, 

did you ref
l
e

c
t any b••• cat• ch

a
n ges by your suppliers ? 

11 

12 
13 

14

1 5

16 

1 7

1 8

19 

20 
21 

22 

23 

24 

2 5

26 

A. 

Q. 

A.. 

�••· 
Ja

ck
so

nv
i

l
le 

t
le

ccr
ic Aut ho rity (JEA) approved a de m a

nd

race and 
base

r
a
c

e inc<•••• e f fecciv• J
a

nuary 18, 1994 - Oe 

increase d ba se raced
f
rom

$,
0
0

11
SC 

c o  

$

.

O

l

64SC

co ce

f

l
e c

c 

ch• 

ancicipaced inc r e ase in bas e  ra
t e s

.

\lhaC ace ch
• pc oJe c ced leveliz e d  fuel faccocs foe e ach o f  y our 

alecccic di
vi sion s in

ch

• A pr
il 1994 · s

epce mb e
< 

1994 pe
rio d

Q. 

when tocal purcha s ed pow e r  cos
es are consldered?

Th• ieve 
H

ze
d 

f
a c  c o  

cs 
, e

xcluding ccu• -up , deman d  cos c re cov e ry ,

and revenue c a,. foe Ka
c
ia nn a a n

d f e cnandina •each a ce 2. 6 9 16 2 <

pet l(1,ll\ 
a

nd 
J.

8
9
3 8 7< pee K

Iil\ ce spe ccively CSU> cusc om ecs in

Fernandin a ••ach uill co nclnu• co b
e bl l l

•d monc hly puc
chas

e
J

power cos
t
s on an accu a l  bas

i
s 

Pl•••• addr
ess ch• calc ulac

i
on of c h

• 

cocal ccu e-up amo unc co

bo colla cced o r r
e
f und ed du c

l

n g  ch• April 1994 • Sepcemb et 19 94

O
e have dec ecoLn

e
d chac 

a t  c
h • en d of Karch 1994 b ased o n cuo

m o nths a cc , al and four monchs esc ima ced ,  
uc will have un der·
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Q
. 

A. 

Q. 

A
. 

recovere
d $25

,6 0 3  i
n purcha

se
d powe

r 
costs in our Mar ia nna

divisio n
. B

ased on es
t

ima ted sales f o r  t he p
e
r iod Apr il i994 -

Sep
t

e mb
er 

1
99 4, will be n eces sary co add

.O
l 851

C p e
r KW to

colle c
t th

i
s 

und
e
r

-
r

e co v e
r

y.

I
n 

F
e r nandina B each we will have over-r e

co
v

e r
ed $ 118,219 in

p urchas ed po
w er coses. Thls

amoun t  w ill be r efun d ed at .09910
C 

p
e
r 

KW during the
A
pril 1 99 4  - Sep tember 1 99 4 p e

r io d . Pa ge
s

land 13 of
C
omp

o
sit e  ? r

e
hearing 

I
d ent i fic at ion Num b e r GMB-1 

prov
ides a d etail of th

e
calculatio n  of the tr u e-up amou nts. 

Looking back upon t h
e A

pri l  
1
993 - Se ptem b er 199 3 p e

rio
d

, wha
t 

w ere 

the actual
E
nd of P

e ri
o

d -
T
o t

al N

e
t T

r
u

e -
U ?  

am ounts 
fo

r 

Marianna and
F
ernan dina 

B
each, and t he i r  significan c e, if a n

y ? 

T
he Marian na 

D
ivisio n  exp

e
rie nc ed an under-recov ery of $3 3 , 9

65

an d  
F
ernandina B eac h  Div ision o v er-recover ed $9 3,982. T

h e

am ou
nts bot h  represent fluctu ati ons of less t ha n  10% f rom the

t otal fu
e

l cha r ges for the pe riod a nd are not con sidered

s
igni

f
ic

ant varia
n
c e s from

p
r
oj

e c tio
n s

. 
\lhat are the final remaining t ru

e
-up am ounts for t he per

iod

Ap
ril 1 99 3  through

S
epte mb er 

1
993 for bo th div is i

o
ns?

In M
arianna the fi nal rema

inin g  true-up amou nt wa s an und e
r ­

recov e r
y o

f
$8 7

,
55 8. T

he final re ma
ining t ru e -u p  am ou nt fo r

F
ernandina B each was an u n der-recovery of $ 1

7,8
91.

Q
. 

\lha
t 

are t he es tim
ated t rue -up amoun ts fo r  t he pe ri od of

A
. 

O
c
t
o
b e

r 
1
9
93 

th rough 
M
ar

ch 1994?
In Marianna, there is an estim ate

d 
ov er-r ec overy of $61,955

.

F
ernandina ha

s a n  e s
ti mat

ed o
ve

r -�
ec

o
ver

y 
o f $ 136,110.

5 
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Q.

A.

A. 

Q. 

Q. "hat >il l  th e  t o
t
al fuel adJust•ent factor, in cluding ttue."P

•nd revenu e  
t ax, be 

for both div i

si ons for t

h

e P•<lod Apr
i
l A. 

1994 
• S e ptemb e r 1994? In Harianna the t otal fue1 •dJus t•ent factor•• sh,.., in Line

33, Sc h

ed ule £1 ,  I s  2,75 4c per""" ·  In Fernan di n a  Beach the 

tot al fu e l 

•d) Ust,,ent factor f or "o ther classes•, a s  sho.., on

Li >te 43 , Schedu 1 e £1, --•u nts to 3 . 8 56 c  Pet 
lOJH. The se factor,

exc lu de 

d eman d  c
osc recovery.Please •d vi s e  >hat a residential ' "'

' ••er using 1,00
0 

lOJH >ill 

pay fo r 
the Petio d  Apr il 19 9 4. Septeober 199 4  i ncluding bas, 

rates 
(>hich in

clude revf so d

conse,-. atfon c ost recovery

factors
) 

•n d  fuel 
a dJ u.,""•nt fa ctor •n d  •

f
ter a ppl ication of a

line los s  mu l ti
pl.

e
r
. In Har

ianna a
re

si
den

tia
l 

c
u

st oo,r us in g  1,000 """ 01
11 P•y

$6 7. 08, • 
d e

cr
ea s e  

of 
S .4

) f

r
o

m 
the 

Pr
e vfo

u
, 

Petio d. In 

Fetnandi 
na Bea

c
h

• 
c
u, 

to
m
er 

ot 11 pay S 
7 

3. 0 8  

, a dee tea se

of 

$
4
.

2
8 fr

o
� th

e

Pr
e

vi
ous P

e
r iod. 

Oo

es 
th

is c

o

n
c

lud e  
Y
o
ur t

est i
m ony?Yes.

6 


