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Director 
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T

h
is 

f1l1
n9 i

s 
being mad t 

S
t ff's reque

s
t tor fleet the 

new GSLD r ate s tabli shed i n  t he uti lity's recent Propose
d Ag 

n
cy

Action Heari ng. 

Ple se a ckno w l edge receipt of these do c
u

ments by st mping the

nclo
s
e d e xt

r
a copy of this letter. 

Thank you fo r  your assist ne e . 

F RS/ mb 
Enclosures 
c

c: Parties of Record (with enclos ures
) 

Mr. Ge orge Bac hman (w
i

th enclo sure
s )
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A. 

BEFORE THE 
cLORIDA PUBLIC SERVICE COMMISSION 

:XX:KET NO. 940001-EI 
CONTU!UING SURVE!:LLANCE AND REV!E:W OF 

FUEL COST RECOVERY CLAUSES OF ELECTRIC UTILITIES 

Direct Testimony of 
Georqe Bachman 

On Behalf of 
Florida Public Utilities Cornoany 

Please state your name and business address. 

George Bachman, 401 South Dixie Highway, West Palm Beach, 

FL 33401. 

By whom are you employed? 

I am employed by Florida Public Utilities Company. 

Have you Freviously testified in this Docket? 

Yes. 

What is the purpose of your testimony at this time? 

I will briefly describe the basis fo= the computat.:.ons 

that were made in the preparation of t�e various Schedules 

that we have submitted in support of the April 1994 -

September :994 proJected fuel cost recovery adJustments 

for our two electric divisions. In addition, I wili 

advis� the Com:nission of the projected differences between 

the revenues collec:ed u�der the leveli:ed fuel adJustmenc 

and the purchased po�er coses allo�ed 1n cevelopi�; the 

leveli:ed fuel adjustment for the pe=1od October 1993 -

March 1994 and to establish a "t::::ue-up" amount to be 

collectej or refunded during April 1994 - September 1994. 

Were the schedules filed by your Company completed under 

your direction? 

Yes. 
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A. 

A. 

Wni c
h o f  the Staf!' 's set o f  che

cu! s h s yc> ur Cor;p a nyc o -o l et e d nd fil d, 

·e have f 1  ed Sen cul
e

s E, El, Elb, E2, E�, ES, EB A
, 

ElO
,

E
ll, Ml, n an d Hl for M n nn and f'ernandin as

a ppli cab le. :'hey ar included in C
o-...po site Pre h

e ring
Id e nt1!i ca t1o n  N �er 
GM B-1. 

T
h
es s chedules support the c lcu la ion of the leve .i z d 

fu e
l adJ u s tm nt factor fo

r 
April 199i; -

s

pt
e!:lb

e r 1994.

S
c

hedul
es Hl and Fl show th Calculatio

n 
of 

P
urc h

a se d  
Power C o sts and Calculatio n of True-Up nd Int rest

P
r

ovis i on fo r the Period Oc tober 1993 - Marc h  199 4  
b
a ed

on 2 Month s  Actual and 4 Months Est ica
t
ed d ata. 

I
n 

d
eriva tion of t he proJ ct d cost factor 

fo r  t
h

e Apr
il

19
94 -S epte ::iber 199i; pe riod, did you f

o
ll

o,... the 
s 

-e

p
r

oc
e

dures t ha t were used 1n the prior period filings?

Yes; ho wever, due to a n  increase in th e de�a nd 
c:

harge by
th e  Jack sonville Electric Author ity (JEA

J 
fro �  ts.so p

er
KW 

to 6
.

00 per h"W on January 18, 199i;, it was nee ss
ar y  

to
re c a lc u  a t t h e r�1i charges for purchas d po e

r de n
d

cha rg 
s for 

t he var iou s rate clas ses !or th e p 
r1

0 0  
Apri l

1, 199 <  - S e pt.e e r 3 0, 1994 !or our F rnandin
a 

B 
a

c
h D i visio n .  This 

c hang ls th result o f  cos t  st
u
dies 

t
ha t wer cond u ct d 1n conJun ction with the os t rece

n
t r

a te
fili ng fo r  the Ferna ndin Beach Div1

sion 1
n 

Do
c

ket 
No

.

8810 5 6 -EI . I� Order No. 22224 ln that Dock
P
t, th

C � 1ss1on di rected hat t h  r co v ry o f  purc ha
s 

d pow r 

de
::a

n
d 

b 
don on t

h
e 

ba si s  of the 12 C P  KW of ach 
r

a te

2
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A. 

class •• r spon•
ib

1l !ty eY.cl ud1n; GSLO •• found 1n thos 
cost studie

s.
c putat,on o f t

h fac t o rs on a p r •H basis for e ach of

£x
h

1b1: A 
of this f1l 1ng ets o

ut the
th Rs, GS, "5 D an d  OL-SL ra t classes. Th calcu

l 
t lo ns

in txn1b1t A �r
e 

made i
n 

the 
sa� 

1n E JCh1b1t 318 
of Do

c
k
e t  N

o. 881
O

56-

EI e

x
c 

p
t 

h at t he 
total d and cost• have 

been dJusted to r fle et theincr ase by th
e J

EA 
o

n Janua�y 1
8

, l
S
9q_ 

•hy has t
h e  GSLD r at e  cl s s  been xcluaed from t n  ••

co.:iputatio ns? 

anner as �as set out

A. De and and o the r  
p
urch s ed pow r costs a re s•1gned to

the GSLD rate cla ss di r ectly based on their actual C P"" 
nd their actua

l KWH con su:p io
n
. That procedu re for t

he
GSLD cl ass h s been 

in use fo: s �eral ye ars and has no,
been ch

a
nge d h

erei n

. 

other class es 10 dete
rmi n

e
� a

ft 
r dedu

c
t
ing fr

°"' total 
GSLO.
p
ur

cha s
ed 

po
wer co s ts 

t h

o
se costs d1:ectly a ss,gne d  t o

Costs to be r ecover d fro
m 

a
ll 

How wil l 
the de man d  cost r ecov ry fa cto rs for the oth r

rate cl sse s b
e 

us 
d? 

Tne d • nd cos
t 

r
c
overy factors for each of the Rs, 

GS,
GSO and OL·SL rat e  cla s •e s  w

11
1 b co•e one ele� nt of th 

total cost re co v
e ry t 

c
to r  for thos classes. A ll Oth e r

costs of purchased po w  r Wil
l 

b recovered by the use of
lev liz d fact�r that• •  th e • m for 11 those rate

s 

c
lasses. Thus th

e t o tal fa
ctor tor ea

c
h class w111of the r sp

e
c
ti ve  d � n d  co

st 
!ac

tor 
an

d 
t h  l

eve
li=e d

t h
e 

f
a

c

tor t or 
a

l
l o h

e r 

c

ost
s

.

l
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Q.

A.

Q.

A. 

What ar th tot al cos t  recov r y  f c:or fo r  tho s  rte

classes in F rn a n d ina Bach b ginning Apri
l l, 1994 after

adj us tments fo r  line lo sses m ultipli ers an
d t he rev nue

t.ax factor?
The f ctors are as follows:

RS

GS 

G SD 

O L , SL 

.0530 8  S/ KWH
. 0504 2 S /t-. 'WH 

.04853 $/ KWH 
.
0 4 2 68 $/KW H  

In you r  compu tation of t he n w proje cted cos t re cov ry

f acto rs, did you r efl ect any ba se rate c
h ang s b y yo

ur

supp liers? 
Ye s . Ja ck sonvill e  Electric Authon ty (J E

A)
a ppr ove d a 

dem nd rate arid ba se :- at incre s e  e f
fe ct

ive J nu a r y 18,

19 94. We in cr ea sed base rated 1rom S.00 1 2 5C t.o $. Ol6
4
SC

to r eflec t  th e  a nt icipa t ed in crease in b ase ra tes. 

What are the proje cted levelize d  fuel !
actors f o

r 
each of

your electric div isions 1n the Apri l 1994 - Se pternb r

1994 period when to tal purcha s  d po w  r cost s ar e

c onsidered? 
T he le

ve llzed facto rs, ex cluding tru e-up, d rna nd co st

recov ry, an d  r evenue tax ,  for 
--.ar1an na a nd Fern andina 

Beach are 2.11175C per ��H and 3.89381 C pe
r 

KWH
,

resp ec t. iv ly. GS LD c ustomers 
in Fern ndina B ac h will 

c ontinue to be bill ed co nth ly pu rcha sed power cos ts on an

a ct ual basis.

4
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A. 

Q
, 

Pl ase address th e ca lcula tio n  of th e  t ot l tru -up mount

to be collected or refun d  d du ring t. h  April 1
9

94 -

S eptember 1994 

We hav determin ed that a t  the e nd o Ma:ch 1994 b,tse
d 

o n  

t"'° r:ionths actu l nd f our r.:o a t hs es 1cat ed, w
wi l l h

v e  

under-r ecovered $25,603 1n pur cha sed po wer c osts 1n ou r

Marianna division. B se d  o n  stimat d s l s .for th e

p r1od April 1994 -s ptecb er 1 994, wil l  be n ece ss r y  to

add .Ol851C per KW H  to coll c t  thi s  under- re c over y. 

In Fernandin Beach we will ha v e  o ve r-re co ve r ed 
$ 11 8

,
2

19 

in purchas ed po wer cos ts. This am ou n t  will be r e fu nd e
d 

at 

.09910 C  per KWH during the April 1994 - S ept em!Oer 199 4  

period. Pages 1 an d 13 o f  Cor.:pos1 t e  Pr h ea
r

ing 

Identificati on Nunbe r GMB-1 provide s  a de tai l  of th 

calculati on of the tr ue-up am oun t s. 

L -ook1ng bac� upon the A pril 1 993 - Sept e mbe r  19
9 3 

pe
r
i od ,  

what were the actual End of P r io d  - Tot 1 N t Tr
u

e-Up

amounts f or Marianna a nd Fe rnand ina B ach, and thei:

significance, i� an y?

A. The Ma:1a nna 01vis1o n  expen en ce d  a n  und e::--r ecove ry of

$33,965 and Ferna ndina Bea ch Division ove r-recov rd

$93,982. The acounts both repr esent fl uctuations o
f 

l ss

than 10 from the total fue l  c ha rges f o r  th e  perio
d 

and 

are n ot co nsidered sign ifi cant v ar iances from p ro )  c t.
i

o ns. 

Q. What are th final rema in i.n g  t ru e- up mount.s for th e

p r1od A p r il 1993 t h r o ugh Sept enber 1993 for bo th 

di'Jl.51.00 S? 

-
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A
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Q
. 

A. 

I
n 

M
arumna the f1n al r m 1 n1ng tru - up mo unt w s an 

under-recov r
y 

of $8 7,558. The fina l r ma 1 n1 ng true-up

amoun t  
f
or F

e rn nd
1
n 

B 
ach was 

$11,8
9
1. 

n un de r- r cov ry of

'hat are t h  estima t ed t.ru -up a mounts for th period of 

OC
t
ob

e
r 1993 t h

rou
gh M 

r c
h 1 9

9

4? 
In M

arian n, th r
e is 

an 

$61,955
. 

$13 6,110. 

Fern
a
n
dina h

as 

esti mated ov er-r c overy of

n e stima ted ove r-r eco ver y o
f

W
hat w ill th e  tot.al fuel a d)us tme nt 

fac to r, 1nclud1ng

true-up and rev e nu e  tax, be for bo th divi sion s for th

period April
1
9
9
4 -

S
epte mbe r  19 9 4 ?

I
n

M
arian na th e  t ot al fu el ad)ustmen t  fa ct o r  as sho�n in 

L
ine 33, Sc

h edule
E
l, is

2
. 793 C: per KW

H
. In Fernandina 

B
each th e  t ot.al f u

e
l ad

J
us t.r.i n t  fac tor fo r  "ot.her

clas es", a s  shown on 
L
1.ne 43, 

S
che du l e El, amount s t.o

3.8 5 6
C pr KW

H
. Th es factors exc lu d e  deman d cost 

r
ec

over
y. 

e l ease advise wha t  a 
r
esidential cu stom er �si� g 1

,
0 00 �'WH

will p y for th e  period 
A
pn l 1994 - Se pt.embe r 1994 

in
c

luding base ra t. es (w
h
ich inc lu de revi se d cons rvat1o

n

cos t  r covery fa ct.,rs) and fu el a d) ust. m e nt facto r and 

aft er ap plication cf a line l oss m ult ip l ier .

In 
M
arianna a r

e side n tial customer u si
n

g 1,0 00 �'WH w ill 

pay $69.4
6

, a n  
i
ncre se of Sl.9

5 
from t he pr v1o us period 

In F
e rn a ndina

B
ac h  cus tom r wi ll pay $73

.0 8, a decreas

o
f $4.2 8  f

roc th
e

p
r
evi

ou
s 

pe
rio

d. 

Does this
conc lude y

ou
r 

testicon
y?

6 
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:,CHEOt;LE E 

Ft.OP.I DA PUBLIC UT1Ll11ES COMPM "Y 

CALCUt>.iIO"l OF T RUE• U P SURCHARCE 

A PP L ICAB LE TO LEVE L UEO FUEL AOJUSTMWT PERIOD
OCTOBER 199) • �.ARCH 199

4 

eAS E D  
0
� TI, '()  tl ONTHS A CTUAL AflD f?l'R �o,THS �STiK.-\TEP OPERATIO�S 

�
a

rlanna plvlsion 

Unaer-recovery of p urchased po�er co s es for che 
period October 199 ) • M arch 1 994 (See Sc

h
e du

l

e Kl.
Calculation of Estiaa t ed Pu rchased ?ov er C

o
s ts an

d 

Calculation of True-Up and lnceresc Provision 
fo

r 
che Slx Honch Per iod e nde d  Mar ch 

)l
. 

1994
) 

(E s tima ted)

Esti mated kll ov acc ho ur sales for th • ont
h

s of 
April 1994 • September 19 94 as pe r  est

i
mate fil

e
d �ic

h 
th e  Co m111i.ssion .

Cents per kilovatt hour necessary co co
ll

ect u n
d 

r•
recovered purchased power c osts over c

h
• pe

r i
od

A pril 1 994 • Se p tecbcr 1994

Ex hi b it �o 

S25.603

138
. 

)04 ,000

01 51

D
ocket No 

94000l•El

D is k  12 • EXM181 T  DO C  

Fl o rida Public Ucilltles Company
(CHB•l) 
Pa e t o( 

2 6  
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