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I
lchn st 

Docket No. 930001•El 
D te o f  F iling: N o ve mb er 15, 1993 (as rev ise d March 4, 1994)

9

,o a
. 

Pl ea e tate you r  n me an d  bu siness a ddr es s . 

11 A.
My nam e  is Malcolm 

L
a n e  G ilchr is t n d my bus iness addre s is 500

12 Bayfr ont 
P
arkway ,  P o st Offic e  Bo x  1151, Pens acola, Florida 3252().0328.

13

14 a
. 

By who m  a re yo u  emp loyed a nd in wha t cap acity ? 

I S  A.
I a

m the Ma n ag er of Fue l  a nd Env ir onme ntal Affair s for Gulf Power 

16 C
o

mp n
y
.

17 

0
. Mr. Gi lch rist, will you pl ease de �cr ibe your educa tion and e xperience ?

1 9  A. I graduated fro m  Aubu rn  Un ive rs i ty in 1958 with a Bachel or of Science

2 0  
O t!Qr e e  in Electr ica l  E

ng

in ee rin g. I jo in ed Gul f Power Compa ny in 1961 

21 
as a Fiel d  E

ng
i ne er. Si nce t hen, I hav e  he ld v arious positions wi th th e 

2 2  
C ompany, inclu di

ng 

Powe r  Sale s  E
ng

in eer. Div ision Sates Supervisor;

2 3  
Divi sion E

ng
ine e r.  Supervisor o f Fue l Supp ly: Assistant Plant Manager.

2 4  
C rist E lectric Genera ti

ng 

Pl an t; a nd Mana ge r of Interchange and Fuel

2S 
Sup ply. I was pro moted to my pr es ent pos ition in June 1989.

-



oock t 

o. 930001-El 

itness: M. L- Gi lc h r is t

P ge 2 

l 0. Whal are your duUes as Mana er of Fuel a n

d Environmental A«a·rs?

I manage th fuel supply and e n v ;ro
n

menta
l co mplian ce 

cli ·ue s  of the

l A.
3 co mpany. My responsibill lle

s 
inclu

d e  
fuel procu

r e  me

n� co

n

t
r

a cl 

" 
administration, tind t>ud<JeU ng .  

5 

6 a.
1

Ase
you \he sam

e 
M
alcolm 

La
n

e G
, 

ch
r
isl who ha p revi

o
usly tes tified

be
f
or e  \his Commissi

on on v ari o
us 

fu
e

l 
m

a

tte rs?
A. Yes.

9 

Mr. Gilchm� ""'31 is th e  purpose of your tes
timony in this dod<el?

10 a. 

u

A. The purpo se of my te sUmon
y is lo s

u mm
a rize Gulf Power c om pany's fuel

1 2
e l<l) enses and to cerlilv \ha l  these e xpense

s we re pr operly incurred du rlno

13 
the period APril, 1993 lhrough September, 1993. Also, 

ii is my intent to be

14 a va

ilable to an
s
wer 

any qu
e

st
io

ns Iha
\ 

m ay arise emono the parties to \his

, s

docket conceminO Gulf Po
wer compa ny's fuel expen ses.

1

6

1 1  a. 

\9 A. 

1 0

2

\

l3 

24 

15 

Have you prepared an exhibit \ ha\ contains \n l  
o

rm
a

t ion  l
o 

which yo
u 

wi ll  

ref e r  in yOUf testimony? 
Y es, I have prepared an

exh bit cons
i
sUno 

of on
e Sched ul

e, 

counsel: We ask \hal Mr. G�ch nst's 
e

xhibit consisU
n

g o f 1
s
chedul

e 

bema rl(edas 

Exhibit No. ___ __ (M LG- 1)
.
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I 
Q. 

ourinQ lh period N>ri 1, 1993 \)\rough S
p\ rn b  r 30

, 
1993, 

hO
VI did

Gulf c;tua
l 

fU I eJ<P"O S G()ffl"3re 1h \)\
8 bU d \ or pro\ c;\ e

d

l

l e p nses?

s 

proi ct ed  rn
ounl ol s 112,212,49

3
, ot o er o

ur e s uin ate by 1.10% - 1'h8

• 
\018 luel cos\ per KWH 11enerated was 

2,04
08� or 2.43 %  over \h8

pro 
ee\ed a

in

ounl ol 1.9924� ·  t-10 v er, 
Gutt Po (s 10181 fuel 

nd

ne \  Po

"' er  11& nsac\ions we
r
e rig

h \  
o
n 

\h
e 

for
e

cas \ a\ 2.0918 fl<Vlh or

4 A.. 

0.02% ove
r. 'The tuel cos\ ol 

pew

er 

sa 

es 

wa
s 

69.

7% 

over 

b

uOQel. 

,o 
ndica linll  "'3\ \he ebOve averalle cos\ fuel 

wa
s 

f
or 

en
e

fllY 
s

old 
o

ff \he

ll 
sy
stem.

HOVI did \he

pro
iect

ed 
pur

chS
se co

s\ of coa l compare wllh \tl8 a
c1 ual 

\l 

n a
. 

14 
cost?

16 m
ore \h&O

p ro\ected. 

Mr. Gilc:tu\SI. did Gull power 11\8 e anY s
iQnif,can\ ct,anll es in ?.s fuel

pUfchSs
lnll pr011rain durin!l \h e si>< ,n on

lhs endinll sep\e
in

be r, 1 9937 
\I 0. 

'(es. "31 ei<\ens\ve amount 
ol 

coal \esUnll was carried ou\ a\ l>Olh p1a
n

t

\9 

21 
Cris\ 

and plan\ oaniel in order to e
s

ta
b

lish neVI coal sources. In addi\\On,

12 

due \D 

a 

nurn be
r 

of ci
r
cu m

s
tance• (in d udinll a 

s l.f\l< e by \he u nited Mine

23 
v,/orlr,

e
rs ol 

l',n\

e
ric.a a

n
d \)\

e e

ft

e

c\S ol \h

e 

C
l

eaR Air Ad 
l',n\

e

n
d
in

e

n

lS o1

1• 1 990 on Gulfs fue l  n eeds)
, a con ua c\  sUS P

en slon 

agree
ine

n
\ 

Vl&S 

lS
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r 1st 
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1

e xecut ed  ·11, lhe Peabod Y  Coal Compa
n

y for
th e 

pe

ri od

J

u

ly 1
, 
19 9 3

2 
throuoh June 30, 1994.

3 

4 a
. 

Whal coal supply cha noes ere la ing
ptace et Plant Daniel1

Plant Daniel hes t,een teslinQ a num
be

r o
f powder River Basin (PRB) a nd

s A. 

6

olher westem tow sulfur coa ls du
ri
nQ the past year. 

The goal hes t,e en t o

1

estab lish a new, tow e r cost coal su pp
ly. The current plan that is und e r

a 
development is called

a 
s e asona

l 
P

RB fue l program. During the oft p e a

9

season, when full pla nt ca pacity is no
t 
n

o rmally needed, the plant will bum

1 0 tow e r co st P
RB

coal-
D
uri

ng th e pe
a

k 
s

easo
n, wh

e
n full ptant capacily is

ll required ,  lhe plant wi ll bUm high Btu w estem coat.

12

u
a.

Do you mean lh81 Plant Da niel
·

u opera
t e  b e low its rated ca pacity on

Yes. Plant Dan iel Is unabl
e to rea

ch Its rated capacity whne bumino P
RB

1 4
PRB coal?

1 •
coats. However, hig h Btu coat 

will
be 

s
1od<l)iled so that the units can be

n

chanQed ove r within &-1 0  hou1s an
d 

a
chieve full capaoty � need ed- As

1

the plant gains experi
ence i n  bu ming 

lhe PRB coal, we expect

the plant to

l S
A. 

19 ¢ease i ts  capaci ty. Plant D
a

ni
el wil

l 
b
e tra

ns
iti

on
ing

to th

e 

s
eas

o

na
l

1 0
PRB coal supply du ri ng 19

94. 

11

HOW much spo t 
coal did G

ulf 
pow

er
Co

mpa
n

y purcha
s e 

d uring th• 
p e

ri od
ll 0. 

21 endino Sep te m be r 30
, 

199 3? 

Gulf
purc;heSed 85 0,193

t
ons or 52% of its supply lrom the spot coat

24 A. 
mart(

e
t 

M
Y Schedule 1 o

f E xhibit No
. 
____ (

M
L G-1 )  co nsi

s

ts of 
a 
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1 

sl ol COfl \nlcl nd spol coal suppli
e rs to< \he p eri od  

e ndinQ

l Septembe r  30, 1
9

93.

3

•
a.

t-10W are eoal poces 
det e

rmin e
d under Gulfs 1ong- 1erm 

con tra cls
? 

u,\Cler a I of Gulf• 1000-lertn eoa
l coniracls, Gutt pay s a t,as e pnce p

er 
1 00  

• 
plus cosl esca1a

li
on• 11\31 t,av e 

QCGUrted since u,e coal conln>cl b egan .

1

TM t,ase P""" wi
lh cosl e sca 1ati00• type con1n> cl is a 10 00  

1e
rm 

a 
agreement on quan ti

ty

, qua l
ity , and esca alion 1ac1o rs lh8 I p

rovi

d

es lhe

• t,uy e r wilh an assu
r
ed 

so
lll' ce  of co al ot kno

wn 

q ua

li

ty, The p rice of eoa
l 

1 0
slll)l)lied un der lhis 1y1> e 

of 
COflln>ct will not g o u p and d

own wi1h cun en
l 

, 

, 

maft(e\ con
di\iOO

S, 

\ l

u a.
$h<)Uld Gulf• toel p,.1 r ch&

se 
cosl to< th e  period be acce

ple
d as rea so na ble

Yes. Gulfs coal
p,.1
rchS•e

• w ere pr 1rnarilY either tr of1\ coa
l 

ver,do!S wilh

1 • lonQ 1 enn COflln>
c\S s

ubjeCI 10 cos I escalation• or tr am a cofllpe ti livel'/ bid 

11 sp01 pufchSse 
o<
de

r. 
These coal vendors were sel ect e d  by p

r ocedu res 

1 designed 10 provide an assured quantity of coal of a 1<nown quali ty  to r a

19 
specitic term al

lh e 
1ow e sl a.a

i
lable deliver ed cosl G ull t,as admini

ste
r
ed

10 
lhe pr ovisions ol \h8S e  co

n

1n>
c\S and pu

r

cha
se 

o r
de

rs a

l'P'

o p

ria
l

e

ty

. 

1'(11 
11 ol Gulfs oU pu rchS•-• w er

e fr om o il  vendofS s elect ed by
o p

en bid
s 10

11

;n sur
e lh

e mo
st ecc

nom
lcal pnce ol 

o
i l.  

M r. Gt ch rlsl. doe
• lhis conclud

e 
y

our 
1e
s

li
m

o
n

y'l 

Ye s.

13 

lS A.
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GULF 
POWER C OMPAN YCOAL SU

PP
LI

ERS Apri l  1, 1 9 9 3  - S ep te mber 3 0, 199 3

CONJBACI 
PEABODY COAL COM PANY
GO LDEN OAK MI NI NG CO
CONTRACT SUBTO TAL 
SfPIMABKe

reu aCHAfi ES  AGIP COAL SALES 
ANDALEX RESO UR CESARCLAR COM PANYCLARENDO NCOAlSALESCSV, 

INC 
FRANKLIN CO A L  SALE SFREEMAN COALKERR MCGEE 

PHJBRO ENERGYTAFT COAL CO 
BAS IN RESOURCESCYPRUS WEST E RN DECKER COAL 
MOUNT AJ N  CO AL

SPOT 
su e

 TO TAL  
TOT AL  

Ions Re ceived 

550,6 5 2  224,549 (1)
77 5,201

122,023 31,9 2 061,196 56,88 558,3959,79 157,7 2 4109,793 128,540 62,971
12,097
11,081 

(1)22,057 
(1) 

7 0,813 (1)3◄ 9QZ (1)
850,193

1,.625.39i 
(1

) 

Gutt Pow r Co mp  ny'
s 

P0rtlon o f  th P lant D aniel  S upply
. 


