In re: Expanded Interconnection Phase II) Docket No. 921074-TP

and Local Transport Restructure ) Docket No. 930955-TL
) Docket No. 940014-TL

Docket No. 940020~-TL
Docket No. 931196-TL
Docket No. 9401%0-TL

Filed: April 15, 1994

GTE rmnmn IICORI’ORATBD'S RMUEST POR OOIIPIDMIAL

Under Commission Rule 25-22.006, GTE Florida Incorporated
(GTEFL) sesks confidential classification and a protective order
for certain materjal produced in response to the Commission Staff’s
Pirst Request for Production of Documents in this proceeding.
While a ruling on this Reguest is pending, GTEFL understands that
the information at issue is exempt from Florida Statutes section
119.07(1), and Staff will accord it the stringent protection from
disclosure required by Rule 25-22.006(3)(d).

Highlighted, unredacted copies of the confidential material
are attached to only the original of this Request as Exhibit A.
Redacted coples of these items are attached to this Request as

Exhibit B.

All of the information for which GTEFL seeks confidential
treatment falles within Florida Statutes section 364.183(3) (e),
which defines the term “proprietary confidential business informa-
tion® to include "information relating to competitive interests,

the disclosure of which would impair the competitive business of

the provider of the information.®
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The confidential information covered in this filing contains
GTEFL’s calculations of specific interexchange carriers’ (IXCs’)
present and projected use of local transport rate elements and the
associated costs for this usage. This kind of carrier-specific
information can be used by an IXC’s competitors to discern that
IXC’s cost structure.

In a competitive business, any knowledge obtained about a
competitor can be used to the detriment of the entity to which it
pertains. This unfair advantage skews the operation of the market,
to the ultimate detriment of the ratepayer.

In the following, line-by-line justification, GTEFL will more
specifically describe the competitive value of the confidential
data at issue in this Request.

columns D-O, lines 1-37., This chart shows reconfigured demand for

the rats elements in GTEFL’s new tariff restructuring local
transport. Reconfigured demand information appears for AT&T, MCI,
Sprint, and the smaller IXCs, respectively, on an annual (columns
D, G, J, and M} and monthly (columns F, I, L, and 0) basis. The
Pactor component of the chart (columns E, H, K, and N} is developed
using the monthly data and applied to the corresponding "Annual RIC
Minutes®” number (line 1) to yield the annual reconfigured demand
units. Carrier-specific demand for each of the new rate elements

(1ines 1-37) is shown.



Because the information on the chart is carrier-specific, it
can be used by a particular IXC‘s competitors to derive that IXC’s
sxpenses for specific rate elements and for transport in total.
Although the other common carrier (0OCC) information is aggregated,
these customers ars very similar in terms of the markets they serve
and their demand for various rate elements. Further, because they
are relatively small, the impact of disclosure of competitively
sensitive information on the 0CCs could be disproportionately
large.

This cost information, coupled with public information about
the IXC’s rates, would give a competitor the ability to tailor its
pricing to compets most effectively with that carrier. Disclosure
of thesa cost data would thus confer an advantage upon an IXC’s
compatitors. Becauss this advantage would be gained artificially,
rather than through marketplace trial and error, it would distort

the marketplace in an anticompetitive manner.

2. GTEFL Rasponse Lo POD #4, Pates~-stamped document 0000004,
coluang B-E. lines 1-8. This schedule shows the impact of GTEFL’s
local transport restructure on each of its major IXC customers, as
well as the smaller IXCs. It calculates the total entrance
facility, direct trunked, tandem-switched and interconnection
revenue as restructured (columns B-E, lines 1-5) and compares that
total with the current transport charges paid by the respective
carriers {(columns B-E, line &). The schedule then reveals the

difference between the new and old structures in terms of both



dollars (column B-E, line 7) and percentages (columns B-E, line 8).

Again, this information is carrier-specific, so it can be used
by a compatitor to the detriment of the particular IXC to which it
pertains. By knowing the amount paid for access under the new
structure, a competitor can discern an IXC’s cost characteristics.
Beacause the change in expenditures from the old to the new
structures is apperent, compatitors could know the magnitude of the

impact of ¢transport restructure and tailor pricing strategies

accordingly.
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colupne €, D, E and G, lines 1-36. This schedule contains detailed

information about the impact of the transport restructure upon

J DD

ATE&T. It shows the number of existing units taken by AT&T for each
transport rate element (column C). The existing units are then
reconfigured in accordance with the new rate structure {(columns D
and E). Column E uses a 75% reconfiguration rate, based on the
assumption that total reconfiguration of an IXC’s units will not
occur immediately. The 75% is a realistic figure for about the
firast year after transport restructuring takes effect. The
reconfigured units in column E for each rate element are then
multiplied by the nev local transport rates to obtain the total
revenue impact upon AT&LT of the new rates (column G). Total
revenues impacts are given for entrance facilities (column G, line
17), direct trunked transport (column G, line 27), and tanden

swvitched transport (column G, line 35), as well as all three of




these componants combined (column G, line 36).

The amount of transport-related charges AT&T now pays, and
will pay in the future, to GTEFL is competitively sensitive
information because it can be used to discern ATAT’s cost struc-
ture. This information about AT&T’s cost structure would help a
compatitor to devise effective pricing strategies to better compete
with AT&T. This kind of artificial competitive advantage is unfair
and ultimately harmful to consumers.

4. GTEFL’S Response to POD #4, Bates-stapped document
0000006, columns C, D, E, and G, lines 1~-36, This schedule shows
the revenue impact of GTEFL’s restructured transport rates upon
NCI. It is arranged exactly as is Bates-stamped document 0000005,
discussed above, except that it pertains to MCI, rather than AT&T.
GTEFL requests confidential treatment for this document on the same

grounds sat forth for document 0000005.

0000007, columns C, D, E, and G, lines 1-36. This schedule shows

the revenue impact of GTEFL’s restructured transport rates upon
Sprint. It is arrangaed exactly as is Bates-stamped document
0000005, discussed above, except that it pertains to Sprint, rather
than AT&T. GTEFL requests confidential treatment for this document

on the same grounds set forth for document 0000005.



6. GIEFL’s Response to POD #4, Bates-stamped document
0000008, columns €, D, E, and G, lines 1-36. This schedule shows
the revenue impact of GTEFL’s restructured transport rates upon the
OCCs. It is arranged exactly as is Bates-stamped document 0000005,
discussed above, except that it pertains to the 0CCs, rather than
ATET. GTEFL requests confidential treatment for this document on
the same grounds set forth for document 0000005. Although the
information is aggregated for these smaller carriers, the demand
characteristics are generally similar among these carriers.
Information about revenues and distribution of units could thus
help a competitor to discern a smaller carrier’s cost structure, in
an effort to gain an unfair market advantage. Because these
carriers are relatively small, public disclosure of any proprietary

intformation could cause them disproportionate harm.

Respectfully submitted on April 15, 1994.

A

BYy:

Kimberly Caswell °

Post Office Box 110, MC 7
Tampa, Florida 33601
Telephone: B813-228-3094

Attorney for
GTE Florida Incorporated









£000000

om
LOCAL SWITCHING UNIT COMPUTATION
AUGLST 1953 - ALY 1982

Lo d 1

ax =r acT [+ - -+ an ES AR
BN ANLWE LMD MITANE NAREN Qe AWK SN
XTI BN NN 240N BIITH MMM DS TR
WAL 14 HERAN IR DETAN WNSNAR WAl V10NE
GONAIT MINAY MANAD SLELMT SIATS MMM QMMM ILTAS
WLONT44Y 106 NSV 1W0MEM 19030308 TMABMMETT 14N WA

4214000

140,00, 112

41.00,.03

i

1"1248m

24504, 704
.41 5%
14 95
ML

Pymtesians of Desuytupty Mn. 3
Pap vl
Al TOTAL
ALTIIR M01.008 MM
naeger i resn
14000008 00241902
L1100 MLOM.IN
1N T LN

8 30 ¢
g 3ITQTYxa



GTE - FLORIDA - LOCAL TRANSPORT RESTRUCTURE - IC IMPACTS
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CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a copy of GTE Florida Incorporated’s
Notice of Service, Responses to Staff‘s First Request for
Production of Documents and Request for Confidential Classifica-
tion and Motion for Protective Order in Docket No. 921074-TP was

sent by U. S§. mall on April 15, 1994, to the parties on the

Lty

Kimberly Caswell

attached list.
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Staff Counsel
Florida Public Service
Commisgion
101 East Gaines Straat
Tallahassee, FL
312399-0865

David B. Erwin

Young VanAssenderp

225 8. Adams St.

Suite 200

Tailahassee, FL 1312302

Office of Pub. Counsel
Claude Pepper Building
111 W. Madison Streset
Room 812
Tallahassse,FL 32399~
1400

lee L. Willis

Ausley NcMullen McGehes
Carothers & Proctor

P.O. Box 1391

Tallahassea, FL 32302

John A. Carroll, Jr.
Northeast Fla.Teal.Co.
P. O. Box 485
Macclenny, FL 32063-
0485

Brad Mutschealknaus
Danny E. Adams
Rachel Rothstein
Wiley Rein Fielding
1776 K Straat N.W.
Washington, DC 20006

Chanthina R. Bryant
Sprint

3065 Cumberland Circle
Atlanta, GA 10339

Harris R. Anthony

J. Phillip Carver

c/o Marshall Criser III
150 S. Monroe Street
Suite 400

Tallahassee, FL 32301

Michael W. Tye

AT&T Communications Inc.

106 East College Avenue
Suite 1410
Tallahassee, FL 32301

Harriet Eudy

ALLTEL Florida, Inc.
P. O. Box 550

Live Oak, FL 32060

Jossph McGlothlin

Vicki Gordon Kaufman

McWhirter Grandoff and
Reeves

315 S. Calhoun St.

Tallahassee, FL 32301

Charles L. Dennis
Indiantown Tel.Sys.Inc.
P.O. Box 277
Indiantown, FL 34956

F. B. Poag

Dir.-Tariffs & Reg.

Sprint/United-Florida

P.0O. Box 165000

Mail Code #5326

Altamonte Springs, FL
32716~5000

Paul Jones

Time Warner Cable

Corporate Hdqtrs.

300 First Stamford Pl.

Stamford, CT
06902-6732

Patrick K. Wiggins
Kathleen Villacorta
Wiggins & Vvillacorta
P. 0. Draver 1657
Tallahassee, FL
32302

Peter M. Dunbar

Haben Culpepper
Dunbar & French

P. 0. Box 10095

Tallahassee, FL
32302

Jaff McGehee
Southland Teal. Co.
210 Breookwood Road
P. O. Box 37
Atmore, AL 36504

Caniel V. Gregory
Quincy Tel. Co.
P. 0. Box 189
Quincy, FL 32351

Joseph P. Gillan
Gillan and Assoc.
P.0O. Box 541038
Orlando, FL 32854~
1038

C. Everett Boyd Jr.
Exrvin Varn Jacobs
Odom & Ervin
305 S. Gadsden St.
Tallahassee, FL
32301

Jodie L. Donovan

Regulatory Counsel

Teleport Comm. Group

1 Teleport Drive

Suite 301

Staten Island, NY
10311



Mickey Henry

MCI Teleacomm. Corp.
780 Johnson Ferry Rd
Suite 700

Atlanta, GA 30342








